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OPERATING AGREEMENT 
 

OF 
 

CGB GREEN LIBERTY NOTES LLC 
(a Connecticut Limited Liability Company) 

 
 

, a 
Company

Agreement December 10, 2021 Effective Date n 
operating agreement within the meaning and/or purposes of the Connecticut Uniform Limited 
Liability Company Act, Connecticut General Statutes § 34-243 et seq., as amended or replaced 

Act  
 

EXPLANATORY STATEMENT 
 
 WHEREAS, the Member desires to set forth the terms and conditions under which the 
management, business and financial affairs of the Company will be conducted. 
 
 NOW, THEREFORE, for good and valuable consideration, the sufficiency of which is 
hereby acknowledged, the parties hereto, intending legally to be bound, agree as follows: 
 
 1. Formation.  The Company was formed as a Connecticut limited liability company 
under the Act by the filing of an executed Certificate of Organization with the Connecticut 

SOTS October 15, 2021.  The rights and liabilities of the 
Member shall be as provided for in the Act if not otherwise expressly provided for in this 
Agreement. 
 
 2. Name.  The name of the Company is CGB Green Liberty Notes LLC, or such other 
name as the Member may from time to time designate.  The business of the Company may be 
conducted under that name or, upon compliance with applicable laws, any other name that the 
Member may deem appropriate or advisable.   
 
 3. Principal Office.  The principal business office of the Company shall be located at 
75 Charter Oak Avenue, Suite 1-103, Hartford, Connecticut 06106 or at such other location as may 
hereafter be determined by the Member. 
 
 4. Registered Agent
in the State of Connecticut is CEFIA Holdings LLC, with a business address of 75 Charter Oak 
Avenue, Suite 1-103, Hartford, Connecticut 06106.  The Company may change its registered agent 
at any time if it is deemed advisable by the Member.  If the Company changes its registered agent, 
the Company shall file the appropriate Change of Agent form with the SOTS to appoint the new 
registered agent. 
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 5. Purpose and Powers.  The purposes to be promoted or carried out by the Company 
shall be to (a) raise capital by selling beneficial interests in a certain amount of its debt (the 
Property  on the exemption under Section 4(a)(6) of the 

Securities Act of 1933, (b) manage, finance, refinance, dispose of and otherwise deal with the 
Property, and subject to the provisions of this Agreement, to engage in any related 

activities, and (c) to engage in any lawful act or activity the Member may determine and to exercise 
any powers permitted to limited liability companies organized under the laws of the State of 
Connecticut that are related or incidental to and necessary, convenient or advisable for 
accomplishment of the above-mentioned purposes.  The Company shall have the power to do any 
and all acts necessary or convenient to or for the furtherance of the purposes described herein, 
including all powers, statutory or otherwise, possessed by limited liability companies under the 
laws of the State of Connecticut. 
 
 6. Member.  Schedule A attached hereto contains the name, address and percentage 
interest of the sole Member of the Company as of the date of this Agreement.  Schedule A shall 
be revised by the Member to reflect the admission or withdrawal of a member or the transfer or 
assignment of membership interests in accordance with the terms of this Agreement and other 
modifications to or changes in the information set forth therein as soon thereafter as practicable.  
 
 7. Management of the Company. 
 
 (a) Member-Managed.  The Company shall be managed by the Member.  The Member 
shall have all powers and rights necessary, appropriate or advisable to effectuate and carry out the 
purposes and business of the Company and, in general, all powers permitted to be exercised by a 
manager of a limited liability company under the Act including the authority to bind the Company. 
The Member shall have the right, at any time, to appoint one or more managers, or to remove, with 
or without cause, any manager, to manage the business and operations of the Company.  Any 
manager appointed by the Member shall have all rights, powers and responsibilities for the 
management and operation of the Company. 
 
 (b) Appointment of Officers and Consultants.  The Member shall have the authority 
to appoint officers for the Company and/or to contract with consultants to act on behalf of the 
Company, and may delegate to such officers or consultants such duties as the Member deems 
appropriate to conduct the business of the Company, including, but not limited to, the execution 
and delivery of agreements and documents, governmental filings, applications or forms, vendor 
service contracts, leases, licenses, permit applications and other documents required in the ordinary 
course of business.  The Member shall have the right to replace any appointed officer or consultant 
with another person or entity at any time. 
 
