Offering Memorandum: Part II of Offering Document (Exhibit A to Form C)

Authors AL, Inc.
1622 Stevens Ave.
Orlando, FL 32806
https://authors.ai/

Up to $1,200,000.00 in Common Stock at $1.00
Minimum Target Amount: $15,000.00

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can afford to lose yvour
entire investment.

In making an investment decision, investors must rely on their own examination of the issuer and the terms of the offering,
including the merits and risks involved. These securities have not been recommended or approved by any federal or state
securities commission or regulatory authority. Furthermore, these authorities have not passed upon the accuracy or
adequacy of this document.

The U.5. Securities and Exchange Commission does not pass upon the merits of any securities offered or the terms of the
offering, nor does it pass upon the accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5. Securities and Exchange Commission
has not made an independent determination that these securities are exempt from registration.

In the event that we become a reporting company under the Securities Exchange Act of 1934, we intend to take advantage of
the provisions that relate to "Emerging Growth Companies” under the JOBS Act of 2012, including electing to delay
compliance with certain new and revised accounting standards under the Sarbanes-Oxley Act of 2002,



Company:

Company: Authors AL, Inc.

Address: 1622 Stevens Ave., Orlando, FL 32806
state of Incorporation: DE

Date Incorporated: November 05, 2019

Terms:

Equity

Offering Minimum: $15,000.00 | 15,000 shares of Common Stock
Offering Maximum: $1,200,000.00 | 1,200,000 shares of Common Stock
Type of Security Offered: Common Stock

Purchase Price of Security Offered: £1.00

Minimum Investment Amount (per investor): $250.00

*Maximum number of shares offered subject to adjustment for bonus shares. See Bonus info below,

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Officer of the Company (the “CEO"), or his or her
successor, as the Subscriber’s true and lawful proxy and attorney, with the power to act alone and with full power of
substitution, to, consistent with this instrument and on behalf of the Subscriber, (i) vote all Securities, (ii) give and receive
notices and communications, (1i1) execute any instrument or document that the CEQ determines is necessary or appropriate
in the exercise of its authority under this instrument, and (iv) take all actions necessary or appropriate in the judgment of
the CEO for the accomplishment of the foregoing, The proxy and power granted by the Subscriber pursuant to this Section
are coupled with an interest. Such proxy and power will be irrevocable. The proxy and power, so long as the Subscriber is an
individual, will survive the death, incompetency and disability of the Subscriber and, so long as the Subscriber is an entity,
will survive the merger or reorganization of the Subscriber or any other entity holding the Securities. However, the Proxy
will terminate upon the closing of a firm-commitment underwritten public offering pursuant to an effective registration
statement under the Securities Act of 1933 covering the offer and sale of Common Stock or the effectiveness of a
registration statement under the Securities Exchange Act of 1934 covering the Common Stock.

Investment Incentives & Bonuses*

Loyalty Bonus: A few select customers and friends of Authors AL have been designated as VIPs and are eligible to receive
10% additional bonus shares in addition to the bonus shares and rewards below.

Time-Based Perks

Early Bronze: Invest $1,000+ within the first 2 weeks | 5% bonus shares
Early Silver: Invest 35,000+ within the first 2 weeks | 10% bonus shares
Early Gold: Invest $10,000+ within the first 2 weeks | 15% bonus shares
Early Platinum: Invest $20,000+ within the first 2 weeks | 20% bonus shares

Mid-Campaign Perks

Invest $1,000 - $4,999 hetween Days 35-40 and receive 5% bonus shares

Amount-Based Perks

$250 Supporter: Invest $250+ and get our Al's custom selection of book recommendations based on vour favorite reads + 5
free Marlowe Pro reports (for you or gifted to a friend) + yvou are automatically eligible to join our Book Ambassadors
program (launching Q3 2024).

$500 Super Fan: Invest $500+ and receive a paperback autographed by a bestselling author in your favorite genre +
attractive coffee mug for book lovers + 5 free Marlowe Pro report credits + you are automatically eligible to join our Book
Ambassadors program (launching Q3 2024).

$1,000 Ambassador: Invest $1,000+ and receive 4% bonus shares + a paperback autographed by a bestselling author in your
favorite genre + king-size “Reading Is My Happy Place” throw blanket for book lovers + free 1-year subscription to Marlowe
Pro.

$5,000 Grand Patron: Invest $5,000+ and receive 8% bonus shares + noise-canceling Bluetooth headphones + have your
name or the name of a family member or pet appear in a new novel by one of our bestselling authors + free 5-year



subscription to Marlowe Pro.

$10,000 Superhero: Invest $10,000+ and receive 10% bonus shares + noise-canceling Bluetooth headphones + have your
name appear in a new novel + a 30 minute-long virtual Q&A session with the executive team + priority queue for Series A
funding + free 5-year subscription to Marlowe Pro.

$25,000 Legend: Invest $25,000+ and receive 12% bonus shares + a free private dinner for vou and a guest at a high-end
Miami restaurant (or a video chat) with CEO Alessandra Torre and COO JD Lasica to discuss trends in Al tech (valid for one
year). Plus: free lifetime subscription to Marlowe Pro + priority queue for Series A funding,

*In order to receive perks from an investment, one must submit a single investment in the same offering that meets the
minimum perk requirement. Bonus shares from perks will not be granted if an investor submits multiple investments that,
when combined, meet the perk requirement. All perks occur when the offering is completed.

Crowdfunding investments made through a self-directed IRA cannot receive non-bonus share perks due to tax laws. The
Internal Revenue Service (IRS) prohibits self-dealing transactions in which the investor receives an immediate, personal
financial gain on investments owned by their retirement account. As a result, an investor must refuse those non-bonus
share perks because they would be receiving a benefit from their IRA account.

The 10% StartEnsine O B

Authors AL, Inc. will offer 10% additional bonus shares for all investments that are committed by investors that are eligible
for the StartEngine Crowdfunding Inc. OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares they purchase in this offering. For
example, if you buy 100 shares of Common Stock at $1.00 / share, vou will receive 110 shares of Common Stock, meaning
you'll own 110 shares for $100. Fractional shares will not be distributed and share bonuses will be determined by rounding
down to the nearest whole share.

This 10% Bonus is only valid during the investors eligibility period. Investors eligible for this bonus will also have priority if
they are on a waitlist to invest and the company surpasses its maximum funding goal. They will have the first opportunity to
invest should room in the offering become available if prior investments are canceled or fail.

Investors will receive the highest single bonus they are eligible for among the bonuses based on the amount invested and
time of offering elapsed (if any). Eligible investors will also receive the Owner’s Bonus and Loyalty Bonus in addition to the
aforementioned bonus.

