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Highlights

@ The team and advisors come from MIT, Harvard, Meta,
Schmidt Futures, Fifth Third Bank, Sofi, & NCRC.

@ Only a few months into outreach, 23 institutions are
interested in transacting on Koi.

Featured Investor

‘ Follow ‘ Invested $8,000 (i)

Darian Bhathena
Syndicate Lead

"Koi is a simple solution to a niche and complex problem, at a
time when pressures to solve that problem are mounting. As a
technology-first company, it has the potential to disrupt a
previously manual, fragmented, and broken system in the
secondary SMB loan market without re-inventing the wheel or
needing to accomplish too much all at once. Increasing
regulatory obligations under the Community Reinvestment
Act (CRA) are increasing demand for exactly the elegant
solution that Koi is proposing it can offer. Furthermore, the

team at Kni has exactlv the riaht determinatinn exnertise and
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- perhaps most importantly - motivation, to make this
platform a reality. | have witnessed firsthand the progress the
team has made so far, the patience they have had and the
research they have done to find the correct positioning for the
platferm and company, and | am excited to become a part of
their journey.”

Our Team
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(|

Pitch

Koi A

A SECONDARY LOAN MARKETPLACE TO INCREASE INVESTMENT
IN UNDERSERVED COMMUNITIES

INC.. ALL WIDWTE BEVERVED

Banks want to lend more but can't due to low reserves

With banics® loan-to-deposit ratios [LDRs) scaring, bank
reserves are at their lowest comfort level, curbing lending

- Credit unions, COFls, and community banks TR SRR S AT SR g S st ol
+ Currently have low reserves and high funding costs

* High intereat rate environments shrink depaosits further
and make other forms of capital even more expensive

+  Are owersaturated lending in some markets and want to
free capital to sell in others
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Banks are stuck
with a high LDRs
because they
can't efficiently
sell their loans

Banks hold $12T'in loans on their
balance shests, $800B'f which
are small business loans

Souroes: | Assats o Ualalllies of Comrancial Boriks in fhre Urfied Siate:
2 Auailability of Cracit to Il Businasses, Fadarsl Resurue
BONFIDENT AL

[ i, ST R SOV T SR—— o
a0 18 1% = s 31 anz anm
Scurr facbrd s 15 ariamd

QOPYRIBAT & 2004 KO PLATFORMS, INC.. ALL RIGHTE RESERVED

Banks want to sell their loans to gain liquidity,
but the market of buyers for anything but
conforming mortgage loans is opaque and
accessing interested buyers is inefficient

~ as a result, pricing is hard,

. and deal flow is slow.

In the current high interest rate environment,
loans are below par, making the available
offers suboptimal for sellers.
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One result of this is essential debt capital is not reaching low-
to moderate-income small and medium businesses

" Loans crucial to building small and medium businesses (SMBs) aren’t
reaching Americans living In low- to moderate-income (LMI) communities

" This problem dispropertionally reduces oppaortunities for wealth creation

among those that need it the most

" At the same time, regulators are demanding banks make more loans in

LMI communities
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Heightened regulator pressure has banks scrambling to

find and buy LMI loans

* The Community Reinvestment Act [CRA), since

CRA Reform Expands Assesement fAreas,
Driving Increased Demand for LMI Loans

1977, has legally obligated banks to lend and

invest in LMI communities f >
1 hr 140M!

* On October 24, 2023, a new modernized CRA ¥ ] .g $

rule dropped: ) T R

£ - PR

* Banks have more assessment areas o S

© Assessment areas are larger @'

* Banks' CRA gaps are being more exposed
* B2 % of banks_are “highly cancerned about the =318

new CRA rule”
Bouwoes 1 Pubiic Dinciom se for 5 navtional online bankc Linkedin: 2 Wobters Kieer A Oclioouium
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CRA SMB lending is already a big business and is about to



get much bigger because of the new rule

* $285B'is spent annually on originations and purchases of SMB loans for
CRA

* Failing CRA grades mean banks are legally_prevented from growing [M&A,
acquisitions, new branches)

* CRA qualifying loans are difficult for banks tc source and even harder to
purchase at scale - a market inefficiency problem

Source: ¥ EEIEC [8002)
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Koi is the solution