 (c) Reliance by Third Parties.  Persons dealing with the Company are entitled to rely 
conclusively upon the power and authority of the Member. 
 
 8. Allocations and Distributions.  All items of income, gain, loss, deduction and 
credit of the Company shall be allocated to the Member.  All cash flow, to the extent available for 
distribution, shall be distributed to the Member.  
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 9. Transfer of Membership Interests. 
 
 (a) The Member shall have the power to substitute a transferee in its place as a 
substitute Member at any time. 
 
 (b) The admission of any individual, corporation, partnership, association, limited 
liability company, trust estate or other entity as a transferee or substitute Member shall be 
conditioned upon his, her or its written acceptance and adoption of all of the terms and provisions 
of this Agreement or any successor thereto. 
 
 10. Additional Capital Contributions.  Notwithstanding anything that may be 
construed to the contrary in this Agreement, the Member shall not be required to make any 
additional capital contributions to the Company unless the Member approves such additional 
capital contributions.  The Member shall not have any duty or obligation to any creditor of the 
Company to make any contribution to the Company or to issue any call for capital pursuant to this 
Agreement. 
 
 11. Books and Records.  The Company shall keep or cause to be kept complete and 
accurate books of account and records with respect to the 
its duly authorized representatives shall have the right to examine the Company books, records 

using the method of accounting determined by the Member. 
 
 12. Exculpation and Indemnification. 
 
 (a) Exculpation.  Neither the Member nor any manager, any officer, employee or agent 
of the Company, nor any employee, representative, agent, officer, director, manager or affiliate of 
the Covered Persons
liable to the Company or any other Person that is a party to or is otherwise bound by this 
Agreement, for any loss, damage or claim incurred by reason of any act or omission performed or 
omitted by such Covered Person in good faith on behalf of the Company and in a manner 
reasonably believed to be within the scope of the authority conferred on such Covered Person by 
this Agreement, except that a Covered Person shall be liable for any such loss, damage or claim 

 
 
 (b) Indemnification.  Except as required by the Act, the debts, obligations and 
liabilities of the Company, whether arising in contract, tort or otherwise, shall be solely the debts, 
obligations and liabilities of the Company and no Member of the Company shall be obligated 
personally for any such debt, obligation or liability of the Company solely by reason of being a 
Member of the Company.  The failure of the Company to observe any formalities or requirements 
relating to the exercise of its powers or management of its business or affairs under this Agreement 
or the Act shall not be grounds for imposing personal liability on the Member for liabilities of the 
Company.  To the fullest extent permitted by applicable law, a Covered Person shall be entitled to 
indemnification from the Company for any loss, damage or claim incurred by such Covered Person 
by reason of any act or omission performed or omitted by such Covered Person in good faith on 
behalf of the Company and in a manner reasonably believed to be within the scope of the authority 
conferred on such Covered Person by this Agreement, except that no Covered Person shall be 
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entitled to be indemnified in respect of any loss, damage or claim incurred by such Covered Person 

acts or omissions.  Such indemnification shall include the reasonable expenses (including 
fense 

of any action to which he, she or it may be made a party by reason of his, her or its interest in, or 
activities on behalf of, the Company.  Any indemnity under this Section 12 by the Company shall 
be provided out of and to the extent of Company assets only, and the Member shall not have 
personal liability on account thereof.   
 
 (c) Advancement of Expenses.  To the fullest extent permitted by applicable law, 
expenses (including legal fees) incurred by a Covered Person defending any claim, demand, action, 
suit or proceeding shall, from time to time, be advanced by the Company prior to the final 
disposition of such claim, demand, action, suit or proceeding upon receipt by the Company of an 
undertaking by or on behalf of the Covered Person to repay such amount if it shall be determined 
that the Covered Person is not entitled to be indemnified as authorized in this Section 12. 
 
