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 Table 1. Fiscal Years 2022 & 2021. 
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 Disclosures 
 −  A  crowdfunding  investment  involves  risk,  you  should  not  invest  any  funds  in  this 

 offering  unless you can afford to lose your entire investment. 

 −  In  making  an  investment  decision,  investors  must  rely  on  their  own  examination  of 
 the  issuer  and  the  terms  of  the  offering,  including  the  merits  and  risks  involved. 
 These  Securities  have  not  been  recommended  or  approved  by  any  federal  or  state 
 Securities  commission  or  regulatory  authority.  Furthermore,  these  authorities  have 
 not passed upon the accuracy or adequacy of this document. 

 −  The  U.S.  Securities  and  Exchange  Commission  (SEC)  does  not  pass  upon  the  merits 
 of  any  Securities  offered  or  the  terms  of  the  offering,  nor  does  it  pass  upon  the 
 accuracy or completeness of any offering  document or literature. 

 −  These  Securities  are  offered  under  an  exemption  from  registration;  however,  the  SEC 
 has  not  made  an  independent  determination  that  these  Securities  are  exempt  from 
 registration. 

 −  This  disclosure  document  contains  forward-looking  statements  and  information 
 relating  to,  among  other  things,  the  Company,  its  business  plan  and  strategy,  and  its 
 industry.  These  forward-looking  statements  are  based  on  the  beliefs  of,  assumptions 
 made  by,  and  information  currently  available  to  the  Company’s  management.  When 
 used  in  this  disclosure  document  and  the  Company’s  Offering  materials,  the  words 
 “estimate”,  “project”,  “believe”,  “anticipate”,  “intend”,  “expect”,  and  similar 
 expressions are intended to identify forward-looking statements. 

 These  statements  reflect  management’s  current  views  with  respect  to  future  events 
 and  are  subject  to  risks  and  uncertainties  that  could  cause  the  Company’s  actual 
 results  to  differ  materially  from  those  contained  in  the  forward-looking  statements. 
 Investors  are  cautioned  not  to  place  undue  reliance  on  these  forward-looking 
 statements.  Except  as  required  by  law,  we  undertake  no  obligation  to  update 
 publicly  any  forward-looking  statements  for  any  reason  after  the  date  of  this  Offering 
 or to conform these statements to actual results or to changes in our expectations. 
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 Updates 
 If  applicable,  any  updates  on  the  status  of  this  Offering  may  be  found  on  the  Climatize  App 
 (https://apps.apple.com/us/app/climatize/id1625951422). 
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 About this Form C 
 The  Offering  is  being  made  through  Climatize  Earth  Securities  LLC  (“Climatize”)  in  its 
 capacity  as  a  registered  funding  portal  intermediary.  Information  about  the  Company  is 
 provided  on  the  Offering  Page  maintained  for  this  Offering  by  Climatize,  which  is  located 
 on the Climatize App (https://apps.apple.com/us/app/climatize/id1625951422). 

 You  should  rely  only  on  the  information  contained  in  this  Form  C  when  making  an 
 investment.  We  have  not  authorized  anyone  to  provide  you  with  any  additional  or  different 
 information  from  that  contained  in  this  Form  C.  We  are  offering  to  sell  and  seeking  offers  to 
 buy  the  Securities  only  in  jurisdictions  where  offers  and  sales  are  permitted.  You  should 
 assume  that  the  information  contained  in  this  Form  C  is  accurate,  in  all  material  respects, 
 only  as  of  the  date  of  this  Form  C,  regardless  of  the  time  of  delivery  of  this  Form  C  or  of  any 
 sale  of  Securities.  Our  business,  financial  condition,  results  of  operations,  and  prospects 
 may  have  changed  since  that  date.  Statements  contained  herein  as  to  the  content  of  any 
 agreement(s)  or  other  document(s)  are  summaries  and,  therefore,  are  necessarily  selective 
 and  incomplete  and  are  qualified  in  their  entirety  by  the  actual  agreements  or  other 
 documents. 

 The  Company  will  provide  the  opportunity  to  ask  questions  of  and  receive  answers  from  the 
 Company’s  management  concerning  terms  and  conditions  of  the  Offering,  the  Company,  or 
 any  other  relevant  matters  and  any  additional  reasonable  information  to  any  prospective 
 Investor  prior  to  the  consummation  of  the  sale  of  the  Securities.  This  Form  C  does  not 
 purport  to  contain  all  of  the  information  that  may  be  required  to  evaluate  this  Offering,  and 
 any  recipient  hereof  should  conduct  its  own  independent  analysis.  The  statements  of  the 
 Company  contained  herein  are  based  on  information  believed  to  be  reliable.  No  warranty 
 can  be  made  as  to  the  accuracy  of  such  information  or  that  circumstances  have  not  changed 
 since the date of this Form C. 

 The  Company  does  not  expect  to  update  or  otherwise  revise  this  Form  C  or  other  materials 
 supplied  herewith.  The  delivery  of  this  Form  C  at  any  time  does  not  imply  that  the 
 information  contained  herein  is  correct  as  of  any  time  subsequent  to  the  date  of  this  Form 
 C.  This  Form  C  is  submitted  in  connection  with  the  Offering  described  herein  and  may  not 
 be  reproduced  or  used  for  any  other  purpose.  As  of  the  date  hereof,  this  Offering  is 
 available  for  sale  into  all  50  states,  Washington  D.C.,  and  US  territories.  Restrictions  on 
 reselling are detailed in Appendix 1. 
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 Attestations 
 RTH  Solar,  LLC  (“Company”)  has  certified  that  all  of  the  following  statements  are  TRUE,  in 
 all material respects, for the Company in connection with this Offering: 

 1.  Is  organized  under,  and  subject  to,  the  laws  of  a  State  or  territory  of  the  United 
 States or the District of Columbia. 

 2.  Is  not  subject  to  the  requirement  to  file  reports  pursuant  to  Section  13  or  Section 
 15(d) of the Securities Exchange Act of 1934. 

 3.  Not  an  investment  company  registered  or  required  to  be  registered  under  the 
 Investment Company Act of  1940. 

 4.  Not  ineligible  to  rely  on  this  exemption  under  Section  4(a)(6)  of  the  Securities  Act  as 
 a result of a disqualification specified in Rule 503(a) of Regulation Crowdfunding. 

 5.  Has  filed  with  the  Commission  and  provided  to  investors,  to  the  extent  required,  the 
 ongoing  annual  reports  required  by  Regulation  Crowdfunding  during  the  two  years 
 immediately  preceding  the  filing  of  this  offering  statement  (or  for  such  shorter 
 period that the issuer was required to file such reports). 

 6.  Not  a  development  stage  company  that  (a)  has  no  specific  business  plan  or  (b)  has 
 indicated  that  its  business  plan  is  to  engage  in  a  merger  or  acquisition  with  an 
 unidentified company or companies. 

 7.  Is  not  currently  subject  to  any  bad  actor  disqualifications  under  any  relevant  U.S. 
 Securities laws. 

 Pursuant  to  the  requirements  of  Sections  4(a)(6)  and  4A  of  the  Securities  Act  of  1933  and 
 Regulation  Crowdfunding  (§  227.100  et  seq.),  the  issuer  certifies  that  it  has  reasonable 
 grounds  to  believe  that  it  meets  all  of  the  requirements  for  filing  on  Form  C  and  has  duly 
 caused this Form to be signed on its behalf by the duly authorized undersigned. 

 Dr. Lawrence W. Chan 
 Managing Member - RTH Solar, LLC 

 05/02/23 

 Intentional  misstatements or omissions of facts constitute 
 federal  criminal  violations. See 18 U.S.C. 1001. 
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 Business 
 Description of Business 

 RTH  Solar,  LLC,  a  Limited  Liability  Company  (LLC)  organized  on  November  22,  2021,  (the 
 “Company”).  The  Company’s  principal  place  of  business  is  at  5  Aldrin  Road  Suite  2, 
 Plymouth, MA 02360. 

 The  Company  is  a  Single  Purpose  Entity  that  was  formed  for  the  sole  purpose  of  owning 
 and  operating  the  Bright  Sun  Low-Income  Community  Solar  project  (the  “Project”).  There  is 
 no parent company. 

 Bright  Sun  Low-Income  Community  Solar  is  a  116  kWdc  community  solar  project  that  will 
 provide  electricity  bill  savings  of  up  to  10%  for  low-income  families  in  central 
 Massachusetts. 

 Low-Income Community Solar 

 Community  solar  refers  to  a  system  where  multiple  households  or  businesses  in  a  specific 
 geographic  area  can  collectively  participate  in  a  shared  solar  energy  project.  The  electricity 
 generated by the project is then distributed to the participants. 

 Community  solar  allows  individuals  and  organizations  who  may  not  have  the  ability  to  install 
 solar  panels  on  their  own  properties,  such  as  renters  or  those  with  shaded  roofs,  to  still 
 benefit  from  the  use  of  solar  energy.  This  increases  access  to  clean  energy,  which  can 
 reduce greenhouse gas emissions and improve local air quality. 

 Community  solar  can  be  particularly  important  for  low-income  households  because  it 
 provides  access  to  clean  energy  and  potential  savings  on  electricity  bills  without  the  upfront 
 costs  of  installing  solar  panels.  This  is  important  because  low-income  households  are  often 
 unable  to  take  advantage  of  incentives  and  financing  options  for  installing  solar  panels,  due 
 to the high upfront costs or lack of creditworthiness. 

 By  participating  in  a  community  solar  project,  low-income  households  can  benefit  from  the 
 cost-sharing  model  and  enjoy  the  financial  savings  that  come  with  using  solar  energy.  This 
 can  help  to  reduce  their  overall  energy  costs  and  increase  their  disposable  income,  which 
 can have positive impacts on their overall quality of life. 

 Overall,  community  solar  can  play  an  important  role  in  increasing  access  to  clean  energy 
 and  reducing  energy  costs  for  low-income  households,  helping  to  promote  greater  equity  in 
 the transition to renewable energy sources. 
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 Bright Sun Low-Income Community Solar 

 Project Name  System Size (kWdc)  Status  Scope of Work 
 Bright Sun 

 Low-Income 
 Community Solar 

 116.265 kWdc  Mechanical 
 Completion 

 Community Solar 

 Table 2. Bright Sun Low-Income Community Solar. 

