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Annual Report 2020 
Throughout this document, mentions of Yahyn refer to Puro Trader, Inc., a Corporation formed on 
05/23/2019 in Delaware (the “Company”). The Company’s physical address is 25 Sundial Ave. STE 406 
Manchester, NH 03103. 

You may contact the Company by emailing josh@yahyn.com. This annual report is posted on the 
Company’s website, www.yahyn.com. The Company may provide additional, occasional updates to 
investors via Netcapital.com.

Each investor should consult his or her own financial adviser, counsel, and accountant as to legal, tax, 
and related matters concerning his or her investment. The information in this Form is not meant to 
constitute such advice. 

These securities have not been recommended or approved by any federal or state securities commission 
or regulatory authority. Furthermore, these authorities have not passed upon the accuracy or adequacy 
of this document. The U.S. Securities and Exchange Commission does not pass upon the merits of any 
securities offered or the merits of the offering, nor does it pass upon the accuracy or completeness of 
any offering, document or literature. 

These securities were offered under an exemption from registration; however, the U.S. Securities and 
Exchange Commission has not made an independent determination that these securities are exempt 
from registration. 

The information contained herein may include forward-looking statements. These statements relate to 
future events or to future financial performance, and involve known and unknown risks, uncertainties, 
and other factors, that may cause actual results to be materially different from any future results, levels 
of activity, performance, or achievements expressed or implied by these forward-looking statements. 
You should not place undue reliance on forward-looking statements since they involve known and 
unknown risks, uncertainties, and other factors, which are, in some cases, beyond the company’s 
control and which could, and likely will, materially affect actual results, levels of activity, performance, 
or achievements. Any forward-looking statement reflects the current views with respect to future events 
and is subject to these and other risks, uncertainties, and assumptions relating to operations, results of 
operations, growth strategy, and liquidity. No obligation exists to publicly update or revise these 
forward-looking statements for any reason, or to update the reasons actual results could differ 
materially from those anticipated in these forward-looking statements, even if new information 
becomes available in the future.  
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Questions and Answers 
 

1. What is the legal status (including its form of organization, jurisdiction in which it is organized and 
date of organization), physical address and website of the Company? (§ 227.201(a)) 

Puro Trader, Inc. (“Yahyn” or “Company”) is a corporation formed on 05/23/2019, in Delaware. The 
Company’s physical address is 25 Sundial Ave. STE 406 Manchester, NH 03103. The Company’s web site 
may be accessed at www.yahyn.com. 

2. What are the names of the directors and officers (and any persons occupying a similar status or 
performing a similar function) of the Company, all positions and offices with the Company held by 
such persons, the period of time in which such persons served in the position or office and their 
business experience during the past three years, including: each person’s principal occupation and 
employment, including whether any officer is employed by another employer; and the name and 
principal business of any corporation or other organization in which such occupation and employment 
took place? For purposes of this question, the term officer means a president, vice president, secretary, 
treasurer or principal financial officer, comptroller or principal accounting officer, and any person 
routinely performing similar functions. (§ 227.201(b)) 

Pierre Rogers 

Board positions with Yahyn 

Dates Position Principal Occupation 

05/23/2019 - Present Director Board Member 

 

Positions with Yahyn 

Dates Position Responsibilities 

05/23/2019 - Present CEO  
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Business Experience 

Dates Organization Title, Principal Business, and Responsibilities 

01/01/2018 - 
10/01/2019 

Alumni Ventures 
Group 

Head of Intermediary Distribution 

 

Joshua Leavitt 

Board positions with Yahyn 

Dates Position Principal Occupation 

05/23/2019 - Present Director Board Member 

 

Positions with Yahyn 

Dates Position Responsibilities 

05/23/2019 SVP  

 

Business Experience 

Dates Organization Title, Principal Business, and Responsibilities 

01/01/2016 - 
03/01/2019 

Alumni Ventures 
Group 

SVP of Finance and Operations 

 

Jonathan Cooper 

Board positions with Yahyn 

Dates Position Principal Occupation 
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06/01/2019 - Present Director Board Member 

 

Positions with Yahyn 

Dates Position Responsibilities 

06/01/2019 - Present Board Member  

 

Business Experience 

Dates Organization Title, Principal Business, and Responsibilities 

01/01/2020 - Present Gigadex CEO 

01/01/2013 - Present Evolution Ventures 
LLC 

Managing Director 

 

Tod Nestor 

Board positions with Yahyn 

Dates Position Principal Occupation 

N/A N/A N/A 

 

Positions with Yahyn 

Dates Position Responsibilities 

05/23/2019 - Present Director  

 

Business Experience 
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Dates Organization Title, Principal Business, and Responsibilities 

01/01/2017 - Present Tailgate Dogs & 
Sausages, Inc 

Chairman 

09/01/2017 - 
07/01/2018 

Alumni Ventures 
Group 

Executive Vice President and CFO 

07/01/2019 - Present Energy Focus, Inc CFO 

 

3.  What is the name and ownership level of each person, as of the most recent practicable date but no 
earlier than 120 days prior to the date the offering statement or report is filed, who is a beneficial 
owner of 20 percent or more of the Company’s outstanding voting equity securities, calculated on the 
basis of voting power? (§ 227.201(c) and portions of § 227.201(m)) 

Pierre Rogers owns 71,000 shares of Common Stock, representing a voting power of 49.67%. 

4. Describe the business of the Company and the anticipated business plan of the Company. (§ 
227.201(d)) 

Yahyn is aiming to positively disrupt the way wine is purchased, distributed, and consumed. Consumers 
can now purchase from very large inventories of wine with convenience and have it shipped to their 
doorstep. Sellers can sell online quickly and easily with a fully compliant and integrated e-commerce 
experience. Yahyn’s platform aims to serve as an inexpensive additional line of distribution that most 
sellers would not have access to on their own. Through its proprietary OCR technology, Yahyn focuses 
on converting every user into a sommelier. Our algorithm, built on knowledge drawn from our partners 
such as the French Laundry andWine Spectator, guides customers to the best option or value wine to 
accompany their meal. We also offer integrated social media, blogs, reviews and personal connections 
between members of our communities to share in all things wine. 

5. How many employees does the Company currently have? (§ 227.201(e)) 

Yahyn currently has 12 employees.  

6. Discuss the material factors that make an investment in the Company speculative or risky. (§ 
227.201(f)) 

1. Risk in this particular industry is mostly associated with external risks related to changes in alcohol 
distribution laws both at federal and state levels. That said, at this point, there are no impactful laws on 
the horizon. Additionally, to mitigate against any legislative violations, we have hired the alcohol and 
tobacco lobbyist firm Troutman and Sanders and built out a matrix of laws governing the shipments of 
alcohol and spirits throughout the country. This matrix has been encoded into our platform as well as 
made flexible enough to account for future changes.  
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2. Intense competition in the markets in which we compete could prevent us from generating or 
sustaining revenue growth and generating or maintaining profitability. Our business is competitive, and 
we expect it to become increasingly competitive in the future as more startups enter the industry. We 
may also face competition from large companies, any of which might have more capital than we have, 
and launch its own business that competes with us.  

3. Our future growth depends to a large extent on our ability to effectively anticipate and adapt to 
customer requirements and offer services that meet customer demands. If we are unable to attract 
customers and/or retain customers, our business, results of operations and financial condition may be 
materially adversely affected.  

4. Maintaining our reputation is critical to our ability to attract and retain clients, and our failure, or 
perceived failure, to appropriately operate our business or deal with matters that give rise to reputation 
risk may materially and adversely harm our business, prospects, and results of operations. Our failure to 
deliver appropriate standards of service and quality could result in customer dissatisfaction, litigation, 
and heightened regulatory scrutiny, all of which can lead to lost revenue, higher operating costs and 
harm to our reputation. Further, negative publicity regarding us, whether or not true, might be 
detrimental to our business.  

5. Start-up investing is risky. Investing in early-stage companies is very risky, highly speculative, and 
should not be made by anyone who cannot afford to lose their entire investment. Unlike an investment 
in a mature business where there is a track record of revenue and income, the success of a startup or 
early-stage venture often relies on the development of a new product or service that may or may not find 
a market. Before investing, you should carefully consider the specific risks and disclosures related to 
both this offering type and the company.  

6. Any forecasts we make about our operations may prove to be inaccurate. We must, among other 
things, determine appropriate risks, rewards, and level of investment in our product lines, respond to 
economic and market variables outside of our control, respond to competitive developments and 
continue to attract, retain, and motivate qualified employees. There can be no assurance that we will be 
successful in meeting these challenges and addressing such risks and the failure to do so could have a 
materially adverse effect on our business, results of operations, and financial condition. Our prospects 
must be considered in light of the risks, expenses, and difficulties frequently encountered by companies 
in the early stage of development. As a result of these risks, challenges, and uncertainties, the value of 
your investment could be significantly reduced or completely lost. 

7. We face risks related to health epidemics and other outbreaks, which could significantly disrupt the 
Company’s operations and could have a material adverse impact on us.  The outbreak of pandemics and 
epidemics could materially and adversely affect the Company’s business, financial condition, and results 
of operations. If a pandemic occurs in areas in which we have material operations or sales, the 
Company’s business activities originating from affected areas, including sales, materials, and supply 
chain related activities, could be adversely affected. Disruptive activities could include the temporary 
closure of facilities used in the Company’s supply chain processes, restrictions on the export or 
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shipment of products necessary to run the Company’s business, business closures in impacted areas, 
and restrictions on the Company’s employees’ or consultants’ ability to travel and to meet with 
customers, vendors or other business relationships. The extent to which a pandemic or other health 
outbreak impacts the Company’s results will depend on future developments, which are highly 
uncertain and cannot be predicted, including new information which may emerge concerning the 
severity of a virus and the actions to contain it or treat its impact, among others. Pandemics can also 
result in social, economic, and labor instability which may adversely impact the Company’s business. 

8. Third parties might infringe upon our technology. We cannot assure you that the steps we have taken 
to protect our property rights will prevent misappropriation of our technology. To protect our rights to 
our intellectual property, we plan to rely on a combination of trade secrets, confidentiality agreements 
and other contractual arrangements with our employees, affiliates, strategic partners and others. We 
may be unable to detect inappropriate use of our technology.  Failure to adequately protect our 
intellectual property could materially harm our brand, devalue our proprietary content and affect our 
ability to compete effectively. Further, defending any technology rights could result in significant 
financial expenses and managerial resources. 

9. We are highly dependent on the services of our founder. Our future business and results of operations 
depend in significant part upon the continued contributions of our CEO and founder. If we lose those 
services or if they fail to perform in their current position, or if we are not able to attract and retain 
skilled employees in addition to our CEO and the current team, this could adversely affect the 
development of our business plan and harm our business. In addition, the loss of any other member of 
the board of directors or executive officers could harm the Company's business, financial condition, 
cash flow and results of operations. 

If the Company’s employees or employees of any of the Company’s vendors, suppliers or customers 
become ill or are quarantined and in either or both events are therefore unable to work, the Company’s 
operations could be subject to disruption. The extent to which a pandemic affects the Company’s results 
will depend on future developments that are highly uncertain and cannot be predicted. 

 

7. Describe the ownership and capital structure of the Company, including: the terms of the securities 
being offered and each other class of security of the Company, including the number of securities 
being offered and/or outstanding, whether or not such securities have voting rights, any limitations on 
such voting rights, how the terms of the securities being offered may be modified and a summary of 
the differences between such securities and each other class of security of the Company, and how the 
rights of the securities being offered may be materially limited, diluted or qualified by the rights of any 
other class of security of the Company. (portions of § 227.201(m)) 

Class of security 
Amount 
authorized 

Amount 
outstanding Voting rights Other terms 
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Common Stock 1,000,000 114,582 Yes One vote per share. 

Preferred Stock 500,000 28,370 Yes The Series A Preferred 
shall vote together with 
the Common Stock on an 
as-converted basis, and 
not as a separate class, 
except (i) so long as at 
least [51]% of the 
originally issued shares of 
Series A Preferred are 
outstanding, the Series A 
Preferred as a class shall 
be entitled to elect two 
members of the Board (the 
“Series A Directors”), and 
(ii) as required by law.  
 
Preferred Series A 
Shareholders have a  
Liquidation Preference. 
 
Please see the "AMENDED 
AND RESTATED BYLAWS 
OF PURO TRADER, INC." 
for further detail.  
 

 

Those investors that participated in our offering via Netcapital have given their voting rights to a 
custodian, who will exercise the voting rights on behalf of all shareholders who purchased shares on the 
Netcapital crowdfunding portal. 

The securities were issued with voting rights. However, so that the crowdfunding community has the 
opportunity to act together and cast a vote as a group when a voting matter arises, a custodian will cast 
your vote for investors pursuant to the custodian agreement that all investors entered into in connection 
with the purchase of common stock or units on Netcapital.  

8. Describe how the exercise of rights held by the principal shareholders of the Company could affect 
the purchasers of the securities being offered. (portions of § 227.201(m)) 

There are no exercise rights held by the principal shareholders that would materially affect the current 
investors that participated in our Netcapital offering. 
 
