NOVOMOTO

2021 Report

Dear investors,

Dear Investors,

We are excited to inform you that 2021 was an amazing year for NovoMoto and we accomplished cur

goals. You can scc more details about our progress in 2021 in our Annual Nowsletter

published in January.

T z0 continue our growth, we would like to inform you that we are going to raise o

ound for $2. valuati

O

t a $9m ore . We would be happy to have you as a part of our

s Seed as well. Please let us know nterested to know mo out the details of our

We need your help!

‘We are raising our Seed Round. I'irst, we are planning to start with accredited investors and later will

start a erewdfunding campaign for nor-aceredited investors.

We will be happy tc have a conversation with you if you or anyone in your network is interested to
in the new round of NovaMota.

irves

Our long term goal is to provide electricity to L million people by the end of 2026.

Sincerely,

Hanen Obson

Our Mission

Our goal is

» bring reliable electricity to 1 millian customars across multiple marzets in 3uk-

n Alfriea. To date, we have done over 300 instal ations. Qur goel fcr 2020 is to do 5000 total

See our full profile

How did we do this vear?



The Good The Bad
Sales was increased from $87,303 in 2020 Wa wera not able to raise our Seec Round whila we
to $466.416 in 2021 were sell ng the kits and now are out of stock
Collection rate was ircreased from 63% in 2020 to We are facing majcr delays due to the global suppy
100% in 2021 chain challengas
Churn rate was decreasec from 37% n 2020 to 1% in We dict a piloT project in northarn Lganda ro assess
2021 the opportunity of experding, but the results were

nor promising
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INCOME BALANCE NARRATIVE

Management’s Discussion and Analysis of Financial Condition and Results
of Operations

You should read the follow:ng discussion and analys:s of our financiel condition
anc results of operations together with our financiel staterments and the related

rotes and other [inan

ial information included elsewhere in this offer'ng. Some of
the information contained in this discussion and analysis, ireluding information
regarding the strategy and plans for our business, includes forward looking
statements that invelve risks and uncertainties. You should review the "Risk
Factors” section for a discussior of importan: factors that could cause actual
results to differ materially from the results cescribed in or implied by the forward-

looking staternents contained in the fallow:ng discussion and analys:s.

Overview

NovoMcto sells high-quality sclar systems for off-grid homes and small
‘Jusinesses in Sub-Saharan Africa. The systerns transform customers' lives!
Customrers use our systems to improve how their children stucy, boost their
Susiness activities & save money. NovoMota's systems are made affordable with
payment plans. They are securec with technology that ernables eustomers to use
cleerricity only when they are up to date with their payments. All NovoMote

systems include customer service & a warranty.

Our goal is to brirng reliable electricity to 1 million customers across multiple
markets in Sub-Saharan Africa. To date, we have done over 1500 installaticne. Our
coal for 2022 is to do 5000 total instellations.

Milestones
NovoMoto Inc. was incarporated in the State of Delaware in Jaruary 2022. Before

thaz, NovoMoto was an LLC besed in Wisconsin from November 2015 until

Dacember 2021

Since the incorperation of the company in November 2015, we have:

- Proviced electricity to 1500 homes (~7500 people)

- Reduced the CO2 emissions ov 320 Tonnes




Dan Qlszewski
Dawn Lett

Carlos Gonzalez
Steef an Winkel
Deka Gabrcl

Terri Denisz Recister

- Created 10 jobs in DRC

- Proviced more than $500,000 in expeetad 5 years customer savings
Historical Results of Operations

Our company was organized in January 2022 and has limited ogerations upon
which prospective investors may base ar. evaluation of its performance.

- Revenues & Gross Margin. For the period ended Decernber 31, 2021, the Company

had revenues of $466,420. Our gross margin was 35.53%.

- Ass=ts. As of December 31, 2021, the Company had total assets of $390,339,
including $50,848 in cash.

- Net Loss. The Company has had net losses of $363,123 for 2021
- Liabilities. The Compeny's liabilities totaled $1.201,981 for 2021

Liquidity & Capital Resources

To-date, the company has been financed with $70,000 in debt and around

$1,000,000 in convertibles.