 The  purpose  of  the  Offering  is  to  fund  Bright  Sun  Low-Income  Community  Solar,  a  116.265 
 kWdc  /  83.3  kWac  rooftop  solar  PV  project  located  in  East  Longmeadow,  MA.  Details  of  the 
 Project are listed below. The project has already been built and will soon be energized. 

 Impact 

 The  Project,  throughout  its  lifetime,  will  avoid  approximately  1,998  tons  of  Carbon  Dioxide 
 (CO  2  )  equivalent,  which  is  equivalent  to  4,646,573  miles  driven  by  an  average 
 gasoline-powered passenger vehicle*.  1 

 Additionally,  the  Project  will  provide  electricity  bill  savings  of  up  to  10%  for  the  low-income 
 subscribers.  Based  on  the  Project's  anticipated  production  and  an  estimated  average  bill 
 credit  value  of  $0.10431/kWh,  the  Project  will  create  total  savings  of  approximately  $1,398 
 in Year 1 and $32,298 over the 20 - year life of the Project. 

 Engineering and Execution 

 Projects  are  originated  and  evaluated  for  potential  risks  such  as  engineering, 
 interconnection,  offtake,  and  construction  risks.  Projects  are  then  engineered,  permitted, 
 and  constructed.  After  commercial  operation  occurs,  projects  are  monitored  to  ensure 
 performance. 

 The  Project  has  obtained  structural  and  electrical  engineering  approvals  stamped  by 
 licensed Professional Engineers. 

 Interconnection 

 The  Project  has  an  executed  Interconnection  Services  Agreement  (ISA)  with  National  Grid, 
 and is estimated to obtain Permission to Operate (PTO) in Q3 2023. 

 Real Estate 

 The  Project  has  an  executed  lease  agreement  with  the  owner  of  the  property.  The  lease  will 
 be  in  force  for  a  period  of  20  years  following  the  Commercial  Operation  Date  (COD)  of  the 
 Project (estimated Q3 2023). 

 1  According to the U.S. EPA (Environmental Protection Agency) Greenhouse Gas Equivalencies Calculator, based 
 on the anticipated lifetime energy output of the project 
 (https://www.epa.gov/energy/greenhouse-gas-equivalencies-calculator#results) 
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 Incentives and Offtake 

 The  Project  has  reserved  a  Statement  of  Qualification  in  the  Solar  Massachusetts  Renewable 
 Target  (SMART)  Program  2  ,  an  incentive  program  established  to  support  the  development  of 
 solar  in  Massachusetts.  The  Project  has  reserved  a  Block  6  Base  Compensation  Rate  of 
 $0.19034/kWh,  a  Tranche  1  Rooftop  Adder  of  $0.02/kWh,  and  a  Low-Income  Community 
 Shared  Solar  Adder  of  $0.06/kWh,  resulting  in  a  total  20  -  year  compensation  rate  of 
 $0.27034/kWh. 

 The  offtake  of  the  Project  will  be  managed  by  Arcadia  Power  under  a  20  -  year  agreement. 
 Arcadia  Power  3  is  a  tech  company  empowering  energy  innovators  and  consumers  to  fight 
 the  climate  crisis.  Their  software  and  APIs  unlock  energy  innovation  by  creating 
 unprecedented  access  to  the  data  and  clean  energy  needed  to  decarbonize  the  grid. 
 Arcadia  has  been  in  business  since  2014,  has  190+  full-time  employees,  has  raised  $180M 
 in  funding  to  date,  has  accumulated  over  470,000  subscribers  and  offtakers  across  all  50 
 states,  is  integrated  with  130+  utility  companies,  and  has  processed  over  $360M+  in 
 residential utility bill payments. 

 Throughout  the  20  -  year  life  of  the  Project,  at  all  times  at  least  50%  of  the  offtake  for  the 
 Project  will  be  allocated  to  Low  Income  subscribers,  as  defined  in  the  MA  SMART  Program 
 regulations  as  either  a  customer  that  is  on  a  low-income  discounted  rate  of  an  electric 
 distribution  company  or  is  a  resident  in  a  neighborhood,  as  defined  by  the  American 
 Community  Survey,  that  has  household  income  equal  to  or  less  than  65%  of  the  statewide 
 median income for Massachusetts. 

 For  each  month  of  operation  throughout  the  20  -  year  life  of  the  Project,  National  Grid  will 
 pay  a  cash  incentive  to  the  Project  for  the  difference  between  the  Alternative  On-Bill  Credit 
 rate  (based  on  the  Basic  Service  Rate  of  National  Grid  in  that  month)  and  the  all-in  SMART 
 Compensation Rate of $0.27034/kWh. 

 Permits 

 The  Project  has  received  all  necessary  permits  for  construction  and  has  received  a 
 Certificate of Completion from the electrical inspector of the Town of East Longmeadow. 

 Equipment Specs and Warranties 

 The  Project  utilized  Tier  I  solar  equipment  in  its  construction.  The  solar  modules  used  were 
 manufactured by Canadian Solar (345W), and the inverters were manufactured by SMA  4  . 

 Insurance 

 The Project has an executed general liability insurance policy. 

 4  https://www.sma.de/en/ 

 3  https://www.arcadia.com/ 

 2  https://www.mass.gov/info-details/solar-massachusetts-renewable-target-smart-program 
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 Operations and Maintenance 

 The  Project  has  an  executed  Operations  &  Maintenance  Agreement  with  Associated  Energy 
 Developers,  LLC  (AED).  AED  has  a  dedicated  monitoring  and  service  team  which  monitors 
 projects and dispatches service teams through its Network Operations Center. 

 Market and Competition 

 Projects  typically  have  to  compete  for  limited  incentive  programs  and/or  available  offtake. 
 Both have already been secured by the Project. 
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 The O�ering 
 Purpose of the O�ering 

 The Company desires to: 

 −  Obtain  funds  to  reimburse  a  portion  of  the  equity  that  has  already  been  invested  in 
 the Project and cover the operations of the Project 

 −  Accelerate the deployment of renewable energy projects 
 −  Give  more  people  access  to  impact  investing  through  a  crowdfunding  offering 

 starting from as little as $5 
 −  Support  low-income  residents  and  people  who  cannot  put  solar  on  their  roof  access 

 clean energy and reduce their electricity bills 

 Use of the Proceeds 

 The  Company  is  seeking  to  raise  a  minimum  of  $10,000  (Target  Offering  Amount)  and  up  to 
 $505,500  (Maximum  Offering  Amount)  in  this  Offering.  The  funds  raised  will  be  used  to 
 reimburse  the  issuer  for  a  portion  of  the  equity  that  has  already  been  invested  in  the  project 
 to have it fully developed and built. 

 The  Company  plans  to  use  the  proceeds  in  the  following  manner  summarized  in  Table  2 
 and described in detail below. 

 If Target Offering Amount  If Maximum Offering Amount 
 $  %  $  % 

 Total Proceeds  10,000  100%  505,500  100% 
 Less: Climatize 
 Funds Raised 

 Fee 
 500  5%  25,275  5% 

 Less: Climatize 
 Servicing Fee  250  2.5%*  12,637.5  2.5%* 

 Net Proceeds  9,250  92.5%  467,587.5  92.5% 
 Project 

 Less: Legal & 
 Accounting  200  2%  10,110  2% 

 Less: Reserve  800  8%  40,440  8% 
 Total Use of Net 

 Proceeds  8,250  82.5%  417,037.5  82.5% 

 Table 3. USe of Proceeds. 

 *The Climatize Servicing Fee is 0.5% per year for the length of the Term 

 The  Company  will  adjust  roles  and  tasks  based  on  the  net  proceeds  of  the  offering.  While 
 the  Company  plans  to  use  the  proceeds  in  the  above  manner,  the  Company  maintains 
 discretion  to  alter  the  use  of  proceeds,  set  forth  above,  to  adhere  to  the  Company’s  overall 
 business plan and liquidity requirements. 
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 Use of Net Proceeds: Projects 

 The  funds  raised  will  be  used  to  reimburse  the  issuer  for  a  portion  of  the  equity  that  has 
 already  been  invested  in  the  Project  to  have  it  fully  developed  and  built  and  cover  the 
 Project operations. 

 After  a  lifetime  of  work  as  a  dedicated  Doctor,  and  disciplined  part-time  Real  Estate 
 Investor,  Dr.  Lawrence  W.  Chan  (“Dr.  Chan”)  made  his  first  cleantech  investment  by  funding 
 an  all  equity  purchase  of  RTH  Solar,  LLC.  Much  like  commercial  income  properties,  such  as 
 apartment  buildings,  commercial  and  industrial  solar  projects  are  real  property  investments 
 that  generate  long-term,  steady  revenue  from  the  sale  of  electricity  to  commercial  and 
 residential energy customers, as well as utility companies. 

 Now  that  Bright  Sun  Low-Income  Community  Solar  is  developed,  approved  for 
 interconnection,  built,  fully  subscribed,  and  soon  to  be  operational,  the  proceeds  from  the 
 Offering  will  enable  Dr.  Chan  to  reinvest  part  of  his  equity  in  the  Project  into  other  early 
 stage  cleantech  projects.  The  loan  is  in  first  lien  position  with  payments  being  fully  serviced 
 by the income generated by the property. 

 Use of Net Proceeds: Legal and Accounting 

 Any  legal,  accounting  and  insurance  costs  are  covered  by  the  Company  paid  as  part  of  an 
 annual fee at the end of a year out of operating revenues. 

 Financing 

 Climatize  fees  are  five  percent  (5%)  of  the  proceeds  raised  and  provided  to  Climatize  at  the 
 end  of  a  successful  raise.   The  issuer  shall  pay  a  yearly  fee  of  zero-point  five  percent  (0.5%) 
 of the amount raised in the Offering during the length of the Term. 
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 Directors, O�cers and Employees 
 The  term  officer  means  a  president,  vice  president,  secretary,  treasurer  or  principal  financial 
 officers,  comptroller  or  principal  accounting  officer,  and  any  person  routinely  performing 
 similar functions. 