 (d) Reliance on Records and Information.  A Covered Person shall be fully protected 
in relying in good faith upon the records of the Company and upon such information, opinions, 
reports or statements presented to the Company by any person or entity as to matters the Covered 

  professional or expert 
competence and who has been selected with reasonable care by or on behalf of the Company, 
including information, opinions, reports or statements as to the value and amount of the assets, 
liabilities, or any other facts pertinent to the existence and amount of assets from which 
distributions to the Member might properly be paid.  To the extent that, at law or in equity, a 
Covered Person has duties (including fiduciary duties) and liabilities relating thereto to the 
Company or to any other Covered Person, a Covered Person acting under this Agreement shall not 
be liable to the Company or to any other Covered Person for its good faith reliance on the 
provisions of this Agreement or any approval or authorization granted by the Company or any 
other Covered Person.  The provisions of this Agreement, to the extent that they restrict the duties 
and liabilities of a Covered Person otherwise existing at law or in equity, are agreed by the Member 
to replace such other duties and liabilities of such Covered Person. 
 
 (e) Survival.  The foregoing provisions of this Section 12 shall survive any termination 
of this Agreement. 
 
 13. Tax Status.  It is intended that the Company shall be treated as a disregarded entity 
for federal, state, and local income tax purposes.   
 
 14. Benefits of Agreement; No Third Party Rights.  None of the provisions of this 
Agreement shall be for the benefit of or enforceable by any creditor of the Company or by any 
creditor of the Member, and nothing in this Agreement shall be deemed to create any right in any 
person (other than Covered Persons) not a party hereto, and this Agreement shall not be construed 
in any respect to be a contract in whole or in part for the benefit of any third person, except as 
provided in Section 17.   
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 15. Severability of Provisions.  Each provision of this Agreement shall be considered 
severable and if for any reason any provision or provisions herein are determined to be invalid, 
unenforceable or illegal under any existing or future law, such invalidity, unenforceability or 
illegality shall not impair the operation of or affect those portions of this Agreement which are 
valid, enforceable and legal. 
 
 16. Entire Agreement.  This Agreement constitutes the entire agreement of the parties 
with respect to the subject matter hereof. 
 
 17. Binding Agreement.  The Member agrees that this Agreement, constitutes a legal, 
valid and binding agreement of the Member, and is enforceable against the Member, in accordance 
with its terms. 
 
 18. Governing Law.  This Agreement shall be governed by and construed under the 
laws of the State of Connecticut (without regard to conflict of laws principles), all rights and 
remedies being governed by said laws. 
 
 19. Amendments.  This Agreement may be modified, altered, supplemented or 
amended pursuant to a written agreement executed and delivered by the Member.   
 
 20. Effectiveness.  This Agreement shall be effective as of the Effective Date. 
 
 
 
 

[signature page follows] 



Bryan T. Garcia
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SCHEDULE A 
 

OPERATING AGREEMENT OF CGB GREEN LIBERTY NOTES LLC 
 

NAME AND ADDRESS OF THE SOLE MEMBER  

 

 
 

Name and Address 
Percentage 

Interest 
 

CEFIA Holdings LLC 
75 Charter Oak Avenue 
Suite 1-103 
Hartford, CT  06106 
 
 

 
100% 

 





Monica Reid, CEO
monica.reid@kestrelverifiers.com
+1 541-399-6806

April Strid, Lead ESG Analyst
april.strid@kestrelverifiers.com
+1 503-860-1125

Melissa Audrey, ESG Analyst
melissa.audrey@kestrelverifiers.com
+1 856-495-5003

Kestrel Verifiers  |  www.kestrelverifiers.com  | +1 541-399-6806

Second Party Opinion
EXECUTIVE SUMMARY

ISSUER
CGB Green Liberty Notes, LLC

OPINION ON
2021 Green Liberty Notes (Green Bonds)

GREEN STANDARD AND CATEGORY
Energy Efficiency

EVALUATION DATE
November 12, 2021

SUMMARY
Kestrel Verifiers is of the opinion that the 2021 Green Liberty Notes (Green Bonds) (“2021 Notes”) conform 
with the four core components of the Green Bond Principles 2021 as follows:

Use of Proceeds
The 2021 Notes will be used to reimburse the Green Bank for acquisition of loans for energy efficiency 
upgrades and retrofits for small businesses. Loans are part of the Small Business Energy 
Advantage (“SBEA”) program that is a component of the Energize CT initiative that aims to expand energy 
efficiency and clean energy access in Connecticut. Efficiency retrofits reduce greenhouse gas emissions 
and save businesses money on utility bills. The activities financed by the loans are eligible projects as 
defined by the Green Bond Principles in the Energy Efficiency project category.  

