Offering Memorandum: Part II of Offering Document (Exhibit A to Form
C)

Aro Industries, Incorporated
33161 Camino Capistrano, Suite F
San Juan Capistrano, CA 92675
https://summitenvcon.com/

Up to $1,069,999.00 in Common Stock at $1.00
Minimum Target Amount: $10,000.00

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



Company:

Company: Aro Industries, Incorporated

Address: 33161 Camino Capistrano, Suite F, San Juan Capistrano, CA 92675
State of Incorporation: CA

Date Incorporated: December 19, 2008

Terms:

Equity

Offering Minimum: $10,000.00 | 10,000 shares of Common Stock
Offering Maximum: $1,069,999.00 | 1,069,999 shares of Common Stock
Type of Security Offered: Common Stock

Purchase Price of Security Offered: $1.00

Minimum Investment Amount (per investor): $250.00

*"Maximum number of shares offered subject to adjustment for bonus shares. See
bonus info below.

Voting Rights of Securities Sold in this Offering

Each Investor shall appoint the Chief Executive Officer of the Company (the “CEQ”),
or his or her successor, as the Investor’s true and lawful proxy and attorney, with the
power to act alone and with full power of substitution, to, consistent with this
instrument and on behalf of the Investor, (i) vote all Securities, (ii) give and receive
notices and communications, (iii) execute any instrument or document that the CEO
determines is necessary or appropriate in the exercise of its authority under this
instrument, and (iv) take all actions necessary or appropriate in the judgment of the
CEOQO for the accomplishment of the foregoing. The proxy and power granted by the
Investor pursuant to this Section are coupled with an interest. Such proxy and power
will be irrevocable. The proxy and power, so long as the Investor is an individual, will
survive the death, incompetency and disability of the Investor and, so long as the
Investor is an entity, will survive the merger or reorganization of the Investor or any
other entity holding the Securities. However, the Proxy will terminate upon the
closing of a firm-commitment underwritten public offering pursuant to an effective
registration statement under the Securities Act of 1933 covering the offer and sale of
Common Stock or the effectiveness of a registration statement under the Securities
Exchange Act of 1934 covering the Common Stock.

Investment Incentives®

$2,000 - 5% Bonus Shares
$5,000 - 10% Bonus Shares

$10,000 - 20% Bonus Shares



$25,000 - 30% Bonus Shares

*All perks occur when the offering is completed.

The 10% StartEngine Owners’ Bonus

Aro Industries, Incorporated (d/b/a Summit Environmental Contractors) will offer 10%
additional bonus shares for all investments that are committed by investors that are
eligible for the StartEngine Crowdfunding Inc. OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares
they purchase in this offering. For example, if you buy 100 shares of Common Stock at
$1.00 / share, you will receive 10 additional shares of Common Stock, meaning you'll
own 110 Common Stock shares for $100. Fractional shares will not be distributed and
share bonuses will be determined by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investors eligibility period. Investors eligible
for this bonus will also have priority if they are on a waitlist to invest and the company
surpasses its maximum funding goal. They will have the first opportunity to invest
should room in the offering become available if prior investments are cancelled or fail.

Investors will only receive a single bonus, which will be the highest bonus rate they
are eligible for.

The Company and its Business

Company Overview

Aro Industries, Incorporated (d/b/a Summit Environmental Contractors) is a
corporation organized under the laws of California.Our company is a premier
California based sustainability green integrator helping solve our nation’s most
complex infrastructure modernization and sustainability challenges. Our current
portfolio of projects across Highways and Bridges, Railroads, Transit Centers, Airports,
Sea Ports and Water Treatment and Supply Markets includes solutions in
environmental engineering, science, and contracting. Summit uses our expertise and
understanding of existing and emerging technologies, to deliver innovative, effective,
and environmental solutions. With a stable, growing revenue base, significant margin
expansion opportunities and a forward thinking plan, we believe Summit is posed for
significant growth for shareholder value creation through a balanced mix of
consulting, technology, contracting and partnerships.

Business Model

A. General
1. Safety First

2. Combining Science and Contracting



3. Improving the world we live in.

B. Sales Model

1. Identify opportunities both digitally online through multiple databases and in real
time with current and prospective customers.

2. Repeat bid opportunity with current customers and development of new customers.
3. Competitiveness through our unique blend of science, technology, and contracting.

4. Far more resources than our competitors including demolition, 3-D modeling, de
watering trucking and more.

C. Target Customer Base

1. Infrastructure contractors
2. Industry sectors including petroleum, manufacturing and aerospace
3. Government agencies (federal, state, county and city)
4. Environmental consultants
5. Developers
Competitors and Industry

Summit's general industry is green infrastructure construction. Infrastructure
construction costs in California and the U.S. have increased over the last three years.
More than $400 billion went to infrastructure contractors in 2020 and a recently
enacted infrastructure package will put $1 trillion into infrastructure modernization.
We believe Summit is well positioned to take advantage of the projected increase in
construction in California.

Summit’s industry includes infrastructure sustainability and modernization in the
construction industry. Summit’s services support this market through environmental
compliance, assessment, and remediation for contaminated and hazardous materials.

Summit's competition includes a dominant plaver, American Integrated Services, Inc.
Our other direct competitiors are Remedial Transportation Services and Miranda
Logistics.

Summit’s defensibility against our competition includes providing a unique blend of
science and contracting that is not offered by our competitors. Specifically, Summit
offers engineer and science based plan preparation including health and safety plans,
sampling and analysis plans, transportation and disposal plans, and more.
Additionally, Summit performs site investigation and chemical analysis programs and
the related statistical analysis evaluation and summary documents. Summit has far
greater diversification and more comprehensive resources than our competitors.



Summit provides both environmental consulting, engineering, technology, and
contracting services, where our competitors are only contractors.

The global environmental consulting services market size is expected to grow from
$29 billion in 2020 to $36 billion in 2025 at a compound annual growth rate (CAGR) of
4.9% and further grow and reach $44 billion by 2030 at a CAGR of 3.7%.

Current Stage and Roadmap

Summit Environmental has passed the Existence and Survival Stages, and we are now
in Stage 3 - The Success Stage. Summit has reached profitability, continues to increase
revenue, and have some systems in place to support our current gross income.

We are now taking action to accept investors and outside expertise for expansion and
scale operations to prepare for Stage 4 - Take Off.

Summit has a significant backlog of work at more than eight million dollars and is
finalizing and establishing both a business plan including budgets to determine cash
requirements to accomplish our goals (execution), including personnel, systems,
marketing, and fulfillment.

The Team

Officers and Directors

Name: David Aronne
David Aronne’s current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: CEO, President, and Secretary
Dates of Service: December 19, 2008 - Present
Responsibilities: Daily management for all areas of company. David receives a
salary of $300,000.

Name: W. Richard Laton

W. Richard Laton's current primary role is with California State University. W. Richard
Laton currently services 8-12 hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

e Position: Director
Dates of Service: November 01, 2021 - Present
Responsibilities: Advisory Role for technical matters. Richard receives a salary of
$5,000.



Other business experience in the past three years:

e Employer: Earth Forensics Inc.
Title: Owner
Dates of Service: January 01, 2010 - Present
Responsibilities: Oversight and management

Other business experience in the past three years:

e Employer: California State University
Title: Professor
Dates of Service: August 01, 2000 - Present
Responsibilities: Professor of Geology

Name: David K. Gold

David K. Gold's current primary role is with Gold Health and Safety Consulting, Inc..
David K. Gold currently services 12-16 hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

e Position: Director
Dates of Service: November 01, 2021 - Present
Responsibilities: Advisory role providing health and safety issue. David receives
a salary of $5,000.

Other business experience in the past three years:

e Employer: Gold Health and Safety Consulting, Inc.
Title: President
Dates of Service: January 15, 2005 - Present
Responsibilities: Principle consultant and business manager

Other business experience in the past three years:

o Employer: Bicycle Angels, Inc.
Title: President and CEO
Dates of Service: November 01, 2009 - Present
Responsibilities: Overall management and operation of a non-profit
organization

Name: Heather Halterman

Heather Halterman's current primary role is with the Issuer.



Positions and offices currently held with the issuer:

e Position: V.P. Operations
Dates of Service: August 01, 2021 - Present
Responsibilities: Departmental oversight. Heather receives a salary of $100,000.

Other business experience in the past three years:

¢ Employer: Summit Environmental Contractors
Title: Office Manager
Dates of Service: August 01, 2008 - August 01, 2021
Responsibilities: Administration and accounting operations.

Name: Stephen Parry

Stephen Parry's current primary role is with Ernst & Young LLP. Stephen Parry
currently services 8 hours per week in their role with the Issuer.

Positions and offices currently held with the issuer:

e Position: Director
Dates of Service: October 15, 2021 - Present

Responsibilities: Advisor for finance related matters. Stephen receives a salary of
$5,000.

Other business experience in the past three years:

e Employer: Ernst & Young LLP
Title: Senior Actuarial Consultant
Dates of Service: February 12, 2016 - Present
Responsibilities: Financial Modeling, Embedded Value, Economic Capital,
Strategic Deal Pricing, and Sensitivity Modeling.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its
financial condition. The company is still subject to all the same risks that all
companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and
technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed

companies. You should consider general risks as well as specific risks when deciding
whether to invest.

These are the risks that relate to the Company:



Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”)
involves a high degree of risk and should only be considered by those who can afford
the loss of their entire investment. Furthermore, the purchase of any of the Common
Stock should only be undertaken by persons whose financial resources are sufficient to
enable them to indefinitely retain an illiquid investment. Each investor in the
Company should consider all of the information provided to such potential investor
regarding the Company as well as the following risk factors, in addition to the other
information listed in the Company’s Form C. The following risk factors are not
intended, and shall not be deemed to be, a complete description of the commercial
and other risks inherent in the investment in the Company.

LR

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be
no assurance that the Company will be able to find sufficient demand for our product,
that people think it’s a better option than a competing product, or that we will able to
provide the service at a level that allows the Company to make a profit and still attract
business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed
companies that are valued publicly through market-driven stock prices, the valuation
of private companies, especially startups, is difficult to assess and you may risk
overpaying for your investment.

The transferability of the Securities you are buying is limited

Any Common Stock purchased through this crowdfunding campaign is subject to SEC
limitations of transfer. This means that the stock that yvou purchase cannot be resold
for a period of one year. The exception to this rule is if you are transferring the stock
back to the Company, to an “accredited investor,” as part of an offering registered
with the Commission, to a member of your family, trust created for the benefit of your
family, or in connection with your death or divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12
months following your investment there will be restrictions on how you can resell the
securities you receive. More importantly, there is no established market for these
securities and there may never be one. As a result, if you decide to sell these securities
in the future, you may not be able to find a buyer. The Company may be acquired by
an existing player in the construction industry or environmental services industry.
However, that may never happen or it may happen at a price that results in you losing
money on this investment.

We may not have enough capital as needed and may be reguired to raise more capital.
We anticipate needing access to credit in order to support our working capital
requirements as we grow. Although interest rates are low, it is still a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when



we need it, we could be forced to raise additional equity capital, modify our growth
plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, vour investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership
percentage would be decreased with the addition of more investors. If we are unable
to find additional investors willing to provide capital, then it is possible that we will
choose to cease our sales activity. In that case, the only asset remaining to generate a
return on your investment could be our intellectual property. Even if we are not forced
to cease our sales activity, the unavailability of credit could result in the Company
performing below expectations, which could adversely impact the value of your
investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in
the future, which may reduce the value of your investment in the Common Stock.
Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The terms
of preferred stock could be more advantageous to those investors than to the holders
of Common Stock. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to
be more favorable than the terms of your investment, and possibly a lower purchase
price per share.

Management Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering. The use of proceeds described below is an estimate based on our current
business plan. We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or
operational performance are hypothetical and are based on management's best
estimate of the probable results of our operations and will not have been reviewed by
our independent accountants. These projections will be based on assumptions which
management believes are reasonable. Some assumptions invariably will not
materialize due to unanticipated events and circumstances beyond management's
control. Therefore, actual results of operations will vary from such projections, and
such variances may be material. Any projected results cannot be guaranteed.

Minority Holder; Securities with Voting Rights

The common stock that an investor is buying has voting rights attached to them.
However, you will be part of the minority shareholders of the Company and have
agreed to appoint the Chief Executive Officer of the Company (the “CEQ”), or his or



her successor, as your voting proxy. You are trusting in management discretion in
making good business decisions that will grow your investments. Furthermore, in the
event of a liquidation of our company, yvou will only be paid out if there is any cash
remaining after all of the creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority
holder, and therefore must trust the management of the Company to make good
business decisions that grow your investment.

This offering involves “rolling closings,” which may mean that earlier investors may
not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our investors. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’
businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amended to our Form C with
the SEC, and investors whose subscriptions have not yet been accepted will have the
right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our investors and
will have no such right.

We face significant market competition

We will compete with larger, established companies who currently have products on
the market and/or various respective product development programs. They may have
much better financial means and marketing/sales and human resources than us. They
may succeed in developing and marketing competing equivalent products earlier than
us, or superior products than those developed by us. There can be no assurance that
competitors will render our technology or products obsolete or that the products
developed by us will be preferred to any existing or newly developed technologies. It
should further be assumed that competition will intensify.



Ownership and Capital Structure; Rights of the Securities

Ownership

The following table sets forth information regarding beneficial ownership of the
company’s holders of 20% or more of any class of voting securities as of the date of
this Offering Statement filing.

Stockholder Name|Number of Securities Owned |Type of Security Owned|Percentage
David Aronne 19,500,000 Common Stock 100.0

The Company's Securities

The Company has authorized equity stock. As part of the Regulation Crowdfunding
raise, the Company will be offering up to 1,069,999 of Common Stock.

Common Stock

The amount of security authorized is 100,000,000 with a total of 19,500,000
outstanding.

Voting Rights
1 vote per share.
Material Rights
Voting Rights of Securities Sold in this Offering

Each Investor shall appoint the Chief Executive Officer of the Company (the “CEO™),
or his or her successor, as the Investor’s true and lawful proxy and attorney, with the
power to act alone and with full power of substitution, to, consistent with this
instrument and on behalf of the Investor, (i) vote all Securities, (ii) give and receive
notices and communications, (iil) execute any instrument or document that the CEO
determines is necessary or appropriate in the exercise of its authority under this
instrument, and (iv) take all actions necessary or appropriate in the judgment of the
CEO for the accomplishment of the foregoing. The proxy and power granted by the
Investor pursuant to this Section are coupled with an interest. Such proxy and power
will be irrevocable. The proxy and power, so long as the Investor is an individual, will
survive the death, incompetency and disability of the Investor and, so long as the
Investor is an entity, will survive the merger or reorganization of the Investor or any
other entity holding the Securities. However, the Proxy will terminate upon the
closing of a firm-commitment underwritten public offering pursuant to an effective
registration statement under the Securities Act of 1933 covering the offer and sale of
Common Stock or the effectiveness of a registration statement under the Securities
Exchange Act of 1934 covering the Common Stock.

What it means to be a minority holder



As a minority holder of Common Stock of this offering, you have granted your votes
by proxy to the CEO of the Company. Even if you were to receive control of your
voting rights, as a minority holder, you will have limited rights in regards to the
corporate actions of the company, including additional issuances of securities,
company repurchases of securities, a sale of the company or its significant assets, or
company transactions with related parties. Further, investors in this offering may
have rights less than those of other investors, and will have limited influence on the
corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a
company could be diluted due to the company issuing additional shares. In other
words, when the company issues more shares, the percentage of the company that you
own will go down, even though the value of the company may go up. You will own a
smaller piece of a larger company. This increase in number of shares outstanding
could result from a stock offering (such as an initial public offering, another
crowdfunding round, a venture capital round, angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible
bonds, preferred shares or warrants) into stock.

If the company decides to issue more shares, an investor could experience value
dilution, with each share being worth less than before, and control dilution, with the
total percentage an investor owns being less than before. There may also be earnings
dilution, with a reduction in the amount earned per share (though this typically occurs
only if the company offers dividends, and most early stage companies are unlikely to
offer dividends, preferring to invest any earnings into the company).

Transferability of securities

For a year, the securities can only be resold:
e |nan IPO;
¢ To the company;
e To an accredited investor; and

e To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the
family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:



The Company has not had any recent offering of securities in the last three years.

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and
results of our operations together with our financial statements and related notes
appearing at the end of this Offering Memorandum. This discussion contains forward-
looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those
contained in these forward-looking statements due to a number of factors, including
those discussed in the section entitled “Risk Factors” and elsewhere in this Offering
Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:

Year ended December 31, 2020 compared to year ended December 31, 2019

The following discussion is based on our reviewed financial statements, attached as
Exhibit B to the Offering Memorandum.

Revenue

During 2020, the Company experienced steady revenues of $3.83 million, versus $3.87
million in 2019. The sales were driven by continued strong results for transportation
and disposal services totaling $3.28 million, which were also consistent with 2019. We
believe 2020 results were primarily driven by two factors: implementation for
contracts awarded prior to the Covid-19 pandemic and change order work for existing
projects.

Cost of Sales

Cost of sales in 2020 were $2,395,165, down approximately $343,114 from 2019’s cost
of sales of $2,738,279. The decrease in cost of sales was created by negotiating better
pricing with our subcontractors in 2020, compared to 2019.

Gross Margins

Gross profit in 2020 was $1,488,569, up from a 2019 gross profit of $1,141,684, an
increase of $346,885. The gross margins as a percentage of revenue increased from
29.4% in 2019 to more than 38.3% in 2020. This improved performance was primarily
driven by a significant increase in higher-margin work.

Expenses

Our 2020 expenses were $1,185,878, up $323,591 from expenses of $862,287 in 2019.



Approximately $105,000 was attributed to increases in wages. The remaining increase
is primarily related to marketing & sales and research & development.

Historical results and cash flows:

Historic revenue results and cash flow are representative of what investors should
expect in the future. During the past two years, operating expenses for transportation
and disposal of contaminated soil remained our two most significant expenses. As the
business is scaled, the gross and net profits will continue to improve.

Summit cash is a direct result of company revenues generated through strategic
marketing and sales efforts, No funding has been raised or equity sold. Moving
forward Reg CF and Reg A+ campaigns will be initiated with funds used to expand
business operations.

Future expansion will be based upon attracting qualified employees and management
and the successful execution of our marketing and sales plan.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand,
existing lines of credit, shareholder loans, etc...)

As of October 31, 2021, the Company had $463K cash on hand.