‘We will likely requ're additionel financing in excsss of the proceeds from the
Offering in order to perform operations over the lifetime of the Compary. We plan
to raise capital immediately. Txcept as otherwise described in this [erm C, we do
rot have additional sources of capital other than the proceads from the offering.
Because of the complexities and uncertainties in esteblishing a new business

strategy, it is not poseible to adequately project whether the proceeds of this

cifering will be sufficient to enable us to implement our strategy. This complexity
anc uncertainty will ba inereas=d if less than the maximum arrount of securities
offered in this offering is sold. The Company intends to raise additicnal capitel in
the future from inves:ors. Although capital may be available Zor carly-stage
companies, there is no grarantee that the Company will recelve any investments

[rem investors
Runway & Short/Mid Term Expenses

NovoMoto Ine. cash in hand is $30,000, as of March 2022 Over the last three
months, revenues have averaged $30,000/month, cost of goods sold has averaged
$0/month, and opcrational expenses have averagec $30,000/month, for an
average burn rate of 0 per month

A significant portion of the convertible notes were converted o equity. This
means that our current liability is reduced from $1,201,381 at the beginning of

022 to $280,252.

‘We are out of stock now and hence our revenue (accrual) will be zero for the next
8 months. However, we expect to collect cur receivables (5279,517) in the next 5
months. We are expecting to receive our naw shipments from Q4-2022 and hence

will resume to generate revenue.

No, we are not profitablz at the moment. Based on our finar.cial projections, we
will need $14m n equity and det financing to become profitabla. If we achieve
cur milestories on time and there are no unexpected delays, we are expecting

to become profitable by 2024.

‘We are planning to reach out to venture capital groups, social impact groups,
angel groups anc individual angel irvestors outside of a crowdfunding

campaign.

We will collect and use our receivebles to cover the short term burn while we arz

raising our rounc.

Net Margin: -78% Gross Margin: 36% Return on Assets: -93% Earnings per Share: -§435,92

Revenue per Employee: $38,868 Cash to Assets: 13% Revenue to Receivables: 167% Debt Ratio: 308%

[ Novemoto_LLE-AUBITED_FS_FINAL pdf

We ¥ Our
317 Investors

Thank You For Believing In Us
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From the NovoMoto Team

Aaron Olson
Co-Founder/CEO
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Details

DRECTOR OCEUPATION
Aaron Olson CEO @ Novomola
Mehrdad Arjmand CEO @ Novomoto
Officers

OFFICER TITLE

Aaron Olson

Mchrdad Arjmand CEQ

Voting Power &

HOLDER SECURTIES |
Mehrdad Arjmand Membership Interest  50.0%
Aaron Olson Membershio Interest  50.0%

Past Equity Fundraises

DATE AMOUNT

EXEMPTION

VOTING POW!

JOINED

JOINED
2015
2015

Ahilan Subraraniam
Todd A. Theman
Munir Aamed
Anthony Lea
Thema Bentley
Hope Okereke
Davic Archer
Danyeal Thomas
Carolyn Smith

Tarii Fuablassen
Violata Labuguen
Richard f Haos
Aman Cupta
Leathiia L Wil arns
Judy van Beraer
Jonathan A Canrer
Richard R Haas
Mgalira Olzan
Davie Palmer
Gloria Su

Mark Koskhour
Nanem Hood
Carolc Trone
Cemera Johnsen
Jason E Perdietor
Manu Kennedy

13An CAllAghan
Mitchell Shane Orgill
Danny Mosby
Jeremy IVIE

Rarman Sundararajan
Neville George
Ramsey Tysdal
Peter Costells

Ran Nelzon

Jo Smith

Mar it Ring welski
Abraham Teleda
Neville Genroe



06/2016  $40,000  Preforred Stock  Regulation D, Rule 506(b)

05/2017 $10,000 Other
04/2018  $50.000 Other
04/2018  $10,000 Other

12/20°8  $50,000  Preferred Stock  Regulation D, Rule 506¢b)
12/20'8  $50.000  Preferred Stock  Regulalion D, Rule 506(b)
12/20°8  $30,000  Preferred Stock  Regulaticn D, Rule 506(b)
01/2019  $60,000  Preferred Stock  Regulaticn D, Rule 506(b)
02/2020  $18.000 506(c)

