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REPORT OF INDEPENDENT ACCOUNTANTS

To the Members
RealtyHive, LLC
Green Bay, Wisconsin

Report on the Financial Statements

We have audited the accompanying financial statements of RealtyHive, LLC, which comprise the
balance sheets as of December 31, 2020 and 2019, and the related statements of operations,
changes in members’ deficit, and cash flows for the years then ended, and the related notes to
the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

> Certified Public
Accountants & Consultants
4401 Dominion Boulevard
Glen Allen, VA 23060
T:804.747.0000 F:804.747.3632

www keitercpa.com



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respecis,
the financial position of RealtyHive, LLC as of December 31, 2020 and 2019, and the results of
its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States.

April 28, 2021
Glen Allen, Virginia
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In March 2UZU, COVID-1Y was declared a worldwide health pandemic and has had a
significant impact on the national and global economy. The ultimate impact of COVID-19
on the Company’s future financial state is unknown at this time.

Management’s Plans: The Company’s strategic plan for 2021 and beyond is focused on
continuing to grow sales, expand its connected product line extensions, and reach
profitability. The Company is positioned to increase its direct global sales and set up
additional channels to reach more customers. The Company believes in combining its
existing growth strategies in RealtyHive, LLC and the 2020 launch of “Cashifyd” (the first
cashback platform for Real Estate), along with additional financing through crowdfunding,
will enable the Company to continue as a going concern for a reasonable period of time.

Basis of Accounting: The accompanying financial statements have been prepared on
the accrual basis of accounting in accordance with accounting principles generally
accepted in the United States ("GAAP”) as determined by Financial Accounting Standards
Board (“FASB”) Accounting Standards Codification (“ASC”).

Accounts Receivable: Accounts receivable consist primarily of receivables generated in
the ordinary course of business. The Company transacts with its customers based on its
standard credit policies. Management closely monitors outstanding accounts receivable
based on an analysis of the Company’s collection experience, customer credit worthiness,
current economic trends, and aged balances. The Company provides an allowance for
any balances that are determined to be uncollectible. No allowance was deemed
necessary at December 31, 2020 or 2019.

Property and Equipment: Property and equipment are stated at cost. Major repairs and
betterments are capitalized and normal maintenance and repairs are charged to expense
as incurred. Depreciation of property and equipment is computed using an accelerated
depreciation method based upon the estimated useful lives of related assets, which is five
years. Upon retirement or sale of an asset, the cost and accumulated depreciation are
removed from the accounts and any gain or loss is reflected in operations. Property and
equipment consisted of $2,531 in computer equipment at December 31, 2020.
Accumulated depreciation and depreciation expense was $506 as of and for the year
ended December 31, 2020.
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Revenue Recognition: Effective January 1, 2020, the Company adopted ASU No. 2014-
09, “Revenue from Contracts with Customers (Topic 606)” (“Topic 606”), which provides
guidance for revenue recognition. Topic 606 affects any entity that enters into contracts
with customers to transfer goods or services. The update eliminates all transaction and
industry-specific accounting principles and replaces them with a unified, five step
approach. The standard’s core principle is that a company should recognize revenue when
it transfers promised goods or services to customers in an amount that reflects the
consideration to which a company expects to be entitled in exchange for those goods or
services.

The Company has one primary source of revenue providing real estate brokerage services
in relation to real estate transaction sales and purchases. These contracts consist of a
single performance obligation and the Company’s commission revenue is typically
recognized upon the close of a real estate transaction.

Economic factors may impact the nature, amount, and timing of revenue recognition.
Customers are evaluated for credit-worthiness prior to acceptance of the contract and
contracts do not include variable consideration or financing components. Substantially all
contracts are completed within one year of acceptance and payment typically is expected
at the close of the transaction.

Income Taxes: The Company is treated as a partnership for federal and state income
tax purposes, and its members report their respective share of the Company’s taxable
income of loss in their personal income tax return. Accordingly, no provision or liability for
income taxes has been included in the accompanying financial statements.



comply with the provisions of this guidance. | he Company Is not currently under audit by
any tax jurisdiction.