As the holder of a majority of the voting rights in the company, our majority shareholder may make 
decisions with which you disagree, or that negatively affect the value of your investment in the 
company, and you will have no recourse to change those decisions. Your interests may conflict with 
the interests of other investors, and there is no guarantee that the company will develop in a way that 
is advantageous to you. For example, the majority shareholder may decide to issue additional shares 
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to new investors, sell convertible debt instruments with beneficial conversion features, or make 
decisions that affect the tax treatment of the company in ways that may be unfavorable to you. Based 
on the risks described above, you may lose all or part of your investment in the securities that you 
purchase, and you may never see positive returns. 
 
9. Describe how the securities are being valued, and examples of methods for how such securities may 
be valued by the Company in the future, including during subsequent corporate actions. (portions of § 
227.201(m)) 

At the issuer's discretion. 

10. Describe the risks to purchasers of the securities relating to minority ownership in the Company 
and the risks associated with corporate actions including additional issuances of securities, Company 
repurchases of securities, a sale of the Company or of assets of the issuer or transactions with related 
parties (portions of § 227.201(m)) 

As a minority owner of Yahyn, investors do not have a definitive say in terms of business 
decisions. 
 
Those investors who purchased common stock through Netcapital have a minority ownership in Yahyn 
and will be subject to the same risks as any investor with a minority stake in the company. Principally, 
minority investors will not have sufficient voting rights required to influence company direction at their 
discretion. 
 
Corporate actions such as issuance of additional securities or repurchase of securities could influence 
the share price of securities held by Netcapital investors to decrease or increase respectively. 
Fluctuations in company valuation could similarly occur and positively or adversely impact Netcapital 
investors. Similarly, a sale of the issuer or assets of the issuer would signal a distribution of funds in 
relation to the securities held by the individual and the liquidation preferences of said securities. 
 

11. Describe the restrictions on transfer of the securities, as set forth in § 227.501. (portions of § 
227.201(m)) 

The securities issued in a transaction exempt from registration pursuant to section 4(a)(6) of the 
Securities Act (15 U.S.C. 77d(a)(6)) and in accordance with section 4A of the Securities Act (15 U.S.C. 77d-
1) and this part through Netcapital may not be transferred by any purchaser of such securities during the 
one-year period beginning when the securities were issued in a transaction exempt from registration 
pursuant to section 4(a)(6) of the Securities Act (15 U.S.C. 77d(a)(6)), unless such securities are 
transferred: to the issuer of the securities; to an accredited investor; as part of an offering registered 
with the Commission; or to a member of the family of the purchaser or the equivalent, to a trust 
controlled by the purchaser, to a trust created for the benefit of a member of the family of the purchaser 
or the equivalent, or in connection with the death or divorce of the purchaser or other similar 
circumstances. For purposes of this paragraph, the term "accredited investor" shall mean any person 
who comes within any of the categories set forth in § 230.501(a) of this chapter, or who the seller 
reasonably believes comes within any of such categories, at the time of the sale of the securities to that 
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person. For purposes of this paragraph, the term "member of the family of the purchaser or the 
equivalent" includes a child, stepchild, grandchild, parent, stepparent, grandparent, spouse or spousal 
equivalent, sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law, brother-in- law, or sister-
in-law of the purchaser, and shall include adoptive relationships. For purposes of this paragraph, the 
term "spousal equivalent" means a cohabitant occupying a relationship generally equivalent to that of a 
spouse. 

12. Describe the material terms of any indebtedness of the Company, including the amount, interest 
rate, maturity date and any other material terms. (§ 227.201(p)) 

Creditor(s) Amount Outstanding Interest Rate Maturity Date 

Convertible Notes $210,440  8.0% December 1, 
2021 

Notes Payable $152,482 3.8% July 1, 2030 

Related Party Payable $25,000  5.0% January 1, 
2025 

PPP loan $132,756 1.0% July 1, 2030 

Joshua Leavitt  $175,000 0.0%  Payable On 
Demand 

Pierre Rogers $25,000 0.0% Payable On 
Demand 

Puro Group $128,030 0.0% Payable On 
Demand 

 

13. Describe exempt offerings conducted within the past three years. In providing a description of any 
prior exempt offerings, disclose: the date of the offering; the offering exemption relied upon; the type 
of securities offered; and the amount of securities sold and the use of proceeds. (§ 227.201(q)) 

Date of Offering Securities Offered Amount Sold Exemption Use of Proceeds 

06/2019 Preferred Stock $380,000 Section 4(a)(2) Reengineer the Puro 
Trader platfrom to 
accomodate a 
kayak.com style system 
for retailers and 
distributors as well as 
put the professional 
team in place to 
operationalize the 
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business. Eventually 
expanded this to for the 
basis of Yahyn.com 

06/2019 Common Stock $100 Section 4(a)(2) Issuance of founder 
shares at par value. 

10/2020 Preferred Stock $125,000 Section 4(a)(2)  Continued to support 
operations, marketing, 
and engineering 
development costs 

06/2020 Common Stock $78,962 Reg. CF 
(Crowdfunding, 
Title III of JOBS 
Act, Section 
4(a)(6)) 

Continued to support 
operations, marketing, 
and engineering 
development costs  

06/2020 Common Stock $112,515 Reg. CF 
(Crowdfunding, 
Title III of JOBS 
Act, Section 
4(a)(6))  

Continued to support 
operations, marketing, 
and engineering 
development costs 

07/2020 Common Stock $105,720 Reg. CF 
(Crowdfunding, 
Title III of JOBS 
Act, Section 
4(a)(6))  

Continued to support 
operations, marketing, 
and engineering 
development costs 

09/2020  Common Stock $56,677 Reg. CF 
(Crowdfunding, 
Title III of JOBS 
Act, Section 
4(a)(6)) 

Continued to support 
operations, marketing, 
and engineering 
development costs 

10/2020 Common Stock $48,109 Reg. CF 
(Crowdfunding, 
Title III of JOBS 
Act, Section 
4(a)(6)) 

Continued to support 
operations, marketing, 
and engineering 
development costs  

11/2020 Common Stock $26,036  Reg. CF 
(Crowdfunding, 
Title III of JOBS 
Act, Section 
4(a)(6)) 

Continued to support 
operations, marketing, 
and engineering 
development costs 

12/2020 Common Stock $30,172  Reg. CF 
(Crowdfunding, 

Continued to support 
operations, marketing, 
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Title III of JOBS 
Act, Section 
4(a)(6)) 

and engineering 
development costs 

12/2020  Common Stock $28,146 Reg. CF 
(Crowdfunding, 
Title III of JOBS 
Act, Section 
4(a)(6)) 