 O�cers 

 Dr. Lawrence W. Chan 

 Principal Occupation: 

 Managing Member | RTH Solar, LLC 

 Dates of Service:  November 2022 - Present 

 Other Positions: 

 Founder | Bright Sun 

 Dates of Service:  December 2021 - Present 

 Other Positions: 

 Radiologist | Self Employed 

 Dates of Service:  May 2004 - Present 

 Description of the Officer: 

 Skilled  and  multifaceted  professional,  with  experience  ranging  from  healthcare  to  energy, 
 finance  to  entrepreneurship.  Dr.  Lawrence  W.  Chan  is  the  Managing  Member  of  RTH  Solar, 
 LLC  and  the  Founder  of  Bright  Sun.  He  provides  early  stage  financing  for  mid-cap 
 renewable  projects  within  the  commercial,  municipal  markets  between  $250,000  to  $5 
 Million,  acting  as  an  aggregator  of  solar  tax  credits.  Additionally,  Dr.  Chan  is  a 
 Musculoskeletal  Radiologist  and  Angel  Investor.  Dr.  Chan  is  an  early  stage  investor  in 
 Climatize  Earth  Inc.,  Climatize  Earth  Securities  LLC.’s  Parent  Company.  Dr.  Chan  is  a  passive 
 investor, with an equity percentage of <1%. 

 Mentoring is Dr. Lawrence W. Chan’s passion. 

 "If  you  want  a  harvest  in  one  year,  grow  a  crop.  If  you  want  a  harvest  in  ten  years,  grow 
 trees. If you want a harvest that will last a lifetime, grow people" - Chinese proverb. 
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 Brian D. Kuhn 

 Principal Occupation: 

 Manager | RTH Solar, LLC 

 Dates of Service:  November 2021 - Present 

 Other Positions: 

 Founder & Managing Partner | Associated Energy Developers, LLC 

 Dates of Service: 2010 - Present 

 Other Positions: 

 Founder, VP of Development | Aeronautica Windpower, LLC 

 Dates of Service: 2007 - Present 

 Description of the Officer: 

 Founder  and  Principal  member  of  a  number  of  renewable  energy  companies.  Brian  has  over 
 30  years  of  perspective  of  project,  product  and  service  development  in  the  fields  of  Wind, 
 Solar, Heat Recovery, Real Estate development and permitting and general marketing. 

 Associated  Energy  Developers,  LLC  (AED),  of  Plymouth,  MA  offers  consulting,  project 
 analysis,  development  and  financing  services  to  renewable  energy  project  developers 
 around  the  world.  AED  provides  these  services  in  a  Developer-for-Hire  or  Develop-to-Own 
 scenarios.  AED  has  provided  design,  development  and  marketing  services  for  more  than 
 300  projects,  including  Site  Appraisals  and  Assessments,  Feasibility  Studies,  Development 
 Services and more to Landowners, Industry, Municipalities and County Governments. 

 Aeronautica  Windpower  (AW)  is  America's  mid-scale  wind  turbine  manufacturer  and  wind 
 project  operations  and  maintenance  service  provider.  AW  previously  built  225  kW  and  750 
 kW  wind  turbines  for  sale  around  the  world,  however  the  company  has  since  shifted  out  of 
 the  manufacturing  space  and  more  into  the  project  development  and  service  space.  His 
 current  responsibilities  at  Aeronautica  currently  include  project  development,  technical  sales 
 support,  new  business  development,  managing  operations  and  maintenance  services,  and 
 R&D efforts. 
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 Capital Structure and Ownership 
 Members Shares before 5th Anniversary of the Operating Date 

 Name of Holder  No. & Class of Securities No 
 Held 

 % of Voting Power Prior to 
 Offering 

 Dr. Lawrence W. Chan  90 Members Shares  99% 

 Associated Energy 
 Developers, LLC  10 Member Shares  1% 

 Table 4. Member Shares before 5th Anniversary of the Operating Date. 

 Members Shares after 5th Anniversary of the Operating Date 

 Name of Holder  No. & Class of Securities No 
 Held 

 % of Voting Power Prior to 
 Offering 

 Dr. Lawrence W Chan  50 Members Shares  50% 

 Associated Energy 
 Developers, LLC  50 Member Shares  50% 

 Table 5. Member Shares after 5th Anniversary of the Operating Date. 

 Indebtedness 

 The Company has no debt. 

 Exempt O�erings within the past three years 

 The Company has not conducted any other exempt offerings within the past three years. 
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 Transactions with related persons 
 The  term  transaction  includes,  but  is  not  limited  to,  any  financial  transaction,  arrangement 
 or  relationship  (including  any  indebtedness  or  guarantee  of  indebtedness)  or  any  series  of 
 similar transactions, arrangements or relationships. 

 Specified Person  Relationship to 
 Issuer 

 Nature of Interest in 
 Transaction 

 Amount of 
 Interest 

 Brian D. Kuhn 

 Developer, 
 Operations, 

 Maintenance, 
 Monitoring 

 Services, Manager 
 of RTH Solar, LLC 

 Manager of RTH Solar, LLC 
 and Managing Partner of 
 AED that’s contracting for 

 paid services that the 
 Company needs from 

 experts. AED profits from 
 the services it renders, but 
 AED does/will not charge 

 more for its services to RTH. 

 AED, of which 
 Brian D. Kuhn 
 is Founder & 

 Managing 
 Partner, is a 
 1% owner in 
 RTH Solar, 

 LLC. (to date) 

 Table 6. Transactions with related persons. 
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 Terms of the O�ering 
 Summary 

 You  are  purchasing  a  Secured  Loan  in  First  Lien  position  (the  “Loan”)  collateralized  with  an 
 unfettered  assignment  contract  for  revenues  for  twenty  years  to  be  repaid  by  RTH  Solar, 
 LLC.  Set  forth  below  is  a  summary  of  the  terms  pursuant  to  which  RTH  Solar,  LLC  intends  to 
 offer the Loan (the “Offering”). 

 Security 

 −  Minimum Investment $5 with Incremental Principal Amounts of $1 
 −  Minimum  Target  Offering  Amount  of  Ten  Thousand  ($10,000)  up  to  a  Maximum 

 Offering Amount of Five Hundred and Five Thousand Five Hundred ($505,500) 
 −  8% Annual Interest Rate 
 −  20 Quarterly Payments of Interest Only 
 −  Offering Period: 60 months following the Issuance date (see below) 
 −  Term:  Begins  on  the  first  day  immediately  following  the  Offering  Period  (the 

 “Issuance  Date”)  and  ends  the  date  that  is  five  years  from  the  Issuance  Date  (the 
 “Maturity Date”), 07/31/28. 

 Minimum Investment 

 The  minimum  investment  for  this  Offering  shall  be  $5  and  additional  amounts  may  be 
 invested  in  increments  of  $1  thereafter.  Payments  of  interest  shall  be  made  each  quarter  in 
 accordance  with  the  terms  set  forth  below.  Upon  the  expiration  of  the  Term  of  the  Loan,  all 
 accrued,  but  unpaid  interest,  together  with  the  total  principal  amount,  shall  become  due 
 and payable. 

 Principal 

 Principal  is  the  original  amount  of  debt  the  investor  purchases.  Interest  accrues  on  the 
 principal  amount  that  has  not  yet  been  repaid.  Principal  will  be  repaid  at  the  end  of  the 
 Term, Maturity Date, in accordance with Appendix 2. 

 Interest Rate 

 Each  Security  will  bear  interest  on  the  outstanding  principal  at  a  rate  of  8%  per  year  based 
 on  the  actual  number  of  days  elapsed.  Interest  accrues  annually  beginning  on  the  Issuance 
 Date and continuing until the Maturity Date. 

 Quarterly Payments 

 The  investor  will  receive  a  quarterly  payment  of  interest  each  quarter  during  the  Term.  The 
 first payment will be made one quarter - year (on a 30/360 basis) after the Issuance Date. 
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 For  example,  if  an  Investor  makes  an  initial  hypothetical  investment  in  the  Offering  for 
 $10,000  -  the  payment  will  be  approximately  $200  every  quarter  and  will  consist  of  only 
 interest. The principal will be paid in full at maturity. 

 Appendix  2  shows  an  illustrative  example  of  how  principal,  and  interest  are  paid  based  on  a 
 hypothetical  investment  amount  based  on  level  repayments  of  the  principal  and  interest  on 
 the Loan over a 5 Year term. 

 Rank and Limitation on Liens 

 You  are  purchasing  a  secured  loan  in  first  lien  position  collateralized  with  an  unfettered 
 assignment contract for revenues for twenty years to be repaid by RTH Solar, LLC. 

 While  the  secured  loan  in  first  lien  position  is  outstanding,  the  Company  will  not  permit  or 
 create  any  liens  on  its  assets  other  than  liens  for  the  purchase  price  money  liens  of/for  future 
 property  acquired  in  the  ordinary  course  of  business,  or  those  associated  with  contractors 
 during project construction. 

 Financial Covenants 

 The  Company  will  maintain  a  minimum  of  8%  of  the  Loan  Amount  in  cash  or  cash 
 equivalents  in  a  designated  reserve  account  at  the  date  of  issuance,  6%  on  the  1st  day  of 
 the  2nd  year,  4%  on  the  1st  day  of  the  3rd  year,  and  2%  on  the  1st  day  of  the  4th  year.  The 
 Company  shall  only  dividend  cash  to  parties  other  than  the  investors  of  the  Offering  at  a 
 point in time when it has the minimum reserve amount in the designated account. 

 Optional Prepayment 

 The  Company  shall  have  the  right,  at  its  option,  to  repay,  in  whole  or  in  part,  the  Loan  at 
 any  time  from  12  (twelve)  months  from  the  issuance  date  up  until  to  the  Maturity  Date.  Each 
 such  prepayment  will  consist  of  (i)  outstanding  principal  subject  to  such  prepayment,  (ii) 
 accrued  and  outstanding  interest  on  such  principal  subject  to  prepayment,  and  a  bonus 
 payment  to  investors  equivalent  to  a  cash-on-cash  investor  yield  of  8%.  To  the  extent  that 
 prepayments  are  made,  such  prepayments  will  be  applied  to  all  Loans,  pro  rata,  based  on 
 the total outstanding principal balance of all outstanding Loans. 

