Offering Memorandum: Part II of Offering Document (Exhibit A to Form
C)

RIGHTSURE, INC.
5151 E Broadway Boulevard
Tucson, AZ 85711
https://www.rightsure.com

Up to $1,069,999.20 in Common Stock at $1.80
Minimum Target Amount: $9,999.00

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the merits and risks involved. These
securities have not been recommended or approved by any federal or state securities
commission or regulatory authority. Furthermore, these authorities have not passed
upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any
securities offered or the terms of the offering, nor does it pass upon the accuracy or
completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5.
Securities and Exchange Commission has not made an independent determination
that these securities are exempt from registration.



Company:

Company: RIGHTSURE, INC.

Address: 5151 E Broadway Boulevard, Tucson, AZ 85711
State of Incorporation: AZ

Date Incorporated: July 20, 1990

Terms:

Equity

Offering Minimum: $9,999.00 | 5,555 shares of Common Stock
Offering Maximum: $1,069,999.20 | 594,444 shares of Common Stock
Type of Security Offered: Common Stock

Purchase Price of Security Offered: $1.80

Minimum Investment Amount (per investor): $498.60

Voting Rights of Securities Sold in this Offering

Each Subscriber shall appoint the Chief Executive Officer of the Company (the “CEQ”),
or his or her successor, as the Subscriber’s true and lawful proxy and attorney, with the
power to act alone and with full power of substitution, to, consistent with this
instrument and on behalf of the Subscriber, (i) vote all Securities, (ii) give and receive
notices and communications, (iii) execute any instrument or document that the CEO
determines is necessary or appropriate in the exercise of its authority under this
instrument, and (iv) take all actions necessary or appropriate in the judgment of the
CEO for the accomplishment of the foregoing. The proxy and power granted by the
Subscriber pursuant to this Section are coupled with an interest. Such proxy and
power will be irrevocable. The proxy and power, so long as the Subscriber is an
individual, will survive the death, incompetency and disability of the Subscriber and,
s0 long as the Subscriber is an entity, will survive the merger or reorganization of the
Subscriber or any other entity holding the Securities. However, the Proxy will
terminate upon the closing of a firm-commitment underwritten public offering
pursuant to an effective registration statement under the Securities Act of 1933
covering the offer and sale of Common Stock or the effectiveness of a registration
statement under the Securities Exchange Act of 1934 covering the Common Stock.

“Maximum Number of Shares Offered subject to adjustment for bonus shares. See
Bonus info below.

Investment Incentives and Bonuses™®

Perk Structure:

Early Bird

M Friends and Family - First 72 hours | 10% bonus shares



B Super Early Bird - Next 72 hours | 10% bonus

B Early Bird Bonus - Next 7 days | 5% bonus shares

Volume

M Tier 1 perk - ($500 +)

Shoutout on Social Media
Copy of Jeffs Book - How to Beat Your Insurance Company

B Tier 2 perk - (31000 +)

Shoutout on Social Media
Copy of Jeffs Book How to Beat Your Insurance Company

B Tier 3 perk - ($5,000+)

Free for Life RATEGUARD Access

RIGHTSURE Investor Club/Private Owners Facebook Group

Free Copy of all Jeff Arnolds Best- Selling Insurance & Technology Books ( entire
set )

5% bonus shares

M Tier 4 perk - ($10,000+)

Free for Life RATEGUARD Access

RIGHTSURE Investor Club/Private Owners Facebook Group

Free Copy of all Jeff Arnolds Best- Selling Insurance & Technology Books ( entire
set )

5% bonus shares

M Tier 5 perk - ($25,000+)

Free for Life RATEGUARD Access

RIGHTSURE Investor Club/Private Owners Facebook Group

Free SIGNED Copy of all Jeff Arnolds Best- Selling Insurance & Technology
Books ( entire set )

Time with Founders (Calls, Dinner, etc) Dinner or Zoom call with Founder and
Executive Staff $25,000 and more. * transportation and lodging not included )
7% bonus shares

M Tier 6 perk - ($50,000+)

Free for Life RATEGUARD Access

RIGHTSURE Investor Club,/Private Owners Facebook Group

Free SIGNED Copy of all Jeff Arnolds Best- Selling Insurance & Technology
Books ( entire set )

Time with Founders (Calls, Dinner, etc) Dinner or Zoom call with Founder and
Executive Staff $25,000 and more. * transportation and lodging not included )



e 10% bonus shares

*All perks occur when the offering is completed.

The 10% StartEngine Owners’ Bonus

RightSure, Inc. will offer 10% additional bonus shares for all investments that are
committed by investors that are eligible for the StartEngine Crowdfunding Inc.
OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares
they purchase in this offering. For example, if you buy 100 shares of Common Stock at
$1.80 / share, you will receive 110 shares of Common Stock, meaning you'll own 110
shares for $180. Fractional shares will not be distributed and share bonuses will be
determined by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investors eligibility period. Investors eligible
for this bonus will also have priority if they are on a waitlist to invest and the company
surpasses its maximum funding goal. They will have the first opportunity to invest
should room in the offering become available if prior investments are cancelled or fail.

Investors will only receive a single bonus, which will be the highest bonus rate they
are eligible for.

The Company and its Business

Company Overview

We are an Artificial Intelligence Powered Insurance Platform, helping people with all
things Insurance. Insuring everything from Pets to Jets, our multi-variate rating
platform replaces the need for insurance shopping and offers an end to rate increases.
Using Predicitive Analytics, Algorithm based coverage decisions enhanced by Al,
RIGHTSURE is able beat insurance company rate increases by expertly managing
insurance portfolios on individual and even single policy levels. Catalogued and Built
a process around available discount in every state we do business.

RIGHTSURE is part of the emerging insurtech landscape that is focused on helping
consumers pay less for all types of insurance.

In an industry currently hyper focused on the front end quoting ( 15 minutes will save
you 15% ) mentality. RIGHTSURE introduces a new model that imagines the entire
customer journey from new policy issuance to the back end - renewal process, where
insurance companies often make up large dollars by introudcing rate inreases at every
renewal.

Using Predictive Analytics, powered by Al and Multi-Variate Rating . RIGHTSURE has

a fully programmed database of all available discounts by each of the more than 100
carriers on RIGHTSURE Platform.