How do the funds of this campaign factor into your financial resources? (Are these
funds critical to your company operations? Or do you have other funds or capital
resources available?)

The funds for this campaign will be used to grow the business. Without them, our
growth potential will be delayed. Currently, Summit is a profitable, successful small
business and able to sustain our current revenues and operations based on income and
profits.

Are the funds from this campaign necessary to the viability of the company? (Of the
total funds that your company has, how much of that will be made up of funds raised
from the crowdfunding campaign?)

No, these funds are not necesary for the viability of the company. Based on the
amount of funds raised, our current funds and the crowdfunding funds would be
roughly equal.

How long will you be able to operate the company if you raise your minimum? What
expenses is this estimate based on?

Our crowdfunding funds would be used to supplement current operations, not allow



us to stay in business. Qur current revenues are approximately $4 million per year,
gross margin 35% and net 5-7%. Our current monthly burn rate is an estimated
$53,500 for fixed costs related to operations including salaries, office rent, insurance,
legal and accounting, marketing, and equipment leases.

How long will you be able to operate the company if you raise your maximum funding
goal?

Our crowdfunding raise would be used to supplement current operations, not allow us
to stay in business.

Are there any additional future sources of capital available to your company?
(Required capital contributions, lines of credit, contemplated future capital raises,
etc...)

Summit believes that future sources of capital will be available in the form of
additional future capital raises and perceived credit lines.

Indebtedness

e Creditor: Small Business Administration
Amount Owed: $150,000.00
Interest Rate: 5.75%
Maturity Date: June 30, 2050

Related Party Transactions

The Company has not conducted any related party transactions

Valuation

Pre-Money Valuation: $19,500,000.00
Valuation Details:

Aro Industries, Incorporated (d/b/a Summit Environmental Contractors) determined
its pre-money valuation based on the following:

The Company has identified four companies in its sector currently listed on NYSE.
These companies and their related Price/Earnings (P/E) ratio are as follows:

1. Clean Harbor (CLH) - P/E ratio of 34.48

2. Republic Services (RSG) - P/E ratio of 37.40



3. Waste Conenctions (WCN) - P/E ratio of 55.32
4. Waste Management (WM) - P/E ratio of 42.75
The average P/E ratio is 42.49.

All four companies are signficantly larger than Summit and have reached a far greater
level of maturity with respect to size, development, assets, and market traction.
Consequently, we employed a discount for the P/E of approximately 40% to account
for illiquidity leaving a perceived P/E of 25.

Consequently, we applied a P/E equal to 25/1 to the 2022 forecasted net margin
($780,000 for our 2022 revenues ($9,000,000) in order to calculate a valuation of
$19,500,000.

The Company set its valuation internally without a formal third party independent
evaluation. The pre-money valuation has been calculated on a fully diluted basis. The
Company has one class of stock and no options, warrants, and other securities with a
right to acquire shares.

Use of Proceeds

If we raise the Target Offering Amount of $10,000.00 we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

o Marketing
96.5%
To expand our marketing and sales, increase our market share, add key
management, and improve on systems and processes.

If we raise the over allotment amount of $1,069,999.00, we plan to use these proceeds
as follows:

e StartEngine Platform Fees
3.5%

o Marketing
25.0%
To expand our marketing and sales, increase our market share, add key
management, and improve on systems and processes.

e Company Employment
25.0%
Key personnel, including marketing and sales, operations, and accounting.

e Operations



25.0%
Project management, field crews, and safety training.

o Working Capital
21.5%
Subcontractor and supplier payments. Adding a regional office.

The Company may change the intended use of proceeds if our officers believe it is in
the best interests of the company.

Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.

Compliance Failure

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the
report on its website no later than April 30 (120 days after Fiscal Year End). Once

posted, the annual report may be found on the Company’s website at
https://summitenvcon.com/ (Under Financial Documents).

The Company must continue to comply with the ongoing reporting requirements
until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange
Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and
has fewer than three hundred (300) holders of record and has total assets that do not
exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.

Updates



Updates on the status of this Offering may be found at:
www.startengine.com/summit-environmental

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a
part.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR Aro Industries,
Incorporated

[See attached]



ARO INDUSTRIES, INC. DBA SUMMIT ENVIRONMENTAL

CONTRACTORS

FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2020 AND 2019

(Unaudited)
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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors of
Aro Industries Inc., DBA Summit Environmental Contractors
San Juan Capistrano, California

We have reviewed the accompanying financial statements of Aro Industries Inc., DBA Summit Environmental
Contractors (the “"Company,”), which comprise the balance sheet as of December 31, 2020 and December 31,
2019, and the related statement of operations, statement of shareholders” equity (deficit), and cash flows for the
year ending December 31, 2020 and December 31, 2019, and the related notes to the financial statements. A
review includes primarily applying analytical procedures to management's financial data and making inquiries of
company management. A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express such an
opinion.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require
us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. We believe that the results of our
procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in conformity with accounting principles generally accepted in the
United States of America.

