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REPORT OF INDEPENDENT ACCOUNTANTS

To the Members
RealtyHive, LLC
Green Bay, Wisconsin

We have reviewed the accompanying financial statements of RealtyHive, LLC (the “Company”),
which comprise the balance sheets as of December 31, 2019 and 2018, and the related
statements of operations, changes in members’ deficit, and cash flows for the years then ended
and the related notes to the financial statements. A review includes primarily applying analytical
procedures to management's financial data and making inquiries of Company management. A
review is substantially less in scope than an audit, the objective of which is the expression of an
opinion regarding the financial statements as a whole. Accordingly, we do not express such an
opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement whether due to
fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the AICPA. Those standards require us to perform procedures to obtain
limited assurance as a basis for reporting whether we are aware of any material modifications
that should be made to the financial statements for them to be in accordance with accounting
principles generally accepted in the United States. We believe that the results of our procedures
provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting
principles generally accepted in the United States.
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Management's Flans: | he Lompany's strategic plan tor 2U21 and beyond Is focused on
continuing to grow sales, expand its connected product line extensions, and reach
profitability. The Company is positioned to increase its direct global sales and set up
additional channels to reach more customers. The Company believes in combining its
existing growth strategies in RealtyHive, LLC and the 2020 launch of “Cashifyd” (the first
cashback platform for Real Estate), along with additional financing through crowdfunding,
will enable the Company to continue as a going concern for a reasonable period of time.

Basis of Accounting: The accompanying financial statements have been prepared on
the accrual basis of accounting in accordance with accounting principles generally
accepted in the United States (“GAAP”) as determined by Financial Accounting Standards
Board (“FASB”) Accounting Standards Codification (“ASC”).

Accounts Receivable: Accounts receivable consist primarily of receivables generated in
the ordinary course of business. The Company transacts with its customers based on its
standard credit policies. Management closely monitors outstanding accounts receivable
based on an analysis of the Company’s collection experience, customer credit worthiness,
current economic trends, and aged balances. The Company provides an allowance for
any balances that are determined to be uncollectible. No allowance was deemed
necessary at December 31, 2019 or 2018.

Concentrations of Credit Risk: Financial instruments which potentially subject the
Company to concentrations of credit risk consist principally of cash and accounts
receivable. The Company maintains its cash in a high credit quality financial institution
with balances that periodically exceed federally insured limits. Cash balances are insured
by the Federal Deposit Insurance Corporation up to $250,000. Accounts receivable is
made up of various customers across many geographic regions.

Revenue Recognition: Revenues from real estate transactions are recognized in the
period in which the real estate transaction is considered binding and final.

Advertising Costs: Advertising costs are expensed as incurred and included in operating
expenses in the accompanying statements of operations. Advertising costs amounted to
$215,466 for 2019. There were no advertising costs for 2018.
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are “more-likely-than-not” ot being sustained “when challenged” or "when examined” by
the applicable tax authority. Tax positions not deemed to meet the more-likely-than-not
threshold would be recorded as a tax expense and liability in the current year.
Management evaluated the Company’s tax positions and concluded that the Company
had taken no uncertain tax positions that require adjustment to the financial statements to
comply with the provisions of this guidance. The Company is not currently under audit by
any tax jurisdiction.

Use of Estimates: The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Recent Accounting Pronouncements:

Revenue Recognition: The FASB issued ASU 2014-09 and amendments to provide new
guidance over revenue recognition which eliminates all transaction and industry-specific
accounting principles and replaces them with a unified, five step approach. The new
standard was effective for private companies for periods beginning after December 15,
2018. In June 2020, the FASB issued ASU 2020-05 which allows private companies that
have not yet issued their December 31, 2019 financial statements to elect to delay the
implementation of ASU 2014-09 and its amendments by one year, therefore effective for
periods beginning after December 31, 2019. The Company has elected this deferral and
is currently evaluating the reporting and economic implications of the new standard on its
December 31, 2020 financial statements.
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operating leases, the right 10 use asset and lease liapility will also be calculated based
upon the present value of the lease payments. However, the cost of the lease will
generally be allocated over the lease term on a straight-line basis and presented as a
single expense on the statement of operations. The new standard will be effective for
periods beginning after December 15, 2021, and will require entities to use a modified
retrospective approach to the earliest period presented. The Company is currently
evaluating the reporting and economic implications of the new standard.

Subsequent Events: Subsequent to December 31, 2019, a novel strain of coronavirus
(COVID-19) outbreak was declared a pandemic by the World Health Organization. The
situation is evolving with many cities and countries around the world responding in
different ways to address the outbreak. There are direct and indirect economic effects
developing for all industries and individual companies throughout the world. As of the date
of issuance, the ultimate impact of COVID-19 on the Company's financial statements is
unknown. Management will continue to monitor the impact of COVID-19 and reflect the
consequences as appropriate in the financial records.

Management has evaluated subsequent events through November 16, 2020, the date the
financial statements were available to be issued, and has determined there are no
additional subsequent events to be reported in the accompanying financial statements.

Line of Credit:

During 2019, the Company assumed a line of credit from its Parent with a borrowing limit
of $750,000 and an original maturity date of September 2020. The line of credit is payable
at maturity and accrues interest at 5% per annum. The line of credit is collateralized by
certain assets of the Company. There was $748,368 outstanding on the line of credit at
December 31, 2019. The outstanding balance is recorded as a long-term liability on the
accompanying balance sheet due to the line of credit being subsequently renewed with a
maturity date of September 2021. There was no balance outstanding at December 31,
2018.
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related party In the accompanying balance sheets for various payroll and interest related
charges.

During 2019, the Company derived revenue of $400,479 from real estate transactions with
an entity in which the Company’s founder is the sole owner.

Membership Structure:

Pursuant to the Company’s operating agreement, the Company is authorized to issue
membership units at the discretion of management. The holder of each Series A Common
Unit and Modified Common Unit is entitled to one vote. The Company had 8.25 Series A
Common Units and 141.75 Modified Common Units issued and outstanding at December
31, 2019. No units were issued and outstanding at December 31, 2018. Series A
Common Units have preferential right of return upon sale over Modified Common Units.

Lease Commitments:

The Company leases it office space under a non-cancellable operating lease
arrangement. The lease matures in August 2023 and requires monthly rent expense of
$4,160 and common area maintenance charges of $832. The Company considers the
effects of recording straight-line rent to be immaterial to the financial statements as a
whole. Total rent expense was $35,570 for 2019. There was no rent expense for 2018.

Future minimum lease payments are as follows at December 31, 2019:




