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VIDEOXRM, INC. 
BALANCE SHEET 

FOR THE YEARS ENDED

    ASSETS 
CURRENT ASSETS: December 31, 2022 December 31, 2021 

Cash 
 $       90,915  $       36,880 

Due from Related Parties    $   35,000  $     - 

 TOTAL CURRENT ASSETS  $     125,915  $       36,880 

   Intangible under development  $     154,002    $    - 

TOTAL ASSETS  $     279,917   $       36,880 

 LIABILITIES AND STOCKHOLDERS’ EQUITY 

CURRENT LIABILITIES: 

Accounts payable and accrued expenses  $       94,783  $      -   
Accrued compensation payable  849,875   364,335  
Due to  related party    13,544   -   

TOTAL CURRENT LIABILITIES  $     958,202   $     364,335 

LONG TERM LIABILITIES: 

    Long term notes payable - related party  $     188,000  $      -   

    TOTAL LONG TERM  LAIBILITIES  188,000   -   

TOTAL LIABLITIES  $     1,146,202   $     364,335 

EQUITY 

Common stock ($0.001 par value; 50,000,000 
shares authorized; 23,833,814 
and  15,030,730,shares issued and outstanding 
at December 31, 2022 and 2021, respectively) 

 $       23,834  $       15,031 
Additional paid-in capital  849,437   459,948  
Accumulated deficit   (1,739,556)   (802,434) 

  Total Stockholders’ Equity  $      (866,285)  $      (327,455) 

  Total Liabilities & Shareholder’s Equity  $     279,917   $       36,880 
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VIDEOXRM, INC. 
STATEMENT OF OPERATIONS 

FOR THE YEARS ENDED 

December 31, 2022 December 31, 2021 

NET REVENUE 
$      -   $    - 

OPERATING EXPENSES:- 

   Compensation Expense       $    623,833   $       507,889 

    Professional and Consulting         $    265,667 $       251,629 

         General and administrative   $      46,120   $    32,717 

 TOTAL OPERATING EXPENSE    $   935,620  $    792,235  

 INTEREST EXPENSE    $       1,502   $    - 

   NET LOSS           $      (937,122)    $    (792,235) 

  WEIGHTED AVERAGE NUMBER OF    19,410,579        13,318,234 
  COMMON SHARES OUTSTANDING 

  NET LOSS PER COMMON SHARES 

  Basic and Diluted          $       (0.05)     $    (0.06) 

See accompanying notes to financial statements. 
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VIDEOXRM, INC. 
STATEMENT OF STOCKHOLDERS DEFICIT 

FOR THE YEAR ENDED DECEMBER 31, 2022 & 2021 

Additional Total 

Common 
Stock 

Paid-in Accumulated Stockholders’ 

   Shares  Amount Capital Deficit Equity 

Ending Balance - 
December 31, 2020 

   12,128,579   $     12,129  $      729  $     (10,199)  $       2,659 

Issue of common 
stock, net of offering 

costs 

   1,453,720     $       1,454  $      315,824   $  -  $       317,278

 Issue of common 
stock  against 

Services Rendered in 
2021 

  1,448,431   $     1,448   $     143,395     $ -  $     144,843

Operating loss    (792,235) (792,235)       

Ending Balance - 
December 31, 2021 

   15,030,730   $     15,031    $      459,948    (802,434)  $       (327,455)  

Issue of common 
stock, net of offering 

costs 

   6,815,000    $   6.815    $  174,685    $  -  $    181,500 

Issue of common 
stock against Services 

Rendered in 2022 

  1,988,084     $    1,988   $      214,804   $  -  $    216,792 

Operating loss    (937,122)  $    (937,122)    

Ending Balance - 
December 31, 2022 

 23,833,814   $      23,834    $      849,437  $       (1,739,556)  $       866,285 
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VIDEOXRM, INC.  
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED  

December 31, 
2022 

December 31, 
2021 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Net loss $   (937,122)  $ (792,235) 
Adjustments to reconcile net loss to net cash used in operating activities: 

    Issue of common stock against services rendered 216,791 147,503 
Due from Related Party (35,000) 
Accrued expenses    108,327 
Accrued compensation   485,541     364,335 
Long term notes payable – related party 188,000 

NET CASH PROVIDED (USED) IN OPERATING ACTIVITIES 26,537 (280,397) 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Intangible under development (154,002 ) - 

NET CASH USED IN INVESTING ACTIVITIES (154,002) - 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Net proceeds from issue of common stock  181,500 317,277 