Continued to support 
operations, marketing, 
and engineering 
development costs 

01/2021 Common Stock $27,682  Reg. CF 
(Crowdfunding, 
Title III of JOBS 
Act, Section 
4(a)(6))  

Continued to support 
operations, marketing, 
and engineering 
development costs 

 

14. Describe any transaction since the beginning of the Company’s last fiscal year, or any currently 
proposed transaction, to which the Company was or is to be a party and the amount involved exceeds 
five percent of the aggregate amount of capital raised by the issuer in reliance on section 4(a)(6) of the 
Securities Act (15 U.S.C. 77d(a)(6)) during the preceding 12-month period, inclusive of the amount the 
Company seeks to raise in the current offering under section 4(a)(6) of the Securities Act, in which any 
of the following persons had or is to have a direct or indirect material interest: any director or officer 
of the issuer; any person who is, as of the most recent practicable date but no earlier than 120 days 
prior to the date the offering statement or report is filed, the beneficial owner of 20 percent or more of 
the issuer’s outstanding voting equity securities, calculated on the basis of voting power; if the 
Company was incorporated or organized within the past three years, any promoter of the Company; or 
any member of the family of any of the foregoing persons, which includes a child, stepchild, 
grandchild, parent, stepparent, grandparent, spouse or spousal equivalent, sibling, mother-in-law, 
father-in-law, son-in-law, daughter-in-law, brother-in-law, or sister-in-law, and shall include adoptive 
relationships. The term spousal equivalent means a cohabitant occupying a relationship generally 
equivalent to that of a spouse. For each transaction identified, disclose the name of the specified 
person and state his or her relationship to the Company, and the nature and, where practicable, the 
approximate amount of his or her interest in the transaction. The amount of such interest shall be 
computed without regard to the amount of the profit or loss involved in the transaction. Where it is not 
practicable to state the approximate amount of the interest, the approximate amount involved in the 
transaction shall be disclosed. A transaction includes, but is not limited to, any financial transaction, 
arrangement or relationship (including any indebtedness or guarantee of indebtedness) or any series 
of similar transactions, arrangements or relationships. (§ 227.201(r)) 

 

Specified Person Relationship to Issuer 
Nature of Interest in 
Transaction 

Amount of 
Interest 
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Joshua Leavitt SVP Note Payable $175,000 

Puro Group Entity owned by SVP and CEO  Note Payable $128,030 

Pierre Rogers CEO  Note Payable $25,000 

 

15. Discuss the Company’s financial condition, including, to the extent material, liquidity, capital 
resources and historical results of operations. The discussion must cover each period for which 
financial statements of the Company are provided. A Company also must include a discussion of any 
material changes or trends known to management in the financial condition and results of operations 
of the Company subsequent to the period for which financial statements are provided. For companies 
with no prior operating history, the discussion should focus on financial milestones and operational, 
liquidity and other challenges. For companies with an operating history, the discussion should focus 
on whether historical results and cash flows are representative of what investors should expect in the 
future. Companies should take into account the proceeds of the offering and any other known or 
pending sources of capital. Companies also should discuss how the proceeds from the offering will 
affect the Company’s liquidity, whether receiving these funds and any other additional funds is 
necessary to the viability of the business, and how quickly the Company anticipates using its available 
cash. In addition, companies should describe the other available sources of capital to the business, 
such as lines of credit or required contributions by shareholders. References to the company in this 
question refer to the company and its predecessors, if any. (§ 227.201(s)) 

Revenues for the year ended December 31, 2020, stood at $43,065 which represents a 228% increase year 
over year. Our operating losses for the same year amounted to $1,597,865 which resulted in a net loss of 
$1,615,734. Revenues for the year ended December 31, 2019, stood at $18,888. Our operating losses for 
the same year amounted to $619,021 which resulted in a net loss of $608,683. However, in Q2 of 2021 
Yahyn was generating approximately $100,000 in monthly sales. In the year ended December 31, 2020, 
net positive cash proceeds exceeded $1.3 million through the issuance of common stock (compared to 
$380,000 for YE 2019) as well as through owner/founder financing. This cash provided us with the 
resources needed to pay wages and consultants to (i) build our platform, which integrates the inventory 
management systems of retailers, distributors, and producers in an online seller’s profile; and (ii) attract 
a community of approximately 100,000 members and a month over the monthly growth rate of 
approximately 42%, generate sales in excess of $100,000 monthly, and expand our business development 
team by 3 people, 1 of whom is based internationally and will focus on our custom, DTC import 
business. We have demonstrated that our business can scale rapidly because we do not carry any 
inventory or accounts receivable and as seen through our 228% sales growth. We sell inventory owned 
by other companies and we collect a transaction fee from the buyer and CPA Review Report: the seller 
when a sale is completed. We raised our angel round at a $3,000,000 valuation: Given the development of 
Yahyn we believe that we expanded our available market as we anticipate we can grow in the short term 
at greater than 100% on a month-to-month basis. We believe the Company now has a pre-money 
valuation of $10,000,000, or $70.06 per share. 
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16. Provide financial statements (balance sheets, statements of comprehensive income, statements of 
cash flows, statements of changes in stockholders’ equity and notes to the financial statements) for the  
two most recent fiscal periods prepared in accordance with United States Generally Accepted 
Accounting Principles. If any of the financial statements have been audited by an independent 
accountant, provide those statements. If any of the financial statements have been reviewed but not 
audited by an independent accountant, provide those statements. Label statements "unaudited" if they 
have not been audited. (portions of § 227.201(t)) 

Please refer to the financial statements in this Annual Report. A subsequent section in this document 
provides the principal executive officer’s certification of the financial statements. 

 

Ongoing Reporting Requirements 
 

Yahyn has complied with the ongoing reporting requirements specified in Rule 202 of Regulation 
Crowdfunding (§ 227.202). 

Yahyn will file a report electronically with the SEC annually and post the report on its web site 
(www.yahyn.com) no later than 120 days after the end of each fiscal year covered by the report. 
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INDEPENDENT ACCOUNTANT’S REVIEW REPORT 
To the Board of Directors 
Puro Trader, Inc. 
Manchester, New Hampshire 
 
We have reviewed the accompanying financial statements of Puro Trader, Inc., which comprise the 
balance sheet as of December 31, 2020, and the related statement of income, statement of equity and 
statement of cash flows for the year then ended, and the related notes to the financial statements. A 
review includes primarily applying analytical procedures to management’s financial data and making 
inquiries of company management. A review is substantially less in scope than an audit, the objective of 
which is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we 
do not express such an opinion. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of the financial statements that are free from material misstatement whether due to fraud or 
error. 
 