03/2020 $100,000 Preferred Stock  Regulation D, Rule 506(c)
03/2020  $100,000 Preferred Stock  Regulation D, Rule 506(c)
03/2020  $100,000 Preferred Stock  Regulation D, Rule 506(c)
06/2020 $400.461 Reaqulation Crowdfunding
07/2020  $400,461 1(a)(6)

12/2020  $10,000  Preferred Stock  Regulation D, Rule 506(c)

¢ of proceeds is to fund generc

aperati

Convertible Notes Outstanding

ISSUED AMOUNT INTEREST ~ DISCOUNT  WALUAT ON CAP  MATURITY
06/01/2016  g30,0009 80% 200%  $3,000000 Q2/28/2022 ©
12/01/2018  g¢5p0008  8.0% 200%  $3,000,000 Qp/p8/2022 ©
12/01/2018 $50,0009 80% 20.0% $3,000,000  02/28/2022 @
12/10/2018  §3p,0009 80% 20.0%  $3.000,000 02/28/2022
01/25/2019  $60,0009  8.0% 200%  $3,000,000 02/28/2022
03/14/2020  $100,0009 8.0% 20.0%  $3.600000 02/28/2022
03/14/2020  gj00,0009 8.0% 20.0%  $3.600000 02/28/2022
03/19/2020 00,0008 8.0% 20.0%  $3.600000 02/28/2022
06/02/2020  §400,4619

12/1/2020 10,0009 80% 200%  $4.500,000 02/28/2022

Qutstanding Debts

1 ENDER SSUFD AMOUNT CUSTANDING  INTFREST  MATURITY CURRENT?

MWERC 05/01/2017 $10.000 g1s0009 10.0%  05/01/2022 Yes
)
WWBIC ~04/02/2018 $50000 ¢10009 925%  08/15/2022  Yes
)

MWERC  04/24/2018 $10,000 ¢14,0009 10.0% 04/24/2023  Yes
2]

Related Party Transactions

None

Capital Structure

CLASS OF SECURITY SECURITIES SECURITIES VOTING
NT)  (ORAMDUNTI  RIGHTS
OUTSTANDING

Series Seed 4 Preferred 0 No
Series Seed 3 Preferred 108,168 7321 No
Series Seed 2 Preferrec 1151654 519,779 No
Series Seed 1 Preferred 551,264 305225 No
Class B 900,000 0 No
Class A 9.244,719 2,550,000 Yes

SECURITIES RESERVED FOR
ISSUANCE JPON EXERCISE OR CONVERSION

Warranls: 0
Options: 450,000
Risks

Technology competitive advantage is ancther risk in our industry. We are leveraging the
first mover advantage in cur market and at the same time are working on some ideas to
modify the product from a technology standpoint to be the best fit for this merket and
have an advantage against all the other products in the market.

Having a lean team is another challenge. So far, we have been able to put a small team
together anc now are working with them anc are using their netwerk to bring new talent
to the team.

Qur future success depends on the efforts of a small management team. The loss of
services of the members of the management team may have an adverse effect on the
company. There can be no assurance that we will be successful in attracting and
retaining other personnel we require to successfully grow our business.

Running a company in a country and fundraising in other countries is anather risk to our
operations. To address this risk, we are training managers who are cepable to run the
operations seamlessly at all the times.

Our operations are capital intensive ard hence we will neec multiple rounds of
investment which could be viewed as a risk. However, as soon as we get to multiple
thousands of installations. we can use the incoming cash flow to leverage the use of debt
financing to reduce our need for equity raise as much as possible.

Lack of adaptivity to the market is ancther big risk. To mitigats this risk, we are doing
ongoing surveys in different seaments of the market to observe any changes in the
consumption of our user as early as possible.

Slowr traction is one of cur biggest risks which will cause us to burn our cash on
operations instead of growth. To mitigate that risk. we need to raise enough money to be
able to grow as fast as possible

Description of Securities for Prior Reg CF Raise

Additional issuances of securities. Following the Investor's investmeant in the Company,
the Company may sell interests to additional investors, which will dilute the perceniage
interest of the Investor in the Company. The Investor may have the opgortunity to
increase its investment in the Company in such a transaction, but such oppertunity
cannot be assured. The amcunt of additional financing needed by the Company, if any,
will depend upon the maturity and objectives of the Company. The declining of an
opportunity of the inability of the Investor to make a follow-cn investment, or the lack of



an oppartunity to make such a follow-on investment, may rasult in substantial dilution of
tha Investar's interest in the Company.