Process for Project Evaluation and Selection
Loans originated by Eversource that have been acquired by the Green Bank meet established underwriting 
and servicing requirements. Loans must be for eligible small businesses and for installation of qualified 
energy efficiency measures that are eligible for energy efficiency rebates.

Management of Proceeds
Proceeds from the 2021 Notes will be used to reimburse the Green Bank for energy efficiency retrofit loans 
in the SBEA Program and to pay for costs of issuance. Proceeds will not be held in temporary investments 
prior to spending.

Reporting
In line with the Green Bond Framework and the Green Bank’s previous reporting on Green Bonds, the 
Green Bank will produce a voluntary annual green bond report within the non-financial section of the 
Annual Comprehensive Financial Report detailing how the 2021 Notes were used and associated impact 
metrics. All reports will be publicly available and posted on the Green Bank’s website: 
https://www.ctgreenbank.com/about-us/financial-statements/.

Impact and Alignment with United Nations Sustainable Development Goals
By financing loans for energy efficiency upgrades for small businesses, the 2021 Notes support and 
advance multiple UN SDGs, including Goals 7: Affordable and Clean Energy, 9: Industry, Innovation and 
Infrastructure, and 12: Responsible Consumption and Production.
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Second Party Opinion

Issuer: CGB Green Liberty Notes, LLC

Issue Description: 2021 Green Liberty Notes (Green Bonds)

Project: Energy Efficiency Loans

Green Standard: Green Bond Principles

Green Category: Energy Efficiency

Par: $250,000*

Evaluation Date: November 12, 2021

*Preliminary, subject to change

GREEN BONDS DESIGNATION
Kestrel Verifiers, an Approved Verifier accredited by the Climate Bonds Initiative, conducted an independent 
external review of this bond to evaluate conformance with the Green Bond Principles (June 2021) established 
by the International Capital Market Association.

In 2020, the Connecticut Green Bank (“Green Bank”) Board of Directors approved a new Master Trust 
Indenture to support the agency’s financing capabilities and strategies. In a related action, the Board of 
Directors also approved a comprehensive Green Bond Framework (“Framework”) which outlines the Green 
Bank’s activities in promoting investment to combat the threat of global climate change. The programmatic 
Framework provides a roadmap to programs and initiatives the Green Bank is implementing to meet its 
ambitious goals for emissions reduction, climate change mitigation, and resilience. More specifically, the 
Framework provides eligibility criteria to ensure programs and activities selected for bond financing promote 
the transition to a low-carbon and climate-resilient society. Since the adoption of the Framework, the Green 
Bank has had a total of three issuances of Solar Home Renewable Energy Credits (SHREC) Bonds which 
align with the adopted Framework and were certified as Climate Bonds. 

This Second Party Opinion reflects our review of the uses and allocation of proceeds and oversight and 
conformance of the 2021 Notes with the Green Bond Principles and alignment with the Framework. This 
Second Party Opinion is intended to provide additional transparency for market participants on the specific 
characteristics of the 2021 Notes and the environmental benefits and impact of the bond-financed activities. 
In our opinion, the 2021 Notes are aligned with the four core components of the Green Bond Principles and 
qualify for Green Bonds designation.

ABOUT THE ISSUER
Connecticut Green Bank (“Green Bank”) was established by the Governor and the State of Connecticut 
General Assembly on July 1, 2011, as a quasi-public agency. The Green Bank, the first of its kind in the 
US, is a recognized leader in green finance, utilizing both public and private capital to accelerate deployment 
of clean energy in Connecticut. Its financing activities address renewable energy, energy efficiency, clean 
fuels and related infrastructure for transportation. 

The Green Bank is committed to an energy strategy to achieve cleaner, less expensive, and more reliable 
sources of energy, which lead to inclusive prosperity for its stakeholders. Since its inception in 2011, the 
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Green Bank has mobilized over $1.94 billion of public and private capital to fund clean energy deployment 
in Connecticut. Over this period, the Green Bank also supported installation of over 434 MW of clean energy. 
The Green Bank’s programs and projects are uniquely impactful through use of public funds to leverage 
private investment. For every $1 of public funds, the Green Bank enabled $8.50 of private investment for 
clean energy and energy efficiency in Connecticut. Programs have also supported creation of more than 
23,000 jobs and equitable access to solar and energy efficiency upgrades. Families with less than the Area 
Median Income received 49% of the Green Bank’s residential solar installations.1

