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rixed Assets
Tooling
Accumulated Depreciation

Total

Liabilities and Stockholders' Equity

Accounts Payable
Credit Card
Sales Tax Payable
Other Current Liabilities
Total Current Liabilities

Loans from Members
SBA Disaster loan
SBA CDC loan
Convertible Promissory Notes
Other loans
KickStarter Sales
Total Long Term Liabilities

Total Liabilities

Members' Equity

Contributed Capital
Retained deficit

Total

£ g

See socampanying note

S 38,640 $ 2,100

$ (9,408) $ (2,100)
$ 29,232 $ -

$ 208,959 $ 994

$ 458

S 10,787 $ 391

$ 713

$ 11,958 $ 391

$ 149,705 $ 30,000

$ 20,000

$ 150,000

$ 33,500

$ 41,558 $ 20,000

$ 11,533 $ 45,155

S 406,296 $ 95,155

S 418,254 § 95546

S 56,104 $ 48215

S (265,399) $  (142,766)
S (209,295) $  (94,551)
$ 208,959 $ 994

See accompanying notes to financial statements



Gross profit $ 30,875

Operating Expenses

Sales and marketing expenses $ 89,695 79,853
Research & Development $ 15,733 33,785
General and Administrative expenses
Automobile
Bank Fees $ 760
Contactors $ 4,948
Dues and Subscriptions $ 1,990
Insurance Expense
Legal and Professional Fees $ 11,203 9,258
Licenses & Fees $ 1,397
Meals & Entertainment $ 406
Miscellaneous $ 6,943 14,888
Office Expenses
Salaries and Wages $ 6,350
Rent
Storage- Warehouse $ 2,509
Depreciation $ 7,308 2,100
Total Operating Expenses _$ 149,241 139,884
Other Income & Expenses
Interest Expense $ 4,267
Taxes
4,267 0
Net income (loss) (122,633) (139,884)

See accompanying notes to financial statements
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Net Income (loss) ( 122,63 3) (1 3\9,884‘)

Balance, December 31, 2020 (209,295) (94,551)
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Cash flow (absorbed in) from Investing activities
Development of Software Application
Organization costs
Net cash invested in assets

Financing Activities
Proceeds from the issuance of note payable, stockholder
Increase (decrease) in accrued expense
Contributed Capital

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of period

e Ty ]

311,140

7,889

319,029

95,155

44,699

63,777

994

139,854

64,771

36l

633

See accompanying notes to financial statements
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Alan T. Schiffman, CPA, PC

Financial Strategists  Business Consultants

1166 Dimock Lane Naples, FL 34110
Telephone 239-595-0314; Fax 239-594-7984
Email: ats@naplescpa.net WebSight: alantschiffinan.com

Independent Accountants' Compilation Report

Board of Directors
Ponto, L.L.C.
Redding, California

Management is responsible for the accompanying financial statements of Ponto, L.L.C.,
which comprise the statement of assets liabilities and members’ equity (deficiency), as of
the years ended, December 31, 2020 and 2019, and the related statements of revenue and
expenses, changes in members’ equity (deficiency) and cash flows, for the two years then
ended in accordance with accounting principles generally accepted in the United States of
America.

We have performed compilation engagements in accordance with tsshe Statements on
Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the AICPA. We did not audit or review the financial
statements nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not
express an opinion, a conclusion, nor provide any form of assurance on these financial
statements.

Alan T Schiffman, CPA, PC

Naples, Florida
April 29, 2021



generating positive retained earnings. These matters raise substantial concern about the
Company’s ability to continue as a going concern (see Note 9). During the next twelve
months, the Company intends to fund its operations with funding from a crowdfunding
campaign (see Note 10) and funds from revenue producing activities. If the Company
cannot secure additional short-term capital, it may cease operations. These financial
statements and related notes thereto do not include any adjustments that might result from
these uncertainties.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles
generally accepted in the United States of America ("US GAAP"). The accompanying
unaudited financial statements do not include all the information and notes required by
GAAP for complete financial statements. In the opinion of management, all adjustments
considered necessary for the fair presentation of the unaudited financial statements for the
years presented have been included.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make certain estimates
and assumptions that affect the amounts reported in the financial statements and footnotes
thereto. Actual results could materially differ from these estimates. It is reasonably
possible that changes in estimates will occur in the near term.