The Company and its Business
Company Overview

Authors A.lL, Inc., (“Authors Al” or the “Company™) is a corporation organized under the laws of the state of Delaware that
specializes in Al-driven solutions for the creative writing industry. Led by a team of data scientists, bestselling authors, and
industry experts, the company's flagship product, Marlowe, analyzes fiction manuscripts to provide actionable insights for
authors. Marlowe enhances storvtelling quality, empowers authors, and modernizes the publishing process. With a
commitment to integrity and creativity, Authors Al stands at the forefront of Al innovation, contributing to the evolution of
storytelling and supporting authors in their creative endeavors.

The Company's intellectual properties ("IP") portfolio includes one registered trademark for "BingeBooks™ and other non-
registered [P.

The CEO of the Company spends 25-30 hours per week with the Company and is an executive and principal securities holder
of two other entities. Additionally, the CEO does not receive a salary for her role with the Company. Please see the Directors
& Officers and Risk Factors sections for more details.

Competitors and Industry

More than 788 million print books are sold in the US each year, with the US books market recording $44.5 billion in sales
revenue in 2023, The global book market is valued at $144 billion and is expected to grow at a compound annual growth rate
(CAGR) of 1.8% from 2024 to 2030, reaching $164B in 2030, The U.5. audiobook market grew by 10 percent in 2022 to $1.8
billion, marking the 11th year of double-digit advances for the format.

Competing services such as Grammarly and ProWritingAid help authors refine their manuscripts but do not offer the deep
analysis provided by Marlowe. Services like Goodreads, which provides book recommendations based on user preferences
and reviews, exist in the book discovery and recommendations space. However, Authors A.l. differentiates itself by focusing
on content-based, Al-driven recommendations.

Current Stage and Roadmap



We believe the retention rate for Marlowe subscriptions is robust: During the most recent 12-month snapshot, Marlowe had
1,258 subscription renewals, 194 cancellations, and 171 non-renewals. We were cash-flow positive in 2023, with year-over-
year (2022-2023) revenue growth of 42.9% and 445% registered users growth at Authors Al. Marlowe annual subscription
revenue is 394,700 and rising through word of mouth to date. We built a reader-facing books site, BingeBooks, to raise our

profile among authors and publishers. We have agreements in place with the Big Five publishers and have incorporated
more than 333,000 titles on our site. We have hosted book club chats with superstar authors such as Dean Koontz, E.L.

James ('Fifty Shades of Grey"), Robert Dugoni, Lucy Score and Meghan Quinn. Our BingeBooks app continues to receive
glowing reviews from readers.

In 2024, we plan to deploy a dashboard with interactive features and expanded capabilities where authors can run reports
and receive Al feedback and expert author tips in real-time. We plan to release Marlowe Recommends, a book
recommendation search tool for use by readers, businesses, publishers, and retailers. We also plan to release an advanced
"comps” filtering tool that produces extensive lists of books that share key characteristics with completed manuscripts.

In the long term, we aspire to become the source of book and script recommendations for movie and television studios. We
aim to expand overseas, add market and targeting analytics to the private dashboard, and expand into podcasts and
streaming video with our Al recommendation engine.

The Team

Officers and Directors

Name: Carnella Dee Bracciale (pen name Alessandra Torre)

Carnella Dee Bracciale (pen name Alessandra Torre)'s current primary role is with the Issuer.
Positions and offices currently held with the issuer:

= Position: CEQ, Director
Dates of Service: January, 2020 - Present
Responsibilities: Responsible for leading the Authors Al team. Does not receive a salary from the Company, but plans
to begin doing so when the Company's financial condition can support it. Carnella holds 1M shares. Carnella spends
approximately 25-30 hours per week working with the Company, with remaining hours spent on her other roles. She
plans to increase that number further after funding. While she plans to increase time spent with the Company post-
funding, there is no guarantee the CEO will cease running the other two companies. Please review Risk Factors for a
breakdown of the risks associated.

Other business experience in the past three vears:

¢ Employer: Torreville Productions
Title: Managing Member
Dates of Service: January, 2016 - Present
Responsibilities: Co-founder of Torreville Productions, which organizes occasional events for authors. Acts as the face
of the company and plans their educational agendas.

Other business experience in the past three years:

e Employer: Select Publishing LLC
Title: Owner
Dates of Service: June, 2012 - Present
Responsibilities: Fiction author and writes/publishes one book a year through Select Publishing. Handles all rights and
negotiations of those books.

Name: Joseph Daniel Lasica
Joseph Daniel Lasica's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

* Position: Chief Operating Officer, Director, Chairman of the Board
Dates of Service: July, 2022 - Present
Responsibilities: Manages day-to-day operations of the company and oversees product development and updates to
the core Marlowe product. Receives 2,800,000 shares under a 4-year vesting schedule and intends to begin receiving a
salary after securing funding. |D will be providing Form C sign-off as the Company’s Principal Accounting Officer.



Other business experience in the past three years:

= Emplover: Agile Travel Group, Inc.
Title: CED
Dates of Service: October, 2013 - Present
Responsibilities: Agile Travel Group is a self-sustaining technology platform for travel.

Other business experience in the past three vears:

* Employer: Cerulean Blue Technology Partners Pte. Ltd.
Title: CEO
Dates of Service: January, 2022 - November, 2023
Responsibilities: Part-time role overseeing a small team of developers seeking to create an online-based digital arts
platform.

Name: David Spencer Libby

David Spencer Libby's current primary role is with 2pinz. David Spencer Libby currently services 10 hours per week in their
role with the Issuer.

Positions and offices currently held with the issuer:

& Position: Board Member and Director of Marketing
Dates of Service: March, 2020 - Present
Responsibilities: Shapes the strategic direction of the company, leveraging cutting-edge Al technologies to empower
authors. Leads the marketing team, devising and implementing dynamic campaigns that showcase innovative services
to writers and publishing professionals worldwide. Has vested 40,000 shares and is vesting an additional 20,000,

Other business experience in the past three vears:

« Employer: Zpinz
Title: President
Dates of Service: April, 2011 - Present
Responsibilities: Provides strategic counsel and build, execute, and maintain public relations, analyst relations, award
and speaker programs, and content marketing campaigns for a range of B2B technology companies and professional
services firms

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its financial condition. The company is
still subject to all the same risks that all companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and technological developments (such as
hacking and the ability to prevent hacking). Additionally, early-stage companies are inherently more risky than more
developed companies. You should consider general risks as well as specific risks when deciding whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we,” “us,” “our,” or the “Company™) involves a high degree of risk and
should only be considered by those who can afford the loss of their entire investment. Furthermore, the purchase of any
securities should only be undertaken by persons whose financial resources are sufficient to enable them to indefinitely
retain an illiquid investment. Each investor in the Company should research thoroughly any offering before making an
investment decision and consider all of the information provided regarding the Company as well as the following risk
factors, in addition to the other information in the Company’s Form C. The following risk factors are not intended, and shall
not be deemed to be, a complete description of the commercial, financial, and other risks inherent in the investment in the
Company.