Accountant’s Responsibility 
Our responsibility is to conduct the review engagement in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for 
reporting whether we are aware of any material modifications that should be made to the financial 
statements for them to be in accordance with accounting principles generally accepted in the United 
States of America. We believe that the results of our procedures provide a reasonable basis for our 
conclusion. 
 
Accountant’s Conclusion 
Based on our review, we are not aware of any material modification that should be made to the 
accompanying financial statements in order for them to be in conformity with accounting principles 
generally accepted in the United States of America. 
 
Going Concern 
The accompanying financial statements have been prepared assuming that the Company will continue as a 
going concern. As discussed in Note 9, certain conditions raise an uncertainty about the Company’s ability 
to continue as a going concern. The accompanying financial statements do not include any adjustments that 
might result from the outcome of this uncertainty. Our conclusion is not modified with respect to this matter. 

 
Belle Business Services, LLC 
August 11, 2021



CURRENT ASSETS
Cash and cash equivalents 17,300$            
Note receivable -                        

TOTAL CURRENT ASSETS 17,300              

PROPERTY AND EQUIPMENT 
Property and equipment, net 34,339              

OTHER ASSETS
Deposit 4,250                

4,250                

TOTAL ASSETS 55,889$            

CURRENT LIABILITIES
Accounts payable 213,448$          
Accrued expenses 257,037            
SBA PPP loan 132,756            
Convertible note 210,440            

TOTAL CURRENT LIABILITIES 813,681            

LONG-TERM LIABILITIES
Notes payable 152,482            
Notes payable - related party 354,942            

TOTAL LONG-TERM LIABILITIES 507,424            

TOTAL LIABILITIES 1,321,105         

SHAREHOLDERS' EQUITY

Treasury stock, see note 8 (24,980)            
Preferred stock, see note 8 26                     
Common stock, see note 8 111                   
Additional paid-in capital 984,044            
Accumulated deficit (2,224,417)

TOTAL SHAREHOLDERS' EQUITY (1,265,216)       

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 55,889$            

BALANCE SHEET
PURO TRADER, INC.

LIABILITIES AND SHAREHOLDERS' EQUITY

(unaudited)

ASSETS

DECEMBER 31, 2020

See independent accountant's review report and accompanying notes to financial statements.
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REVENUES 43,065$        

COST OF GOODS SOLD 21,225          

GROSS PROFIT 21,840          

OPERATING EXPENSES
Contractors expense 696,134        
Depreciation expense 3,583            
Dues and subscriptions 49,097          
General and administrative 71,162          
Payroll expenses 460,697        
Professional fees 25,538          
Rent expense 28,573          
Sales and marketing 284,921        

TOTAL OPERATING EXPENSES 1,619,705     

NET OPERATING INCOME (1,597,865)    

OTHER INCOME/(EXPENSES)
Interest expense (27,869)         
Grant income 10,000          

TOTAL OTHER INCOME/(EXPENSES) (17,869)         

NET LOSS (1,615,734)$  

(unaudited)
DECEMBER 31, 2020

STATEMENT OF INCOME
PURO TRADER, INC.

See independent accountant's review report and accompanying notes to financial statements.
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PURO TRADER, INC.
STATEMENT OF EQUITY

Additional Retained Earnings
Shares Amount Shares Amount Shares Amount Paid-in Capital (Accumulated Deficit) Total

BEGINNING BALANCE, JANUARY 1, 2020 -                  -$                12,667         13$             100,000       100$           354,887$        (608,683)$                 (253,683)$      

Repurchase of stock 20,000         (24,980)        -                  -                  (20,000)        (20)              -                     -                                (25,000)$        

Issuance of common stock - Net Capital Raise -                  -                  -                  -                  11,361         11               504,190          -                                504,201$       

Issuance of stock -                  -                  12,886         13               19,380         19               124,968          -                                125,000$       

Net loss -                  -                  -                  -                  -                  -                  -                     (1,615,734)                 (1,615,734)$   

ENDING BALANCE, DECEMBER 31, 2020 20,000         (24,980)$      25,553         26$              110,741       111$            984,044$        (2,224,417)$               (1,265,216)$   

Common StockPreferred Stock

DECEMBER 31, 2020
(unaudited)

Treasury Stock

See independent accountant's review report and accompanying notes to financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES

Net loss (1,615,734)$  
Adjustments to reconcile net income to net cash

provided by operating activities:
Depreciation expense 3,583             
Increase (decrease) in liabilities:

Accounts payable 131,635         
Accrued expenses 155,041         
Deposits (4,250)           

CASH USED FOR OPERATING ACTIVITIES (1,329,725)    

CASH FLOWS FROM INVESTING ACTIVITIES
Cash used for fixed assets (7,678)           

CASH USED FOR INVESTING ACTIVITIES (7,678)           

CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of convertible notes 130,000         
Cash paid for treasury stock (25,000)         
Issuance of stock 629,201         
Issuance of notes payable - related party 334,240         
Issuance of EIDL loan 150,000         
Issuance of SBA PPP loan 132,756         

CASH PROVIDED BY FINANCING ACTIVITIES 1,351,197      

NET INCREASE IN CASH 13,794           

CASH AT BEGINNING OF YEAR 3,506             

CASH AT END OF YEAR 17,300$         

CASH PAID DURING THE YEAR FOR:

INTEREST 8,035$           

INCOME TAXES -$                  

(unaudited)
DECEMBER 31, 2020

STATEMENT OF CASH FLOWS
PURO TRADER, INC.

See independent accountant's review report and accompanying notes to financial statements.
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PURO TRADER, INC. 
NOTES TO THE FINANCIAL STATEMENT 

DECEMBER 31, 2020 
(unaudited) 

 

See independent accountant’s review report.  
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1. Summary of Significant Accounting Policies 
   

The Company  
Puro Trader, Inc. dba Yahyn (the “Company”) was incorporated in the State of Virginia as a 
limited liability company on February 15, 2013. The Company filed a certificate of conversion in 
the State of Delaware to convert to a Delaware c-corporation on May 22, 2019. The Company 
builds and manages website designed to create an online marketplace for third part sellers of 
restrict brands. The Company’s headquarters are located in Manchester, New Hampshire.  
 
The Company’s mission is to provide the best available price discovery mechanism alongside the 
larges available inventory options to consumers for hard to find, restricted brands. The Company 
is designed for the sales of premium cigars and is currently in operation.  

 
Going Concern 
Since Inception, the Company has relied on funds from related party notes, convertible notes, 
common stock issued, and contributions from owners to fund its operations. As of December 31, 
2020, the Company will likely incur losses prior to generating positive working capital. These 
matters raise substantial concern about the Company’s ability to continue as a going concern. As of 
December 31, 2020, the Company is still mostly in the developmental process, with very limited 
revenue. The Company’s ability to continue as a going concern is dependent on the Company’s 
ability to raise short term capital, as well as the Company’s ability to generate funds through 
revenue producing activities. 
 