At every renewal, every policy a client has on RIGHTSURE is subjected to discount
searches, re rating amongst all carriers and clients are notified of all available savings
opportunities.

The Company originally founded in 1990 as The Jeff Arnold Companies, Inc has a long
history of being in the consumer facing insurance business and recently pivoted to the
technology enhanced platform it uses now. In 2021, the company transitioned to
RIGHTSURE, INC to continue brand growth and development.

Competitors and Industry
Industry Landscape:

We help people with All Things Insurance using Multi-Variate Rating and an Al
Enhanced Consumer Experience Platform. Our industry ( insurance shopping ) is a
fully developed market, we compete against a variety of entrants in the market as well
likely new entrants into the market. Some of these follow a business model that is
different from ours and might provide them competitive advantages. New entrants
could include those that may already have a foothold in the Mutli Variate and Artifical
Intelligence industry, including some established brokers, or insurance companies.
Further, online insurance shopping formation is not the only way to buy insurance,
and the company has to compete with a number of other approaches, including
traditional online shopping platforms, directo to consumer insurance companies, and
even retail insurance methods. Additionally, some competitors and future
competitors may be better capitalized than us, which would give them a significant
advantage in marketing and operations.

Moreover, as we continue to expand our offerings, improve our discount discovery
technology, enhance our Artificial Call Intelligence and Multi Variate Rating
Comparison, we will continue to face headwinds and compete with companies that are
more established and/or have more financial resources than we do and/or new
entrants bringing disruptive technologies and/or ideas.

Current Stage and Roadmap
QOur platform is operational and onboarding policyholders daily.

We are constantly enhancing and upgrading our use of Artificial Intelligence and Mutli
Variate Rating based algorithms to more accurately predict a preferential customer
journey.

Additionally, our Discount Discovery Technology continues to be enhanced daily.

These enhancements are ongoing and the estimated timeline for all current proecesses
to be tested and deployed is 7 months, as we seek to deploy more updates and
improvements to the customer experience.

As we finalize the implentation of all the above in the Personal Lines Insurance Space,
we will seek to extend this technology into helping small business owners with the



same experience and potenital savings.

We recently changed our corporate name from the Tradename of RIGHTSURE
Insurance Group to RIGHTSURE, INC in August 2021. This change was to allow the
RIGHTSURE Brand to be easier to recognize and more aligned with a simpler more
tech forward feel and sound.

The Team

Officers and Directors

Name: Ronald Jeffery Arnold
Ronald Jeffery Arnold's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

e Position: President
Dates of Service: February 01, 2008 - Present
Responsibilities: Crafting the Vision and Direction for RIGHTSURE. Mr. Arnold
currently receives an annual salary of $130,000 per year plus a company vehicle
and owns 10,000,000 shares.

Name: Felicia Duarte
Felicia Duarte's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

o Position: Executive Vice President
Dates of Service: February 01, 2008 - Present
Responsibilities: Executing our Strategy and Vision as well as oversight of
Operations. Felicia Duarte currently receives an annual salary of $83,400.00.

Other business experience in the past three years:

* Employer: RIGHTSURE
Title: Vice President Sales
Dates of Service: February 01, 2008 - February 01, 2021
Responsibilities: Oversaw our Service and Sales Call Center Operations.

Name: Shaun Monet Kunkel
Shaun Monet Kunkel's current primary role is with the Issuer.

Positions and offices currently held with the issuer:



e Position: Vice President, Finance
Dates of Service: February 01, 2021 - Present
Responsibilities: Overseeing our Finance Operations. Shaun currently receives
an annual salary of $72,000.00 for his roles with the company.

e Position: Manager, Retail Operations
Dates of Service: May 28, 2016 - Present
Responsibilities: Managing dav to day operations for retail and client fulfillment.

Name: Juliette Burke
Juliette Burke's current primary role is with the Issuer.,
Positions and offices currently held with the issuer:

¢ Position: Vice President, Compliance and Licensing
Dates of Service: February 01, 2021 - Present
Responsibilities: Oversee our companies compliance and licensing with states
and carriers we conduct business in and with. Juliette currently receives an
annual salary of $66,480.00 for her roles with the company.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its
financial condition. The company is still subject to all the same risks that all
companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and
technological developments (such as hacking and the ability to prevent hacking).
Additionally, early-stage companies are inherently more risky than more developed
companies. You should consider general risks as well as specific risks when deciding
whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, “us”, “our”, or “Company”)
involves a high degree of risk and should only be considered by those who can afford
the loss of their entire investment. Furthermore, the purchase of any of the STOCK
should only be undertaken by persons whose financial resources are sufficient to
enable them to indefinitely retain an illiquid investment. Each investor in the
Company should consider all of the information provided to such potential investor
regarding the Company as well as the following risk factors, in addition to the other
information listed in the Company’s Form C. The following risk factors are not
intended, and shall not be deemed to be, a complete description of the commercial
and other risks inherent in the investment in the Company.



QOur business projections are only projections

There can be no assurance that the Company will meet our projections. There can be
no assurance that the Company will be able to find sufficient demand for our product,
that people think it’s a better option than a competing product, or that we will able to
provide the service at a level that allows the Company to make a profit and still attract
business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed
companies that are valued publicly through market-driven stock prices, the valuation
of private companies, especially startups, is difficult to assess and you may risk
overpaying for your investment.

The transferability of the Securities you are buying is limited

Any STOCK purchased through this crowdfunding campaign is subject to SEC
limitations of transfer. This means that the stock/note that you purchase cannot be
resold for a period of one year. The exception to this rule is if you are transferring the
stock back to the Company, to an “accredited investor,” as part of an offering
registered with the Commission, to a member of your family, trust created for the
benefit of your family, or in connection with your death or divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12
months following your investment there will be restrictions on how you can resell the
securities you receive. More importantly, there is no established market for these
securities and there may never be one. As a result, if you decide to sell these securities
in the future, you may not be able to find a buyer. The Company may be acquired by
an existing player in the educational software development industry. However, that
may never happen or it may happen at a price that results in you losing money on this
investment.

If the Company cannot raise sufficient funds it will not succeed

The Company, is offering STOCK in the amount of up to $1,070,000.00 in this offering,
and may close on any investments that are made. Even if the maximum amount is
raised, the Company is likely to need additional funds in the future in order to grow,
and if it cannot raise those funds for whatever reason, including reasons relating to
the Company itself or the broader economy, it may not survive. If the Company
manages to raise only the minimum amount of funds, sought, it will have to find other
sources of funding for some of the plans outlined in “Use of Proceeds.”

We may not have enough capital as needed and may be required to raise more capital.
We anticipate needing access to credit in order to support our working capital
requirements as we grow. Although interest rates are low, it is still a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when
we need it, we could be forced to raise additional equity capital, modify our growth
plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our



equity below its current price. If so, your investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership
percentage would be decreased with the addition of more investors. If we are unable
to find additional investors willing to provide capital, then it is possible that we will
choose to cease our sales activity. In that case, the only asset remaining to generate a
return on your investment could be our intellectual property. Even if we are not forced
to cease our sales activity, the unavailability of credit could result in the Company
performing below expectations, which could adversely impact the value of vour
investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in
the future, which may reduce the value of your investment in the Commeon Stock.
Interest on debt securities could increase costs and negatively impact operating
results. Preferred stock could be issued in series from time to time with such
designation, rights, preferences, and limitations as needed to raise capital. The terms
of preferred stock could be more advantageous to those investors than to the holders
of Common Stock. In addition, if we need to raise more equity capital from the sale of
Common Stock, institutional or other investors may negotiate terms that are likely to
be more favorable than the terms of your investment, and possibly a lower purchase
price per share.

Management Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our
management team with respect to the application and allocation of the proceeds of
this Offering. The use of proceeds described below is an estimate based on our current
business plan. We, however, may find it necessary or advisable to re-allocate portions
of the net proceeds reserved for one category to another, and we will have broad
discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or
operational performance are hypothetical and are based on management's best
estimate of the probable results of our operations and will not have been reviewed by
our independent accountants. These projections will be based on assumptions which
management believes are reasonable. Some assumptions invariably will not
materialize due to unanticipated events and circumstances beyond management's
control. Therefore, actual results of operations will vary from such projections, and
such variances may be material. Any projected results cannot be guaranteed.

We are reliant on one main type of service

All of our current services are variants on one type of service, providing a platform for
artificial intelligence powered insurance. Our revenues are therefore dependent upon
the market for insurance.

Some of our products are still in prototype phase and might never be operational
products



It is possible that there may never be an operational product or that the product may
never be used to engage in transactions. It is possible that the failure to release the
product is the result of a change in business model upon the Company’s making a
determination that the business model, or some other factor, will not be in the best
interest of the Company and its stockholders.

Minority Holder; Securities with Voting Rights

The common stock that an investor is buying has voting rights attached to them.
However, yvou will be part of the minority shareholders of the Company and have
agreed to appoint the Chief Executive Officer of the Company (the “CEQ”), or his or
her successor, as your voting proxy. You are trusting in management discretion in
making good business decisions that will grow your investments. Furthermore, in the
event of a liquidation of our company, vou will only be paid out if there is any cash
remaining after all of the creditors of our company have been paid out.

You are trusting that management will make the best decision for the company
You are trusting in management discretion. You are buying securities as a minority
holder, and therefore must trust the management of the Company to make good
business decisions that grow your investment.

Insufficient Funds

The company might not sell enough securities in this offering to meet its operating
needs and fulfill its plans, in which case it will cease operating and you will get
nothing. Even if we sell all the common stock we are offering now, the Company will
(possibly) need to raise more funds in the future, and if it can’t get them, we will fail.
Even if we do make a successful offering in the future, the terms of that offering might
result in your investment in the company being worth less, because later investors
might get better terms.

This offering involves “rolling closings, ” which may mean that earlier investors may
not have the benefit of information that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine
instruct the escrow agent to disburse offering funds to us. At that point, investors
whose subscription agreements have been accepted will become our investors. All
early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies’
businesses, plans or prospects, sometimes on short notice. When such changes
happen during the course of an offering, we must file an amended to our Form C with
the SEC, and investors whose subscriptions have not yet been accepted will have the
right to withdraw their subscriptions and get their money back. Investors whose
subscriptions have already been accepted, however, will already be our investors and
will have no such right.

Our new product could fail to achieve the sales projections we expected

QOur growth projections are based on an assumption that with an increased advertising
and marketing budget our products will be able to gain traction in the marketplace at
a faster rate than our current products have. It is possible that our new products will



fail to gain market acceptance for any number of reasons. If the new products fail to
achieve significant sales and acceptance in the marketplace, this could materially and
adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies who currently have products on
the market and/or various respective product development programs. They may have
much better financial means and marketing/sales and human resources than us. They
may succeed in developing and marketing competing equivalent products earlier than
us, or superior products than those developed by us. There can be no assurance that
competitors will render our technology or products obsolete or that the products
developed by us will be preferred to any existing or newly developed technologies. It
should further be assumed that competition will intensify.

We are competing against other recreational activities

Although we are a unique company that caters to a select market, we do compete
against other recreational activities. Our business growth depends on the market
interest in the Company over other activities.

The loss of one or more of our key personnel, or our failure to attract and retain other
highly qualified personnel in the future, could harm our business

To be successful, the Company requires capable people to run its day to day
operations. As the Company grows, it will need to attract and hire additional
employees in sales, marketing, design, development, operations, finance, legal,
human resources and other areas. Depending on the economic environment and the
Company’s performance, we may not be able to locate or attract qualified individuals
for such positions when we need them. We may also make hiring mistakes, which can
be costly in terms of resources spent in recruiting, hiring and investing in the
incorrect individual and in the time delay in locating the right employee fit. If we are
unable to attract, hire and retain the right talent or make too many hiring mistakes, it
is likely our business will suffer from not having the right employees in the right
positions at the right time. This would likely adversely impact the value of yvour
investment.

QOur ability to sell our product or service is dependent on outside government
regulation which can be subject to change at any time

Our ability to sell product is dependent on the outside government regulation such as
the FDA (Food and Drug Administration), FTC (Federal Trade Commission) and other
relevant government laws and regulations. The laws and regulations concerning the
selling of product may be subject to change and if they do then the selling of product
may no longer be in the best interest of the Company. At such point the Company may
no longer want to sell product and therefore your investment in the Company may be
affected.