E

Our business projections are only projections

There can be no assurance that the Company will meet its projections. There can be no assurance that the Company will be
able to find sufficient demand for its product or service, that people think it's a better option than a competing product or
service, or that we will be able to provide a product or service at a level that allows the Company to generate revenue, make
a profit, or grow the business.

Any valuation is difficult to assess



The valuation for the offering was established by the Company. Unlike listed companies that are independently valued
through market-driven stock prices, the valuation of private companies, especially startups, is difficult to assess, may not be
exact, and you may risk overpaying for your investment.

The transferability of the Securities you are buying is limited

You should be prepared to hold this investment for several years or longer. For the 12 months following your investment,
there will be restrictions on the securities you purchase. More importantly, there are a limited number of established
markets for the resale of these securities. As a result, if vou decide to sell these securities in the future, you may not be able
to find, or may have difficulty finding, a buyer, and you may have to locate an interested buyer when you do seek to resell
your investment. The Company may be acquired by an existing player in the industry. However, that may never happen or it
may happen at a price that results in yvou losing money on this investment.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12 months following yvour investment,
there will be restrictions on how you can resell the securities you receive. More importantly, there are limited established
markets for these securities. As a result, if yvou decide to sell these securities in the future, you may not be able to find a
buyer. The Company may be acquired by an existing plaver in the same or a similar industry. However, that may never
happen or it may happen at a price that results in you losing money on this investment.

The Company may undergo a future change that could affect your investment

The Company may change its business, management or advisory team, [P portfolio, location of its principal place of
business or production facilities, or other change which may result in adverse effects on vour investment. Additionally, the
Company may alter its corporate structure through a merger, acquisition, consolidation, or other restructuring of its current
corporate entity structure. Should such a future change occur, it would be based on management’s review and
determination that it is in the best interests of the Company.

Your information rights are limited with limited post-closing disclosures

The Company is required to disclose certain information about the Company, its business plan, and its anticipated use of
proceeds, among other things, in this offering. Early-stage companies may be able to provide only limited information
about their business plan and operations because it does not have fully developed operations or a long history to provide
more disclosure. The Company is also only obligated to file information annually regarding its business, including financial
statements. In contrast to publicly listed companies, investors will be entitled only to that post-offering information that is
required to be disclosed to them pursuant to applicable law or regulation, including Regulation CF. Such disclosure
oenerally requires only that the Company issue an annual report via a Form C-AR. Investors are generally not entitled to
interim updates or financial information.

Some early-stage companies may lack professional guidance

Some companies attribute their success, in part, to the guidance of professional early-stage advisors, consultants, or
investors (e.g., angel investors or venture capital firms). Advisors, consultants, or investors may play an important role in a
company through their resources, contacts, and experience in assisting early-stage companies in executing their business
plans. An early-stage company primarily financed through Regulation Crowdfunding may not have the benefit of such
professional investors, which may pose a risk to your investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in the future, which may reduce the
value of your investment in the Company. Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such designation, rights, preferences, and
limitations as needed to raise capital. The terms of preferred stock could be more advantageous to those investors than to
the holders of common stock or other securities. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to be more favorable than the terms of
your investment, and possibly a lower purchase price per security.

Management's Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our management team with respect to the
application and allocation of the proceeds of this offering. The Use of Proceeds described below is an estimate based on our
current business plan. We, however, may find it necessary or advisable to reallocate portions of the net proceeds reserved
for one category to another, and we will have broad discretion in doing so.

Projections: Forward Looking Information

Any projections or forward-looking statements regarding our anticipated financial or operational performance are
hypothetical and are based on management’s best estimate of the probable results of our operations and may not have been
reviewed by our independent accountants. These projections are based on assumptions that management believes are
reasonable. Some assumptions invariably will not materialize due to unanticipated events and circumstances beyond
management's control. Therefore, actual results of operations will vary from such projections, and such variances may be
material. Any projected results cannot be guaranteed.

The amount raised in this offering may include investments from company insiders or immediate family members



Officers, directors, executives, and existing owners with a controlling stake in the Company (or their immediate family
members) mav make investments in this offering. Anv such investments will be included in the raised amount reflected on
the campaign page.

Reliance on a single service or product

All of our current services are variants of one tvpe of service and/or product. Relying heavily on a single service or product
can be risky, as changes in market conditions, technological advances, shifts in consumer preferences, or other changes can
adversely impact the demand for the product or service, potentially leading to revenue declines or even business failure.

Minority Holder; Securities with Voting Rights

The Common Stock that an investor is buying has voting rights attached to them. However, you will be part of the minority
shareholders of the Company and have agreed to appoint the Chief Executive Officer of the Company (the "CEQ™), or his or
her successor, as your voting proxy. You are trusting in management discretion in making good business decisions that will
grow your investments. Furthermore, in the event of a liquidation of our Company, vou will only be paid out if there is any
cash remaining after all of the creditors of our Company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management's discretion. You are buying securities as a minority holder, and therefore must trust the
management of the Company to make good business decisions that grow your investment.

Insufficient Funds

The Company might not sell enough securities in this offering to meet its operating needs and fulfill its plans, in which case
it may cease operating and result in a loss on your investment. Even if we sell all the Common Stock we are offering now,
the Company may need to raise more funds in the future, and if unsuccessful in doing so, the Company will fail. Even if we
do make a successful offering in the future, the terms of that offering might result in your investment in the Company being
worth less, if later investors have better terms than those in this offering.

Non-accredited investors may not be eligible to participate in a future merger or acquisition of the Company and may lose a
portion of their investment

Investors should be aware that under Rule 145 under the Securities Act of 1933, if they invest in a company through
Regulation CrowdFunding and that company becomes involved in a merger or acquisition, there may be significant
regulatory implications. Under Rule 145, when a company plans to acquire another and offers its shares as part of the deal,
the transaction may be deemed an offer of securities to the target company's investors, because investors who can vote (or
for whom a proxy is voting on their behalf) are making an investment decision regarding the securities they would receive.
All investors, even those with non-voting shares, may have rights with respect to the merger depending on relevant state
laws. This means the acquirer’'s “offer” to the target’s investors would require registration or an exemption from
registration (such as Reg. D or Reg. CF), the burden of which can be substantial. As a result, non-accredited investors may
have their shares repurchased rather than receiving shares in the acquiring company or participating in the acquisition.
This may result in investors' shares being repurchased at a value determined by a third party, which may be at a lesser value
than the original purchase price. Investors should consider the possibility of a cash buyout in such circumstances, which
may not be commensurate with the long-term investment they anticipate.

