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Dear investors,

When we relaunched the DAZZ brand in 2019, our go-to-market strategy was simple; Invest heavily in internet marketing

(with funding from our Reg CH campaigns) and grow our D2C business

Scale that to $5-10M annually, and using that
momentum, launch into retail distribution. We followed that path for as long as we could. investing in every social media
platform, a robust influencer program (500+ influencers), and a sizeable investment in our website and Amazon stores.
Unfortunately, most other emerging brands had the same idea, driving PPC and other digital marketing costs through the
roof. Since our products are inexpensive and the repurchase rate is very slow, recovering these inflated customer acquisition
costs became an insurmountable challenge. In mid-2022, to preserve our capital. we scaled back our digital marketing
spend and refocused efforts on getting into retail distribution. This was our first approach to market in 2015, but failed at
that time because we were simply too soon for the market. We were the first tablet-based cleaner and refill systems were still
in their infancy. Fortunately. this category began growing in 2020 and we're finding retailers and distributors much more
open to our products. We opened 5 markets with UNFI in 2022 and will open C&S and SuperValu distributor markets in

2023. We will continue with our online presence, but focus the majority of our marketing efforts on brick-and-mortar retail.

We need your help!

As anew consumer brand, we need to a strong following of brand advocates. People that buy our products, tell their friends
about our products, and talk about DAZZ on their social media channels. When you buy DAZZ on Amazon, leave a 5-star
review. When you purchase from our website leave a positive review about how much you love DAZZ. We're learning that
changing buying habits for consumers is tougher than we imagined. Reviews and feedback help encourage shoppers to

become buyers.

Sincerely,

David Statan

Our Mission

DAZZ is poised for a national launch into retail distribution. We anticipate being in over 2.000 retail locations by the end of
2022. We will continue growing our direct to consumer business on our website, Amazon, and other large cRetailers. Our
international distribution is anticipated 1o extend w 12 additional foreign markets in the next 24 months. Our exit strategy is

for DAZZ. 1o be acquired by an international Consumer Packaged Goods (CPG) company.

See our full profile



How did we do this year?

Reports Cand,

C+

The Good The Bad

Made positive strides in our Retail distribution Acquisition cost for eCommetrce customers
efforts. increased dramatically, causing us to refocus out
efforts to brick-and-mortar

Signed a distribution and licensing agreement with
South Korea. Recruiting efforts to replace our VP of Sales did not
produce any gualified candidates within cur budget

40% increase in sales over 2021

Although we did grow sales, we are off track with
our original projections.

2022 At a Glance

January 1to December 31

$459,423 «a1% -$58,384 $3,630 [94%1

Revenue Net Loss Short Term Debt

$185,481 $39,421

Raised in 2022 Cash on Hand
As of 03/31/23

INCOME BALANCE NARRATIVE

Management’s Discussion and Analysis of Financial Condition and Results of
Operations

You should read the following discussion and analysis of our financial condition and results of
operations together with our financial statements and the related notes and other financial
information included clsewhere in this offering. Some of the information contained in this discussion
and analysis, including information regarding the strategy and plans for our business, includes
forward-looking statements that involve risks and uncertainties. You should review the "Risk
Factors" section for a discussion of important factors that could cause actual results to differ
materially from the results deseribed in or implied by the forward-looking statements contained in

the following discussion and analysis.
Overview

DAZZ Cleaning Tablets - Revolutionizing the household cleaner industry
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Runway & Short/Mid Term Expenses

SunState Laboratories, Inc. cash in hand is $39. 421, as of March 2023. Over the last threc months,
revenues have averaged S19,405/month, cost of goods sold has averaged $3,389/month, and
operational expenses have averaged $21.586/month, for an average burn rate of $5.570 per month.

Our intent is to be profitable in | months.

Our income trend has dipped largely duce to a slowing of our eCommeree business. Our expenses
have been higher than normal as we moved into a new facility and incurred substantial rent expenscs,

buildout, and moving costs.

We attended our first C&S tradeshow in March and picked up distribution with 16 smaller retailers
with a total of 85 stores. We expect our first POs from that show to begin in late April. We are also

anticipating our first PO with our Korean distribulor before the sununer. We expect our revenues o

increase 10-15% over the next few months. HExpenses will drop significantly as all our buildout and

moving expenses have been met.

If not for the move, we would have been profitable for QL of 2023. We expect Q2 to be our first

profitable quarter.

We do not rely on it, but our founder has liquid assets that can be deployed if necessary.

All projeetions in the above narrative are forward-looking and not guaranteed.

Net Margin: -13% Gross Margin: 83% Return on Assets: -18% Earnings per Share: -$61.52 Revenue per Employee: $229,711 Cash to Assets: 23% Revenue to Receivables: 659%

Debt Ratio: 32%
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The Beard of Directors
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David Shahan

OCCUPATION

CEO @ SunState Labs
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OFFIC TITLE
David Shahan CEO

Voting Power @

HOLDER SECURITIES HELD VOTING POWER

David Shahan 666,180 Common Stock  100.0%

Past Equity Fundraises

DATE AMOUNT SECURITY EXEMPTION

07/2020  $1,069,998 4(a)6)

08/2020 $76,017 506(c)

02/2022 $185,481 4(ax6)

The: wse of procesds iy e furd general operations

Outstanding Debts

Nonhe.