We rely on third parties to provide services essential to the success of our business
We rely on third parties to provide a variety of essential business functions for us,
including manufacturing, shipping, accounting, legal work, public relations,



advertising, retailing, and distribution. It is possible that some of these third parties
will fail to perform their services or will perform them in an unacceptable manner. It is
possible that we will experience delays, defects, errors, or other problems with their
work that will materially impact our operations and we may have little or no recourse
to recover damages for these losses. A disruption in these key or other suppliers’
operations could materially and adversely affect our business. As a result, your
investment could be adversely impacted by our reliance on third parties and their
performance.

The Company is vulnerable to hackers and cyber-attacks

As an internet-based business, we may be vulnerable to hackers who may access the
data of our investors and the issuer companies that utilize our platform. Further, any
significant disruption in service on RIGHTSURE or in its computer systems could
reduce the attractiveness of the platform and result in a loss of investors and
companies interested in using our platform. Further, we rely on a third-party
technology provider to provide some of our back-up technology. Any disruptions of
services or cyber-attacks either on our technology provider or on RIGHTSURE could
harm our reputation and materially negatively impact our financial condition and
business.



Ownership and Capital Structure; Rights of the Securities

Ownership

The following table sets forth information regarding beneficial ownership of the
company’s holders of 20% or more of any class of voting securities as of the date of
this Offering Statement filing.

Number of Securities Type of Security
Stockholder Name od ed Percentage
Ronald Jeffery 10,000,000 ICommon Stock 100.0
Arnold

The Company's Securities

The Company has authorized equity stock. As part of the Regulation Crowdfunding
raise, the Company will be offering up to 594,444 of Common Stock.

Common Stock

The amount of security authorized is 11,000,000 with a total of 10,000,000
outstanding.

Voting Rights

Each stockholder is entitled to one vote per each share.
Material Rights

Voting Rights of Securities Sold in this Offering

Each Subscriber shall appoint the Chief Executive Officer of the Company (the “CEO™),
or his or her successor, as the Subscriber’s true and lawful proxy and attorney, with the
power to act alone and with full power of substitution, to, consistent with this
instrument and on behalf of the Subscriber, (i) vote all Securities, (ii) give and receive
notices and communications, (1il) execute any instrument or document that the CEO
determines is necessary or appropriate in the exercise of its authority under this
instrument, and (iv) take all actions necessary or appropriate in the judgment of the
CEO for the accomplishment of the foregoing. The proxy and power granted by the
Subscriber pursuant to this Section are coupled with an interest. Such proxy and
power will be irrevocable. The proxy and power, so long as the Subscriber is an
individual, will survive the death, incompetency and disability of the Subscriber and,
so long as the Subscriber is an entity, will survive the merger or reorganization of the
Subscriber or any other entity holding the Securities. However, the Proxy will
terminate upon the closing of a firm-commitment underwritten public offering
pursuant to an effective registration statement under the Securities Act of 1933
covering the offer and sale of Common Stock or the effectiveness of a registration
statement under the Securities Exchange Act of 1934 covering the Common Stock.



What it means to be a minority holder

As a minority holder of Common Stock of this offering, you have granted your votes
by proxy to the CEO of the Company. Even if you were to receive control of your
voting rights, as a minority holder, you will have limited rights in regards to the
corporate actions of the company, including additional issuances of securities,
company repurchases of securities, a sale of the company or its significant assets, or
company transactions with related parties. Further, investors in this offering may
have rights less than those of other investors, and will have limited influence on the
corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor’s stake in a
company could be diluted due to the company issuing additional shares. In other
words, when the company issues more shares, the percentage of the company that you
own will go down, even though the value of the company may go up. You will own a
smaller piece of a larger company. This increase in number of shares outstanding
could result from a stock offering (such as an initial public offering, another
crowdfunding round, a venture capital round, angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible
bonds, preferred shares or warrants) into stock. If the company decides to issue more
shares, an investor could experience value dilution, with each share being worth less
than before, and control dilution, with the total percentage an investor owns being
less than before. There may also be earnings dilution, with a reduction in the amount
earned per share (though this typically occurs only if the company offers dividends,
and most early stage companies are unlikely to offer dividends, preferring to invest
any earnings into the company).

Transferability of securities

For a year, the securities can only be resold:
e Inan [PO;
e To the company;
¢ To an accredited investor; and

¢ To a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the

family of the purchaser or the equivalent, or in connection with the death or
divorce of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:



The Company has not had any recent offering of securities in the last three years.

Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and
results of our operations together with our financial statements and related notes
appearing at the end of this Offering Memorandum. This discussion contains forward-
looking statements reflecting our current expectations that involve risks and
uncertainties. Actual results and the timing of events may differ materially from those
contained in these forward-looking statements due to a number of factors, including
those discussed in the section entitled “Risk Factors” and elsewhere in this Offering
Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:
Year ended December 31, 2021 compared to year ended December 31, 2020

The following discussion is based on our unaudited operating data and is subject to
change once we complete our fiscal year, prepare our consolidated financial
statements and our accountant completes a financial review of those statements.

Revenue

2020 was a very successful yvear for the Company as we experienced record revenues
and policy counts. 2021 revenues are expected to exceed $4.5 million. This increase in
sales was primarily driven by our Discount Discover, Policy Review Processes and our
relationships with select automotive dealerships. We believe that this improved
performance was primarily driven by two factors: Our ability to engage policyholders
and go deeper into each household with multiple products and an aggressive
onboarding and marketing campaign of new referral sources.

Cost of sales

Cost of sales in 2021 are expected to be approximately $2,310,876. in fiscal year 2021,
up approximately $366,242.00 from 2020’s cost of sales of $1,944,634.00. The increase
in cost of sales was caused by an increase in revenues in 2021 compared to 2020.

Gross margins

We expect gross profit in 2021 to be approximately $2,353,270.00 up from a 2020
gross profit of $2,176,060.76, an increase of almost $177,210.00. We expect gross
margins as a percentage of revenue to increase from in 2021. This improved
performance was primarily driven by a higher-margin in our review process and staff
realignment.