- 

NET CASH PROVIDED BY FINANCING ACTIVITIES 181,500 317,277 

NET INCREASE IN CASH 54,035 36,880 

CASH - beginning of year 36,880 - 

CASH - end of year 90,915 $ 36,880 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION: 
Cash paid for: 

Interest   $  - $ - 
Income taxes   $  - $ - 

6



VIDEOXRM, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 

NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

VideoXRM (the “Company”) was incorporated in the State of Delaware on October 23, 2020 under the name of IssuerPixel Inc. On September 
28, 2022, Board of Directors of the Company approved to change the name of the Company from IssuerPixel, Inc. to VideoXRM Inc. The 
Company established a fiscal year end of December 31. The Company’s principal business is focused on empowering companies to utilized the 
power of audio and video files to maximize awareness, establish sponsorship, forge partnerships, create supply chain relationships and access 
capital in the marketplace The Company’s ability to level-set the marketplace allows companies, venture stage, small-cap and micro-cap, foreign 
private issuers and established companies to directly communicate to their customers and potential investors without being negatively impacted 
by the search results of other search engines. Once the Company achieves a critical mass of users, the Company will offer new features and will 
charge fees and generate revenues from the added features. 

The preparation of the financial statements in conformity with accounting principles generally accepted in the United States requires management 
to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues, expenses, and the related disclosures at the 
date of the financial statements and during the reporting period. Actual results could materially differ from these estimates. Significant estimates 
include the valuation of deferred tax assets, and the value of stock-based compensation expenses.  Significant estimates include the useful life of 
property and equipment and intangible assets, assumptions used in assessing impairment of long-term assets, the valuation of intangible assets, 
the valuation of digital currencies and other digital assets, the valuation of deferred tax assets, the estimate of the fair value lease liability and 
related right of use asset, and the fair value of non-cash equity transactions. 

Cash and cash equivalents 

The Company considers all highly liquid debt instruments and other short-term investments with an original maturity of three months or less, 
when purchased, to be cash equivalents. The Company maintains cash and cash equivalent balances at one financial institution that is insured by 
the Federal Deposit Insurance Corporation (“FDIC”). The Company’s account at this institution is insured by the FDIC up to $250,000. 
The company has cash and cash equivalent balance of $10,000 as at December 31, 2022. 

Fair value measurements and fair value of financial instruments 

The carrying value of certain financial instruments, including cash and cash equivalents, accounts payable and accrued expenses, and due to 
related party are carried at historical cost basis, which approximates their fair values because of the short-term nature of these instruments. 

The Company analyzes all financial instruments with features of both liabilities and equity under the Financial Accounting Standard Board’s (the 
“FASB”) accounting standard for such instruments. Under this standard, financial assets and liabilities are classified in their entirety based on the 
lowest level of input that is significant to the fair value measurement. The Company did not identify any assets or liabilities that are required to be 
presented on the balance sheet at fair value in accordance with the Financial Accounting Standard Board (“FASB”) Accounting Standards 
Codification (“ASC”) Topic 820. 

ASC 825-10 “Financial Instruments”, allows entities to voluntarily choose to measure certain financial assets and liabilities at fair value (fair 
value option). The fair value option may be elected on an instrument-by-instrument basis and is irrevocable unless a new election date occurs. If 
the fair value option is elected for an instrument, unrealized gains and losses for that instrument should be reported in earnings at each subsequent 
reporting date. The Company did not elect to apply the fair value option to any outstanding instruments. 

Revenue recognition 

The Company recognizes revenue in accordance with ASC Topic 606 Revenue from Contracts with Customers, which requires revenue to be 
recognized in a manner that depicts the transfer of goods or services to customers in amounts that reflect the consideration to which the entity 
expects to be entitled in exchange for those goods or services. The Company recognize revenues from subscription fees on the Company’s 
messaging application in the month they are earned. Annual and lifetime subscription payments received that are related to future periods are 
recorded as deferred revenue to be recognized as revenues over the contract term or period. Lifetime subscriptions are being recognized to 
revenues over a 12-month period.  As of the date of this report, the Company has not recognized revenue from its products or services.  

Advertising Costs 

The Company applies ASC 720 “Other Expenses” to account for advertising related costs. Pursuant to ASC 720-35-25-1, the Company expenses 
the advertising costs as they are incurred. Advertising costs were $27,709 and $55,082 for the years ended December 31, 2022 and 2021, 
respectively, and are included in marketing and advertising expenses on the statements of operations. 