Fiscal Year 
The Company operates on a December 31st year‐end. 
 
Basis of Presentation 
The accompanying financial statements have been prepared in accordance with U.S. generally 
accepted accounting principles (US GAAP).  

 
Use of Estimates 
The preparation of the financial statement in conformity with accounting principles generally 
accepted in the United States of America requires the use of management’s estimates. These 
estimates are subjective in nature and involve judgments that affect the reported amounts of assets 
and liabilities, the disclosures of contingent assets and liabilities at fiscal year-end. Actual results 
could differ from those estimates. 

 
Cash and Cash Equivalents 
The Company considers all highly liquid financial instruments purchased with maturities of three 
months or less to be cash equivalents. As of December 31, 2020, the Company held no cash 
equivalents. 
 
Risks and Uncertainties 
The Company has a limited operating history. The Company's business and operations are 
sensitive to general business and economic conditions in the United States. A host of factors 
beyond the Company's control could cause fluctuations in these conditions.  
 
The Coronavirus Disease of 2019 (COVID-19) has recently affected global markets, supply chains, 
employees of companies, and our communities.  
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1. Summary of Significant Accounting Policies (continued) 
 
Risks and Uncertainties (continued) 
Specific to the Company, COVID-19 may impact various parts of its 2021 operations and 
financial results including shelter in place orders, material supply chain interruption, economic 
hardships affecting funding for the Company’s operations, and affects the Company’s workforce. 
Management believes the Company is taking appropriate actions to mitigate the negative impact. 
However, the full impact of COVID-19 is unknown and cannot be reasonably estimated as of 
December 31, 2020. 

 
 Accounts Receivable 

The Company’s trade receivables are recorded when billed and represent claims against third 
parties that will be settled in cash. The carrying value of the Company’s receivables, net of the 
allowance for doubtful accounts, represents their estimated net realizable value. 
 
The Company evaluates the collectability of accounts receivable on a customer‐by‐customer basis. 
The Company records a reserve for bad debts against amounts due to reduce the net recognized 
receivable to an amount the Company believes will be reasonably collected. The reserve is a 
discretionary amount determined from the analysis of the aging of the accounts receivables, 
historical experience and knowledge of specific customers. As of December 31, 2020, the 
Company had no accounts receivable.  

 
Property and Equipment 
Property and equipment is stated at cost. Depreciation is computed using the straight‐line method 
over the estimated useful lives of the assets. Office equipment is depreciated over three years. 
Repair and maintenance costs are charged to operations as incurred and major improvements are 
capitalized. The Company reviews the carrying amount of fixed assets whenever events or 
changes in circumstances indicate that the carrying amount of the assets may not be recoverable. 
 
Income Taxes 
The Company complies with FASB ASC 740 for accounting for uncertainty in income taxes 
recognized in a company’s financial statements, which prescribes a recognition threshold and 
measurement process for financial statement recognition and measurement of a tax position 
taken or expected to be taken in a tax return. For those benefits to be recognized, a tax position 
must be more-likely-than-not to be sustained upon examination by taxing authorities. FASB ASC 
740 also provides guidance on derecognition, classification, interest and penalties, accounting in 
interim periods, disclosure and transition. Based on the Company’s evaluation, it has been 
concluded that there are no significant uncertain tax positions requiring recognition in the 
Company’s financial statements. The Company believes that its income tax positions would be 
sustained on audit and does not anticipate any adjustments that would result in a material 
change to its financial position. 

 
The Company is subject to tax filing requirements as a C Corporation in the federal jurisdiction of 
the United States. The Company sustained net operating losses since inception. Net operating 
losses will be carried forward to reduce taxable income in future years. Due to management’s 
uncertainty as to the timing and valuation of any benefits associated with the net operating loss 
carryforwards, the Company has elected to recognize an allowance to account for them in the 
financial statements but has fully reserved it. Under current law, net operating losses may be 
carried forward indefinitely. 
 
 



PURO TRADER, INC. 
NOTES TO THE FINANCIAL STATEMENT 

DECEMBER 31, 2020 
(unaudited) 

 

See independent accountant’s review report.  
- 9 - 

1. Summary of Significant Accounting Policies (continued) 

Income Taxes (continued) 
The Company is subject to franchise and income tax filing requirements in the States of Delaware, 
Virginia, and New Hampshire. 
 
Fair Value of Financial Instruments 
Fair value is defined as the exchange price that would be received for an asset or paid to 
transfer a liability (an exit price) in the principal or most advantageous market for the asset or 
liability in an orderly transaction between market participants as of the measurement date. 
Applicable accounting guidance provides an established hierarchy for inputs used in measuring 
fair value that maximizes the use of observable inputs and minimizes the use of unobservable 
inputs by requiring that the most observable inputs be used when available. Observable inputs 
are inputs that market participants would use in valuing the asset or liability and are developed 
based on market data obtained from sources independent of the Company. Unobservable inputs 
are inputs that reflect the Company’s assumptions about the factors that market participants would 
use in valuing the asset or liability. There are three levels of inputs that may be used to measure 
fair value: 

 
  Level 1  - Observable inputs that reflect quoted prices (unadjusted) for identical 

assets or liabilities in active markets. 
 
  Level 2  - Include other inputs that are directly or indirectly observable in the 

marketplace. 
 
  Level 3  - Unobservable inputs which are supported by little or no market activity. 

The fair value hierarchy also requires an entity to maximize the use of observable inputs and 
minimize the use of unobservable inputs when measuring fair value.  
 
Fair-value estimates discussed herein are based upon certain market assumptions and pertinent 
information available to management as of Inception. Fair values were assumed to approximate 
carrying values because of their short term in nature or they are payable on demand.  
  
Concentrations of Credit Risk 
From time-to-time cash balances, held at a major financial institution may exceed federally insured 
limits of $250,000. Management believes that the financial institution is financially sound, and the 
risk of loss is low. 

 
Revenue Recognition 
Effective January 1, 2019, the Company adopted Accounting Standards Codification 606, 
Revenue from Contracts with Customers ("ASC 606"). Revenue is recognized when performance 
obligations under the terms of the contracts with our customers are satisfied. Prior to the adoption 
of ASC 606, the Company recognized revenue when persuasive evidence of an arrangement 
existed, delivery of products had occurred, the sales price was fixed or determinable and 
collectability was reasonably assured. The Company generates revenues by selling website design 
and selling hard to find items to customers. The Company’s payments are generally collected 
upfront. For year ending December 31, 2020, the Company recognized $43,065 in revenue. 
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1. Summary of Significant Accounting Policies (continued) 

Advertising Expenses 
The Company expenses advertising costs as they are incurred. 
 