Use of Estimates: The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Recent Accounting Pronouncements:

Leases: The FASB issued new guidance over leases which requires that all leasing
activity with initial terms in excess of twelve months be recognized on the balance sheet
with a right of use asset and a lease liability. The standard will require entities to classify
leases as either a finance, or operating lease based upon the contractual terms. For
finance leases, the right to use asset and lease liability will be calculated based upon the
present value of the lease payments. The asset will then be amortized and the interest
on the obligation will be recognized separately within the statement of operations. For
operating leases, the right to use asset and lease liability will also be calculated based
upon the present value of the lease payments. However, the cost of the lease will
generally be allocated over the lease term on a straight-line basis and presented as a
single expense on the statement of operations. The new standard will be effective for
periods beginning after December 15, 2021, and will require entities to use a modified
retrospective approach to the earliest period presented. The Company is currently
evaluating the reporting and economic implications of the new standard.

Subsequent Events: Management has evaluated subsequent events through April 28,
2021, the date the financial statements were available to be issued, and has determined
that other than disclosed in Note 4, there are no additional subsequent events to be
reported in the accompanying financial statements.



Administration as part ot the Economic Injury Disaster Loan program tor a total principal
amount of $150,000. The note bears interest at 3.75% per annum with principal and
interest payments beginning in May 2021 with a maturity date of April 2051. The loan is
secured by certain assets of the Company and the full balance of $150,000 is outstanding
at December 31, 2020.

The principal payment requirements for this loan at December 31, 2020 are as follows:

Note Payable — Related Party:

During 2020, the Company entered into a note agreement with its Parent for a total
principal amount of $332,842. The note bears interest at 3.75% per annum with principal
and accrued interest due on December 31, 2024. The full balance of the loan is
outstanding at December 31, 2020.

During March 2021, an additional $189,522 in principal was added to this loan balance
with the same terms as described above.
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At December 31, 2020 and 2019, the Parent owed the Company $17,715 and $15,910,
respectively, included as due from related party in the accompanying balance sheets for
various payroll and interest related charges.

During 2020 and 2019, the Company derived revenue of $439,726 and $400,479,
respectively, from real estate transactions with an entity in which the Company’s founder
is the sole owner.

During 2020, the Company received an advance of $206,000 from its Parent. This
advance and repayment was later forgiven by the Parent and recorded as debt
forgiveness income on the accompanying statements of operations for 2020.

The Company leases its office space and copy machine from its Parent (See Note 7).
Membership Structure:

Pursuant to the Company’s operating agreement, the Company is authorized to issue
membership units at the discretion of management. The holder of each Series A Common
Unit and Modified Common Unit is entitled to one vote. The Company had 25.5 Series A
Common Units and 124.5 Modified Common Units issued and outstanding at December
31, 2020. The Company had 8.25 Series A Common Units and 141.75 Modified Common
Units issued and outstanding at December 31, 2019. Series A Common Units have
preferential right of return upon sale over Modified Common Units.

Lease Commitments:

The Company leases its office space and copy machine from its Parent who has entered
into the non-cancellable operating lease arrangements. The leases mature in August and
April 2023, respectively. The office lease requires monthly rent expense of $4,160 and
common area maintenance charges of $832. The copy machine lease calls for monthly
lease expense of $657. The Company considers the effects of recording straight-line rent
to be immaterial to the financial statements. The Parent allocates rent expense to the
Company based on their proportionate usage of the space and equipment. The
Company’s total rent expense was $48,471 for 2020 and $43,762 for 2019. The Company
also has various month-to-month rent charges for additional space as needed.
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Retirement Plan:

Effective in 2020, the Company sponsors a savings and retirement plan qualified under
Section 401(k) of the Internal Revenue Code. The plan is available to all employees age
21 and older who have completed at least one year of service with at least 1,000 hours of
accredited service with the Company. The Plan is a Safe Harbor plan and the Company
matches 100% of deferrals up to 3% plus 50% of deferrals on 3% to 5% of compensation.
The Company’s contributions under this plan were $23,129 for 2020.
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