Green Liberty Bonds Designation
The 2021 Notes are designated as Green Liberty Bonds by the Green Bank. To recognize the 50th 
anniversary of Earth Day in the United States, the Green Bank created the Green Liberty Bond in 2020. The 
Green Bank views the Green Liberty Bond as a specific class of green bond with the following characteristics:

1. Confront Climate Change – proceeds raised from the issuance of green bonds go toward confronting 
climate change by acknowledging the need to increase capital flows for mitigation and adaptation 
projects as recognized by the Paris Agreement;

2. Democratize Public Finance – denominations for green bonds are to be no more than $1,000 in order 
to attract individual retail investors who can invest alongside institutional investors in confronting 
climate change through the purchase of green bonds; and

3. Third-Party Certification – the green bonds are independently certified by a third-party as a form of 
consumer protection for individual retail investors seeking to confront climate change through their 
green bond investments.

ALIGNMENT TO GREEN STANDARDS
Green Bonds are any type of bond instrument where the proceeds will be exclusively applied to finance or 
refinance, in part or in full, new and/or existing eligible Green Projects and which are aligned with the four 
core components of the Green Bond Principles (International Capital Market Association definition).

Use of Proceeds
The 2021 Notes will be used to reimburse the Green Bank for the acquisition 
of loans for energy efficiency upgrades for small businesses. The activities 
financed by the loans are eligible projects as defined by the Green Bond 
Principles in the Energy Efficiency project category.  

All loans are part of the Small Business Energy Advantage 
program (“SBEA”) that is a component of the Energize CT initiative2 which 
aims to expand energy efficiency and clean energy access in Connecticut. 
SBEA started in 2000 and is managed by the Connecticut Light and Power 
Company (“Eversource”) and the United Illuminating Company (“UI”). A variety of entities are eligible to
receive loans from Eversource including restaurants, assisted living facilities, car washes, retail stores, 
libraries, museums, offices, community centers, churches, grocery stores, gyms, and nonprofits. 

Eversource services the loans with terms that generally include: interest-free loans, up to $100,000 per 
meter for commercial or industrial entities, and a maximum loan term of four years. Loans are paid back 
through the utility customer’s electric bill. Most loans are also coupled with incentives from alternative 
sources that further reduce the cost burden for the energy retrofits. 

Eligible financed activities include features such as LED lighting; occupancy sensors; photocells; heating, 
ventilation, and air conditioning upgrades such as energy management systems; energy efficient equipment
upgrades; and refrigeration upgrades such as evaporator fan controls and anti-condensation controls. 

1 “Comprehensive Annual Financial Report,” Connecticut Green Bank, June 2020, https://www.ctgreenbank.com/wp-content/
uploads/2020/10/FY20-CT-Green-Bank-CAFR-FINAL-10.28.20.pdf.

2 Per the 2020 Comprehensive Annual Financial Report, “Energize CT is an initiative of the Green Bank, the Connecticut Energy Efficiency 
Fund, the State, and the local electric and gas utilities. Under this umbrella, the electric and gas investor owned utilities provide 
information, marketing, and deliver the energy efficiency programs that have been approved by the State and supported by the 
Connecticut Energy Efficiency Fund.”

Green Standard

Eligible Project Category:

Energy Efficiency
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Natural gas use efficiency retrofits such as pipe and duct insulation, water heating equipment, envelope 
upgrades, and infrared space heaters are also eligible. 

By issuing the 2021 Notes to support the SBEA Program, the Green Bank adds private capital to the program, 
reduces lending expenses, and reduces the risk burden on lending utilities. The Green Bank will use the 
2021 Notes to finance the purchase of a portion (10%) of SBEA loans that meet certain criteria as detailed 
below. Amalgamated Bank purchases the remaining 90% of SBEA loans. 

As a result of the financing, more capital can be made available to small businesses to accelerate the 
adoption of energy efficient technologies, which has significant environmental and economic benefits. 
US commercial and government buildings generate approximately 16% of all US carbon dioxide emissions.3

Reducing energy use directly reduces greenhouse gas emissions and reduces reliance on non-renewable 
resources. Additionally, roughly 30% of energy use in commercial buildings is wasted3 on average. Yet the 
upfront costs of acquiring and installing energy efficient technologies are often a barrier for small businesses,
despite the clear opportunities for significant savings. The SBEA loans supported by the 2021 Notes offer 
an alternative financing option with favorable loan terms. Following the completion of retrofit projects, 
borrowers will continue to benefit from lower utility costs throughout the useful life of the projects.  