Significant estimates inherent in the preparation of the accompanying financial
statements include valuation of provision for refunds and chargebacks, equity
transactions and contingencies.



Cash and Cash Equivalents

The Company considers short-term, highly liquid investment with original maturities of
three months or less at the time of purchase to be cash equivalents. Cash consists of
funds held in the Company’s checking account. As of December 31, 2020 and 2019, the
Company had $64,771 and $994 of cash on hand, respectively.

Inventory

Inventory includes shoe making materials and shipping material, all recorded at first in
first out cost.

Fixed Assets

Fixed assets are recorded at cost. Expenditures for renewals and improvements that
significantly add to the productive capacity or extend the useful life of an asset are
capitalized. Expenditures for maintenance and repairs are charged to expense. When
equipment is retired or sold, the cost and related accumulated depreciation are eliminated
from the accounts and the resultant gain or loss is reflected in income.

Depreciation is provided using the straight-line method, based on useful lives of the
assets which is five years for the furniture.

The Company reviews the carrying value of fixed assets for impairment whenever events
and circumstances indicate that the carrying value of an asset may not be recoverable
from the estimated future cash flows expected to result from its use and eventual
disposition. In cases where undiscounted expected future cash flows are less than the
carrying value, an impairment loss is recognized equal to an amount by which the
carrying value exceeds the fair value of assets. The factors considered by management in
performing this assessment include current operating results, trends and prospects, the
manner in which the property is used, and the effects of obsolescence, demand,
competition, and other economic factors. Based on this assessment there was no
impairment for December 31, 2019.
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mputs that are observable or can be corroborated by observable market data by
correlation or other means.

e Level 3 — Prices or valuation techniques requiring inputs that are both significant
to the fair value measurement and unobservable.

Income Taxes

The Company is a limited liability company. Accordingly, under the Internal Revenue
Code, all taxable income or loss flows through to its members. Therefore, no provision
for income tax has been recorded in the statements. Income from the Company is
reported and taxed to members on their individual tax returns.

The Company complies with FASB ASC 740 for accounting for uncertainty in income
taxes recognized in a company’s financial statements, which prescribes a recognition
threshold and measurement process for financial statement recognition and measurement
of a tax position taken or expected to be taken in a tax return. For those benefits to be
recognized, a tax position must be more-likely-than-not to be sustained upon examination
by taxing authorities. FASB ASC 740 also provides guidance on derecognition,
classification, interest and penalties, accounting in interim periods, disclosure and
transition. Based on the Company’s evaluation, it has been concluded that there are no
significant uncertain tax positions requiring recognition in the Company’s financial
statements. The Company believes that its income tax positions would be sustained on
audit and does not anticipate any adjustments that would result in a material change to its
financial position.

Revenue Recognition

Effective January 1, 2019, the Company adopted Accounting Standards Codification 606,
Revenue from Contracts with Customers ("ASC 606"). Revenue is recognized when
performance obligations under the terms of the contracts with our customers are satisfied.
Prior to the adoption of ASC 606, we recognized revenue when persuasive evidence of an
arrangement existed, delivery of products had occurred, the sales price was fixed or
determinable and collectability was reasonably assured. The Company generates
revenues by selling foot ware. The Company’s payments are generally collected upfront.



Advertising
The Company expenses advertising costs as they are incurred.
Recent Accounting Pronouncements

In February 2019, FASB issued ASU No. 2016-02, Leases, that requires organizations
that lease assets, referred to as "lessees", to recognize on the balance sheet the assets and
liabilities for the rights and obligations created by those leases with lease terms of more
than 12 months. ASU 2019-02 will also require disclosures to help investors and other
financial statement users better understand the amount, timing, and uncertainty of cash
flows arising from leases and will include qualitative and quantitative requirements. The
new standard for nonpublic entities will be effective for fiscal years beginning after
December 15, 2020, and interim periods within those fiscal years, and early application is
permitted. We are currently evaluating the effect that the updated standard will have on
the financial statements and related disclosures.

In June 2018, FASB amended ASU No. 2018-07, Compensation — Stock Compensation,
to expand the scope of Topic 718, Compensation — Stock Compensation, to include
share-based payment transactions for acquiring goods and services from nonemployees.
The new standard for nonpublic entities will be effective for fiscal years beginning after
December 15, 2019, and interim periods within fiscal years beginning after December 15,
2020, and early application is permitted. We are currently evaluating the effect that the
updated standard will have on the financial statements and related disclosures.