Related Party Transactions

None.

Capital Structure

CLASS OF SECURITY SECURITIES VOTING
(OR AMOUNT) RIGHTS

AUTHORIZED ~ OUTSTANDING

Common Stock 5,000,000 666,180 Yes

Class A Preferred 2,500,000 283723 No

Convertible Preferred 2,500,000 0 Yes

RITIES RESER! OR

CISE OR CONVERSION

Warrants: (0]
Options: 0]
Risks

Supply chain issues. As we've seen over the past 12 months, challenges in the

Matthew Leonhardt
Social Media / Digital
Marketing Manager

Mait is a highly experience and talented
contract partncr ai SunState Labs and
handles aur entire digital presence

across multiple plasforms.

JOINED

2012

JOINED
2012

international supply chain can have a significant negative impact on cour business. If this
challenge continues and/or gets worse, we may be unable to purchase needed raw

material and our inventory may not be sufficient to attain our sales projections.

We are building our business under the assumption that consumer interest in green,
sustainable products will continue to grow. Lack of interest in this market segment could

be detrimental to our business.

Competition. Concentrated products similar to DAZZ are making their way into the
market. A larger, better capitalized competitor could secure greater market share simply

based on resources.

Retail distribution challenges, Retailers have proven reluctant to take a new product like
DAZZ, without prior retail success. This trend is changing as more retailers adopt
sustainability initiatives and actively look for new praducts that fit these programs.

QOur future success depends on the efforts of a small management team. The loss of
services of the members of the management team may have an adverse effect on the

company. There can be no assurance that we will be successful in attracting and

retainina nther nersnnnel we reaiiire tn successfully arow nor hiisiness
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Consumer Adoption. Being a new product category in the household cleaner industry,
consumer education and adoption has always been a struggle.

Description of Securities for Prior Reg CF Raise

Additional issuances of securities. Following the Investor's investment in the Company,
the Company may sell interests to additional investors, which will dilute the percentage
interest of the Investor in the Company. The Investor may have the opportunity to
increase its investment in the Company in such a transaction, but such opportunity
cannot be assured. The amount of additional financing needed by the Company, if any,
will depend upon the maturity and objectives of the Company. The declining of an
opportunity or the inability of the Investor to make a follow-on investment, or the lack of
an opportunity to make such a follow-on investment, may result in substantial dilution of
the Investor's interest in the Company.

Issuer repurchases of securities. The Company may have autharity to repurchase its
securities from shareholders, which may serve to decrease any liquidity in the market for
such securities, decrease the percentage interests held by other similarly situated
investors to the Investor, and create pressure on the Investor to sell its securities to the
Company concurrently.

A sale of the issuer or of assets of the issuer. As a minority owner of the Company, the
Investor will have limited or no ability to influence a potential sale of the Company or a
substantial portion of its assets. Thus, the Investor will rely upon the executive
management of the Company and the Board of Directors of the Company to manage the
Company so as to maximize value for shareholders. Accordingly, the success of the
Investor’s investment in the Company will depend in large part upon the skill and
expertise of the executive management of the Company and the Board of Directors of
the Company. If the Board Of Directors of the Company authorizes a sale of all or a part
of the Company, or a disposition of a substantial portion of the Company’s assets, there
can be no guarantee that the value received by the Investor, together with the fair
market estimate of the value remaining in the Company, will be equal to or exceed the
value of the Investor's initial investment in the Company.

Transactions with related parties. The Investor should be aware that there will be
occasions when the Company may encounter potential conflicts of interest in its
operations. On any issue invelving conflicts of interest, the executive management and
Board of Directors of the Company will be guided by their good faith judgement as to
the Company’s best interests. The Company may engage in transactions with affiliates,
subsidiaries or ather related parties, which may be on terms which are not arm's-length,
but will be in all cases consistent with the duties of the management of the Company to
its shareholders. By acquiring an interest in the Company, the Investor will be deemed to
have acknowledged the existence of any such actual or potential conflicts of interest and
to have waived any claim with respect to any liability arising from the existence of any
such conflict of interest.

Minority Ownership

An Investor in the Company will likely hold a minority position in the Company, and thus
be limited as to its ability to control or influence the governance and operations of the
Company.

The marketability and value of the Investor’s interest in the Company will depend upon
many factors outside the control of the Investor. The Company will be managed by its
officers and be governed in accordance with the strategic direction and decision-making
of its Board Of Directors, and the Investor will have no independent right to name or
remove an officer or member of the Board Of Directors of the Company.

Following the Investor’s investment in the Company, the Company may sell interests to
additional investors, which will dilute the percentage interest of the Investor in the
Company. The Investor may have the opportunity to increase its investment in the
Company in such a transaction, but such oppertunity cannot be assured.