A SECOMDARY LOAN MARKETPLACE ENABLING STREAMLIMED LISTING, MATCHING, AND
EFFICIENT TRANSACTIONS AT SCALE

Portfalio loans o T
lent to LMI = = = Order to
commurites | == 0— -~ _ purchase

Originators i — i Buyers
Tiquidty, ====== CRA credit,
servicing fees, = == —— T , | interestincome
interest income = £

Matching, auction,
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Benefits for all parties

RLATFORME, INC.
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Borrowers

= Enhanced access to
capital

- Getthe best available
rates

Mt rics bted are detalled in the sppendi

GONFIBENTIAL

Originators

Liquidity from loan
participation sales

- Boosted originatian
growth - 3x lending
impact compared to
gtatus quo with the
same investmant
Greater returns from
servicing fees
Better pricing

wes [EEE
« CRA loan/pool search + Help Increase
engine investment in LMI
= CRA, Fair lending, eommunities
ESG credit + Fees from buyers and
« Predictable, risk- sellers on the
adjusted returns - marketplace
loans purchased
through Kol make 4022
more than a T-Note
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Koi’s market consists of originators and buyers

Koi's TAM is the $1.5T’ESG debt market. Our beachhead is the 3;265!3"3
in annual CRA eligible SMB loan production.

Odginators,
Fintechs
LID CUs
CDFlIs
Credit Unions
Community Banks
Regional Banks

Koi Exchange




Koi makes money just like any other exchange

Fees from investors (buyers) and originators [sellers)
Flat rate for funded loans: 1% for buyers, 10% of above par value for

sellers

Possible subscription model for services standardizing diligence data

Go-to-Market
In early partnership talks with CDFl; partner brings a network of 100+
CDFls looking to immediately sell as well as buyers
Pursuing partnerships with credit union leagues, bankers associations
" Already interest from 4 buyers and 4 sellers

" The bank industry is “lemming-like”, once a few join the others follow
- CRA Officer at $2008 bank & CEO at leading CDFI

Competitors Comparison

Provides sellers | Tech platform that
-

CDFls, CUs
Company p banks
Scale-Link | raoe prvae % No ¥ No X No ¥ No X No « Yeos
ChNote Faing; Private X No X No X No X Mo ¥ No ' Yes
Sciaman Hews.
F2004, 518 AUM,
Investment | o Capi X No X No X No X No X No ¥ Yes
managers Mana geenan|

F1508, 5458 AUM

Loan-Strest | F2013; Series 8 x No v Yes X No X No x No X No
XChangeF| | Fhz2. Parent COFI X No o Yes % Ne v Yes x No ¥ Yes
Koi 4 F2i2); Privats o Yes ¥ Yes  Yes v Yes o Yes v Yes

We will eventually grow the pie of originations that supply
our marketplace



* $950B in SMB Ioans are denied annually"”. $100B of these are low-risk
and should get funded’, $25B of which are in LMI communities. This

Profitable loans are denied due to antiquated underwriting that
misclassifies risk, and regulation that requires lenders reserve capital for
losses

In phase 2, Kol will build a second-look Al underwriting model to identify
and facilitate the sale of profitable loans that would narmally be denied
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Our Team

0

Christien, Co-Founder Gawin, Co-Founder
Email | Linksiin Email | Linksclin

Product (@ Schmidt Futures; Software Engineering [@ Mets;

Sottware Engineering [@ Mets; Analyst @ D.E.Shaw

Machine Learning Research, Dir. of Eng., Harvard T48G;
MIT/ENS Paris-Saclay: AB. in Computsr Science and
M.Eng. & 5.8 in Computer Science Economics, Harvard University
(A)), MIT
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A Single Loan Transaction

Bank A has a $200k loan with a 7yr term and 13% APR on its books. This loan, originated in Cincinnati, OH, Is CRA

eligible: it's a loan to a small business and the borrower is a low- or moderate-income individual.