In August 2018, amendments to existing accounting guidance were issued through
Accounting Standards Update 2018-15 to clarify the accounting for implementation costs
for cloud computing arrangements. The amendments specify that existing guidance for
capitalizing implementation costs incurred to develop or obtain internal-use software also
applies to implementation costs incurred in a hosting arrangement that is a service
contract. The guidance is effective for fiscal years beginning after December 15, 2020,
and interim periods within fiscal years beginning after December 15, 2021, and early
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Materials $52,226
Shipping material $17.440

$69,656

Cost of inventory sold as reported above excludes freight, assembly, shipping, and other
expenses that are included in cost of sales on the statement of operations.

NOTE 4 - FIXED ASSETS

Fixed Assets consist of furniture. As of December 31, 2020 and 2019, the Company had
$38,640 and $2,100 in net fixed assets. The following table shows the details of the fixed
assets.

2020 2019
Tooling $38,640 $2,100
Accumulated depreciation ($9.408) ($2,100 )
Total $29,232 $0

NOTE 5 - CONVERTIBLE PROMISSORY NOTES

In March, 2020, the Company entered into a loan agreement for $33,500 with an interest
rate of 7.00% and a maturity date of March 9, 2022. The Convertible Promissory Notes
are convertible into Membership units at the rate dependent upon a future valuation or
liquitdity event before their maturity date, with a valuation cap of $7,500,000.

NOTE 6 - INCOME TAXES



issued and out_stanc_ling, 1,500 maturing Aﬁgust 2023 and 1,000 maturing February 2024.
NOTE 8 - COMMITMENTS AND CONTINGENCIES

The Company is not currently involved with and does not know of any pending or
threatening litigation against the Company.

NOTE 9 — GOING CONCERN

These financial statements are prepared on a going concern basis. The Company began
operation in 2018 and incurred a loss since inception. The Company’s ability to continue
is dependent upon management’s plan to raise additional funds and achieve profitable
operations. The financial statements do not include any adjustments that might be
necessary if the Company is not able to continue as a going concern.

NOTE 10 - SUBSEQUENT EVENTS
CROWD FUND OFFERING

On May 10, 2021, the Company entered into an agreement with Wefunder Portal LLC,
and is offering the Company’s securities under Section 4(a)(6), Regulation Crowdfunding
(Reg CF) of the Securities Act of 1933 (the “Crowdfunded Offering”) up to $1,070,000
of simple agreement for future equity. The Company is attempting to raise a minimum
amount of $60,000 in this offering and up to $1,070,000 maximum. The Company must
receive commitments from investors totaling the minimum amount by the offering
deadline listed in the Form C, as amended in order to receive any funds. See Form C
elsewhere herein.

Issuance of Simple Agreement for Future Equity (SAFEs)

In this Offering, the Company will be issuing from $60,000 to $1,070,000 of Simple
Agreement for Future Equity Series 2021 (“SAFE”). Upon each future equity financing
(“Equity Financing”), of not less than $1,000,000, the Company will notify the investors
of the SAFE’s.



COVID-19

In January 2020, the World Health Organization has declared the outbreak of a novel
coronavirus (COVID-19) as a “Public Health Emergency of International Concern,”
which continues to spread throughout the world and has adversely impacted global
commercial activity and contributed to significant declines and volatility in financial
markets. The coronavirus outbreak and government responses are creating disruption in
global supply chains and adversely impacting many industries. The outbreak could have a
continued material adverse impact on economic and market conditions and trigger a
period of global economic slowdown. The rapid development and fluidity of this
situation precludes any prediction as to the ultimate material adverse impact of the
coronavirus outbreak. Nevertheless, the outbreak presents uncertainty and risk with
respect to the Company, its performance, and its financial results.

Crowdfunded Offering

The Company is offering (the “Crowdfunded Offering”) up to $1,070,000 in Simple
Agreements for Future Equity (SAFEs). The Company is attempting to raise a minimum
amount of $60,000 in this offering and up to $1,070,000 maximum. The Company must
receive commitments from investors totaling the minimum amount by the offering
deadline listed in the Form C, as amended in order to receive any funds.

Management’s Evaluation

Management has evaluated subsequent events through December 24, 2020, the date the
financial statements were available to be issued. Based on this evaluation, no additional
material events were identified which require adjustment or disclosure in the financial
statements.