Expenses

We expect 2021 expenses to be approximately $1,644,067.92, up $426,486.69 from
expenses of $1,217,581.53 in 2020. We expect that $200,000.00 of this increase will be
from enhanced platform integration and outside vendor fees, primarily related to the
2021 programming expenses. $200,000.00 of the increase is additional marketing
spend, primarily related to the 2021 marketing campaign. The remaining increase is
primarily related to increased wages, travel, rent and office expenses.

Historical results and cash flows:
We anticipate our results to remain consistent.

The most cash flow intensive portions of our business are staffing, technology
investments and debt payments on existing obligations.

The cash needed has previously been generated by profitable operations or net income
of the business.

Liquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand,
existing lines of credit, shareholder loans, etc...)

The funds raised from our offering are vital to our operational success and critical to
leveraging our platform.

Cash on hand is 930,783 which includes restricted cash of 105,861.00 and prepaids
totaling 107,083.00

Additionally the company has the ability to draw down against its renewal income
stream from several firms that focus on lending in the insurance vertical. This could
provide us additional capital in the amount of $2,500,000.00.

How do the funds of this campaign factor into your financial resources? (Are these
funds critical to your company operations? Or do you have other funds or capital
resources available?)

We may not have enough capital as needed and may be required to raise more capital.

We anticipate needing access to credit in order to support our working capital
requirements as we grov.r. Although interest rates are low, it is still a difficult
environment for obtaining credit on favorable terms. If we cannot obtain credit when
vve need it, \Ve could be forced to raise additional equity capital, modify our growth
plans, or take some other action. Issuing more equity may require bringing on
additional investors. Securing these additional investors could require pricing our
equity belo'w its current price. If so, your investment could lose value as a result of
this additional dilution. In addition, even if the equity is not priced lower, your



ownership percentage would be decreased with the addition of more investors. Ifwe
are unable to find additional investors willing to provide capital, then it is possible
that we will choose to cease our sales activity. In that case, the only asset remaining to
generate a return on your investment could be our intellectual property. Even if we are
not forced to cease our sales activity, the unavailability of credit could result in the
Company performing below expectations, which could adversely impact the value of
your investment.,

Are the funds from this campaign necessary to the viability of the company? (Of the
total funds that your company has, how much of that will be made up of funds raised
from the crowdfunding campaign?)

The funds raised from this campaign are vital to our operational existence primarily to
help us continue growing and developing our brand.

How long will you be able to operate the company if you raise your minimum? What
expenses is this estimate based on?

We will be able to operate the company without the minimum raise as we have
postitive net income from existing operations.

How long will you be able to operate the company if you raise your maximum funding
goal?

If we raise the maximum funding goal it will enhance the firms ability to extend our
business model.

Are there any additional future sources of capital available to your company?
(Required capital contributions, lines of credit, contemplated future capital raises,
etc...)

We will be able to seek lines of credit or to draw against our renewal revenue streams.

Indebtedness

e Creditor: Oak Street Funding

Amount Owed: $331,691.48
Interest Rate: 6.5%
Maturity Date: November 01, 2024

e Creditor: Oak Street Funding
Amount Owed: $237,184.36
Interest Rate: 3.5%



Maturity Date: April 25, 2026

e Creditor: Oak Street Funding
Amount Owed: $302,939.58
Interest Rate: 5.5%

Maturity Date: May 01, 2025

Related Party Transactions

e Name of Entity: Ronald Jeffery Arnold
Relationship to Company: Officer
Nature / amount of interest in the transaction: The company entered into an
agreement with Mr. Arnold for AAA conversion from S corp to C corp note in
amount of $900,000 to $1.2M.
Material Terms: Funds to be paid over 7 years at 3% interest with interest only
for first 24 months. When the company converted from an S-Corp to a C-Corp
recently, an Asset Accumulation Account was created which included funds the
Officer never took from the company. This is currently being finalized.

Valuation

Pre-Money Valuation: $18,000,000.00
Valuation Details:

The company determined its pre-money valuation based on an analysis of multiple
factors.

Using current mulitiples of insurance firms with premiums of $35 Million or More and
taking the greater of 4.3 times revenue versus 14 times EBTIDA, which are both
current industry averages we arrive at a pre money valuation of 18 Million

The refererenced firms below focus on valuations in our space:
Sherman Company www.sherman-company.com
Dowling Hales www.dowlinghales.com

Jeff Arnold My best-selling book on buying Insurance Firms, The Art of The Insurance
Deal.

Our current valuation is focused on current revenue and a formula of 4.3 times
Revenue and 14 times EBITDA. We did not value the company's history, brand
recognition, or expertise as a digital leader in the insurance vertical, these are also
additional items to take into account.

The Company set its valuation internally, without a formal-third party independent



evaluation. The pre-money valuation has been calculated on a fully diluted basis. The
company currently only has one class of stock, and no outstanding convertible
securities or other securities with a right to acquire shares.

Use of Proceeds

If we raise the Target Offering Amount of $9,999.00 we plan to use these proceeds as
follows:

e StartEngine Platform Fees
3.5%

o (Operations

96.5%
Sixteen Per Cent of funds raised will be applied for general corporate purposes

and operational expense items.

If we raise the over allotment amount of $1,069,999.20, we plan to use these proceeds
as follows:

e StartEngine Platform Fees
3.5%

e Marketing

50.0%
Fifty per cent of fund raised will to complete our Marketing, Advertising and

Media Goals.

o Research & Development
30.0%
Thirty Per Cent of funds raised will be utilized for ongoing research and
development as we seek to enhance the consumer journey when using our
platform.

e Operations
16.5%
Sixteen Per Cent of funds raised will be applied for general corporate purposes

and operational expense items.

The Company may change the intended use of proceeds if our officers believe it is in
the best interests of the company.

Regulatory Information

Disqualification

No disqualifying event has been recorded in respect to the company or its officers or
directors.



Compliance Failure

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

Ongoing Reporting

The Company will file a report electronically with the SEC annually and post the
report on its website no later than April 30 (120 days after Fiscal Year End). Once
posted, the annual report may be found on the Company’s website at
https://www.rightsure.com (www.rightsure.com/investor-relations).