Process for Project Evaluation and Selection
By statute, the Green Bank may only invest in programs and activities that further the deployment of energy 
generated from solar, wind, fuel cells, landfill methane gas capture, ocean thermal power, wave or tidal 
power, hydropower, sustainable biomass facilities, energy efficiency or alternative fueled vehicles. The 
Green Bank’s Green Bond Framework describes eligible activities for financing with Green Bonds and aligns 
with the statute. The 2021 Notes will finance energy efficiency improvements meeting specific criteria and 
align with the Green Bond Framework. 

Loans originated by Eversource that have been acquired by the Green Bank meet established underwriting 
and servicing requirements. A prospective borrower receives an energy audit from an Eversource-authorized 
contractor to confirm potential energy savings from retrofits and upgrades. Loans must be for eligible small 
businesses and for installation of qualified energy efficiency measures that are eligible for energy efficiency 
rebates. Additional eligibility criteria are available in Appendix B. 

Ongoing oversight is provided on the SBEA Program supported by the 2021 Notes. SBEA is subject to the 
Green Bank’s transparent annual planning process and the robust Program Evaluation Framework.4 Annual 
planning involves review of all programs by the Deployment Committee and approval by the Board of 
Directors. The Program Evaluation Framework informs these reviews and includes methodologies for 
assessing a program’s alignment with Green Bank goals, beneficial impacts, and procedures for continuous 
improvement. Each methodology was developed with guidance from experts in the relevant fields and 
officials from Connecticut state government. 

Management of Proceeds 
Proceeds from the 2021 Notes will be used to reimburse the Green Bank for energy efficiency retrofit loans 
in the SBEA Program and to pay for costs of issuance. Proceeds will not be held in temporary investments 
prior to spending. The Green Bank’s Operations Department oversees the uses of proceeds. 

Reporting 
The Green Bank recognizes the importance of regularly evaluating the impacts of its programs and has 
demonstrated leadership in reporting impact metrics from previously issued Green and Climate Bonds. The 
Green Bank is committed to evaluating all programs, including its role in the Small Business Energy 
Advantage Program, to ensure that investments advance objectives and programs operate effectively and 
efficiently. The Green Bank sees assessing, monitoring and reporting of program impacts and processes as 
a normal function of operating an organization that is focused on delivering societal impact.  

 
3 “About the Commercial Buildings Integration Program,” Office of Energy Efficiency & Renewable Energy, US Department of Energy, 

https://www.energy.gov/eere/buildings/about-commercial-buildings-integration-program. 
4 “Evaluation Framework: Assessing, Monitoring, and Reporting of Program Impacts and Processes,” Connecticut Green Bank, July 2016, 

https://www.ctgreenbank.com/wp-content/uploads/2017/02/CTGreenBank-Evaluation-Framework-July-2016.pdf. 
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In line with the Green Bond Framework and the Green Bank’s previous reporting on issued Green Bonds, 
the Green Bank will produce a voluntary annual green bond report within the non-financial section of the 
Annual Comprehensive Financial Report detailing how the 2021 Notes were used and associated impact 
metrics, or specific key performance indicators (KPIs). KPIs to be reported include the total number of 
acquired loans and the total amount of energy saved and avoided emissions from projects financed by loans 
acquired with proceeds of the 2021 Notes. Energy savings and avoided emissions metrics will be reported 
based on Eversource’s established methodology. All reports will be publicly available and posted on the 
Green Bank’s website: https://www.ctgreenbank.com/about-us/financial-statements/. 

IMPACT AND ALIGNMENT WITH UN SDGS 
By expanding access for small businesses to loans for energy efficiency upgrades and thereby reducing 
energy cost burdens, the 2021 Notes are helping to address UN SDGs 7, 9 and 12. By reducing barriers to 
pursuing energy efficiency retrofits, the 2021 Notes advance Target 7.3. By reducing energy use and 
improving resource-use efficiency, the 2021 Notes support Targets 9.4 and 12.2.  