Leases  

The Company follows ASC Topic 842, Leases (Topic 842) and applying the package of practical expedients, which permit it not to reassess 
under the new standard its prior conclusions about lease identification, lease classification and initial direct costs. In addition, the Company 
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VIDEOXRM, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
elected not to apply ASC Topic 842 to arrangements with lease terms of 12 month or less. Operating lease right of use assets (“ROU”) assets 
represents the right to use the leased asset for the lease term and operating lease liabilities are recognized based on the present value of the future 
minimum lease payments over the lease term at commencement date. As most leases do not provide an implicit rate, the Company use an 
incremental borrowing rate based on the information available at the adoption date in determining the present value of future payments. Lease 
expense for minimum lease payments is amortized on a straight-line basis over the lease term and is included in general and administrative 
expenses in the statements of operations.  For the years ended December 31, 2022 and 2021 the Company did not recognize any lease expense. 

The Company accounts for income taxes pursuant to the provision of Accounting Standards Codification (“ASC”) 740-10, “Accounting for 
Income Taxes” (“ASC 740-10”), which requires, among other things, an asset and liability approach to calculating deferred income taxes. The 
asset and liability approach require the recognition of deferred tax assets and liabilities for the expected future tax consequences of temporary 
differences between the carrying amounts and the tax bases of assets and liabilities. A valuation allowance is provided to offset any net deferred 
tax assets for which management believes it is more likely than not that the net deferred asset will not be realized. 

The Company follows the provision of ASC 740-10 related to Accounting for Uncertain Income Tax Positions. When tax returns are filed, there 
may be uncertainty about the merits of positions taken or the amount of the position that would be ultimately sustained. In accordance with the 
guidance of ASC 740-10, the benefit of a tax position is recognized in the financial statements in the period during which, based on all available 
evidence, management believes it is more likely than not that the position will be sustained upon examination, including the resolution of appeals 
or litigation processes, if any. Tax positions taken are not offset or aggregated with other positions. Tax positions that meet the more likely than 
not recognition threshold are measured at the largest amount of tax benefit that is more than 50 percent likely of being realized upon settlement 
with the applicable taxing authority. The portion of the benefit associated with tax positions taken that exceed the amount measured as described 
above should be reflected as a liability for uncertain tax benefits in the accompanying balance sheet along with any associated interest and 
penalties that would be payable to the taxing authorities upon examination. The Company believes its tax positions are all more likely  
than not to be upheld upon examination. As such, the Company has not recorded a liability for uncertain tax benefits. 

Stock-based compensation 

Stock-based compensation is accounted for based on the requirements of ASC 718 – “Compensation–Stock Compensation”, which requires 
recognition in the financial statements of the cost of employee, non-employee and director services received in exchange for an award of equity 
instruments over the period the employee or director is required to perform the services in exchange for the award (presumptively, the vesting 
period). The ASC also requires measurement of the cost of employee and director services received in exchange for an award based on the grant-
date fair value of the award.  

Basic and diluted net loss per share 

Basic net loss per share is computed by dividing the net loss by the weighted average number of common shares during the period. Diluted net 
loss per share is computed using the weighted average number of common shares and potentially dilutive securities outstanding during the period.  
For the years ended December 31, 2022 and 2021, the weighted average shares used to calculate the basic and diluted net loss per share were 
 19,410,579 and 13,318,234, respectively. 

 Recent accounting pronouncements 

Management does not believe that any recently issued, but not yet effective accounting pronouncements, if adopted, would have a material effect 
on its financial statements. 

Reclassifications 

Certain prior period amounts have been reclassified to conform to the current period presentation. The reclassified amounts have no impact on the 
Company’s previously reported financial position or results of operations and relates to the presentation of marketing and advertising expenses 
separately on the statements of operation previously included in general and administrative expenses. 
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VIDEOXRM, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 

NOTE 2 – GOING CONCERN 

As reflected in the accompanying financial statements, the Company has incurred net losses of $937,122 and $792,235 for the years ended 
December 31, 2022 and 2021. Additionally, the Company has an accumulated deficit of $1,739,556 at December 31, 2022 and has generated no 
revenue since inception. As of December 31, 2022 and December 31, 2021, the Company had negative working capital of $832,287 and  
$327, 455 respectively. The Company believes that once it has raised its anticipated proceeds from its current share offering, this, combined with 
its operating activities will provide sufficient cash flows to meet its obligations for a minimum of twelve months from the date of this filing. 