The Company must continue to comply with the ongoing reporting requirements
until:

(1) it is required to file reports under Section 13(a) or Section 15(d) of the Exchange
Act;

(2) it has filed at least one (1) annual report pursuant to Regulation Crowdfunding and
has fewer than three hundred (300) holders of record and has total assets that do not
exceed $10,000,000;

(3) it has filed at least three (3) annual reports pursuant to Regulation Crowdfunding;

(4) it or another party repurchases all of the securities issued in reliance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeemable securities; or

(5) it liquidates or dissolves its business in accordance with state law.

Updates

Updates on the status of this Offering may be found at:
www.startengine.com/rightsure

Investing Process

See Exhibit E to the Offering Statement of which this Offering Memorandum forms a
part.



EXHIBIT B TO FORM C

FINANCIAL STATEMENTS AND INDEPENDENT ACCOUNTANT'S REVIEW FOR RIGHTSURE,
INC.

[See attached]
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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors of
RIGHTSURE, INC.
Tucson, Arizona

We have reviewed the accompanying financial statements of RIGHTSURE, INC, (the "Company,”), which comprise
the balance sheet as of December 31, 2020 and December 31, 2019, and the related statement of operations,
statement of shareholders’ equity (deficit), and cash flows for the year ending December 31, 2020 and December
31, 2019, and the related notes to the financial statements. A review includes primarily applying analytical
procedures to management's financial data and making inguiries of company management. A review is
substantially less in scope than an audit, the objective of which Is the expression of an opinion regarding the
financial statements as a whole. Accordingly, we do not express such an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Accountant’'s Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require
us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America. We believe that the results of our
procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in conformity with accounting principles generally accepted in the
United States of America.

Sethpart F5

August 13, 2021
Los Angeles, California



RIGHTSURE, INC.

BALANCE SHEET
(UNAUDITED)

As of December 31, 2020 2019

(USD 5 in Dollars)

ASSETS

Current Assets:
Cash & cash eguivalents 717,840 211,706
Restricted cash 105,861 100,700
Prepaids and other current asset 107 083 130,728

Total current assets 930,783 443,133

Property and Equipment, net 0 0
Intangible assets 2471822 2,695,416

Total assets 3,402,606 3,138,550

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Creditcards 8,862 58,059
Current portion of Note Payable 233,489 388,664
Other current liabilities 193,353 185,376

Total current liabilities 435,704 632,099

Mote Payable 860,748 1,092,506

Total liabilities 1,296,452 1,724,605

STOCKHOLDERS EQUITY

Commaoan Stock 578,256 578,256

Retained earnings/(Accumulated Deficit) 1,527,897 835,688

Total stockholders’ equity 2,106,153 1,413,944

Total liabilities and stodkcholders' equity S 3,402,606 5 3,138,550

See accompanying notes to financial statements,



RIGHTSURE, INC.
STATEMENTS OF OPERATIONS

(UNAUDITED)

For Fiscal Year Ended December 31,

(USD 5in Dollars)
MNet revenue
Cost of goods sold
Gross profit

Operating expenses
General and administrative
Sales and marketing
Total operating expenses

Operating income/(loss)

Interest expense
Other Loss/(Income)
Incomef(Loss) before provision for income taxes

Provision/(Benefit) for income taxes

Net income/(Net Loss)

See accompanying notes to financial statements,

2020 2019
4,120,695 3,982,375
4,120,695 3,982 375
3,266,188 3,152,657
182,598 232,120
3,448,786 3,384,776
671,909 597,599
87,024 144,086
(363,342) (1,192)
948 227 454,705
200 2800
947,427 & 453,905



RIGHTSURE, INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS” EQUITY

(UNAUDITED)

Retained earnings/ Total
Common Stock {Accumulated Shareholders’

{in , 5US) Shares Amount Deficit) Equity
Balance—December 31, 2018 1,000,000 5 578,256 5 677,534 & 1,255,790
Shareholder Distributions during the year - . (295,751) [295,751)
Met income/[loss) - - 453 905 453 905
Balance—December 31, 2019 1,000,000 5 578,256 5 835,688 5 1,413,944
Shareholder Distributions during the year (255,218} [255,218)
Met income/(loss) - - 947 427 947 427
Balance—December 31, 2020 1,000,000 S 578,256 5 1,527,897 s 2,106,153

See accompanying notes to finanoal stotements.



RIGHTSURE, INC.
STATEMENTS OF CAsH FLows

(UNAUDITED)

For Fiscal Year Ended December 31, 2020 2019
(USD 5 in Dollars)
CASH FLOW FROM OPERATING ACTIVITIES
Met income/(loss) S 947,427 5 453,905
Adjustments to reconcile net income to net cash provided/{used) by operating activities:
Amortization of intangible assets 223,594 222,156
depreciation of property and equipment 130,000 1438
Changes in operating assets and liabilities:
Prepaids and other current asset 23,645 (119.228)
Credit cards (49,198) 1,002
Other current liabilities 7977 7911
Net cash provided/(used) by operating activities 1,283 446 567,185
CASH FLOW FROM INVESTING ACTIVITIES
Purchases of property and equipment (130,000) -
MNet cash provided/{used) in investing activities (130,000) -
CASH FLOW FROM FINANCING ACTIVITIES
Shareholder Distributions during the year (255 218) 1295, 751)
Repayment of Note Payable (386,933) {379,610)
Net cash provided/(used) by financing activities (642,151) (675,361)
Changein cash and restricted cash 511,295 (108,175)
Cash and restricted cash —beginning of year 312,406 420,581
Cash and restricted cash —end of year 5 823,700 5 312406
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for interest 5 g7.024 5 144,086
Cash paid during the year for income taxes 5 - 5 -
OTHER NONCASH INVESTING AND FINANCING ACTIVITIES AND SUPPLEMENTAL DISCLOSURES
Purchase of property and equipment not yet paid for 5 - 5 -
Issuance of equity in return for note 5 - 4 -
Issuance of equity in return for accrued payroll and other liabilities 5 - 5

See accomponying nates fo financial statements.