1. The bank lists the loan on Kol. gaining exposure to a vast network of buyers. They'll sell 80% participation interest in
the loan ($180k]

2. Buyers with CRA obligations in Cincinnatl filter thelr search based on their geographic needs as well as credit criteria

3. Multiple buyers submit bids for this loan, leading to a sale price premium of 1% ($1.8k)

= v s

Sellers [ist loans Buyers search for loans Automated second price auction

CONFIDENTIAL COPYRIGHT © 2002 KO PLATFORBS, INC., ALL RIGHTE RESERVED



A Single Loan Transaction Cont’d

$200k loa

th a 7yr term and 13% APR

1. Seller gains (year 1 of the loan tarm)
a. Proceeds from sale (Includes premium): $182,000
©. Koi program incomes
i. Servicing fees from the buyer [.5% annually of the sold participation’s cutstanding balance): té_ﬂ."d
il. interest income on the 10% principal retained: $2,500
2. Buyer gains [iife of loan)

a, CRA credit from 20% participstion interest purchased: $180,000
$72.000

and

Syr PV on participation purch

2 through Kai i

r than Byr PV of US B-year T-Note at 3.07%: $48,000 vs $34.000
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Koi’s Benefits For Sellers Compound Over Time

> In this example, under current pro
avarage of 13% Interast, 1.6% defaut
= With Kol..
* Reinves
growth
The same Investment yields grester return on capital

:sas, a lender originates an additional $10M of los
k)

" ann

iy [Fyr term, an

ng participation sale proceads results in multiples grester community impact through beosted origination

Compared to the status quo, with Ko, the same $10M worth of By year 7, the same Inwestment has yielded G0% greater
new loan capital per year results in 3x the landing impact returns
- now oo B J B s e e i Wi B e o o
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Future projections are not guaranteed

Seller Benefits Cont’d

Originater begine with $10M of loans with Tyr term, an average of 8% interest, and 1.5% default risk

= During ariginator’s pro

With Kol, originator sells 802 participation interest in the year's originations at the end of the calendar year and

cess today, they only ariginate $10M in new loans sach year

reirvests proceeds to gr

w origination program

= Bervicing fees collected fram the buyer halp ginators realize greater returns
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Future projections are not guaranteed



Loans purchased through Koi solve buyers® CRA problem

and make 40% more than a T-Note

n $10M of loans with 7yr  Tranaaciion Fee, 1% of P+l Paid fo Kol ($000 USD)

tarm, an average of 13% interest CRA Credit from Participations Purchased ($000 USD}

tault ri

Principal Listed on Kol ($000 USD) $10,000
[Pariicipations Purchased Thraugh Kal (000 USD) $9,000
ECL, 1.5% of Quistanding Annually (3000USD) 877
Servicing Fee, 5% of Dutstanding Annually (S000 USD) $203
90% participation  pregayment Risk, 1 5% of Ini. Loan Ami. (8000 UST) $135
$139

59,000

Mat Yiald (LHa of Loan, Less Foas and Rizk) 0%
Participation Groas Intsreat Incoms ($000 USD) $4753
Participation Net Income (5000 USD) $2,600
Kol Program S5¥r PV (5000 USD) 52,314
SYr PV of US 5-Year T-Note, al 3.97% (5000 USD) 51,684

A small number of deals could yield significant fees for Koi

participation ir

nith Fyr term

CONFIZENTIAL

¥
Arerage Laan ‘alue, Principal ($000 USD) 148 $148 152
Purerage Laan Value, Interest (3000 USD) 57 e 80
Seler Origination Wolume: 1,500 1,562 1876
Srwre al Laans Lisied 500% 10.00% 2000%
Percerd Osiginalos Markel Panelralion L10% 0.20% 0305
Mumiser of Driginatan. 8 12 18
W of Lesiyin Lilad on Plalfem (From Mariel Persiraton With Ongirstars) as0 1875 8,033
Parcert Buyar Markal Paneirafion 1121 .00% 0.30%
Nurmisor of Buyers 2 4 iz
Avergge Paricipelon Nisresi Peccon Bge Purdhased 0% 0o 0%
Pranium Achigvad for Sellar on Sele 100% 2.00% 300%
Transaciion Purchase Prics For 50% Particination Sold in 2 Singls [oan ($A00 USD) k{55 5137 444
Outstanding Value on Parbapsson Purdassd (Purdiased Prnapas 4 Inberest) (3000 USD) $202 207 5113
% of Listed Loans Transacted 20:00% 25.00% 30.00%
W of Listed Loars Transacied 80 448 1810
Totsl Transsclion Ve on Pastian (5000 USD) 518,180 387247 §385,519
Transantion Fans From Driginator ($000 USD) §12 5126 5742
Tranzaction Foas From Buyar {S000 USD) 182 sarz Z3885
Rovengs (3000 USD) $104 §1.me 50T

Future projections are not guaranteed




