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Financial Statements (unaudited) and
Independent Accountant’s Review Report

Year ended December 31, 2020
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INDEPENDENT ACCOUNTANT’S REVIEW REPORT
To Management
Mainstreet Phoenix, Co-op, LCA

We have reviewed the accompanying financial statements of the Company which comprise the statement
of financial position as of December 31, 2020 and the related statement of operations, statement of changes
in shareholder equity, and statement of cash flows for the year and month then ended, and the related notes
to the financial statements. A review includes primarily applying analytical procedures to management’s
financial data and making inquiries of Company management. A review is substantially less in scope than
an audit, the objective of which is the expression of an opinion regarding the financial statements as a
whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United States
of America. We believe that the results of our procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Vince Mongio, CPA, CIA, CFE, MACC
Miami, FL
December 3, 2021
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The Company will conduct a crowdfunding campaign under regulation CF in 2021 and 2022 to raise operating capital.
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

Our financial statements are prepared in accordance with U.S. generally accepted accounting principles (“GAAP”).
Our fiscal year ends on December 31. The Company has no interest in variable interest entities and no predecessor
entities.

Consolidation

The financials herein are consolidated with the Company and its wholly owned subsidiary, Phoenix 1 LLC.

Use of Estimates and Assumptions

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash balances, and highly liquid investments with maturities of three months or
less when purchased.

Fair Value of Financial Instruments

ASC 820 “Fair Value Measurements and Disclosures” establishes a three-tier fair value hierarchy, which prioritizes
the inputs in measuring fair value. The hierarchy prioritizes the inputs into three levels based on the extent to which
inputs used in measuring fair value are observable in the market.

These tiers include:
Level 1: defined as observable inputs such as quoted prices in active markets;

Level 2: defined as inputs other than quoted prices in active markets that are either directly or indirectly observable;
and
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Step 3: Determine the transaction price

Step 4: Allocate the transaction price to performance obligations

Step 5: Recognize Revenue When or As Performance Obligations Are Satisfied

The Company generates revenue through a "management fee" paid by each subsidiary, which is a function of that
subsidiary's free cash flow. The management fee is paid for resource sharing and even some at-cost products and

services. The primary performance obligation of the Company is providing administrative and oversight resources to
the subsidiaries it acquires. The Company will collect management fees on a regular, monthly, or quarterly basis.

Advertising Costs

Advertising costs associated with marketing the Company’s products and services are generally expensed as costs are
incurred.

General and Administrative

General and administrative expenses consist of payroll and related expenses for employees and independent
contractors involved in general corporate functions, including accounting, finance, tax, legal, business development,
and other miscellaneous expenses.

Income Taxes

The Cooperative is taxed as a cooperative and is subject to the provisions of Subchapter T of the Internal Revenue
Code. The Bylaws require the cooperative to annually distribute net income from patronage to its member, based on
their patronage with the Cooperative, at the discretion of the Board of Directors. The distributions reduce the
distributions reduce the Cooperative's tax liability. However, losses may be carried forward to offset future
distributions of net income from patronage.

Recent accounting pronouncements

The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date that
amend the original text of ASC. Management believes that those issued to date either (i) provide supplemental
guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are not expected to have a significant impact
on our financial statements.

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company follows ASC 850, “Related Party Disclosures,” for the identification of related parties and disclosure
of related party transactions.



The Cooperative is authorized to issue 60,000 shares of Class B preferred stock with a par value of $1,000. The holders
of Class B preferred stock will become Class B Investor Members and have no voting rights except as required by
law. No dividends will accrue from closing date for a period of 12 months, 50 shares of Class B preferred shares were
issued and outstanding as of December 31, 2020. The Cooperative has since had a 10 to 1 stock split of Class B
preferred stock, so those 50 shares are now 500.

The cooperative is authorized to issue 500 shares of Class C preferred stock, with a par value of $1,000. The holders
of Class C preferred stock will become Class C Investor Members and have no voting rights except as required by
law. No dividends will accrue from closing date for a period of 12 months.

The cooperative is authorized to issue 2,000 shares of Class D preferred stock, with a par value of $1,000. Future
holders of Class D preferred stock will become Class D Investor Members and have no voting rights except as required
by law. No dividends will accrue from closing date for a period of 12 months.

NOTE 6 - SUBSEQUENT EVENTS

The Company has evaluated events subsequent to December 31, 2020 to assess the need for potential recognition or
disclosure in this report. Such events were evaluated through December 3, 2021, the date these financial statements
were available to be issued.

The Company has raised $115,000 in Class B share issuance and $31,000 in Class C share issuance.

The Company, through its subsidiary, has signed a letter of intent to engage in an asset purchase for consideration in
the amount of $60,000 cash and $80,000 promissory note. The purchase price allocation and pro forma balance sheet
is summarized below.

The following unaudited pro forma condensed financial statements are based on our historical statements as adjusted
to give effect to the Company’s asset purchase and the related transactions. The unaudited pro forma balance sheet as
of December 31% 2020 gives effect to the purchase and financing transactions that may occur in 2021 as if they had
occurred on December 31% 2020 as part of the Company’s consolidated balance sheet.

The assumptions and estimates underlying the unaudited pro forma financial statements are described in the notes
below which should be read together with the pro forma financial statements.
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Note a: Reflects $146k in cash receipts from the issuance of shares net of $60k in outflows mentioned in note b.

Note b: The anticipated purchase price allocation is as follows:

Consideration:

Cash 60,000
Promissory Note 80,000
Total consideration 140,000
Preliminary Purchase Price Allocation

PPE 100,000
Goodwill 29,500
Other Assets 10,500
Total Allocation 140,000
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