Sethpart FS

September 10, 2021



Aro Industries Inc., DBA Summit Environmental Contractors

BALANCE SHEET
(UNAUDITED)
As of December 31, 2020 2019
(USD 5 in Dollars)
ASSETS
Current Assets:
Cash & cash equivalents 5 46,650 5 225,625
Account receivabes, net 709,861 505,727
Total current assets 756,511 731,352
Property and equipment, net 5,498 5.330
Total assets 4 762,009 $ 736,682

LIABILITIES AND STOCKHOLDERS® EQUITY
Current Liabilities:

Account payable 5 225,355 5§ 591,578
Current portion of loeans and notes 45,667 -
Creditcards - -
Other current liabilities 3,688 -
Total current liabilities 274,710 591,578
Pramissory Notes and Loans 165,239 -
Total liabilities 439,949 591,578
STOCKHOLDERS EQUITY
Commaon Stock 10,000 10,000
Capital distribution (403,802) (295,541}
Retained earnings/{Accumulated Deficit) 715,862 430,645
Total stockholders' equity 322,060 145,104
Total liabilities and stockholders' equity 5 762,009 5 736,682

=

See gccompanying notes to financial statements.



ARO INDUSTRIES |HE., DBA SupmmIT ENVIRONMENTAL CONTRACTORS
STATEMENTS OF OPERATIONS

(UNAUDITED)

For Fiscal Year Ended December 31,

(USD 5in Dollars)
Net revenue s
Cost of goods sold

Gross profit

Operating expenses
General and administrative

Sales and marketing

Total operating expenses
Operating income/{loss)

Interest expense
Other Loss/(Income)

Incomef(Loss) before provision for income taxes

Provision/(Benefit) for income taxes

Met income/(Net Loss) $

See accompanying notes to financial statements.

2020 2019
3,883,734 § 3,879,964
2,395,165 2,738,280
1,488,569 1,141,684
1,171,502 837,843
14,375 24 443
1,185,878 862,287
302,691 279,398
3,688 -
(3,000] -
302,003 279,398
16,786 19,556
285,217 § 259,842



ARroO INDUSTRIES INC., DBA SuramiT ENVIRONMENTAL CONTRACTORS
STATEMENTS OF CHANGES IN STOCKHOLDERS” EQUITY

(UNAUDITED)

Common Stocks Retained earnings/  Total Shareholder
{in , 5US) Shares Armount Capital distribution [Acoumulated Deficit) Equity
Balance —December 31, 2018 25,000 $ 10,000 % (225,541) 5 170,803  § {44,738)
Capital distribution during the year 1 70,000) A70,000)
Met incomefiloss) 259,842 259,842
Balance —December 31, 201% 25,000 10,000 (295,541) 5 430,645 5 145,104
Capital distribution during the year (10E,261) (108,261)
Nat Incomefilass) 285,217 285,217
Balance —December 31, 2020 15,000 5 10,000 5 (403,802) 5 715,862 5 322,060

See aocompanying notes to ironcial staterments,



ARO INDUSTRIES |HE., DBA SupmmIT ENVIRONMENTAL CONTRACTORS
STATEMENTS OF CasH FLows

(UNAUDITED)

For Fiscal Year Ended December 31,

2020

2015

(USD S in Dollars)
CASH FLOW FROM OPERATING ACTIVITIES
Met incomef{loss)
Adjustments to reconcile net income to net cash provided/{used) by operating activities:
Depreciation of property
Changes in operating assets and liabilities:
Account receivabes, net
Credit cards
Account payable
Other current liabilities
Net cash provided/|used) by operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchases of property and equipment
MNet cash provided/{used) in investing activities

Capital distribution
Net cash provided/(used) by financing activities

Changein cash
Cash—beginning of year
Cash—end of year

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for interest
Cash paid during the year for income taxes

OTHER MOMNCASH INVESTING AND FINANCING ACTIVITIES AND SUPPLEMENTAL DISCLOSURES
Purchase of property and equipment not vet paid for

lssuance of equity in return for note

Izsuance of equity in return for accrued payroll and other liabilities

285,217 5 259,842

1,580 1,530
(204,134)  (421,657)
- (85,932)
[366,223) 544,111
3,688 -
(279,862) 297,953
{1,758) (2,800)
(1,758) (2,800)
(108,261) {70,000)
102,645 (70,000)
(178,976) 225,153
225 625 472
46,650 $ 225,625
3688 §
5 -
- 5 -

See goccompanying notes to finandol statements.