Our new product could fail to achieve the sales projections we expect

Our growth projections are based on the assumption that with an increased advertising and marketing budget, our products
will be able to gain traction in the marketplace at a faster rate than our current products have. It is possible that our new
products will fail to gain market acceptance for any number of reasons. If the new products fail to achieve significant sales
and acceptance in the marketplace, this could materially and adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies that currently have products on the market and/or various respective
product development programs. They may have much better financial means and marketing/sales and human resources
than us. They may succeed in developing and marketing competing equivalent products earlier than us, or superior products
than those developed by us. There can be no assurance that competitors will not render our technology or products obsolete
or that the products developed by us will be preferred to any existing or newly developed technologies. It should further be
assumed that competition will intensify.

We are an early stage company and have limited revenue and operating history

The Company has a short history, few customers, and modest revenue. If you are investing in our company, it's because you
think that Marlowe is a good idea, that the team will be able to successfully market and sell the product or services, that we
can price them right and sell them to enough people so that the Company will succeed.

We are an early stage company operating in a new and highly competitive industry

The Company operates in an established industry with a lot of competition from both startups and longstanding companies.
As other companies enter the market and reduce potential market share, investors may be less willing to invest in a
company with a declining market share, which could make it more challenging to fund operations or pursue growth
opportunities in the future.



Intense Market Competition

The market in which the company operates may be highly competitive, with established players, emerging startups, and
potential future entrants. The presence of competitors can impact the company’'s ability to attract and retain customers,
eain market share, and generate sustainable revenue. Competitors with greater financial resources, brand recognition, or
established customer bases may have a competitive advantage, making it challenging for the company to differentiate itself
and achieve long-term success.

Vulnerability to Economic Conditions

Economic conditions, both globally and within specific markets, can significantly influence the success of early-stage
startups. Downturns or recessions may lead to reduced consumer spending, limited access to capital, and decreased demand
for the company's products or services. Additionally, factors such as inflation, interest rates, and exchange rate fluctuations
can affect the cost of raw materials, operational expenses, and profitability, potentially impacting the company's ability to
operate.

Uncertain Regulatory Landscape

Due to the unestablished nature of the market the business operates within, the potential introduction of new laws or
industry-specific standards can impose additional costs and operational burdens on the company. Non-compliance or legal
disputes may result in fines, penalties, reputational damage, or even litigation, adversely affecting the company's financial
condition and ability to operate effectively.

The loss of one or more of our key personnel, or our failure to attract and retain other highly qualified personnel in the
future, could harm our business

Our business depends on our ability to attract, retain, and develop highly skilled and qualified employees. As we grow, we
will need to continue to attract and hire additional employees in various areas, including sales, marketing, design,
development, operations, finance, legal, and human resources. However, we may face competition for qualified candidates,
and we cannot guarantee that we will be successful in recruiting or retaining suitable employees. Additionally, if we make
hiring mistakes or fail to develop and train our emplovees adeguately, it could have a negative impact on our business,
financial condition, or operating results. We may also need to compete with other companies in our industry for highly
skilled and qualified employees. If we are unable to attract and retain the right talent, it may impact our ability to execute
our business plan successfully, which could adversely affect the value of your investment. Furthermore, the economic
environment may affect our ability to hire qualified candidates, and we cannot predict whether we will be able to find the
right employvees when we need them. This would likely adversely impact the value of vour investment.

We rely on third parties to provide services essential to the success of our business

Our business relies on a variety of third-party vendors and service providers, including but not limited to manufacturers,
shippers, accountants, lawyers, public relations firms, advertisers, retailers, and distributors. Our ability to maintain high-
quality operations and services depends on these third-party vendors and service providers, and any failure or delay in their
performance could have a material adverse effect on our business, financial condition, and operating results. We may have
limited control over the actions of these third-party vendors and service providers, and they may be subject to their own
operational, financial, and reputational risks. We may also be subject to contractual or legal limitations in our ability to
terminate relationships with these vendors or service providers or seek legal recourse for their actions. Additionally, we may
face challenges in finding suitable replacements for these vendors and service providers, which could cause delays or
disruptions to our operations. The loss of key or other critical vendors and service providers could materially and adversely
affect our business, financial condition, and operating results, and as a result, your investment could be adversely impacted
by our reliance on these third-party vendors and service providers.

The Company is vulnerable to hackers and cyber-attacks

As an Internet-based business, we may face risks related to cybersecurity and data protection. We rely on technology
systems to operate our business and store and process sensitive data, including the personal information of our investors.
Any significant disruption or breach of our technology systems, or those of our third-party service providers, could result in
unauthorized access to our systems and data, and compromise the security and privacy of our investors. Moreover, we may
be subject to cyber-attacks or other malicious activities, such as hacking, phishing, or malware attacks, that could result in
theft, loss, or destruction of our data, disruption of our operations, or damage to our reputation. We may also face legal and
regulatory consequences, including fines, penalties, or litigation, in the event of a data breach or cvber-attack. Any
significant disruption or downtime of our platform, whether caused by cyber-attacks, system failures, or other factors, could
harm our reputation, reduce the attractiveness of our platform, and result in a loss of investors and issuer companies.
Moreover, disruptions in the services of our technology provider or other third-party service providers could adversely
impact our business operations and financial condition. This would likely adversely impact the value of your investment.

Economic and market conditions

The Company’s business may be affected by economic and market conditions, including changes in interest rates, inflation,
consumer demand, and competition, which could adversely affect the Company’s business, financial condition, and
operating results.

Force majeure events
The Company’s operations may be affected by force majeure events, such as natural disasters, pandemics, acts of terrorism,



war, or other unforeseeable events, which could disrupt the Company's business and operations and adversely affect its
financial condition and operating results.

Adverse publicity
The Company’s business may be negatively impacted by adverse publicity, negative reviews, or social media campaigns that
could harm the Company's reputation, business, financial condition, and operating results.

We may not have enough capital as needed and may be required to raise more capital

We anticipate needing access to credit in order to support our working capital requirements as we grow. It is a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when we need it, we could be forced to raise
additional equity capital, modify our growth plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our equity below its current price. If so, your
investment could lose value as a result of this additional dilution. In addition, even if the equity is not priced lower, your
ownership percentage would be decreased with the addition of more investors. [f we are unable to find additional investors
willing to provide capital, then it is possible that we will choose to cease our sales activity. In that case, the only asset
remaining to generate a return on your investment could be our intellectual property. Even if we are not forced to cease our
sales activity, the unavailability of credit could result in the Company performing below expectations, which could
adversely impact the value of your investment.

This offering involves "rolling closings,” which may mean that earlier investors may not have the benefit of information that
later investors have

Once we meet our target amount for this offering, we may request that StartEngine instruct the escrow agent to disburse
offering funds to us. At that point, investors whose subscription agreements have been accepted will become our investors.
All early-stage companies are subject to a number of risks and uncertainties, and it is not uncommon for material changes
to be made to the offering terms, or to companies’ businesses, plans, or prospects, sometimes with little or no notice. When
such changes happen during the course of an offering, we must file an amendment to our Form C with the SEC, and
investors whose subscriptions have not yet been accepted will have the right to withdraw their subscriptions and get their
money back. Investors whose subscriptions have already been accepted, however, will already be our investors and will have
no such right.