 The  Company  shall  make  best  efforts  to  provide  notice  of  at  least  15  days  in  advance  of  any 
 prepayment event. 

 Sale of the Company 

 Payment  on  Change  of  Control.  All  outstanding  principal  and  accrued  interest,  and  any 
 prepayment  fee  that  may  be  due,  shall  be  immediately  due  and  payable  upon  a  Change  of 
 Control  of  the  Company.  The  Company  will  also  pay  investors  a  prepayment  fee  as 
 described  above.  For  these  purposes,  the  term  “Change  of  Control”  means  (i)  the  sale  or 
 other  disposition  of  all  or  any  substantial  portion  of  the  assets  or  equity  Securities  of  the 
 Company;  (ii)  a  change  in  more  than  fifty  percent  (50%)  of  the  effective  voting  power  of  the 
 Company;  or  (iii)  any  merger  or  reorganization  of  the  Company,  except  a  merger  in  which 
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 those  in  control  of  the  Company  retain  at  least  fifty  percent  (50%)  of  the  combined  voting 
 power of the resulting entity. 

 Events of Default and Remedies 

 The  occurrence  of  any  of  the  following  events  shall  constitute  an  event  of  default  in  the 
 Loans  (an  “Event  of  Default”  ):  (i)  the  Company  is  past  due  on  payment  of  principal  or 
 interest  for  three  (3)  months  (ii)  the  Company  has  breached  a  covenant  and  failed  to  cure 
 such  breach  in  thirty  (30)  days;  (iii)  any  representation  or  warranty  of  the  Company  was 
 untrue  when  made  (iv)  the  Company  is  adjudicated  bankrupt  or  insolvent  under  the  federal 
 bankruptcy  laws  or  any  similar  jurisdiction;  or  (v)  the  Company  has  instituted  proceedings  to 
 be  adjudicated  as  a  voluntary  bankruptcy  or  file  a  petition  seeking  reorganization  or  an 
 arrangement  with  creditors  under  the  federal  bankruptcy  laws,  or  any  similar  applicable 
 federal  or  state  law,  or  shall  make  an  assignment  for  the  benefit  of  creditors.  Upon  the 
 occurrence  of  an  Event  of  Default,  any  holder  may,  by  written  notice  to  the  Company, 
 declare  the  unpaid  principal  amount  of  their  Loans,  and  interest  accrued  thereon,  to  be  due 
 and payable. 

 Upon  the  occurrence  and  during  the  continuance  of  an  Event  of  Default,  holders  may 
 petition  the  Company  for  the  Loans  to  become  due  and  payable  immediately.  If  the 
 Company  receives  such  petitions  from  holders  owning  more  than  30%  of  the  outstanding 
 principal  of  the  Loans,  Company  shall  pay  all  outstanding  principal  and  interest  on  the 
 Loans  without  further  demand.  Upon  the  occurrence  and  during  the  continuance  of  an 
 Event of Default, interest will accrue at annual rate of 8%. 

 Description of Securities 

 The  Loans  evidence  a  fixed-debt  obligation,  as  opposed  to  an  equity  interest,  and  therefore 
 the  holders  only  receive  the  regularly  scheduled  interest  payments  and  the  principal  at  the 
 end  of  the  term  and  do  not  receive  any  other  payments  as  a  result  of  the  Company’s  growth 
 or  income.  However,  in  the  event  of  a  bankruptcy  or  liquidation  of  the  Company,  debt  is 
 paid  before  equity,  and  therefore  the  Loans  would  get  paid  prior  to  any  payments  related 
 to  an  equity  interest,  but  the  holders  may  not  be  repaid  in  full  depending  on  how  much 
 cash  the  Company  has.  The  Company’s  equity  interests  are  owned  by  Dr.  Lawrence  W.  Chan 
 and  Associated  Energy  Developers,  LLC  and  are  not  part  of  this  Offering.  If  the  Company 
 were  to  issue  additional  equity  interest,  it  would  not  affect  the  right  of  payment  to  the 
 security holders in the liquidation of bankruptcy. 
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 The issuer has the following Securities outstanding: 

 Class of 
 Security 

 Amount 
 Authorized 

 Amount 
 Outstanding 

 Voting Rights  Other Rights 

 Member Shares  100%  0%  100%  100% 

 Debt  0%  0%  0%  0% 

 Other  0%  0%  0%  0% 

 Table 7. Securities Outstanding - Member Shares, Debt & Other. 

 The issuer has the following classes of Securities outstanding: 

 Class of Security  Securities Reserved for Issuance upon 
 Exercise or Conversion 

 Warrants  0 

 Options  0 

 Table 8. Securities Outstanding - Warrants & Options. 

 Limitations on Voting Rights 

 The  holders  are  not  entitled  to  vote  on  any  matters  of  the  Company,  however,  if  the 
 Company  were  to  enter  bankruptcy,  the  debt  holders  would  have  certain  voting  rights  as 
 creditors. 

 Modification and Termination 

 The  terms  of  the  security  cannot  be  modified  solely  by  the  Company  once  the  Loans  are 
 issued  to  investors.  Per  Regulation  Crowdfunding,  the  terms  of  the  Loans  could  be  modified 
 by  the  issuer  during  the  raise  process,  but  that  would  be  considered  a  material  change  and 
 require  investor  reconfirmation.  Once  the  Offering  has  Closed  (Close  Date),  the  issuer 
 cannot modify the terms. See Appendix 1 for more information. 

 Restrictions on Transfer of Securities being O�ered: Pursuant to 
 Regulation Crowdfunding 
 The  Securities  being  offered  may  not  be  transferred  by  any  purchaser  of  such  Securities 
 during  the  one-year  period  beginning  when  the  Securities  were  issued,  unless  such 
 Securities are issued to: 

 −  The issuer 
 −  An accredited investor  5 

 −  As part of an offering registered with the U.S Securities and Exchange Commission 

 5  The  term  “accredited  investor”  means  any  person  who  comes  within  any  of  the  categories  set  forth  in  Rule 
 501(a)  of  Regulation  D,  or  who  the  seller  reasonably  believes  comes  within  any  of  such  categories,  at  the  time  of 
 the sale of the Securities to that person. 
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 −  To  a  member  of  the  family  of  the  purchaser  or  the  equivalent  6  ,  to  a  trust  controlled 
 by  the  purchaser,  to  a  trust  created  for  the  benefit  of  a  member  of  the  family  of  the 
 purchaser  or  the  equivalent,  or  in  connection  with  the  death  or  divorce  of  the 
 purchaser or other similar circumstance. 

 After  the  one-year  period,  any  transfer  or  sale  of  the  Loans  must  receive  prior  written 
 consent  from  the  issuer  to  ensure  accurate  records  of  ownership  among  other  material 
 items. 

 Valuation Methodology 

 The  Securities  are  a  Loan  and  are,  therefore,  valued  based  upon  their  respective  original 
 principal  amounts.  The  Company  believes  that  the  annual  interest  rate  applicable  to  the 
 Securities is reflective of general market terms for similar Securities 

 6  The  term  “member  of  the  family  of  the  purchaser  or  the  equivalent”  includes  a  child,  stepchild,  grandchild, 
 parent,  stepparent,  grandparent,  spouse  or  spousal  equivalent,  sibling,  mother-in-law,  father-in-law,  son-in-law, 
 daughter-in-law,  brother-in-law,  or  sister-in-law  of  the  purchaser,  and  includes  adoptive  relationships.  The  term 
 “spousal equivalent” means a cohabitant occupying a relationship generally equivalent to that of a spouse. 
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 Financial Condition 
 THIS  SECTION  CONTAINS  CERTAIN  FORWARD-LOOKING  FINANCIAL  STATEMENTS 
 AND/OR  PROJECTIONS.  ACTUAL  RESULTS  COULD  DIFFER  MATERIALLY  FROM  THOSE 
 PROJECTED  IN  SUCH  FORWARD-LOOKING  STATEMENTS  AND  PROJECTIONS  AS  A 
 RESULT  OF  VARIOUS  FACTORS,  INCLUDING  THE  RISKS  TYPICALLY  ASSOCIATED  WITH 
 THIS  TYPE  OF  ENTERPRISE  AND  CHANGES  IN  THE  MARKET.  RTH  SOLAR,  LLC 
 UNDERTAKES  NO  OBLIGATION  TO  PUBLICLY  RELEASE  THE  RESULT  OF  ANY  REVISIONS 
 TO  THESE  FORWARD-LOOKING  STATEMENTS  AND  PROJECTIONS  THAT  MAY  BE  MADE 
 TO  REFLECT  EVENTS  OR  CIRCUMSTANCES  THAT  OCCUR  AFTER  THE  DATE  OF  THIS 
 OFFERING  STATEMENT  OR  TO  REFLECT  THE  OCCURRENCE  OF  ANY  UNANTICIPATED 
 EVENTS. 

 Operating History and Financial Condition 

 RTH Solar LLC has no operating history. 

 Financial Statements 

 Financial  statements  provided  in  Appendix  3  are  prepared  in  accordance  with  U.S.  generally 
 accepted  accounting  principles.  The  Financial  Statements  have  been  reviewed  by  a  public 
 accountant that is independent of the Company. 