ARO INDUSTRIES |NE., DBA SummiT ENVIRONMENTAL CONTRACTORS
MNOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31I 2020 AND DECEMBER 31, 2019

1. NATURE OF OPERATIONS

Aro Industries Inc., DBA Summit Environmental Contractors was formed on December 19, 2008 in the state of California.
The financial statements of Summit Environmental Contractors (which may be referred to as the “Company”, “"we”,
“us”, or “our") are prepared in accordance with accounting principles generally accepted in the United States of America

(“lU.5, GAAP"). The Company’s headquarters are located in San Juan Capistrano, California,

Summit Environmental Contractors (SEC) is a premier California based sustainability green integrator helping solve our
nation's most complex infrastructure modernization and sustainability challenges. Our current portfolio of projects
across Highways and Bridges, Railroads, Transit Centers, Airports, Sea Ports and Water Treatment and Supply markets
includes solutions in environmental engineering, science, and contracting. SEC uses our expertise and understanding of
existing and emerging technologies, to deliver innovative, effective, and environmental solutions.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the United
States of America (“US GAAP"). The Company has adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements in conformity with United States GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash eqguivalents include all cash in banks. The Company’s cash is deposited in demand accounts at financial
institutions that management believes are creditworthy. The Company’s cash and cash equivalents in bank deposit
accounts, at times, may exceed federally insured limits. As of December 31, 2020 and December 31, 2019, the
Company’s cash and cash equivalents did not exceed FDIC insured limits.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are recorded at net realizable value or the amount that the Company expects to collect on gross
customer trade receivables. We estimate losses on receivables based on known troubled accounts and historical
experience of losses incurred. Receivables are considered impaired and written-off when it is probable that all
contractual payments due will not be collected in accordance with the terms of the agreement. As of December 31,
2020 and 2019, the Company determined that no reserve was necessary.



ARO INDUSTRIES |NE., DBA SummiT ENVIRONMENTAL CONTRACTORS
MNOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31I 2020 AND DECEMBER 31, 2019

Property and Equipment

Property and equipment are stated at cost. Normal repairs and maintenance costs are charged to earnings as incurred
and additions and major improvements are capitalized. The cost of assets retired or otherwise disposed of and the
related depreciation are eliminated from the accounts in the period of disposal and the resulting gain or loss is credited
or charged to earnings.

Depreciation is computed over the estimated useful lives of the related asset type or term of the operating lease using
the straight-line method for financial statement purposes. The estimated service lives for property and equipment is as
follows:

Category Useful Life
Office Equipment 5 years

Impairment of Long-lived Assets

Long-lived assets, such as property and equipment and identifiable intangibles with finite useful lives, are periodically
evaluated for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset
may not be recoverable. We look for indicators of a trigger event for asset impairment and pay special attention to any
adverse change in the extent or manner in which the asset is being used or in its physical condition. Assets are grouped
and evaluated for impairment at the lowest level of which there are identifiable cash flows, which is generally at a
location level. Assets are reviewed using factors including, but not limited to, our future operating plans and projected
cash flows. The determination of whether impairment has occurred is based on an estimate of undiscounted future cash
flows directly related to the assets, compared to the carrying value of the assets. If the sum of the undiscounted future
cash flows of the assets does not exceed the carrying value of the assets, full or partial impairment may exist. If the asset
carrying amount exceeds its fair value, an impairment charge is recognized in the amount by which the carrying amount
exceeds the fair value of the asset. Fair value is determined using an income approach, which requires discounting the
estimated future cash flows associated with the asset.

Income Taxes

Summit Environmental Contractors is an S corporation for income tax purposes. Under these provisions, the Company
does not pay federal corporate income taxes on its taxable income. Instead, the members are liable for individual federal
and state income taxes on their respective shares of the Company’s taxable income. The Company has filed tax returns
from inception through 2018 and is not subject to tax examination by the Internal Revenue Service or state regulatory
agencies.

The Company maintains its cash with a major financial institution located in the United States of America which it
believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation up to $250,000, At
times, the Company may maintain balances in excess of the federally insured limits.

Revenue Recognition

The Company recognizes revenues in accordance with FASB ASC 606, Revenue From Contracts with Customers, when
delivery of goods as delivery is the sole performance obligation in its contracts with customers. The Company typically



ARO INDUSTRIES |NE*, DBA SummiT ENVIRONMENTAL CONTRACTORS
MNOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31I 2020 AND DECEMBER 31, 2019

collects payment upon sale and recognizes the revenue when the item has shipped and has fulfilled their sole
performance obligation.

Income is principally comprised of revenues earned by the Company as part of the providing the services:
Excavation, Transportation, and Disposal of Contaminated Materials.

Sampling, Testing, and Characterization.

Plans, Reports, and Training.

Project Oversight, Testing, and Monitoring.

Drone Photography GIS services.
Dewatering and Treatment.