Organizational Costs 
In accordance with FASB ASC 720, organizational costs, including accounting fees, legal fee, and 
costs of incorporation, are expensed as incurred. 

New Accounting Pronouncements 
From time to time, new accounting pronouncements are issued by the Financial Accounting 
Standards Board, or FASB, or other standard setting bodies and adopted by the Company as of 
the specified effective date. Unless otherwise discussed, the Company believes that the impact of 
recently issued standards that are not yet effective will not have a material impact on its financial 
position or results of operations upon adoption. 

In November 2015, the FASB issued ASU (Accounting Standards Update) 2015‐17, Balance Sheet 
Classification of Deferred Taxes, or ASU 2015‐17. The guidance requires that all deferred tax 
assets and liabilities, along with any related valuation allowance, be classified as noncurrent on 
the balance sheet. For all entities other than public business entities, the guidance becomes 
effective for financial statements issued for annual periods beginning after December 15, 2017, 
and interim periods within annual periods beginning after December 15, 2018. Early adoption is 
permitted for all entities as of the beginning of an interim or annual reporting period. The 
adoption of ASU 2015‐17 had no material impact on the Company’s financial statements and 
related disclosures. 
 
In November 2016, the FASB issued ASU 2016‐18, Statement of Cash Flows (Topic 230), Restricted 
Cash, or ASU 2016‐18. The amendments of ASU 2016‐18 were issued to address the diversity in 
classification and presentation of changes in restricted cash and restricted cash equivalents on the 
statement of cash flows which is currently not addressed under Topic 230. ASU 2016‐18 would 
require an entity to include amounts generally described as restricted cash and restricted cash 
equivalents with cash and cash equivalents when reconciling the beginning of period and end of 
period total amounts on the statement of cash flows. This guidance is effective for annual reporting 
periods, and interim periods within those years, beginning after December 15, 2018 for 
non‐public entities. Early adoption is permitted, and the standard must be applied retrospectively. 
The adoption of ASU 2016‐18 had no material impact on the Company’s financial statements and 
related disclosures. 
 
In February 2016, the FASB issued ASU 2016‐02, Leases (Topic 842), or ASU 2016‐02, which 
supersedes the guidance in ASC 840, Leases. The new standard requires lessees to apply a dual 
approach, classifying leases as either finance or operating leases based on the principle of 
whether or not the lease is effectively a financed purchase by the lessee. This classification will 
determine whether lease expense is recognized based on an effective interest method or on a 
straight‐line basis over the term of the lease. A lessee is also required to record a right‐of‐use 
asset and a lease liability for all leases with a term of greater than 12 months regardless of their 
classification. Leases with a term of 12 months or less will be accounted for similar to existing 
guidance for operating leases today. This guidance is effective for annual reporting periods 
beginning after December 15, 2021 for non‐public entities. The adoption of ASU 2016‐02 had no 
material impact on the Company’s financial statements and related disclosures. 
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1. Summary of Significant Accounting Policies (continued) 
 
New Accounting Pronouncements (continued) 
In March 2016, the FASB issued ASU 2016‐09, Improvements to Employee Share‐based Payment 
Accounting, or ASU 2016‐09. ASU 2016‐09 simplifies several aspects of the accounting for 
share‐based payment transactions, including the income tax consequences, classification of awards 
as either equity or liabilities, and classification on the statement of cash flows. Some of the areas 
of simplification apply only to non‐public companies. This guidance was effective on December 31, 
2016 for public entities. For entities other than public business entities, the amendments are 
effective for annual periods beginning after December 15, 2017, and interim periods within 
annual periods beginning after December 15, 2018. Early adoption is permitted for an entity in 
any interim or annual period for which financial statements have not been issued or made 
available for issuance. An entity that elects early adoption must adopt all amendments in the same 
period. The adoption of ASU 2016‐09 had no material impact on the Company’s financial 
statements and related disclosures. 

In May 2017, the FASB issued ASU 2017‐09, Compensation—Stock Compensation (Topic 718): 
Scope of Modification Accounting, or ASU 2017‐09, which clarifies when to account for a change 
to the terms or conditions of a share‐based payment award as a modification. Under the new 
guidance, modification accounting is required only if the fair value, the vesting conditions, or the 
classification of the award (as equity or liability) changes as a result of the change in terms or 
conditions. This guidance is effective for annual reporting periods, and interim periods within those 
years, beginning after December 15, 2019, for both public entities and non‐public entities. Early 
adoption is permitted. The adoption of ASU 2017‐09 had no material impact on the Company’s 
financial statements and related disclosures. 

2. Commitments and Contingencies 
 
The Company is not currently involved with and does not know of any pending or threatening 
litigation against the Company or its members. 
 
The Company leases its 2,200 square foot headquarters in Manchester, New Hampshire. The lease 
began in August 2019, and is for five years with a first year starting at $2,961 per month, 
including capitalized lease improvement costs. Future minimum lease payments under this 
agreement are as follows:  
 
   Year ending, December 31:   Annual Lease Payment 
 
    2021              $36,696 
    2022                38,241 
    2023                39,815   
    2024                37,843 
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3. Property and Equipment 

 Property and equipment consisted of the following at December 31, 2020:  

Property and equipment at cost:

Office Equipment 46,822$        
46,822          

Less: Accumulated depreciation 12,483          

Total 34,339$        

 

4. Convertible Notes 
 
Convertible notes payable amounted to $195,000 at December 31, 2020. The convertible notes 
mature (and/or) convert on December 1, 2021. Convertible notes payable have an interest rate 
of 8% per annum. 
 
Convertible notes payable have conversion rights into preferred stock. If a Qualified Financing 
occurs on or prior to the maturity date, then the outstanding principal amount of the notes payable 
and all accrued and unpaid interest on the notes shall automatically convert into fully paid and 
non-assessable shares of the preferred stock issued in such Qualified Financing at a conversion 
price equal to 80% of the price per share paid by the other purchasers of the preferred stock 
sold in the Qualified Financing. Qualified Financing is defined as a transaction or series of 
transactions pursuant to which the Company issues and sells shares of its preferred stock for 
aggregate gross proceeds of at least $1,000,000 (including all proceeds from the incurrence of 
indebtedness that is converted into such preferred stock, or otherwise cancelled in consideration 
for the issuance of such preferred stock) with the principal purpose of raising capital. In the 
event of a change of control, the outstanding principal amount of all notes payable, plus all 
accrued and unpaid interest, in each case that has not otherwise been previously converted into 
equity securities, shall be due and payable immediately prior to the closing of such change of 
control, together with a premium equal to 50% of the outstanding principal amount to be prepaid. 
The Company has not yet established a class of preferred stock and consequently, there are no 
additional rights or terms available to such debt holders. 
 
