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Item 1.01. Entry into a Material Definitive Agreement. 

 On October 25, 2006, The Dixie Group, Inc. ("Dixie"), each of the subsidiaries of 
Dixie as guarantors, Bank of America, N.A., in its capacity as collateral and 
administrative agent for the Lenders, and the Lenders entered into that certain 
Fourth Amendment to the Amended and Restated Loan and Security Agreement 
(the "Fourth Amendment").  The Fourth Amendment amends that certain Amended 
and Restated Loan and Security Agreement, dated April 14, 2004 (the "Loan 
Agreement").  Among other things, the Fourth Amendment reduces the applicable 
margin for Revolver and Term loans denominated as base rate or LIBOR loans 
under the Agreement such that the applicable interest rate on base rate loans 
ranges from a low of the base rate to a high of 0.50% over the base rate and the 
applicable interest rate on LIBOR loans ranges from a low of 1.00% over LIBOR to 
a high of 2.75% over LIBOR.  In all other respects the Agreement is ratified, 
reaffirmed, and unchanged. 

  

Item 9.01. Financial Statements and Exhibits. 

 (d) Exhibits   

  (10.1) Fourth Amendment dated October 25, 2006, to Amended and 
Restated Loan and Security Agreement, by and among The Dixie 
Group, Inc., each of its subsidiaries as guarantors, Bank of 
America, N.A., in its capacity as collateral and administrative 
agent for the Lenders, and the Lenders (as such term is defined in 
the Loan Agreement). 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused 
this report to be signed on its behalf by the undersigned hereunto duly authorized. 
 

Date:    October 27, 2006 THE DIXIE GROUP, INC. 
 

   By: /s/ Gary A. Harmon                
Gary A. Harmon 
Chief Financial Officer 

   