Issucr repurchascs of securities, The Company may have authority to repurchase its
securities fram unitholders, which may serve to decrease any ligquidity in the market for
such securities, decrease the percentage interests held by other similarly situated
investors to the Investor, and create pressure on the Investor to sell its securitics to the
Company concurrently.

A sale of the issuer or of assels of Lhe issuer. As a minorily owner of Lhe Company, Lhe
Investor will have limited or no ability to influence a patentizl sale of the Company or a
substantial portion of its assets. Thus, the Investor will rely upon the executive
management of the Company to manage the Company so as to maximize value for
unitholders. Accordingly, the success of the Investor’s investment in the Company will
depend in large parl upon Lhe skill and expertise of the execulive management of the
Company. If the Management of the Company authorizes a sale of all or a part of the
Company, or a disposilion of a substantial portion of the Company's assels, there can be
ne guarantee that the value received by the Investor, together with the fair market
estimate of the value remaining in the Company, will be equal to or exceed the value of
the [nvestor's inilial investment in the Company.

Iransactions with related parties. [he Investor should be aware that there will be
occasions when the Company may ancounter potential conflicts of interest in its
operations. On any issue invalving conflicts of interest, the executive managemeant of the
Company will be guided by their good faith judgement as to the Company's best
interests. The Company may engage in transactions with affillates subsidiaries or other
related parties, which may be on terms which are not arm’s-length, but will be in all
cases consistent with the duties of the management of the Company to its unithclders.
By acquiring an interest in the Company, the Investor will be deemed to have
acknowledged the existence of any such actual or potential conflicts of interest and to
have waived any claim with respect to any liability arising from the existence of any such
conflict of interest,

Minority Ownership

An Investor in the Company will likely hold & minority position in the Company, and thus
be limited as to its ability to control or influence the governance and opcrations of the
Company.

The merkelabilily and value of Lhe Investor's inlerest in the Company will depend upon
many factors cutside the control of the Investor. The Company will be managed by its
officers end be governed in sccordgance wilth the stralegic direclion end decision-making
of its Management, and Lhe Investor will have no independent right Lo name or remave
an officer or member of the Management of the Company.

Following the Invastor's investment in the Company, the Company may sell interests to
additional investors, which will dilute the percentage interest of the Investor in the
Company. The Investor may have the cpportunity to increase its investment in the
Company in such a transaction, but such opportunity cannot be assured.

The amount cf additional financing neeced by the Company, if any, will depend upon the
maturity and obijectives of the Company. The declinina of an opportunity or the inability
of the Investor to make a follow-cn investment, or the lack of an opportunity to make
such a follow-on investment, may result in substantial dilution of the Investor's interest in
the Company.

Exercise of Richts Held by Principal Sharehclders

As holders of a majo

y-in-interest of voling rights

the Company, the unitholders may
make decisions with which the Inveslor disagrees, or Lhat negatively affect the value of
the Investar's securilies in the Company, and the Investor will have no recourse to

chenge Lhese decisions. The Inveslor's interests may conflict wilth those of other

investors, and Lhere is no guarantee that the Company will develop in a way thet is
optimal for or advantageaus to the Investor.

For example, the unitholders may change the terms of the operating agreement for the
company, change the terms of securities issuad by the Company, change the
management of the Company, and even fcrce out minority nolders of securities. The
unitholders may make changes that affect the tax treatment of the Company in ways
that are unfavorable to you but favorable to them. They may also vate to engage in new
offerings and/or to register certain of the Company’s securities in a way that negatively
affects the value of the securities the Investor owns. Other halders of securities of the
Company may also have access to more information than the Investor, lsaving the
Investor at a disadvantage with respact to any decisions regarding the securities he or
she owns. The unitholdars have the right to redeem their securities at any time.
Unitholders could decide to force the Company to redeem their securities at a time that
is not favorable to the Invester and is damaging te the Campany. Investors’ exit may
affect the value of the Campany and/or its viability. In cases where the rights of holders
of convertible debt, SAFES, or other outstanding opticns or warrants are exercised, or if
new awards are granted under our equity compensation plans, an Investor's interests in
the Company may be diluted. This means that the pro-rata porticn of the Company
represented by the Investor's securities will decrease, which could also diminish the
Investor's voting and/or economic rights. In addition, as discussed above, if a majority-
in-interest of holders of securities with voting rights cause the Company to issue
additional units, an Investor's interest will typically also be diluted,