The amount of additional financing needed by the Company, if any, will depend upon the
maturity and objectives of the Company. The declining of an opportunity or the inability
of the Investor to make a follow-on investment, or the lack of an opportunity to make
such a follow-on investment, may result in substantial dilution of the Investor's interest in
the Company.

Exercise of Rights Held by Principal Shareholders

As holders of a majority-in-interest of voting rights in the Company, the shareholders
may make decisions with which the Investor disagrees, or that negatively affect the
value of the Investor's securities in the Company, and the Investor will have no recourse
to change these decisions. The Investor's interests may conflict with those of other
investors, and there is no guarantee that the Company will develop in a way that is
optimal for or advantageous to the Investor.

For example, the shareholders may change the terms of the Articles of

Incorporation for the company, change the terms of securities issued by the Company,
change the management of the Company, and even force out minority holders of
securities. The shareholders may make changes that affect the tax treatment of the
Company in ways that are unfavorable to you but favorable to them. They may also vote
to engage in new offerings and/or to register certain of the Company's securities in a
way that negatively affects the value of the securities the Investor owns. Other holders
of securities of the Company may also have access to more information than the
Investor, leaving the Investor at a disadvantage with respect to any decisions regarding
the securities he or she owns. The shareholders have the right to redeem their securities
at any time. Shareholders could decide to force the Company to redeem their
securities at a time that is not favorable to the Investor and is damaging to the
Company. Investors' exit may affect the value of the Company and/or its viability. In
cases where the rights of holders of convertible debt, SAFES, or other outstanding
optiens or warrants are exercised, or if new awards are granted under our equity
compensation plans, an Investor's interests in the Company may be diluted. This means
that the pro-rata portion of the Company represented by the Investor’'s securities will
decrease, which could also diminish the Investor's voting and/or econoemic rights. In
addition, as discussed above, if a majority-in-interest of holders of securities with voting
rights cause the Campanv to issue additional stock. an Investar's interest will tvnicallv



also be diluted.

Based on the risks described above, the Investor could lose all or part of his or her
investment in the securities in this offering, and may never see positive returns.

Restrictions on Transfer

The securities offered via Regulation Crowdfunding may not be transferred by any
purchaser of such securities during the one year period beginning when the securities
were issued, unless such securities are transferred:

- to the issuer;
- to an accredited |nvestora;
- as part of an offering registered with the U.S. Securities and Exchange Commission; or

- to a member of the family of the purchaser or the equivalent, to a trust controlled by
the purchaser, to a trust created for the benefit of a member of the family of the
purchaser or the equivalent, or in connection with the death or divorce of the
purchaser or other similar circumstance.

Valuation Methodology for Prior Reg CF Raise

The offering price for the securities offered pursuant to this Form C has been
determined arbitrarily by the Company, and does not necessarily bear any relationship to
the Company's book value, assets, earnings or other generally accepted valuation
criteria. In determining the offering price, the Company did not employ investment
banking firms or other outside organizations to make an independent appraisal or
evaluation. Accordingly, the offering price should not be considered to be indicative of
the actual value of the securities offered hereby.

In the future, we will perform valuations of our comman stock that take into account
factors such as the following:

unrelated third party valuations of our common stock;

the price at which we sell other securities, such as convertible debt or preferred Stock, in
light of the rights, preferences and privileges of our those securities relative to those of
our commen stoek;

our results of operations, financial position and capital resources;

current business conditions and projections;

the lack of marketability of our common stock;

the hiring of key personnel and the experience of our management;

the introduction of new products;

the risk inherent in the development and expansion of our products;

our stage of development and material risks related to our business;

the likelihood of achieving a liquidity event, such as an initial public offering or a sale of
our company given the prevailing market conditions and the nature and history of our
business;

industry trends and competitive environment;

trends in consumer spending, including consumer confidence;

overall economic indicators, including gross domestic product, employment, inflation
and interest rates; and

the general economic outlook.

We will analyze factors such as those described above using a combination of financial
and market-based methodologies to determine our business enterprise value. For
example, we may use methodologies that assume that businesses operating in the same
industry will share similar characteristics and that the Company's value will correlate to
those characteristics, and/or mathodologies that compare transactions in similar
securities issued by us that were conducted in the market.

Company

SunState Laboratories, Inc.
- Colorado Corporation

- Organized May 2012

- 2 employees

6612 Fig St.

Suite 104
Arvada CO 80004

http://dazzcleaner.com

Business Description

Refer to the SunState Laboratories profile.

EDGAR Filing

The Securities and Exchange Commissicn hosts the official versian of this annual report
on their EDGAR web site. It looks like it was built in 1989.

Compliance with Prior Annual Reports

SunState Laboratories is current with all reporting requirements under Rule 202 of
Regulation Crowdfunding.

All prior investor updates

You can refer to the company's updates page to view all updates to date. Updates are
for investors only and will require you to log in to the Wefunder account used to make
the investment.