RIGHTSURE, INC.
MNOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED TO DECEMBER 31I 2020 AND DECEMBER 31, 2019

1. NATURE OF OPERATIONS

RIGHTSURE, INC, was originally formed on July 20, 1990 in the state of Arizona under the name The Jeff Arnold
Companies, Inc. dba RIGHTSURE Insurance Group. On August 11, 2021, the Company filed with the state of Arizona to
amend its name from RIGHTSURE Insurance Group to RIGHTSURE, INC. The financial statements of RIGHTSURE, INC.
(which may be referred to as the “Company”, “we”, “us”, or “our”) are prepared in accordance with accounting
principles generally accepted in the United States of America ("U.5. GAAP”). On August 31, 2021, the Amended Article
of Corporation will be issued and the company’s name will be changed from Right Insurance Group into RIGHTSURE,

INC. The Company's headguarters are located in Tucson, Arizona.

RightSure is a fullservice independent insurance agency providing insurance products to families and businesses in 42
states. As independent insurance agents, we research rates and coverage from top insurance companies provide
customers with the best possible insurance rates and insurance coverage for their needs.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the United
States of America ("US GAAP"). The Company has adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements in conformity with United States GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash in banks. The Company’s cash is deposited in demand accounts at financial
institutions that management believes are creditworthy. The Company’s cash and cash equivalents in bank deposit
accounts, at times, may exceed federally insured limits. As of December 31, 2020 and December 31, 2019, the
Company's cash and cash equivalents exceeded FDIC insured limits by 5467,840 and 50 respectively.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are recorded at net realizable value or the amount that the Company expects to collect on gross
customer trade receivables. We estimate losses on receivables based on known troubled accounts and historical
experience of losses incurred. Receivables are considered impaired and written-off when it is probable that all
contractual payments due will not be collected in accordance with the terms of the agreement. As of December 31,
2020 and 2019, the Company determined that no reserve was necessary.



RIGHTSURE, INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2020 AND Decemeer 31, 2019

Property and Equipment

Property and equipment are stated at cost. Normal repairs and maintenance costs are charged to earnings as incurred
and additions and major improvements are capitalized. The cost of assets retired or otherwise disposed of and the
related depreciation are eliminated from the accounts in the period of disposal and the resulting gain or loss is credited
or charged to earnings.

Depreciation is computed over the estimated useful lives of the related asset type or term of the operating lease using
the straight-line method for financial statement purposes. The estimated service lives for property and equipment is as
follows:

Category Useful Life
Furniture & Equipment 5 years
Computers & Printers 5 years
Vehicle 5 years

Impairment of Long-lived Assets

Long-lived assets, such as property and equipment and identifiable intangibles with finite useful lives, are periodically
evaluated for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset
rmay not be recoverable. We look for indicators of a trigger event for asset impairment and pay special attention to any
adverse change in the extent or manner in which the asset is being used or in its physical condition. Assets are grouped
and evaluated for impairment at the lowest level of which there are identifiable cash flows, which is generally at a
location level. Assets are reviewed using factors including, but not limited to, our future operating plans and projected
cash flows. The determination of whether impairment has occurred is based on an estimate of undiscounted future cash
flows directly related to the assets, compared to the carrying value of the assets. If the sum of the undiscounted future
cash flows of the assets does not exceed the carrying value of the assets, full or partial impairment may exist. If the asset
carrying amount exceeds its fair value, an impairment charge is recognized in the amount by which the carrying amount
exceeds the fair value of the asset. Fair value is determined using an income approach, which requires discounting the
estimated future cash flows associated with the asset.

Intangible Assets

The Company capitalizes its Insurance Policy Renewal Assets purchased from the external insurance companies, which
mostly pertains to the expected contract renewals. This intangible assets will be amortized over the expected period
to be benefitted, not to exceed the expected contract renewal that may occur after the termination of the current
contract agreement, which which may be as long as 20 years.

Income Taxes

RIGHTSURE Insurance Group is an S corporation for income tax purposes. Under these provisions, the Company does
not pay federal corporate income taxes on its taxable income. Instead, the members are liable for individual federal and
state income taxes on their respective shares of the Company’s taxable income. The Company has filed tax returns from
inception through 2018 and is not subject to tax examination by the Internal Revenue Service or state regulatory
agencies.



RIGHTSURE, INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2020 AND Decemeer 31, 2019

Concentration of Credit Risk
The Company maintains its cash with a major financial institution located in the United States of America which it

believes to be creditworthy. Balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At
times, the Company may maintain balances in excess of the federally insured limits.

Revenue Recognition

The Company recognizes revenues in accordance with FASB ASC 606, Revenue From Contracts with Customers, when
delivery of goods as delivery is the sole performance obligation in its contracts with customers. The Company typically
collects payment upon sale and recognizes the revenue when the item has shipped and has fulfilled their sole
performance obligation.

Income is principally comprised of revenues earned by the Company as part of the selling of the insurance policies.

Advertising and Promotion

Advertising and promotional costs are expensed as incurred. Advertising and promaotional expense for the years ended
December 31, 2020 and December 31, 2019 amounted to $182,598 and $323,120, which is included in sales and
marketing expense.

Fair Value of Financial Instruments

The carrying value of the Company’s financial instruments included in current assets and current liabilities (such as cash
and cash equivalents, restricted cash and cash equivalents, accounts receivable, accounts payable and accrued expenses
approximate fair value due to the short-term nature of such instruments).

The inputs used to measure fair value are based on a hierarchy that prioritizes observable and unobservable inputs used
in valuation technigues. These levels, in order of highest to lowest priority, are described below:

Level 1—Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assets
or liabilities.

Level 2—Observable prices that are based on inputs not quoted on active markets but corroborated by market data.

Level 3—Unobservable inputs reflecting the Company's assumptions, consistent with reasonably available assumptions
made by other market participants. These valuations require significant judgment.

Subsequent Events

The Company considers events or transactions that occur after the balance sheet date, but prior to the issuance of the
financial statements to provide additional evidence relative to certain estimates or to identify matters that require

additional disclosure. Subsequent events have been evaluated through August 13, 2020 which is the date the financial
statements were issued.