The CEQ, Carnella Dee Bracciale (using the pen name, Alessandra Torre), works part-time for the issuer entity, Authors Al,
while also being the Managing Member of Torreville Productions and the Owner of Select Publishing LLC.

The CEQ of the Company works approximately 25-30 hours per week and does not receive a salary for her role with the
Company. Simultaneously, the CEO is the Managing Member and principal securities holder of Torreville Productions and
the owner and principal securities holder of Select Publishing LLC. Please see the Directors & Officers section for a detailed
list of the CEO's responsibilities for each position. While the CEQ expects to increase the time spent with the issuing entity
after funding, there is no guarantee that the CEO will no longer continue working for, advising, or owning the other entities.
There are certain risks associated with investing in a company where the CEO splits time between the issuing entity of the
offering and other companies, such as, the CEO's full focus is not on Authors Al, the CEQ has duties and responsibilities to
its other businesses, and the CEO may not prioritize decision making at Authors Al above other responsibilities. Please
review the offering information carefully before making an investment decision.

The CEQ, Carnella Dee Bracciale (using the pen name, Alessandra Torre), does not receive a salary for her role with the
issuing entity, Authors Al

The CEO is also the Managing Member and principal securities holder of Torreville Productions and the Owner of Select
Publishing LLC. The CEQ does not receive a salary for her role with Authors Al The CEO takes a salary and receives annual
royalties through her position with Select Publishing LLC, which is the CEQ’s primary source of annual income. While the
Company expects to begin salary negotiations with the CEO after certain financial metrics are met, there is no guarantee
that the Company will meet those prerequisites. There are certain risks associated with investing in a company where the
CEO does not receive a salary, such as, alignment of interests, commitment and time allocations, and potential conflicts of
interest. Please review the offering information carefully before making an investment decision.



Ownership and Capital Structure; Rights of the Securities

Ownership
The following table sets forth information regarding beneficial ownership of the company’s holders of 20% or more of any
class of voting securities as of the date of this Offering Statement filing.

Stockholder Name[Number of Securities Owned Type of Security Owned|Percentage
Joseph D. Lasica  |2,800,000 Common Stock 32.26%

The Company's Securities

The Company has authorized equity stock. As part of the Regulation Crowdfunding raise, the Company will be offering up to
1,200,000 of Common Stock.

Common Stock

The amount of security authorized is 15,000,000 with a total of 8,685,445 outstanding.
Voting Rights

One vote per share. Please see voting rights of securities sold in this offering below.
Material Rights

Voting Rights of Securities Sold in this Offering

Voting Proxy. Each Subscriber shall appoint the Chief Executive Officer of the Company (the "CEOQ"), or his or her
successor, as the Subscriber’s true and lawful proxy and attorney, with the power to act alone and with full power of
substitution, to, consistent with this instrument and on behalf of the Subscriber, (i) vote all Securities, (ii) give and receive
notices and communications, (iii) execute any instrument or document that the CEQ determines is necessary or appropriate
in the exercise of its authority under this instrument, and (iv) take all actions necessary or appropriate in the judgment of
the CEQ for the accomplishment of the foregoing. The proxy and power granted by the Subscriber pursuant to this Section
are coupled with an interest. Such proxy and power will be irrevocable. The proxy and power, s0 long as the Subscriber is an
individual, will survive the death, incompetency and disability of the Subscriber and, so long as the Subscriber is an entity,
will survive the merger or reorganization of the Subscriber or any other entity holding the Securities. However, the Proxy
will terminate upon the closing of a firm-commitment underwritten public offering pursuant to an effective registration
statement under the Securities Act of 1933 covering the offer and sale of Common Stock or the effectiveness of a
registration statement under the Securities Exchange Act of 1934 covering the Common Stock.

The total amount outstanding includes 2,883,917 shares to be issued pursuant to stock options issued.

The rotal amount outstanding does not include 1,116,083 shares to be issued pursuant to stock options, reserved but
unissued.

What it means to be a minority holder

As a minority holder of Common Stock of this otfering, you have granted your votes by proxy to the CEO of the Company.
Even if vou were to receive control of your voting rights, as a minority holder, you will have limited rights in regards to the
corporate actions of the Company, including additional issuances of securities, company repurchases of securities, a sale of
the Company or its significant assets, or company transactions with related parties. Further, investors in this offering may
have rights less than those of other investors, and will have limited influence on the corporate actions of the Company.

Dilution

Investors should understand the potential for dilution. The investor's stake in a company could be diluted due to the
Company issuing additional shares. In other words, when the Company issues more shares, the percentage of the Company
that vou own will go down, even though the value of the Company may go up. You will own a smaller piece of a larger
company. This increase in the number of shares outstanding could result from a stock offering (such as an initial public
offering, another crowdfunding round, a venture capital round, or angel investment), employees exercising stock options, or
by conversion of certain instruments (e.g. convertible bonds, preferred shares or warrants) into stock. If the Company
decides to issue more shares, an investor could experience value dilution, with each share being worth less than before, and
control dilution, with the total percentage an investor owns being less than before. There may also be earnings dilution,
with a reduction in the amount earned per share (though this typically occurs only if the Company offers dividends, and
most early-stage companies are unlikely to offer dividends, preferring to invest any earnings into the Company).

Transferability of securities



For a vear, the securities can only be resold:
= |nan PO,
* To the company;
¢ Toan accredited investor; and

* Toa member of the family of the purchaser or the equivalent, to a trust controlled by the purchaser, to a trust created
for the benefit of a member of the family of the purchaser or the equivalent, or in connection with the death or divorce
of the purchaser or other similar circumstance.

Recent Offerings of Securities
We have made the following issuances of securities within the last three vears:

» Name: Common Stock
Type of security sold: Equity
Final amount sold: $0.00
Number of Securities Sold: 30,000
Use of proceeds: Founders shares issued to Matthew Jockers.
Date: May 26, 2021
Offering exemption relied upon: Section 4(a)(2)

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and results of our operations together with
our financial statements and related notes appearing at the end of this Offering Memorandum. This discussion contains
forward-looking statements reflecting our current expectations that involve risks and uncertainties. Actual results and the
timing of events may differ materially from those contained in these forward-looking statements due to a number of factors,
including those discussed in the section entitled “Risk Factors” and elsewhere in this Offering Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:
Revenue
Revenue for fiscal year 2022 was $59,619, compared to $85,217 in fiscal year 2023,

Company benefited from word-of-mouth marketing to increase demand of its core Marlowe Pro subscription product among
its target audience of aspiring and established authors. Company also made wide use of coupon codes among author
conference constituencies to upsell them a paid subscription.