 Financial Milestones and Anticipated Revenues 

 The project is anticipating earning revenue from the following revenue streams: 

 1.  Sale of National Grid bill credits 
 2.  SMART incentive paid by National Grid 
 3.  Federal tax incentives. 

 The  revenue  from  the  sale  of  National  Grid  bill  credits  will  be  calculated  on  a  monthly  basis 
 by  multiplying  the  amount  of  solar  energy  (in  kWh)  delivered  to  the  grid  that  month  by 
 National  Grid’s  applicable  Alternative  On-Bill  Credit  (“AOBC”)  rate  (equivalent  to  their  Basic 
 Service  Rate).  This  will  result  in  the  creation  of  AOBCs  that  will  then  be  sold  to  subscribers 
 at  a  10%  discount.  For  example,  if  the  project  produces  10,000  kWh  in  a  given  month  and 
 the  applicable  AOBC  rate  that  month  is  $0.10/kWh,  the  resulting  value  of  AOBCs  created 
 will  be  $1,000  (10,000  kWh  *  $0.10/kWh).  The  $1,000  worth  of  credit  will  be  allocated  to 
 various  subscribers  of  the  project  who  will  be  billed  for  90%  of  the  value  of  the  credits. 
 Thus, the net revenue from the sale of the AOBCs will be $900 ($1,000 * 90%). 

 The  revenue  from  the  SMART  Incentive  will  be  calculated  on  a  monthly  basis  by  taking  the 
 AOBC  rate  (prior  to  any  discount)  and  subtracting  it  from  the  SMART  All-in  Compensation 
 Rate  of  $0.27034/kWh.  Using  the  same  example  of  10,000  kWh  being  generated  in  a  given 
 month  and  an  AOBC  rate  of  $0.10,  the  SMART  Incentive  revenue  would  be  $1,703.40 
 (10,000 kWh * ($0.27034/kWh - $0.10/kWh)). 

 24 



 The  revenue  from  the  federal  tax  incentives  will  be  derived  partially  from  the  Federal 
 Investment  Tax  Credit  (“ITC”)  which  is  a  tax  credit  based  on  30%  of  the  project’s  qualifying 
 costs.  The  remaining  federal  tax  incentive  revenue  will  be  derived  from  accelerated 
 depreciation of the project, either through Section 179 or through the MACRS schedule. 

 Anticipated Annual Expenses 

 The  Project  has  budgets  in  place  for  fixed  annual  expenses  of  site  lease,  insurance, 
 operations and maintenance, and subscriber management. 

 Financial Projections 

 Throughout  the  20  -  year  life  of  the  Project,  the  cumulative  expected  revenues  (not 
 including  federal  tax  incentives)  are  expected  to  be  approximately  $658,999.  The 
 cumulative  expected  operating  expenses  (not  including  debt  service)  throughout  the  20  - 
 year life of the Project are expected to be approximately $151,626. 

 Liquidity and Capital Resources 

 The  offering  will  be  in  a  first  lien  position.  The  monies  received  will  be  used  to  reimburse 
 member  contributions  and  previous  expenses.  The  project  has  no  other  lines  of  credit.  No 
 other liens or liabilities. 

 25 



 Regulatory Information 
 Tax 

 Investors  will  be  provided  with  tax  information  on  an  annual  basis  related  to  their 
 investment.  It  is  important  that  investors  keep  their  information  up  to  date  with  the 
 Company  during  the  life  of  the  investment  in  order  to  receive  this  information  on  a  timely 
 basis. 

 Disqualification 

 No  Disqualifying  event  has  been  recorded  in  respect  to  the  company  or  its  officers  or 
 directors. 

 Annual Reports 

 The  issuer  will  file  a  report  electronically  with  the  Securities  and  Exchange  Commission 
 annually  and  post  the  report  on  its  website,  no  later  than  120  days  after  the  end  of  each 
 fiscal year covered by the report. 

 Once posted, the annual report may be found on the website: https://assocenergy.com/. 

 The issuer must continue to comply with the ongoing  reporting  requirements until: 

 1.  The  issuer  is  required  to  file  reports  under  Section  13(a)  or  Section  15(d)  of  the 
 Exchange Act; 

 2.  The  issuer  has  filed,  since  its  most  recent  sale  of  Securities  pursuant  to  this  part,  at 
 least  one  annual  report  pursuant  to  this  section  and  has  fewer  than  300  holders  of 
 record; 

 3.  The  issuer  has  filed,  since  its  most  recent  sale  of  Securities  pursuant  to  this  part,  the 
 annual  reports  required  pursuant  to  this  section  for  at  least  the  three  most  recent 
 years and has total  assets that do not exceed $10,000,000; 

 4.  The  issuer  or  another  party  repurchases  all  of  the  Securities  issued  in  reliance  on 
 Section  4(a)(6)  of  the  Securities  Act,  including  any  payment  in  full  of  debt  Securities 
 or any complete redemption of  redeemable Securities; or 

 5.  The issuer liquidated or dissolved its business in accordance with state law. 

 Compliance Failures 

 The  Company  has  not  previously  failed  to  comply  with  the  requirements  of  Regulation 
 Crowdfunding. 
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 Risk Factors 
 A  crowdfunding  investment  involves  risk.  You  should  not  invest  any  funds  in  this  offering 
 unless you can afford to lose your entire investment. 

 In  making  an  investment  decision,  investors  must  rely  on  their  own  examination  of  the  issuer 
 and  the  terms  of  the  offering,  including  the  merits  and  risks  involved.  These  Securities  have 
 not  been  recommended  or  approved  by  any  federal  or  state  Securities  commission  or 
 regulatory  authority.  Furthermore,  these  authorities  have  not  passed  upon  the  accuracy  or 
 adequacy of this document. 

 The  U.S.  Securities  and  Exchange  Commission  does  not  pass  upon  the  merits  of  any 
 Securities  offered  or  the  terms  of  the  offering,  nor  does  it  pass  upon  the  accuracy  or 
 completeness of any offering document or literature. 

 These  Securities  are  offered  under  an  exemption  from  registration;  however,  the  U.S. 
 Securities  and  Exchange  Commission  has  not  made  an  independent  determination  that 
 these Securities are exempt from registration. 

 Specific Risk Factor 

 Subscriber Repayment Risk 

 One  of  the  three  revenue  streams  of  the  Company  is  the  sale  of  National  Grid’s  Alternative 
 On-Bill  Credits  (“AOBC”).  AOBCs  will  be  sold  to  subscribers  at  a  10%  discount.  Though  the 
 discount  lowers  the  subscriber’s  repayment  risk,  there  is  a  risk  that  the  Project  energy 
 subscribers  (50%  of  whom  are  expected  to  be  low-income  subscribers)  could  default  their 
 monthly  solar  bill  payments  or  fail  to  make  payments  on  time  in  full.  The  Project  has  two 
 additional  revenue  streams,  those  being  the  MA  SMART  Incentive  and  the  federal  tax 
 incentive. 

 Solar Resource Risk 

 The  performance  of  a  solar  energy  project  is  heavily  reliant  on  the  amount  of  sunlight 
 received  in  the  region.  The  variability  of  sunlight  in  the  region  can  result  in  lower  than 
 expected energy production, leading to lower returns on investment. 

 Regulatory Risk 

 The  Company  is  subject  to  legislation  and  regulation  at  potentially  all  levels  of  government 
 (federal,  state,  and  local).  Regulations  are  continually  being  reviewed  and  court  actions  and 
 regulatory  proceedings  could  change  the  Company’s  obligations  under  applicable  federal, 
 state,  and  local  laws,  which  cannot  be  predicted.  Changes  in  government  regulations, 
 policies,  and  incentives  can  have  a  significant  impact  on  the  viability  of  solar  energy 
 projects.  Reductions  in  government  subsidies  or  tax  incentives  can  lead  to  decreased 
 returns  on  investment,  while  changes  in  net  metering  policies  may  increase  operating  costs. 
 The  Company  greatly  benefits  and  expects  to  continue  to  benefit  from  federal,  state  and 
 local  incentives  that  serve  to  significantly  reduce  the  costs  to  construct  and  run  projects. 
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 While  it  is  unlikely  that  the  Project  will  be  impacted,  changes  to  incentives  could  impact  the 
 overall sector growth. 

 Management Risk 

 The  Company  is  run  by  a  small  management  team.  The  Company’s  success  depends  on  the 
 experience  and  skill  of  its  officers.  The  Company  needs  people  to  run  and  monitor  the 
 operations  of  the  solar  energy  system.  The  company  may  on  occasion  need  to  attract  and 
 hire  key  personnel  or  contract  for  additional  services  like  operations,  development,  finance, 
 legal,  and  other  areas.  The  Company  may  make  hiring  mistakes  or  be  unable  to  attract  new 
 hires. 

 Technology Risk 

 Technology  advancements  in  the  solar  energy  sector  may  render  the  Project's  technology 
 obsolete  or  uncompetitive.  In  addition,  the  reliability  of  solar  panels  and  related  equipment 
 may  decline  over  time,  reducing  the  Project's  efficiency  and  leading  to  lower  energy 
 production  and  returns  on  investment.  The  decrease  in  a  project’s  efficiency  is  a  well  known 
 fact and has been included in the Project’s production forecast. 

 Limited Operating History 

 The  Project  may  not  have  a  long  track  record  of  operation,  making  it  difficult  to  assess  the 
 reliability  of  the  solar  technology  and  the  accuracy  of  the  financial  projections.  The  solar 
 industry  is  relatively  new  and  evolving  rapidly,  and  the  technology  used  in  solar  projects  is 
 constantly  improving.  Therefore,  a  project's  limited  operating  history  may  not  provide  a 
 complete  picture  of  the  future  performance  of  the  project,  as  it  may  not  fully  account  for 
 potential  changes  in  technology,  regulations,  or  market  conditions.  AED,  the  developer  of 
 the  Project,  has  over  30  years  of  experience  within  the  renewable  energy  industry  and  has 
 provided services for over 300 projects. 

 Natural Disaster 

 There  is  the  possibility  that  a  natural  disaster  or  other  events  beyond  the  control  of  the 
 Company  could  cause  damage  to  the  equipment.  This  may  cause  unexpected  replacement 
 costs  and  negatively  impact  financial  returns.  While  the  equipment  is  covered  by  a  number 
 of  insurance  policies,  possible  damage  may  or  may  not  be  covered  by  the  insurance 
 company or the insurance coverage may not be adequate. 