Recently Issued and Adopted Accounting Pronouncements

In February 2019, FASBE issued ASU No. 2019-02, Leases, that requires organizations that lease assets, referred to as
"lessees”, to recognize on the balance sheet the assets and liabilities for the rights and obligations created by those

-8 -



RIGHTSURE, INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2020 AND Decemeer 31, 2019

leases with lease terms of more than 12 months. ASU 2019-02 will also require disclosures to help investors and other
financial statement users better understand the amount, timing, and uncertainty of cash flows arising from leases and
will include qualitative and quantitative requirements. The new standard for nonpublic entities will be effective for fiscal
years beginning after December 15, 2020, and interim periods within fiscal years beginning after December 15, 2021,
and early application is permitted. We are currently evaluating the effect that the updated standard will have on the
financial statements and related disclosures,

In June 2019, FASE amended ASU No. 2019-07, Compensation — Stock Compensation, to expand the scope of Topic 718,
Compensation — Stock Compensation, to include share-based payment transactions for acquiring goods and services
from nonemployees. The new standard for nonpublic entities will be effective for fiscal years beginning after December
15, 2019, and interim periods within fiscal years beginning after December 15, 2020, and early application is permitted.
The standard implementation did not have a material impact,

In August 2019, amendments to existing accounting guidance were issued through Accounting Standards Update 2019-
15 to clarify the accounting for implementation costs for cloud computing arrangements. The amendments specify that
existing guidance for capitalizing implementation costs incurred to develop or obtain internal-use software also applies
to implementation costs incurred in a hosting arrangement that is a service contract. The guidance is effective for fiscal
years beginning after December 15, 2020, and interim periods within fiscal years beginning after December 15, 2021,
and early application is permitted. The standard implementation did not have a material impact.

The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date, including
those above, that amend the original text of ASC. Management believes that those issued to date either (i) provide

supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are not expected to have a
significant impact on our financial statements.

3. DETAILS OF CERTAIN ASSETS AND LIABILITIES

Account receivables consist primarily of trade receivables, accounts payable consist primarily of trade payables.
Prepaids and other current assets consist of the following items:

As of December 31, 2020 2019

Investment in Coinbase (cryptocurrency) 5 11,500 5 11,500
Other investment S 95583 5 119,228
Total Prepaids and other current asset 5 107,083 5 130,728

Other current liabilities consist of the following items:

As of Year Ended December 31, 2020 2019

Premiums Collected - Trust account 143,353 135,376
Amount due to IRA 50,000 50,000
Total Other Current Liabilities 193,353 185376




RIGHTSURE, INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2020 AND Decemeer 31, 2019

4. PROPERTY AND EQUIPMENT

As of December 31, 2020 and December 31, 2019, property and equipment consists of:

As of Year Ended December 31, 2020 2019
Furniture & Equipment 5 54,820 5 54,820
Computers & Printers 141,309 141,309
Vehicle 130,000

Property and Equipment, at Cost 326,129 196,129
Accumulated depreciation (326,129) (196,129)
Property and Equipment, Net S 0 5 0

Entire property and equipment have been depreciated. For the fiscal year ended December 31, 2020 and 2019 was in
the amount of $130,000 and 51,438 respectively.

5. INTANGIBLE ASSETS

As of December 31, 2020 and December 31, 2019, intangible asset consists of:

As of Year Ended December 31, 2020 2019
Insurance Policy Contract Renewal 4,451,722 4,451,722
Intangible assets, at cost 5 4,451,722 S 4,451,722
Accurnulated amortization (1,979,900) (1,756,306)
Intangible assets, Net S 2,471,822 s 2,695,416

Amaortization expense for insurance policy contract renewals for the fiscal year ended December 31, 2020 and 2019 was
in the amount of 5223,594 and $222,156 respectively.

The following table summarizes the estimated amortization expense relating to the Company's intangible assets as of
December 31, 2020:

Amuortization

Period Expense

2021 5 (223,594)
2022 (223,594)
2023 [223,594)
2023 (223,594)
Thereafter (1,577 445)
Total $  (2,471,822)

- 10 -



RIGHTSURE, INC.
MNOTES TO FINANCIAL STATEMENTS

For YEAR ENDED TO DECEMBER 31, 2020 AND Decemeer 31, 2019

6. CAPITALIZATION AND EQUITY TRANSACTIONS

Common Stock

The Campany is authorized to issue 10,000,000 shares of commaon shares with no par value. As of December 31, 2020,
and December 31, 2019, 1,000,000 have been issued and are outstanding.

7. DEBT

Promissory Notes & Loans

During the years presented, the Company has entered into promissory notes and Credit Agreements. The details of the

Company's notes, and the terms are as follows:

Foe the Year Ended December 2000 [For the Year Ended Decermiber 2019
Prindpal btaras  Becrued  Cormesd Kon-Dorrest Tatal Intisest  Acerusd  Curenl  Mes-Cureani Tutal
Daks Instrument Kams AL IvleFist Aate  Baroaiiag Piod  Mabiricy Dats Exgiige  IBLEnes Pt Partling IHdibteidie Eapiiise b= Parling Famian debbedacis
Credit Agraement with Qak Sreet Fusding L ARG 525% Fiscal Yesr J00T A 1573006 £ OBEM % ODEM L A5 L JS00M 5 1,105 SO1106 5 10063 5 4550 5 MEEE L Janam
Credit figraement with Clak Sreet Fusding b nadiig 600% Fiszal Year J0LE Iasa | % kil § dkonl & AR 3 J%40M % 1E1517 oot 5 B1OE 5 1BAN 5 BEES1T & S1aaR
Credit figraement with Oak Street Fusding Y RN H29% Fisgal Yoo 201K 5200 - % - & TRESE O3 MGao 5 )5 5O1RTEN OS5 LETED 5 1M019 5 B0MS 5 514564
£, 12000 par
Prombsony note «ETHA | rano: Agendy ] 25, T30 & 50% Fscal Yeor 2003 manth wakd ful T 1,86 & LIBE 5 4,35] 3 24,351 S 4400 5 4400 5 Ti4es 5§ m35 & o7, 70
Hobes Pa el e with Subo & Frop Fegablke Tully regsaid 5 . 5 loo= 5 10,053
Tatal 53T % 337IL Of I3 A 5 EROTER 5 1084337 S BLIEBS 5 BI