Cost of sales
Cost of sales for fiscal year 2022 was $44, compared to 30 in fiscal year 2023,
Company uses a self-serve SaaS business model, currently with no overhead affecting cost of sales.

Gross margins

Gross margins for fiscal vear 2022 was (325,681), compared to $24,222 in fiscal year 2023.

Company reduced costs and increased subscription revenues in 2023, resulting in a small net operating profit.
Expenses

Expenses for fiscal vear 2022 was $85,256, compared to $60,995 in fiscal year 2023,

Company streamlined costs in 2023 by optimizing back end to minimize recurring expenses and holding down the costs of
contractors.

Historical results and cash flows:

The Company is a seed stage startup currently in the growth stage and revenue generating. We are of the opinion the



historical cash flows will not be indicative of the revenue and cash flows expected for the future. Past cash was primarily
generated through the sale of Marlowe to customers through a subscription model. Our goal is to open new revenue streams
from publishers through our licensed product. To accomplish this, we will need a full-time support statf and the
developmental infrastructure to handle large-capacity uploads of publisher backlists. We will also need a dedicated sales
team to acquire, monetize, and maintain these publisher relationships. We also plan to increase revenue from current
markets, such as aspiring, first-time, and established authors. To accomplish this, we need an advertising budget that will
allow us to scale exposure to the product, along with a more polished interface that will enable them to interact with our
technology naturally and intuitively.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand, existing lines of credit, shareholder loans,
ete...)

As of March 2024, the Company has capital resources available in the form of $60k cash on hand.

How do the funds of this campaign factor into vour financial resources? (Are these funds critical to your company
operations? Or do you have other funds or capital resources available?)

We believe the funds of this campaign are not critical to maintaining our company operations. We have a stable financial
foundation and other funds and capital resources available in addition to the funds from this Regulation Crowdfunding

campaign.

Are the funds from this campaign necessary to the viability of the company? (Of the total funds that your company has, how
much of that will be made up of funds raised from the crowdfunding campaign?)

We believe the funds from this campaign are not necessary to the viability of the Company. The Company currently has a
long runway. The funds from this campaign will allow us to focus on expansion and scaling our operations for long-term
success. Funds from this raise would make up 95% of the total funds available to the company.

How long will you be able to operate the company if you raise your minimum? What expenses is this estimate based on?

[f the Company raises the minimum offering amount, we anticipate the Company will be able to operate indefinitely. This is
based on our current financial status, which involves very low monthly expenses and a significant revenue stream that
exceeds our operational costs.

The Company has a current burn rate that primarily consists of contractor payments (851,200/vear), website and data
hosting expenses ($23,880/year), software expenses ($12,200/year) and marketing expenses ($7,210/year). If it raises the
minimum offering amount of 515k, it will dedicate the funds to product development. Under this scenario, the bulk of the
company’s operations will continue as it has with little change in expenses.

How long will you be able to operate the company if you raise your maximum funding goal?

[f the Company raises the maximum offering amount of $1.2M, we anticipate the Company will be able to operate
indefinitely, with monthly expenses expected to increase as we bring on paid staff.

The Company has a current burn rate that primarily consists of contractor payments ($51,200/vear), website and data
hosting expenses ($23,880/year), software expenses ($12,200) and marketing expenses (37,210/year). If it raises the
maximum amount of 1.2 million, it will dedicate the funds to hiring full-time staff (including data scientists and sales
representatives), product development, expansion of its corpus (books library), marketing campaigns, and community
building.

Are there any additional future sources of capital available to vour company? (Required capital contributions, lines of credit,
contemplated future capital raises, etc...)

Currently, the Company has contemplated additional future sources of capital, including a potential future capital raise in
late 2025 or 2026.

Indebtedness

Related Party Transactions



The Company has not conducted any related party transactions

Valuation

Pre-Money Valuation: $8,685,445.00

Valuation Details:

The Company set its valuation internally, without a formal third-party independent evaluation.

The pre-money valuation has not been calculated on a fully diluted basis. In making this calculation, we have assumed: (i)
the Company has zero (0) preferred stock outstanding; and (ii) all outstanding (issued) options with a right to acquire shares
(2,883,917 are exercised. We have not assumed that any shares reserved for issuance under the Company’s stock plan
(1,116,083) have been issued and have subsequently not included that amount in our PMV calculation.

The Company calculated its pre-money valuation by analyzing previous industry acquisitions to arrive at a discounted,
current value of its technology.

Use of Proceeds

If we raise the Target Offering Amount of $15,000.00 we plan to use these proceeds as follows:

= StartEngine Platform Fees
5.5%

= StartEngine Service Fees
04.5%

Fees for certain creative design, legal, marketing, technical, and administrative support services provided by
StartEngine, of which the final amount may vary.

If we raise the over allotment amount of $1,200,000.00, we plan to use these proceeds as follows:

& StartEngine Platform Fees
5.5%

& StartEngine Service Fees
1.5%

Fees for certain creative design, legal, marketing, technical, and administrative support services provided by
StartEngine, of which the final amount may vary.

& Staffing
63.0%

Hiring a full-time team, including data scientists and sales representatives, to strengthen our core operations and
expand our market reach.

® Development
23.0%
Invest in the further development of our technology and its applications, including purchasing hundreds of books for
data enhancement, to keep our Al solutions at the forefront of the publishing industry.

* Marketing
7.0%
Marketing initiatives and growth strategies (apart from paid marketing staff) to increase brand visibility and drive
adoption of our innovative Al tools in the publishing sector.

The Company may change the intended use of proceeds if our officers believe it is in the best interests of the company.
Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation Crowdfunding.

Ongoing Reporting



The Company will file a report electronically with the SEC annually and post the report on its website no later than April 30
(120 davs after Fiscal Year End). Once posted, the annual report may be found on the Company’s website at
https://authors.ai/ (TBD).

The Company must continue to comply with the ongoing reporting requirements until:
(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and has fewer than three hundred (300)
holders of record and has total assets that do not exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section 4{a)(6) of the Securities Act, including
any payment in full of debt securities or any complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at: www.startengine.com/authorsai

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a part.
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FiINIS

CAPITAL

Certified Public Accountants, Cyber Security, and Governance, Risk & Compliance Professionals

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: Authors ALl Inc. Management

We have reviewed the accompanying financial statements of the Company which comprise the statement of financial
position as of December 31, 2022 & 2023 and the related statements of operations, statement of changes in shareholder
equity, and statement of cash flows for the years then ended, and the related notes to the financial statements. A review
includes primarily applying analytical procedures to management's financial data and making inguiries of Company
management, A review is substantially less in scope than an audit, the objective of which is the expression of an opinion
regarding the financial statements as a whole, Accordingly, we do not express such an opinion.