Cost of goods sold

Costs of poods sold include the cost of laboratory testing, transport, disposal and P & R Preparation.

Advertising and Promotion

Advertising and promotional costs are expensed as incurred. Advertising and promotional expense for the years ended
December 31, 2020 and December 31, 2019 amounted to 514,375 and 524,443, which is included in sales and marketing
EXpense.

Fair Value of Financial Instruments

The carrying value of the Company’s financial instruments included in current assets and current liabilities (such as cash
and cash equivalents, restricted cash and cash equivalents, accounts receivable, accounts payable and accrued expenses
approximate fair value due to the short-term nature of such instruments).

The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable inputs used
in valuation technigues. These levels, in order of highest to lowest priority, are described below:

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets
or liabilities.

Level 2—0bservable prices that are based on inputs not quoted on active markets but corroborated by market data.

Level 3—Unobservable inputs reflecting the Company’s assumptions, consistent with reasonably available assumptions
made by other market participants. These valuations require significant judgment.

Subseqguent Events

The Company considers events or transactions that occur after the balance sheet date, but prior to the issuance of the
financial statements to provide additional evidence relative to certain estimates or to identify matters that require
additional disclosure, Subseguent events have been evaluated through September 10, 2021, which is the date the
financial statements were issued.



ARO INDUSTRIES |NE., DBA SummiT ENVIRONMENTAL CONTRACTORS
MNOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31I 2020 AND DECEMBER 31, 2019

Recently Issued and Adopted Accounting Pronouncements

In February 2019, FASB issued ASU No. 2019-02, Leases, that reqguires organizations that lease assets, referred to as
"lessees”, to recognize on the balance sheet the assets and liabilities for the rights and obligations created by those
leases with lease terms of more than 12 months. ASU 2019-02 will also require disclosures to help investors and other
financial statement users better understand the amount, timing, and uncertainty of cash flows arising from leases and
will include qualitative and quantitative requirements. The new standard for nonpublic entities will be effective for fiscal
yvears beginning after December 15, 2020, and interim periods within fiscal years beginning after December 15, 2021,
and early application is permitted. We are currently evaluating the effect that the updated standard will have on the
financial statements and related disclosures.

In June 2019, FASE amended ASU No. 2019-07, Compensation — Stock Compensation, to expand the scope of Topic 718,
Compensation — Stock Compensation, to include share-based payment transactions for acquiring goods and services
from nonemployees, The new standard for nonpublic entities will be effective for fiscal years beginning after December
15, 2019, and interim periods within fiscal years beginning after December 15, 2020, and early application is permitted.
The standard implementation did not have a material impact.

In August 2019, amendments to existing accounting guidance were issued through Accounting Standards Update 2019-
15 to clarify the accounting for implementation costs for cloud computing arrangements. The amendments specify that
existing guidance for capitalizing implementation costs incurred to develop or obtain internal-use software also applies
to implementation costs incurred in a hosting arrangement that is a service contract. The guidance is effective for fiscal
years beginning after December 15, 2020, and interim periods within fiscal years beginning after December 15, 2021,
and early application is permitted. The standard implementation did not have a material impact.

The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date, including
those above, that amend the original text of ASC. Management believes that those issued to date either (i} provide
supplemental guidance, (ii) are technical corrections, (iii} are not applicable to us or (iv) are not expected to have a
significant impact on our financial statements.

3. DETAILS OF CERTAIN ASSETS AND LIABILITIES

Account receivables consist primarily of trade receivables, accounts payable consist primarily of trade payables. Other
current liabilities consist of the following items:

As of Year Ended December 31, 2020 2019
Accrued interest 4,679
Total Other Current Liabilities 4,679 -

4. PROPERTY AND EQUIPMENT

As of December 31, 2020 and December 31, 20189, property and equipment consist of:



ARO INDUSTRIES |NE., DBA SummiT ENVIRONMENTAL CONTRACTORS
MNOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31I 2020 AND DECEMBER 31, 2019

As of Year Ended December 31, 2020 2019

Office Equipment 5 10,147 5 7,949
Property and Equipment, at Cost 10,147 7.949
Accumulated depreciation (4,649) (2,620)
Property and Equipment, Net 5 5,498 5 5,330

Depreciation expense for property and equipment for the fiscal year ended December 31, 2020 and 2019 was in the
amount of $1,590 and 51,590 respectively.

Common Stock

The Company is authorized to issue 25,000 shares of common stock with no par value. As of December 31, 2020, and
December 31, 2019, 25,000 shares of common stocks have been issued and are outstanding.

6. DEBT

Promissory Notes & Loans

On May 31, 2021, the Company has entered into loan contract. The details of the Company's loan and the terms are as
follows:

Feor Bl Wi Esadin el Dhi sl i 2025 Far thi Year Ended Disss mber 2019
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