 Software/Hardware Failure 

 With  all  technology,  there  is  a  possibility  of  having  unexpected  software  or  hardware 
 failures.  If  this  occurs,  it  would  require  repair  or  replacement.  This  would  inhibit  the 
 operation  until  repaired  or  replaced,  and  create  an  additional  cost  burden  to  the  Company, 
 if  not  covered  by  warranty  at  the  time  reducing  the  profit  margin  for  the  investors.  The 
 Company  in  many  cases  guarantees  that  systems  will  operate  for  customers,  and  in  these 
 cases,  holds  ultimate  responsibility  for  maintenance  and  functional  status  of  these  systems. 
 While  the  Company  does  utilize  to  the  extent  possible  long  term  manufacturer  warranties, 
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 installer  warranties,  third  party  maintenance  contracts,  and  insurance  policies  of  various 
 types,  there  is  no  guarantee  these  will  cover  the  full  range  of  possible  failures  of  or 
 damages to the systems. 

 Reliance on Contractors 

 Contractors  are  essential  to  the  project  development  process  and  the  operation  of  the  solar 
 system,  and  any  issues  with  their  performance  can  increase  project  costs,  and  ultimately 
 impact  the  financial  returns  of  the  investment.  If  a  contractor  fails  to  fulfill  its  contractual 
 obligations  or  goes  bankrupt  during  the  project  development  process,  it  can  significantly 
 impact  the  project  timeline  and  increase  project  costs.  Poor  workmanship  or  design  can 
 result  in  system  failures,  reduced  energy  production,  and  increased  maintenance  costs.  This 
 can  also  impact  the  financial  returns  of  the  investment,  as  lower  energy  production  can 
 result  in  lower  revenues  and  longer  payback  periods.  If  contractors  are  not  adequately 
 trained  or  do  not  follow  safety  procedures,  it  can  result  in  accidents,  injuries,  and  potential 
 legal  liabilities.  The  Project  has  already  been  built,  gone  through  the  development  and 
 construction phases, where the risk of failure is the highest. 

 Operating Risks 

 Events  that  delay  or  impair  the  operation  of  the  Project,  or  increase  operating  costs,  will 
 negatively  impact  the  Project’s  ability  to  operate  and,  therefore,  the  Company’s  ability  to 
 repay  the  Securities.  The  project  has  already  gone  through  development  and  construction 
 phases  and  is  close  to  being  energized  (operational  phase).  Development  and  construction 
 are  the  phases  in  which  solar  energy  projects  tend  to  experience  delays.  Additionally,  RTH 
 Solar,  LLC  has  implemented  a  reserve  account  equal  to  one  (1)  year  of  debt  service  to  cover 
 operating  cost  overruns.  However,  overruns  may  exceed  the  reserves’  ability  to  cover  them 
 and  as  such  the  Company’s  ability  to  operate  and  make  payments  on  its  indebtedness, 
 including the Securities. 

 Cash Flow Risk 

 There  is  no  guarantee  that  the  Company  will  be  able  to  maintain  sufficient  liquid  resources 
 to  meet  its  operating  goals.  The  company  may  not  be  able  to  execute  its  business  plan 
 which  could  jeopardize  continued  operations.  The  company  may  be  forced  to  cease 
 operations  and  sell  or  otherwise  transfer  all  or  substantially  all  of  our  remaining  assets, 
 which could cause an investor to lose all or a portion of its investment. 

 Securities Risk 

 Limited Upside Potential 

 With  fixed  income  Securities,  there  is  a  promise  by  the  Company  to  pay  you  interest  and 
 your  principal  investment  back  in  the  future  (pursuant  to  the  applicable  terms  and 
 conditions  of  such  security).  The  amounts  payable  on  the  Securities  are  fixed  amounts. 
 Unlike  an  equity  investment,  a  debt  investor  does  not  have  the  ability  to  participate  in  the 
 upside potential that an equity investor does if the Company is very successful. 
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 Credit Risk 

 There  is  no  guarantee  that  the  Company  will  be  able  to  make  the  fixed  amounts  payable  to 
 an  investor  or  for  that  matter  pay  other  liabilities.  If  the  Company  should  default  on  a 
 scheduled  payment,  goes  into  bankruptcy,  becomes  insolvent,  or  otherwise  is  unable  to 
 pay  its  debts  as  they  become  due,  then  the  Company  may  not  be  able  to  satisfy  its 
 payment  obligations  under  the  investment,  and  an  investor  may  therefore  either  suffer  a 
 loss of their investment or not realize their anticipated return on their investment. 

 Valuation Risk 

 There  is  currently  no  exact  comparable  and  a  very  limited  market  of  offerings  to  reference  in 
 determining  the  “market”  interest  rate  on  debt  instruments  similar  to  the  Securities. 
 Accordingly,  the  Company  reviewed  baseline  interest  rates  for  solar  project  term  loans  and 
 U.S.  Treasuries.  The  Company  set  the  interest  rate  largely  based  on  what  the  expected 
 revenue  generation  from  the  Project  could  support.  Unlike  listed  20  dc-1132710 
 companies  whose  equity  and  debt  securities  are  valued  publicly  through  market-driven 
 trading,  the  valuation  of  such  similar  securities  of  companies  similar  to  the  Company  is 
 difficult to obtain. 

 Interest Rate Risk 

 Interest  rates  fluctuate  over  time  and  may  go  up  or  go  down.  If  interest  rates  go  up  in  the 
 future,  your  investment  will  maintain  its  original  lower  coupon  rate.  Subject  to  any 
 applicable  restrictions  on  the  transfer  of  such  Securities,  if  an  investor  desires  to  sell  their 
 Securities  to  someone  else,  a  third-party,  such  third-party  may  require  a  discount  from  your, 
 the  investor’s,  original  investment  amount,  which  would  cause  them  to  potentially  realize  a 
 loss on their investment. 

 Call (Prepayment) Risk 

 The  Securities,  at  the  option  of  the  Company,  can  be  repaid  at  any  time.  The  Company  is 
 obligated  to  give  investors  their  remaining  principal  investment  back  plus  any  interest  that 
 is  accrued  up  to  the  call  date.  However,  when  you  go  to  reinvest  your  money,  current 
 interest  rates  may  be  lower,  and  if  so,  your  new  investment  would  carry  a  lower  interest  rate 
 which  may  not  be  compensated  fully  by  the  extra  cash  you  get  from  the  prepayment 
 penalty. 

 Limitations on Recourse 

 There  is  no  guarantee  of  repayment,  or  recourse  for  the  Security  holders  against  the 
 Company. 

 Limited Opportunity to Cure 

 Investors  will  not  receive  any  notice  of  default,  material  changes,  or  other  problems  with  the 
 Company,  construction  or  operation  of  the  Project.  There  are  no  provisions  for  investors  to 
 collectively  agree  to  new  terms  with  respect  to  the  Securities  or  restructure  or  reschedule 
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 amounts  due  on  the  Securities.  There  are  no  provisions  for  investors  to  collectively  pursue 
 repayment  of  the  Securities.  There  are  no  provisions  for  investors  to  communicate  with  each 
 other or take any collective action. 

 Restrictions on Transfer 

 There  is  no  public  market  and  the  investor  may  be  unable  to  sell  the  Securities.  The 
 Company’s  offer  and  sale  of  the  Securities  will  not  be  registered  under  the  Securities  Act  or 
 under  any  state  Securities  laws.  No  transfer  of  the  Securities  may  be  made  unless  the 
 transfer  is  registered  under  the  Securities  Act  and  applicable  state  Securities  laws,  or  an 
 exemption  is  available.  As  a  precondition  to  the  effectiveness  of  any  such  transfer,  the 
 Company  may  require  the  transferor  to  provide  it  with  an  opinion  of  legal  counsel  stating 
 that  the  transfer  is  legal  and  to  pay  any  costs  the  Company  incurs  in  connection  with  the 
 transfer. 

 Crowdfunding Risks 

 Speculative 

 The  Company’s  business  objectives  must  be  considered  highly  speculative.  No  assurance 
 can  be  given  that  an  investor  will  realize  their  investment  objectives  or  will  realize  a 
 substantial  return  (if  any)  in  their  investment  or  that  they  would  not  lose  their  entire 
 investment  in  the  Company.  As  a  result,  each  prospective  investor  should  carefully  read  this 
 Form  C.  Each  prospective  investor  should  consult  with  their  attorneys,  accountants,  and 
 business advisors prior to making an investment. 

 Illiquidity 

 Pursuant  to  state  and  federal  Securities  laws,  you  will  be  limited  in  your  ability  to  resell  your 
 investment  for  the  first  year  and  may  need  to  hold  your  investment  for  an  indefinite  period 
 of  time.  Unlike  investing  in  companies  listed  on  a  stock  exchange  where  you  can  quickly 
 and  easily  trade  Securities  on  a  market,  you  may  have  to  locate  an  interested  buyer  when 
 you do seek to resell your crowdfunded investment. 

 Cancellation Restrictions 

 Once  you  make  an  investment  commitment  for  a  crowdfunding  offering,  you  will  be 
 committed  to  make  that  investment  (unless  you  cancel  your  commitment  within  a  specified 
 period of time). 

 Limited Disclosure 

 The  Company  may  disclose  only  limited  information  about  the  Company,  its  business  plan, 
 the  offering,  and  its  anticipated  use  of  proceeds,  among  other  things.  An  early-stage 
 company  may  be  able  to  provide  only  limited  information  about  its  business  plan  and 
 operations  because  it  may  not  have  fully  developed  operations  or  a  long  history  to  provide 
 more  disclosure.  The  Company  is  also  only  obligated  to  file  information  annually  regarding 
 its  business,  including  financial  statements,  and  certain  companies  may  not  be  required  to 
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 provide  annual  reports  after  the  first  12  months.  A  publicly  listed  company,  in  contrast,  is 
 required  to  file  annual  and  quarterly  reports  and  promptly  disclose  certain  events, 
 continuing  disclosure  that  you  can  use  to  evaluate  the  status  of  your  investment.  In  contrast, 
 you may have only limited continuing disclosure about your crowdfunding investment. 