Management's Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

Owur responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require us
to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis
for our conclusion.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
Armerica,

Rashellee Herrera | CPA,CISA CIACFE,CCAE | #AC59042
On behalf of RNEB Capital LLC

sunrise, FL

March 22, 2024



AUTHORS A.l., INC. STATEMENT OF FINANCIAL POSITION

See Accompanying Motes to these Unaudited Financial Statements

As of December 31,
2023

2022

AS5ETS

Current Assets:
Cash & cash equivalents

COther Current Assets

64,620

40,468

Total Current Assets

B4,620

40,468

MNon-Current Assets:

Other Mon-current Assets

Total Non-Current Assets

TOTAL ASSETS

Gd4,690

40,468

LIABILITIES AND EQUITY

Current Liabilities:

Other Current Liabilities

Tatal Current Liabilitics

MNon-Current Liabilities:

Cither Mon-Current Liabilities

Total Non-Current Liabilities

TOTAL LIABILITIES

EQUITY
Common Stock
Additional Paid-in Capital

Retained Earnings

42,079
22,526

as5
42,079
(1,606)

TOTAL EQUITY

64,620

40,468

TOTAL LIABILITIES AND EQUITY

64,620

40,468
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AUTHORS AL, INC. STATEMENT OF OPERATIONS

See Accompanying Motes to these Unaudited Financial Statements

Year Ended December 31,

2023 2022
Revenues
Sales 85,217 59,619
Cost of Sales 0 4
Gross Profit B5,217 59,675
Operating Expenses
Advertising & Marketing 7,288 15419
Payroll 15,236 43,742
General and Administrative 38,470 26,0896
Total Operating Expenses 60,995 85,256
Total Profit (Loss) from Operations 24,222 {25,681)
Other Income/Expense
Other Income 0 0
Other Expense 0 0
Total Other Income/Expense 0 0
Earnings Before Income Taxes, Depreciation, and Amortization 2423232 [25,681)
Depreciation 0 0
Amaortization 0 0
Met Income (Loss) 24,222 {25,681)
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AUTHORS AL, INC. STATEMENT OF CASH FLOWS

See Accompanying Motes to these Unaudited Financial Statements

Year Ended December 31,

2023

2022

OPERATING ACTIVITIES

Met Income [Loss)

24,222

(25,681

Adjustments to reconale Met Income ta Net Cash provided by operations:
Other Current Assats
Other Current Liabilities

Prior Period Adjustment

Total Adjustments to reconcile Net Income to Net Cash provided by operations:

643

643

Met Cash provided by (used in) Operating Activities

24,222

(25,038}

INVESTING ACTIVITIES

Other Mon-current Ascets

MNet Cash provided by (used in) Investing Activities

FINAMCING ACTIVITIES

Common Stock
Additional Paid-in Capital

MNet Cash provided by {used in) Financing Activities

Cash at the beginning of period

Met Cash increase [decrease) for perniod

40,468
24,222

65506
(25,038)

Cash at end of period

64,690

40,468
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AUTHORS AL, INC. STATEMENT OF CHANGES IN SHAREHOLDER EQUITY

See Accompanying Motes to these Unaudited Financial Statements

Common Stack APIC Retained earnings | Total Shareholder's

# of Shares S Amount [Deficit) Equity
Beginning balance at 1/1/22 85813362 B& 42,079 23,343 65,507
|ssuance of Comman Stock
Additional Paid in Capital - - - -
Prior Peried Adjustment - = - B43 043
Met income (loss) = = = (25,681) [25.681)
Ending balance at 12/31/22 8,513,362 85 42,079 (1.696) 40,468
Issuance of Common Stock 145833 - - - -
Additional Paid in Caprtal - - - - -
Met income (loss) - - - 24222 24,222
Ending balance at 12/31/23 8,659,195 a5 42,079 22,526 64,690
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Authors ALl Inc
Motes to the Unaudited Financial Statements
December 31st, 2023
SUSD

MOTE 1 - DESCRIPTION OF ORGANIZATION AND BUSINESS OPERATIONS

Authors A, Inc. (“the Company™) was incorporated as a Delaware C Corp. on Jan. 1, 2020. The Company is at
the forefront of introducing artificial intelligence to fiction authors and to the book publishing industry through
the use of responsible Al-driven editing tools. The Company plans to expand its revenues chiefly through a Saas
platform using a proprietary Al algorithm. It also plans to expand into B2B/enterprise by providing Al services to
business clients in the books sector. The Company's headquarters is in Orlando, Fla. The Company's customers
will initially be located in the United States.

The Company will conduct a crowdfunding campaign under regulation CF in 2024 to raise operating capital.

Concentrations of Credit Risks

The Company’s financial instruments that are exposed to concentrations of credit risk primarily consist of its cash
and cash equivalents. The Company places its cash and cash equivalents with financial institutions of high credit
worthiness. The Company’s management plans to assess the financial strength and credit worthiness of any
parties to which it extends funds, and as such, it believes that any associated credit risk exposures are limited.

MOTE 2 = SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company's financial statements are prepared in accordance with US. generally accepted accounting
principles ("GAAP"). The Company's fiscal year ends on December 31.

Use of Estimates and Assumptions

In preparing these unaudited financial statements in conformity with U.S. GAAP, the Company's management
makes estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported expenses during the
reporting period.

Making estimates requires management to exercise significant judgment. It is at least reasonably possible that
the estimate of the effect of a condition, situation or set of circumstances that existed at the date of the financial
statements, which management considered in formulating its estimate, could change in the near term due to one
or more future confirming events. Accordingly, the actual results could differ significantly from those estimates.
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Eair Val fEi ol

ASC B20 "Fair Value Measurements and Disclosures” establishes a three-tier fair value hierarchy, which
prioritizes the inputs in measuring fair value. The hierarchy prioritizes the inputs into three levels based on the
extent to which inputs used in measuring fair value are observable in the market.

These tiers include:

Level 1: Valuations based on quoted prices for identical assets and liabilities in active market

Level 2: Valuations based on observable inputs other than quoted prices included in Level 1, such as quoted
prices for similar assets and liabilities in active markets, quoted prices for identical or similar assets and liabilities
in markets that are not active, or other inputs that are observable or can be corroborated by observable market
data.

Level 3: Valuations based on observable inputs other than gquoted prices included in Level 1, such as quoted
prices for similar assets and liabilities in active markets, quoted prices for identical or similar assets and liabilities
in markets that are not active, or other inputs that are observable or can be corroborated by observable market
data.

There were no material items that were measured at fair value as of December 31, 2022 and December 31,
2023,

Cash and Cash Equivalents

The Company considers all short-term investments with an original maturity of three months or less when
purchased to be cash equivalents. The Company had $40,468 and $64,690 in cash and cash equivalents as of
December 31, 2022 and December 31, 2023, respectively.