Full text of the Targets for Goals 7, 9, and 12 is available in Appendix A, with additional information available 
on the United Nations website:  www.un.org/sustainabledevelopment 

 

 

Affordable and Clean Energy (Target 7.3) 

Possible Indicators 
 Reduction in greenhouse gas emissions as a result of energy efficiency improvements 

 

Industry, Innovation and Infrastructure (Target 9.4) 

Possible Indicators 
 Increased resource-use efficiency (energy or other) 

 

Responsible Consumption and Production (Target 12.2) 

Possible Indicators 
 Increased energy use efficiency 

CONCLUSION
Based on our independent external review, the 2021 Notes (Green Bonds) conform, in all material respects, 
with the Green Bond Principles (2021) and are in complete alignment with Energy Efficiency eligible project 
category. With the issuance of the 2021 Notes, the Green Bank continues to grow the green energy economy 
and accelerate investment in clean energy in Connecticut, and present a transparent model for other regions 
to follow. 

 

 

© 2021 Kestrel 360, Inc. 
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ABOUT KESTREL VERIFIERS
For over 20 years Kestrel has been a trusted consultant in sustainable 
finance. Kestrel Verifiers, a division of Kestrel 360, Inc. is a Climate Bonds 
Initiative Approved Verifier qualified to verify transactions in all asset 
classes worldwide. Kestrel is a US-based certified Women’s Business 
Enterprise.

For more information, visit www.kestrelverifiers.com

DISCLAIMER
This Opinion aims to explain how and why the discussed financing meets the ICMA Green Bond Principles 
based on the information which was available to us during the time of this engagement (October – November 
2021) only. By providing this Opinion, Kestrel Verifiers is not certifying the materiality of the projects 
financed by the Green Bonds. It was beyond Kestrel Verifiers’ scope of work to review for regulatory 
compliance and no surveys or site visits were conducted. Furthermore, we are not responsible for 
surveillance on the project or use of proceeds. Kestrel Verifiers relied on information provided by the Green 
Bank and publicly available information. The Opinion delivered by Kestrel Verifiers does not address financial 
performance of the Green Bonds or the effectiveness of allocation of its proceeds. This Opinion does not 
make any assessment of the creditworthiness of the Green Bank, or its ability to pay principal and interest 
when due. This is not a recommendation to buy, sell or hold the 2021 Notes. Kestrel Verifiers is not liable 
for consequences when third parties use this Opinion either to make investment decisions or to undertake 
any other business transactions. This Opinion may not be altered without the written consent of Kestrel 
Verifiers. Kestrel Verifiers reserves the right to revoke or withdraw this Opinion at any time. Kestrel Verifiers 
certifies that there is no affiliation, involvement, financial or non-financial interest in the Green Bank or the 
projects discussed. Language in the offering disclosure supersedes any language included in this Second 
Party Opinion.

Use of the United Nations Sustainable Development Goal (SDG) logo and icons does not imply United Nations 
endorsement of the products, services or bond-financed activities. The logo and icons are not being used 
for promotion or financial gain. Rather, use of the logo and icons is primarily illustrative, to communicate 
SDG-related activities.
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Appendix A. 
UN SDG TARGET DEFINITIONS 

Target 7.3
By 2030, double the global rate of improvement in energy efficiency

Target 9.4
By 2030, upgrade infrastructure and retrofit industries to make them sustainable, with increased resource-
use efficiency and greater adoption of clean and environmentally sound technologies and industrial 
processes, with all countries taking action in accordance with their respective capabilities

Target 12.2
By 2030, achieve the sustainable management and efficient use of natural resources
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Appendix B. 
SBEA LOAN ELIGIBILITY CRITERIA

SBEA loans are available to commercial and industrial Eversource customers that use less than 1,000,000 
kWh annually across all of their Connecticut properties and United Illuminating customers with an average 
12-month peak demand between 10 and 200kW. Qualifying loans purchased by the Connecticut Green 
Bank and Amalgamated Bank must not have had more than four late payments in any 12-month period, 
have an electric utility account with Eversource, be current on their electric utility bill, must not have 
payment agreements, and have been in business for at least one year. Loans must have a maximum 
original balance of $100,000 for SBEA commercial customers and $500,000 for government customers 
and a maximum term of four years.
