 Investment in Personnel 

 An  early-stage  investment  is  also  an  investment  in  the  entrepreneur  or  management  of  the 
 Company.  Being  able  to  execute  on  the  business  plan  is  often  an  important  factor  in 
 whether  the  business  is  viable  and  successful.  You  should  also  be  aware  that  a  portion  of 
 your  investment  may  fund  the  compensation  of  the  company’s  employees,  including  its 
 management. 

 Possibility of Fraud 

 As  with  other  investments,  there  is  no  guarantee  that  crowdfunding  investments  will  be 
 immune from fraud. 

 Investment is not a Diversified Investment 

 The  Company’s  investments  may  be  negatively  affected  by  the  sustainability  industry.  The 
 Company  is  a  “non-diversified”  investment  and  changes  in  the  financial  condition  or  market 
 value in its industry may cause a greater fluctuation than in a “diversified investment”. 

 No Tax Advice 

 No  assurance  or  warranty  of  any  kind  is  made  with  respect  to  any  tax  consequences  relating 
 to  an  investment  in  the  Company.  Each  prospective  investor  should  consult  with  and  rely 
 solely upon the advice of their own tax advisers. 

 Raising Additional Capital 

 The  Company  may  have  difficulty  obtaining  additional  funding  and  cannot  assure  investors 
 that  additional  capital  will  be  available  to  the  Company  when  needed,  if  at  all,  or  if 
 available,  will  be  obtained  on  terms  acceptable  to  the  Company.  If  the  Company  is  not  able 
 to  raise  capital  to  meet  its  business  plans,  the  Company  may  not  have  the  cash  to  provide 
 security  holders  a  return  on  their  investment.  If  the  Company  raises  additional  funds 
 through  bank  loans  or  other  debt  obligations,  the  terms  of  the  additional  debt  issued  could 
 impose  significant  restrictions  on  operations.  If  adequate  funds  are  not  available,  the 
 Company  may  have  to  delay,  scale  back,  or  eliminate  some  of  its  operations  or 
 development  and  commercialization  activities.  Under  these  circumstances,  if  the  Company 
 is  unable  to  acquire  additional  capital  or  is  required  to  raise  it  on  terms  that  are  less 
 satisfactory  than  desired,  it  may  have  a  material  adverse  effect  on  the  Company’s  financial 
 condition and as such on its ability to make payments on the Securities. 
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 Appendix 1. Important Information About The 
 Crowdfunding Process 
 Investors should read carefully. 

 Delivering Securities to Investors 

 The  Company  will  work  through  Climatize  Earth  Securities  LLC,  a  FINRA  compliant 
 regulated  Funding  Portal,  to  conduct  the  Regulation  Crowdfunding  offer  of  Securities. 
 Securities will be delivered through electronic transmission. 

 Remuneration for Climatize 

 Remuneration  for  Climatize  is  only  paid  if  this  raise  is  successful  in  meeting  its  Target 
 Amount.  Climatize  will  be  paid  a  flat  5%  of  the  amount  raised  which  is  withdrawn  directly 
 from  the  escrow  account  before  disbursing  funds  to  the  Company.  Climatize  will  also  be 
 paid an annual 0.5% - year servicing fee on the amount raised. 

 Investing Process 

 To  invest  in  an  offering,  Investors  must  have  an  Account  with  Climatize.  Climatize  collects 
 certain  personal  information  to  run  a  Know-Your-Customer  (KYC)  and  Anti-Money 
 Laundering  (AML)  check  on  each  investor  at  no  cost  to  the  investor.  An  individual  must  be 
 18  years  of  age  to  invest.  Investors  that  are  non-US  residents  may  not  be  able  to  participate 
 in  the  Offering  due  to  local  Securities  laws.  Please  see  more  information  available  in  the 
 Climatize Educational Materials (https://www.climatize.earth/educational-materials/). 

 After  you  select  to  invest  on  the  Climatize  App,  if  you  do  not  already  have  an  Account  set 
 up,  you  will  be  asked  to  provide  certain  information  to  enable  Climatize  to  set  up  your 
 Account.  The  Purchaser’s  funds  for  payment  will  be  deducted  and  then  held  in  escrow  with 
 North Capital Securities, an independent escrow agent, during the raise. 

 Progress during an O�ering 

 Climatize  will  display  on  the  issuer’s  Offering  Page,  an  investment  progress  bar  and  Updates 
 regarding  the  Offering.  For  those  with  investment  commitments  in  the  offering  already,  you 
 will  receive  certain  email  notifications  from  Climatize.  Investors  can  ask  questions  to  the 
 issuer  during  the  offering  period  on  the  “Discussion”  Channel  tab  on  the  Issuer's  Offering 
 Page.  You  must  be  signed  into  your  Climatize  Account  in  order  to  be  able  to  ask  your 
 question, however. 

 Target O�ering Amount and Maximum O�ering Amount 

 A  company  selects  a  minimum  Target  Offering  Amount  for  a  raise  and  may  also  select  a 
 Maximum  Offering  Amount.  If  the  total  amount  of  investor  commitments  does  not  meet  or 
 exceed  the  Target  Offering  Amount  by  the  deadline  for  the  Offering  (Close  Date),  the 
 Offering  is  canceled,  no  Securities  will  be  sold,  investors  will  receive  a  full  refund  of  their 
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 investment  commitment,  with  no  interest  or  deductions,  and  the  issuer  will  not  receive 
 funds. 

 Cancellation 

 Investors  may  cancel  an  investment  commitment  until  48  hours  prior  to  the  deadline 
 identified  in  these  offering  materials.  The  intermediary  will  notify  investors  when  the  Target 
 Offering Amount has been met. 

 If  the  issuer  reaches  the  Target  Offering  Amount  prior  to  the  deadline  identified  in  the 
 offering  materials,  it  may  close  the  offering  early  if  it  provides  notice  about  the  new  offering 
 deadline  at  least  five  business  days  prior  to  such  new  offering  deadline  (absent  a  material 
 change  that  would  require  an  extension  of  the  offering  and  reconfirmation  of  the 
 investment commitment). 

 If  an  investor  does  not  cancel  an  investment  commitment  before  the  48-hour  period  prior  to 
 the  offering  deadline,  the  funds  will  be  released  to  the  issuer  upon  closing  of  the  offering 
 and the investor will receive Securities in exchange for his or her investment. 

 If  an  investor  does  not  reconfirm  his  or  her  investment  commitment  after  a  material  change 
 is  made  to  the  offering,  the  investor’s  investment  commitment  will  be  canceled  and  the 
 committed funds will be returned. 

 You cancel your investment commitment directly on the Climatize App. 

 1.  Go to the Home Page on the Climatize App 

 2.  Find the project in the "My Projects" list. Tap it 

 3.  You  will  now  see  the  issuer’s  Offering  Page,  your  total  investment  in  the  project,  and 
 an option to cancel your investment in the project 

 4.  After  canceling  your  investment  Climatize  will  trigger  a  refund  of  your  money  to  your 
 funding account (visible under your Profile Settings) 

 If  you  need  any  assistance  at  any  point,  please  reach  out  to  the  Climatize  team  at 
 support@climatize.earth. 

 Early Close 

 Climatize,  as  the  intermediary  conducting  the  offering,  will  notify  investors  when  the  Target 
 Offering Amount has been met. 

 If  the  issuer  reaches  the  Target  Offering  Amount  in  settled  funds  prior  to  the  Offering  Close 
 date,  the  Offering  has  been  available  for  investment  for  at  least  21  days,  there  are  at  least 
 10  days  left  before  the  Offering’s  Close  Date,  and  the  Company  continues  to  meet  or 
 exceed  the  Target  Offering  Amount  in  settled  funds  on  the  date  of  the  expedited  Offering 
 deadline,  the  issuer  may  choose  to  close  the  offering  at  an  earlier  date  i.e.,  an  “Early 
 Close”.  Climatize  will  provide  notice  to  all  potential  investors  of  the  Early  Close  date  via 
 email,  at  least  5  business  days  before  the  Early  Close  date  (absent  a  material  change  that 
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 would  require  an  extension  of  the  offering  and  reconfirmation  of  the  investment 
 commitment).  The  notice  will  inform  investors  of:  the  anticipated  Early  Close  date,  their 
 right  to  cancel  an  investment  commitment  for  any  reason  up  until  48  hours  prior  to  the  Early 
 Close  date,  and  whether  the  Issuer  will  continue  to  take  commitments  during  the  48-hour 
 period. 

 Material Changes 

 In  the  case  of  a  material  change  to  the  issuer  or  offering  terms  during  a  raise,  any  investor 
 with  a  commitment  in  the  Offering  will  receive  a  notification  via  their  email  on  file  of  this 
 material  change  and  that  their  investment  will  be  canceled  unless  the  investor  reconfirms  his 
 or  her  investment  within  five  (5)  business  days  of  receipt  of  the  notice.  If  the  investor  fails  to 
 reconfirm  the  investment  within  the  five  (5)  business  days,  the  investment  will  be  canceled, 
 and  a  notice  of  the  cancellation  and  reason  will  be  sent  to  the  investor.  Climatize  will  direct 
 the  investor  funds  for  the  amount  of  the  investment  to  be  refunded  if  they  have  been 
 debited, without interest or deduction. 

 Oversubscribed 

 If  the  Offering  is  oversubscribed  e.g.,  the  investor  interest  is  over  the  Target  Offering 
 Amount,  the  issuer  plans  to  allocate  investor  commitments  on  a  first-come  first-served 
 basis.  The  Company  is  under  no  obligation  to,  but  may  choose  to,  accept  any  additional 
 subscriptions  for  the  Securities  once  the  Company  has  received  subscriptions  for  the 
 maximum  amount  of  the  offering.  Investors  should  take  this  into  consideration  when  they 
 consider the timing of placing their investment commitment. 

 Restrictions  on  Transfer  of  the  Securities  Being  O�ered  Within  the 
 First Year 
 The  Securities  being  offered  generally  may  not  be  resold  by  any  purchaser  of  such 
 Securities  for  a  period  of  one  year  beginning  when  the  Securities  were  issued,  unless  such 
 Securities  are  transferred:  (1)  to  the  issuer  of  the  Securities;  (2)  to  an  “accredited  investor”; 
 (3)  as  part  of  an  offering  registered  with  the  U.S.  Securities  and  Exchange  Commission;  or 
 (4)  to  a  member  of  the  family  of  the  purchaser  or  the  equivalent,  to  a  trust  controlled  by  the 
 purchaser,  to  a  trust  created  for  the  benefit  of  a  member  of  the  family  of  the  purchaser  or 
 the  equivalent,  or  in  connection  with  the  death  or  divorce  of  the  purchaser  or  other  similar 
 circumstance. 