Revenue Recognition

The Company recognizes revenue from the sale of products and services in accordance with ASC 606, "Revenue
Recognition” following the five steps procedure:

Step 1: ldentify the contract(s) with customers

Step 2: ldentify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to performance obligations

Step 5: Recognize revenue when or as performance obligations are satisfied

The Company generates revenues thru Saas subscription service and one-time purchases. The Company is paid
immediately from online purchases and subscriptions as well as periodically before each maonthly or annual
subscription renewal. After payment is made and their manuscript is uploaded, the Company's Al analysis of
their manuscript is sent to their email address within an average of five to ten minutes. The Company is
developing an online dashboard for writers and expects Al analyses to take a similar amount of time or less.
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The Company’s primary performance obligation is to maintain an acceptable level of software uptime for those
using the SaaS platform during one-off purchases and over the subscription period, which can be one month to
one year, and revenue is recognized over the life of the subscription as performance obligations are satisfied.

The Company generates other revenues through Enterprise Al Services. The Company expects to be paid up
front for its enterprise solutions and the Company's services will be made available to enterprise customers
immediately upon payment with a dashboard log-in for clients.

The Company’s primary performance obligation is to maintain and upgrade the Marlowe algorithm for multiple

business use cases.

Advertising Costs

Advertising costs associated with marketing the Company’s products and services are expensed as costs are
incurred.

Favroll Expense

Payroll expense consists of payroll and related expenses for employees and independent contractors,

; L and Administrati

General and administrative expenses consist of expenses involved in general corporate functions, including
accounting, finance, tax, legal, business development, and other miscellaneous expenses.

Equity Based Compensation

The Company accounts for stock options issued to employees under ASC 718 (Stock Compensation). Under ASC
718, share-based compensation cost to employees is measured at the grant date, based on the estimated fair
value of the award, and is recognized as an item of expense ratably over the employee's requisite vesting period.
The Company has elected early adoption of ASU 2018-07, which permits measurement of stock options at their
intrinsic value, instead of their fair value. An option’ s intrinsic value is defined as the amount by which the fair
value of the underlying stock exceeds the exercise price of an option. In certain cases, this means that option
compensation granted by the Company may have an intrinsic value of $0.

The Company measures compensation expense for its non-employee stock-based compensation under ASC 505
(Equity). The fair value of the option issued or committed to be issued is used to measure the transaction, as this
is more reliable than the fair value of the services received. The fair value is measured at the value of the
Company's common stock on the date that the commitment for performance by the counterparty has been
reached or the counterparty's performance is complete. The fair value of the equity instrument is charged
directly to expense and credited to additional paid- in capital.
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There is not a viable market for the Company’s common stock to determine its fair value, therefore management
Is required to estimate the fair value to be utilized in the determining stock-based compensation costs. In
estimating the fair value, management considers recent sales of its common stock to independent qualified
investors, placement agents' assessments of the underlying common shares relating to our sale of preferred
stock and validation by independent fair value experts. Considerable management judgment is necessary to
estimate the fair value. Accordingly, actual results could vary significantly from management's estimates. The
Company had engaged an independent appraiser to value the Company’'s common stock which resulted in a

$0.0018 valuation per share.

The following presents an analysis of the available options for purchasing the Company's currently issued and

outstanding stock:

Weighted Weighted
Average Exercise | Average Intrinsic
Total Options Price Value

Total options cutstanding, January 1, 2022 5. 500,000 % 0.0018 5 0.0018
Granted 50.000 500018 5 0.0018
Exercised (4.580,000) 500018 50.0018
Expiredicancelad - - -
Total options outstanding, December 31, 2022 S70,000 £ 00018 S 0.0018
Granted 175,000 $0.0018 500018
Exercised {50,000) 50.0018 5 0.0018
Expired/canceled i,
Total options outstanding, December 31, 2023 1,095,000 £0.0018 500018
Options exercisable, December 31, 2023 - -

The following presents an analysis of the nonvested options that is vested in the succeeding years:

Weighted Average Fair
Monvested aptions, January 1, 2027 Monvested Options Value
Granted 5,550,000 -
Vested (2,265,278) -
Forfeited (2.314.722) -
Monvested options, December 31, 2022 970,000 -
Granted 175,000 -
Vested (20.833) =
Forfeited (29,167) -
Monvested aptians, December 31, 2023 1.09%,000 -
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Becent Accounting Pronouncements

The FASE issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date
that amend the original text of ASC. Management believes that those issued to date either (i) provide
supplemental guidance, (i) are technical corrections, (iii) are not applicable to us or (iv) are not expected to have
a significant impact on our financial statements.

MOTE 3 - RELATED PARTY TRANSACTIONS

The Company follows ASC B50, "Related Party Disclosures,” for the identification of related parties and
disclosure of related party transactions. Mo transactions require disclosure.,

NOTE 4 - COMMITMENTS, CONTINGENCIES, COMPLIANCE WITH LAWS AND REGULATIONS

The Company is not currently involved with or knows of any pending or threatening Llitigation against it or any of
its officers. Further, the Company is currently complying with all relevant laws and regulations. The Company
does not have any long-term commitments or guarantees,

Dr. Matthew Jockers, as part of his purchase of founder shares and stake in the company, provided the Bestseller
Code algorithm. He has since left the company to join Apple but his IP remains part of the Marlowe algorithm.

MOTE 5 - LIABILITIES AND DEET

The Company had reported zero Liabilities and Debts as of December 31, 2022 and December 31, 2023,

NOTE 6 - EQUITY

The Company has authorized 10,000,000 of common shares with a par value of $0,00001 per share. 8,513,362
shares and 8,659,195 shares were issued and outstanding as of December 31, 2022 and December 31, 2023,
respectively.

Voting: Each stockholder shall be entitled to one vote for each share of capital stock held by such stockholder.
All elections shall be determined by a plurality of the votes cast, and except as otherwise required by law, all
other matters shall be determined by a majority of the votes cast affirmatively or negatively.

Dividends: The directors of the corporation, subject to any restrictions contained in (a) the General Corporation
Law of Delaware or (b) the certificate of incorporation, may declare and pay dividends upon the shares of its
capital stock. Dividends may be paid in cash, in property, or in shares of the corporation's capital stock. The
directors of the corporation may set aside any of the funds of the corporation available for dividends, a reserve or
reserves for any proper purpose and may abolish any such reserve. Such purposes shall include but not be
limited to equalizing dividends, repairing or maintaining any property of the corporation, and meeting
contingencies,
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MOTE 7 - SUBSEQUENT EVENTS
The Company has evaluated events subsequent to December 31, 2023 to assess the need for potential

recognition or disclosure in this report. Such events were evaluated through March 21, 2024, th