NOTE 3 – RELATED PARTY TRANSACTIONS 

Due to Related Party 

The Company’s Chief Executive Officer, David N. Baker, from time to time, provides advances to the Company for working capital purposes. At 
December 31, 2022 and 2021, the Company had a payable to the officer of $188,000 at December 31, 2022, which is presented as due to related 
party on the balance sheets. These advances are short-term in nature and bear an interest rate of  2.21% and 6.15%, respectively.  At December 
31, 2022, the Company incurred a total of $1,502 in interest expense and is included on the Company’s income statement. 

The Company also entered an agreement with the three principals regarding deferred compensation. Under the agreement that was approved by 
the Board of Directors, the three principals agreed to defer their accrued salaries, including any bonuses or benefits, that have accumulated during 
the accrual period, whis is from the initial date of their employment agreements on January 29, 2021 until the completion of the current seed 
round of financing  being conducted by the Company.  The deferred salaries will remain a liability of the Company’s and will not accrue any 
interest during the deferral period. The closing date of the seed financing shall be determined by the Company at its sole discretion.  At December 
31, 2022, the total deferred compensation on the balance sheet was $79,316. 
During 2022, the Company paid some expenses to an outside vendor working on its software development on behalf of two of the principals of 
the Company.  The balance of $12,044 is reflected on the balance sheet as a current liability as a Short term loan to Shareholders. 

In June 2021, the Board of Directors approved a monthly relocation expense of $8,000 per month for Mr. Baker as part of his employment 
agreement. The expenses are recorded as part of travel expense on the Company’s income statement. 
 . 

The following table illustrates the compensation that was paid to the principals for the periods ended December 31, 2022 and 2021: 

Year 2022 

Executive Salary Relocation Expenses Total Compensation 

David N. Baker  $       203,992  $      100,800  $   304,792 

Vadim,Tarasov  $       159,520    $    -   $   159,520 

Byron Kwok  $       159,520  $       -   $   159,520 

Year 2021 

Executive Salary Relocation Expenses Total Compensation 

David N. Baker  $       174,904  $     102,848  $   277,752 

Vadim,Tarasov  $       115,068  $       -   $   115,068 

Byron Kwok  $       115,068  $       -   $   115,068 
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VIDEOXRM, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
NOTE 4 – CAPITALIZED SOFTWARE COSTS  

The Company is accounting for its software development costs in accordance with Accounting Codification Standard (ASC) 350-40 Intangible 
Assets.  Under US, GAAP, there are two qualifications as to when a company should be capitalizing its software costs: 
1. Preliminary project stage is completed. 
2. Management, with the relevant authority, implicitly or explicitly authorizes and commits to funding a computer software project and it 
is probable that the project will be completed and the software will be used to perform the function intended. 
Beginning in 2022, the Company determined that there was ample testing in the conceptual formulation and design of the underlying code driving 
the software project.  It was at this point that senior management engaged Silicon Orchard to develop the software code necessary to implement
the ability for users to search and playback videos more efficiently than any other product out there.  All other internal hours spent by the 
VideoXRM management team are expensed as incurred. 

Based on these accounting principles, and management’s intent to follow through on this project and deploy the software once it has been 
implemented, management has concluded that capitalizing the directly attributable costs as it relates to the development of software code is 
proper and reasonable under US GAAP.  As of December 31, 2022, the Company has capitalized approximately $154,002 on the balance sheet as 
Capitalized Software Costs.  

NOTE 5 -– STOCKHOLDERS’ EQUITY 

Shares Authorized 

The authorized capital of the Company consists of Fifty Million (50,000,000) shares of common stock with $.001 par value per share, of which 
Twenty-Five Million (25,000,000) shares are designated as Class A Voting Common Stock and Twenty-Five Million (25,000,000) are designated 
as Class B Non-Voting Common Stock, and Two Million Five Hundred Thousand (2,500,000) are designated as shares of preferred stock with 
$.001 par value per share.  As of December 31, 2022, and 2021, there were 21,837,913, and 13,012,835 the remaining share’s outstanding are 
Class B Common Stock and have no voting rights; as of December 31, 2022, and 2021, there are 1,995,901 and 2,017,895 , respectively.  There 
are currently no preferred shares outstanding at December 31, 2022 and 2021. 

Basic and Diluted Earnings Per Share 
Basic net loss per share is computed by dividing the net loss by the weighted average number of common shares during the period. Diluted net 
loss per share is computed using the weighted average number of common shares and potentially dilutive securities outstanding during the period.  
For the years ended December 31, 2022, and 2021, the weighted average shares used to calculate the basic and diluted net loss per share were 
19,410,579 and 13,318,234, respectively.  