 The  term  “accredited  investor”  means  any  person  who  comes  within  any  of  the  categories 
 set  forth  in  Rule  501(a)  of  Regulation  D,  or  who  the  seller  reasonably  believes  comes  within 
 any  of  such  categories,  at  the  time  of  the  sale  of  the  Securities  to  that  person.  The  term 
 “member  of  the  family  of  the  purchaser  or  the  equivalent”  includes  a  child,  stepchild, 
 grandchild,  parent,  stepparent,  grandparent,  spouse  or  spousal  equivalent,  sibling, 
 mother-in-law,  father-in-law,  son-in-law,  daughter-in-law,  brother-in-law,  or  sister-in-law  of 
 the  purchaser,  and  includes  adoptive  relationships.  The  term  “spousal  equivalent”  means  a 
 cohabitant occupying a relationship generally equivalent to that of a spouse. 
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 After  the  one-year  period,  any  agreement  to  transfer  or  sell  the  Securities  will  be  authorized 
 only  by  the  written  confirmation  of  both  the  investor  and  the  Company.  Without  limiting  the 
 foregoing,  the  Company  shall  not  recognize  and  shall  issue  stop-transfer  instructions  with 
 respect  to  any  such  sale,  pledge,  or  transfer,  except  upon  the  conditions  specified  in  this 
 Agreement,  which  conditions  are  intended  to  ensure  compliance  with  applicable  law. 
 Before  any  proposed  sale,  pledge,  or  transfer  of  any  Security,  unless  there  is  in  effect  a 
 registration  statement  under  the  Securities  Act  covering  the  proposed  transaction,  the 
 holder  thereof  shall  give  notice  to  the  Company  of  such  holder’s  intention  to  affect  such 
 sale,  pledge,  or  transfer.  Each  such  notice  shall  describe  the  manner  and  circumstances  of 
 the  proposed  sale,  pledge,  or  transfer  in  sufficient  detail  and,  if  reasonably  requested  by  the 
 Company,  shall  be  accompanied  at  such  holder’s  expense  by  either  (i)  a  written  opinion  of 
 legal  counsel  who  shall,  and  whose  legal  opinion  shall,  be  reasonably  satisfactory  to  the 
 Company,  addressed  to  the  Company,  to  the  effect  that  the  proposed  transaction  may  be 
 effected  without  registration  under  the  Securities  Act;  (ii)  a  “no  action”  letter  from  the  SEC 
 to  the  effect  that  the  proposed  sale,  pledge,  or  transfer  of  such  Restricted  Securities  without 
 registration  will  not  result  in  a  recommendation  by  the  staff  of  the  SEC  that  action  be  taken 
 with  respect  thereto;  or  (iii)  any  other  evidence  reasonably  satisfactory  to  counsel  of  the 
 Company  to  the  effect  that  the  proposed  sale,  pledge,  or  transfer  of  the  Security  may  be 
 effected  without  registration  under  the  Securities  Act,  whereupon  the  holder  shall  be 
 entitled  to  sell,  pledge,  or  transfer  such  Security  in  accordance  with  the  terms  of  the  notice 
 given by the holder to the Company. 
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 Appendix 2. Loan Amortization 

 Year  Balance  Total Payment  Interest Paid  Principal Paid  New 
 Balance 

 Y1  $10,000  $800  $800  $0  $10,000 
 Y2  $10,000  $800  $800  $0  $10,000 
 Y3  $10,000  $800  $800  $0  $10,000 
 Y4  $10,000  $800  $800  $0  $10,000 
 Y5  $10,000  $800  $800  $0  $10,000 
 Y5  $10,000  $10,000  $0  $10,000  $0 

 Table 9. Loan Amortization per Year. 

 Hypothetical Initial Investment Amount  $10,000 
 Number of Years  5 
 Number of Pay Periods per Year  4 
 Number of Pay Periods  20 
 Interest Rate  8% 
 Quarterly Payment  $200 
 Annual Payment  $800 

 Table 10. Hypothetical Initial Investment Amount. 
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Independent Accountants’ Compilation Report  

    

  

To the Management of RTH Solar, LLC: 

   

We have reviewed the accompanying financial statements of RTH Solar, LLC, which comprise the balance 

sheet as of December 31, 2022, and the related statements of income, changes in stockholders’ equity, 

and cash flows for the year then ended, and the related notes to the financial statements.  

A review includes primarily applying analytical procedures to management’s financial data and making 

inquiries of company management. A review is substantially less in scope than an audit, the objective of 

which is the expression of an opinion regarding the financial statements as a whole. Accordingly, we do 

not express such an opinion.  

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement whether due to fraud or error. 

Accountant’s Responsibility  

Our responsibility is to conduct the review engagements in accordance with Statements on Standards for 

Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 

AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for 

reporting whether we are aware of any material modifications that should be made to the financial 

statements for them to be in accordance with accounting principles generally accepted in the United 

States of America. We believe that the results of our procedures provide a reasonable basis for our 

conclusion. We are required to be independent of RTH Solar, LLC and to meet our other ethical 

responsibilities, in accordance with the relevant ethical requirements related to our reviews.  

Accountant’s Conclusion  

Based on my our reviews, we are not aware of any material modifications that should be made to the 

accompanying financial statements in order for them to be in accordance with accounting principles 

generally accepted in the United States of America. 

 

May 2nd, 2023 

Cameron Browne, CPA 

Darien Advisors 

1942 Broadway Street, STE 314C 

Boulder, CO 80302 

  

  

   



RTH Solar, LLC. 

Balance Sheet 
As at December 31, 2022 

See accompanying notes and independent accountants' review report 

12/31/2022

ASSETS 

Current Assets 

 Cash & Cash Equivalents $   0

Total Current Assets 0

Fixed Assets

  Leasehold Improvements 549,000

Total Fixed Assets 549,000

Total Assets $ 549,000

LIABILITIES AND EQUITY 

LIABILITIES 

Current Liabilities

Accounts Payable 985

Total Current Liabilities 985

Total Liabilities $ 985

Partner’s Capital

Partner Contributions 557,332

Retained Earnings (9,317) )

Total Partner’s Capital 549,000 )

TOTAL LIABILITIES AND PARTNER’S CAPITAL $ 549,000

- -2



RTH Solar, LLC. 

Income Statement 

For the year ended December 31, 2022 

See accompanying notes and independent accountants' review report 

2022

Revenue $ -

Expenses

Operating expenses 9,317

General and administrative expenses -

Total Expenses 9,317

Net Operating Loss (9,317 )

Other Income / (Loss) -

Net Loss $ (9,317 )

- -3



RTH Solar, LLC. 

Statement of Cash Flows 

For the year ended December 31, 2022 

See accompanying notes and independent accountants' review report 

2022

OPERATING ACTIVITIES  

Net loss $ (9,317 )

Adjustments to reconcile Net Income to Net Cash provided by 
operations: 

Changes in operating assets and liabilities

Accounts Receivable -

Account Payable 985

Other current liabilities -

Net cash provided by operating activities (8,332) )

INVESTING ACTIVITIES

  Purchases of fixed assets (549,000 )

Net cash provided by investing activities (549,000) )

FINANCING ACTIVITIES 

Proceeds from short-term debt -

Repayments of long-term debt -

Partner Contributions 557,332

Net cash provided by financing activities 557,332

Net cash Increase for period -

Cash at beginning of period -

Cash at end of period $ -  

- -4



RTH Solar, LLC. 

Statement of Partner Capital 

For the years ended December 31, 2019 and December 31, 2022 

See accompanying notes and independent accountants' review report 

Partner Contributions Retained Earnings Total

Beginning Balance 1/1/2022 - -

Partner Contributions 557,332 - 557,332

Net Income / (Loss) - (9,317) (9,317)

Ending Balance 12/31/2022 $557,332 $ (9,317) $549,000

- -5



 

RTH Solar, LLC. 

Notes to the financial statements 

For the year ended December 31, 2022 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

  

Nature of Activities  
  

RTH Solar, LLC. (“Company”) is a Massachusetts limited company  incorporated for the purpose 
purpose of owning and operating the Bright Sun Low-Income Community Solar project (the 
“Project”). Bright Sun Low-Income Community Solar is a 116 KW community solar 
project that will provide electricity bill savings of up to 10% for low-income families in central 
Massachusetts. As of the date of this report, the Company is awaiting utility company approvals 
in order to operate the project as intended. 

The accompanying financial statements cover the year ended December 31, 2022.  The 
Company was founded on November, 22 2021 but began its operations in the year-ended 
December 31, 2022. 
  

Basis of Accounting  
  

The financial statements have been prepared on the accrual basis of accounting in accordance 
with generally accepted accounting principles.  
  

Cash and cash equivalents  
  

Cash and cash equivalents consist principally of amounts on deposit with commercial banks.  
The carrying amount of such cash equivalents approximates fair value due to the short-term 
nature of these investments.   
  

Estimates  
  

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures.  Accordingly, actual results could differ from those estimates.  
  

NOTE 2 – INCOME TAX 

RTH Solar, LLC has elected to be taxed as a partnership for Federal and State tax purposes.  
Accordingly, no reserve nor provision has been made for income taxes. 

NOTE 3 – SUBSEQUENT EVENTS  

  

The Company has evaluated subsequent events through April 26th, 2023, the date which the 
financial statements were available to be issued.  
  

NOTE 4 - MEMBERSHIP INTERESTS  

99% of the Membership Interests are owned by Lawrence W. Chan.  Upon the 5th anniversary of 

the commercial operations ate of the Project, 49% of the Membership Interests will be transferred 

from Lawrence W. Chain to RTH Solar, LLC itself. 

 -  - 6
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