As of December 31, 2020, the Company has recorded $15,440 in accrued interest.  
 

5.       Notes Payable – Related Party 

Since inception, a related party has provided loans to the Company valued at $328,030 as of 
December 31, 2020. Interest is accrued annually at 0% per annum. There are no minimum monthly 
payments. Management does not intend to pay back the related party loan in the next year. 
 
During 2020, the Company entered into a buyback agreement with a shareholder to buy back 
20,000 shares of common stock in exchange for a note payable in the amount of $25,000. This 
note carries 5% interest and is payable on demand under one of two conditions occurring:  
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5. Notes Payable – Related Party (continued) 

(1) the Company closes an aggregate of $750,000 in financing in its Seed Extension Round, or (2) 
The Company achieved positive cash flow from operations and has cash reserves in excess of 
$200,000. As of December 31, 2021, the Company has recorded $1,912 of accrued interest on 
this note.  

6. Notes Payable 

 Debt consisted of the following at December 31, 2020: 

EIDL loan; interest at 3.75% per annum, maturing in 
July 2030, monthly payment of $797 (beginning July 
2022), uncollateralized.

 $   152,482 

Less: Current portion of notes payable                 -   

Long term portion of notes payable       152,482 

Maturity of the note payable is as follows:

December 31, 2021  $             -   
December 31, 2022           1,389 
December 31, 2023           2,857 
December 31, 2024           2,966 
December 31, 2025           3,078 
Thereafter       142,192 

 $   152,482 

 

7. SBA PPP Loan 
 
In 2020, the Company received loan proceeds of $132,756 under the Paycheck Protection 
Program (“PPP”). The PPP, established as part of the Coronavirus Aid, Relief and Economic 
Security Act, provides for loans to qualifying businesses for amounts up to 2.5 times the average 
monthly payroll expenses of the qualifying business. The PPP Loan and accrued interest are 
forgivable after twenty-four weeks, as long as the borrower uses the loan proceeds for eligible 
purposes, including payroll, benefits, rent and utilities, and maintains its payroll levels. The amount 
of loan forgiveness will be reduced if the borrower terminates employees or reduces salaries 
during twenty-four-week period. 
 
The PPP Loan is evidenced by a promissory note, between the Company, as Borrower, and The 
Small Business Association., as Lender. The interest rate on the Note is 1% per annum, with interest 
accruing on the unpaid principal balance computed on the basis of the actual number of days 
elapsed in a year of 360 days. No payments of principal or interest are due during the six-month 
period beginning on the date of the Note. 
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7. SBA PPP Loan (continued) 

 
As noted above, the principal and accrued interest under the Note evidencing the PPP Loan are 
forgivable after twenty-four weeks as long the Company has used the loan proceeds for eligible 
purposes, including payroll, benefits, rent and utilities, and maintains its payroll levels. The amount 
of loan forgiveness will be reduced if the Company terminates employees or reduces salaries 
during the twenty-four-week period. The Company used the proceeds for purposes consistent with 
the PPP loan. In order to obtain full or partial forgiveness of the PPP Loan, the Company must 
request forgiveness and must provide satisfactory documentation in accordance with applicable 
Small Business Administration (“SBA”) guidelines. Interest payable on the Note may be forgiven 
only if the SBA agrees to pay such interest on the forgiven principal amount of the Note. The 
Company will be obligated to repay any portion of the principal amount of the Note that is not 
forgiven, together with interest accrued and accruing thereon at the rate set forth above, until such 
unforgiven portion is paid in full. 

As of December 31, 2020, the Company believes that the PPP funds were used appropriately for 
all funds to be forgiven once the SBA processes the loan forgiveness application. 

8. Equity 
 
Treasury Stock 
During 2020, the board of directors authorized a purchase of twenty thousand (20,000) shares of 
the Company’s common stock, in exchange for a note payable to the seller in the amount of 
$25,000 (see Note 5) .  

Preferred Stock 
Under the articles of incorporation, the total number of preferred shares of stock that the 
Corporation shall have authority to issue is 100,000 shares at $0.001 par value per share. As of 
December 31, 2020, 25,553 shares of Preferred Stock have been issued and are outstanding.  
 
Common Stock 
Under the articles of incorporation, the total number of common shares of stock that the 
Corporation shall have authority to issue is 250,000 shares, at $0.001 par value per share. As of 
December 31, 2020, 130,741 shares have been issued and 110,741 shares are outstanding.  

 
Equity Incentive 
The Company’s 2020 Equity Plan (the Plan), which is shareholder approved, permits the grant of 
share options and shares to its employees, advisors and subcontractors for up to 50,000 shares of 
common stock. The Company believes that such awards better align the interests of its employees, 
advisors and subcontractors with those of its shareholders. Option awards are generally granted 
with an exercise price equal to the market price of the Company’s stock at the date of grant; 
those option awards generally vest based on four years of continuous service and have 10-year 
contractual terms. Share awards generally vest over four years. Certain option and share awards 
provide for accelerated vesting if there is a change in control, as defined in the Plan. As of 
December 31, 2020, no shares have been issued under the Plan.  
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9. Going Concern 

These financial statements are prepared on a going concern basis. The Company registered on 
February 15, 2013 and has established a presence and operations in the United States.  The 
Company’s ability to continue is dependent upon management’s plan to raise additional funds 
and achieve and sustain profitable operations. The financial statements do not include any 
adjustments that might be necessary if the Company is not able to continue as a going concern. 

9. Subsequent Events 

Issuance of Common Stock 
During 2021, the Company issued an additional 664 shares of common stock at $44.38 per share.  
 
Crowdfunding Offering 
The Company is offering (the “Crowdfunded Offering”) up to $1,070,000 in equity in the 
Company. The Company is attempting to raise a minimum amount of $250,000 in this offering and 
up to $1,070,000 maximum. The Company must receive commitments from investors totaling the 
minimum amount by the offering deadline listed in the Form C, as amended in order to receive any 
funds.   
 
The Crowdfunded Offering is being made through NetCapital Funding Portal Inc. (the 
“Intermediary” aka “NetCapital”). The Intermediary will be entitled to receive a 6% commission 
fee and listing fee of $5,000. 

 
Managements Evaluation 
The Company has evaluated subsequent events through August 11, 2021, the date through which 
the financial statement was available to be issued. It has been determined that no events require 
additional disclosure.  
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