 Common Stock 

Issued Common Stock 

The Company has entered into agreements with shareholders in respect of the issue of common stocks of December 31, 2022, and December 31, 
2021, physical share certificates were not issued to the shareholders. 

During the year ended December 31, 2022, and 2021, there were a total of $181,500 and $317,277 of proceeds received from the sale of Class A 
and Class B Common stock.  The common shares were issued at a range between $0.02 and $1.25 per share over the two years ended December 
31, 2022. 

Common Stock for Services 

In the course of its ordinary business, the Company will issue common shares to its principals and non-employees who perform services for the 
Company.  Some of these services included such things as code development, marketing and technology research, artificial intelligence 
engineering and business development.  In conformity with US Generally Accepted Accounting Principles (US GAAP), the expense for the 
issuance of these shares are recognized on a straight line basis over the term of the period that the service is being offered..  For the years ended 
December 31, 2022 and 2021, there were $216,792 and $144,843 value of common shares issued in connection with services rendered that were 
provided to the Company. 

The following is a break down of the shares that were issued to the significant shareholders over the two year period ended December 31, 2022: 

Shareholder holding more than 5% shares (Significant Shareholders) 
Name of Shareholder Title 31-Dec-22 31-Dec-21

No. of Shares held % holding No. of Shares held % holding 
David N Baker CEO & Co-Founder/ 

Director 15,094,198  63.33% 7,101,967 47.25% 
Vadim A Tarasov CIO & Co-Founder/ 

Director 3,369,967 14.14% 2,953,588 19.65% 
Byron P Kwok CTO & Co-Founder/ 

Director 3,373,748 14.16% 2,957,280 19.67% 

David V Guzy Founder 500,000 2.10% 1,009,594 6.72% 
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VIDEOXRM, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 

Shares Issued during the year 2022 to significant shareholders 
Name of 
Shareholder 

Title Total No. of 
Shares Issued 

Shares issued against Cash Shares issued against Services 
rendered 

No. of Shares Value of Shares No. of Shares Value of Shares 

David N Baker CEO & Co-
Founder/ Director 7,992,231  6,800,000  180,000 1,192,231 119,223 

Vadim A 
Tarasov 

CIO & Co-
Founder/ Director 416,379   15,000 1,500 401,379 401 

Byron P Kwok CTO & Co-
Founder/ Director 416,468     -  -   416,468 32,221 

Total 8,825,078 6,815,000 181,500 2,010,078 151,845 

Shares Issued during the year 2021 to significant shareholders 
Name of 
Shareholder 

Title Total No. of 
Shares Issued 

Shares issued against Cash Shares issued against Services 
rendered 

No. of Shares Value of Shares No. of Shares Value of Shares 

David N Baker CEO & Co-
Founder/ Director 1,347,120  947,000  94,700 400,120 40,012 

Vadim A 
Tarasov 

CIO & Co-
Founder/ Director 175,196 105,000 10,500 70,196  7,019 

Byron P Kwok CTO & Co-
Founder/ Director 179,377  - -   179,377 17,938 

David V Guzy Founder  - - 200,490 20,049 

Total 1,701,693 1,052,000 105,200 850,183 85,018 

NOTE 6 – SUBSEQUENT EVENTS 

At December 31, 2022 there was a note receivable on the Company’s balance sheet with the Company’s Chief Executive Officer, David N. 
Baker.  The $35,000 loan receivable was paid back to the Company by Mr. Baker at May 25, 2023 and the current balance of the loan is zero as 
of the date of this report.  

On May 28, 2023, the Board of Directors of the Company entered into an agreement with Mr. Zac Liu to provide technical advise and guidance 
on maching learning and data science.  He is given a grant of 40,000 Class B Common Shares that will be earned on a straight-line basis for 
twelve months. 

On February 9, 2023, the Board of Directors of the Company agreed to sell 5,000,000 shares of Common A Voting Common Stock to David N. 
Baker, Chief Executive Officer, for $100,000, or $0.02 per share. 

On January 25, 2023, the Board of Directors for the Company amended the Employment Agreements with its three principals.  Under this 
Amendment, the Company agreed to pay each of the three principals a $100,000 bonus and a stock grant equal to 1% of the Company’s fully 
diluted stock on the date of the grant at fair market value if the Company completes an outside led equity round of financing of at least $100,000. 

In October 2023, David Baker provided the Company with a $100,000 promissory note for working capital needs. 

There were no other significant subsequents events. 
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