Restrictions on Transfer

The securities offerad via Regulation Crowdfunding may not be transferred by any
purchaser of such securitias during the one year period beginning when the securities
were issued, unless such securities are transferrec:

= lo lhe issuer;
- to an accredited mvestorG:
- as part of an offering ragistered with tha U.S. Securities and Exchange Commission; or

- to a member of the family of the purchaser or the equivalent, to a trust controlled by
the purchaser, to a trust creared for the benefit of a member of the family of the
purchaser or the equivalant, or in conneclion with the death or givorce of the
purchaser or other similar circumstance.

Valuatian Methodology far Prior Reg CF Raise

The offering price for the securities offered pursuant to this Form C has been
determined arbitrarily by the Company, and does not necassarily baar any relationship to
the Company's book value, assets, earnings or other generally accepted valuation
criteria. In determining the offering price, the Company did not employ investment
banking firms or other outside organizations to make an independent appraisal or
evaluation. Accordingly, the offering price should not be considered to be Indicative of
the actual value of the securities offered hereby.

The initial amount invested in a Convertiksle Note is determined by the investor, and we
do not guarantee that the Convertible Note will be converted into any particular number
of units.

As discussed in Question 13, when we engage in an offering of equity involving Units,
Investors may raceive a number of units of Preferred Units calculated as either the
conversion price equal to the lesser of ¢iy 80% of the price paid per unit for Equity

Sorur
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quotient of the valuation cap of $4,500,000.00 or $4,000,000 for Investors in the first
$250,000 of investment volume (the “Valuation Cap”) divided by the aggregate number
of outstanding units of the Company’s units as of immediately prior to the initiel closing
of the Qualified Financing (assuming full conversion or exercise of all convertible and
exercisable securities then outstanding, but excluding the units of equity securities of
the Company issuable upon the conversion of the Notes or any other debt).

Because there will likely be no public market for our securities prior to an initial public
offering or similar liquidity event, the price of the Units that Investors will receive, and/or
tha total value of the Company’s capitalization, will be detarmined by our board of
directors. Ameng the factors we may censider in determining the price of Units are
prevailing market conditiens, our financial informaticn, market valuations of other
companies that we believe 1o be comparable to us, estimates of our business potential,
the present state of our development and other factors deemed relevant. In the future,
we will perform valuations of our units that take into acccunt, as applicable, factors such
as the following:

- unrelated third party valuations;

- the price at which we sell other securities in light of the relative rights, preferences and
privileges of those

- our results of operations, financial position and cagital resources;
- current business conditions and projections;

- the marketability or lack theraof of the sacurities;

- the hiring of key persannel and the experience of our managemen
- the introduction of new products;

- the risk Inherent in the development and expansion of our products;
- our stage of development and material risks related to our business;

the likelihood of achieving a liquidity event, such as an initial public offering or a sale of
our company given the

- market conditions and the naturc and history of our busincss;
- industry trends and competitive environment;
- trends in consumer spending, including consumer confidence;

- overall econamic indicators, Including grass damastic product, employment, inflation
and interest rates: and

- the general econamic outlook
We will analyze factors such as those descrided above using a combination of financial
and market-based methodologies to determine our business enterprise value. For
example, we may usa methodologies that assume that businesses operating in the same
industry will share similar charactaristics and that the Company's value will correlate to

those characteristics, and/for methodologies that compare transactions in similar
securities issued by us that were conducted in the market.

Company

NovoMoto Inc.

- Delaware Corporation

- Organized January 2022
- 12 employees

155 N Wacker

FL 42

Chicago IL 60606

http://www.novomoto.net

Business Description

Refer to the NovoMoto profile.

EDGAR Filing

The Securities and Exchange C ission hosts the official version of this annual report
on their EDGAR web site. It looks like it was built in 1989.

Compliance with Prior Annual Reports

NovoMato is current with all reporting requirements under Rule 202 of Regulation
Crowdfunding

All prior investor updates

You can refer to the company's updates page to view all updates to date. Uodates are
for investors only and will require you to log in to the Wefunder account used to make
the investment.



