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Dunham, Aukamp & Rhodes, PLC

Certified Public Accountants

4437 Brookfield Corporate Dr., Suiie 205-D
Chantilly, VA 20151

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the Stockholders
Gravatate, Inc.

We have reviewed the accompanying financial statements of Gravatate, Inc. (a corporation), which comprise the balance
sheets as of December 31, 2018, 2017 and 2016 and the related statements of income, changes in stockholders’ equity
and cash flows for the years then ended, and the related notes to the financial statemeats. A review includes primarily
applying analytical procedures to management’s financial data and making inquiries of company management, A review
is substantially kess in scope than an audit, the objective of which is the expression of an opinion regarding the f{inancial
statements as a whole, Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controt relevant to the preparation and fair presentation of the financial statements that are free
froin material inisstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards
require us to perform procedures to obtain Hmiled assurance as 4 basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance with accounting
principles generally accepted in the United Siates of America. We believe that the results of our procedures provide a
reasonable basis for our conclusion.

Accountant’s Conclusion

Based on out review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted i the United States of
America.

Going Concern

The accompanying financial statements have been prepared assuming that the Company will continue as a going
concern, As discussed in Note 6, the Company has suffered recurring losses from operations, has a net capital
deficiency, and has stated that substantial doubt exists about the Company’s ability to continue as a going concern.
Management’s evaluation of the events and conditions and management’s plans regarding these matters are also
described in Note 6. The financial statements do not melude any adjustments that might result from the outcome of this
uncertamty. Our conclusion is not modified with respect to this matter.

Ao M T B Vo

Certified Public Accountanis
Chantilly, Virginia

August 26, 2019

Metro: {703} 631-8940 FAX: (703) 631-8939 Toll Free 1-877-631-8940



 GRAVATATE, INC.

BALANCE SHEETS
- December 31, '

018 . 2017 2016

Current Assets , . . Ty -
Cash and cash équivalents $ 50852 - ‘3. 700 © § 21571
Total Current Assets o .. .50852 ) . 0 .700- . - 21,57

Property and Equipment : . i " o
Capitalized software ; ©. . 243,648 . 238697 - 224, 465
Less: Accumutated amortization . S0 186,575y - (138,094)-  (91,067)

Net Property and Equiptment S 57,073 100,603 . 133,398

Other Agsets _ . S ® A
Deferred tax asset : A a 213470 ° 142,399 82,338
- Deposits o : 523 e e L

Total Other Assets R 2;4098-' 142,399 - 82,338

© Total Assets 5 ,'$;322,023-fﬂ$ 243,702 $ 237,307

Current Ligbilities o : R e | g .
Accounts payable : L 8 110,674, $ 103355 . §..97319
Accrued interest '3 ; e DecllEy e et e g a -

' Payroll liabilities T 1527 - 42 0 - 990
Deferred revenue - o 8067 A E e

Total Currerit Liabilities - TTiT7300 - 103397 98309

Long-Term Liabilities - . . = % g .
"Loans from stockholders ' S 55074 . 34,036 i
" Notés payable 6 Lo espee o e e

Total Long-Term Liabilities - C 250,074 34036 . . ]

' Total Liabitities _ . 367374 137433 . 98310

Stockholders' Lqu;ty
Comnion stock, $.0001 par, 10,000,000 shares 1ssued
and 3,819,662, 3819662and3734662 ' T : P
respectively, outstanding - : _'_382 N | . 373
Additional pald—m capital ' ' S 394,634 . 391,634 - 306,643
Additional paid-in capital - szeck options . 104,540 - 75,740 © 41,000

Retained earnings (deficit) - S (541907) - (361.487) - (209,019) "

Total Stockholders' Equ:ty‘ C (45351} U0 106,269 - 138,997

Total Liabilities and Stockholders' Equity’ $ 322,023 - 'S 243,702~ '$ 237,307,

 See accompanying notes and independent accountant's review report. <



- STATEMENTS OF INCOME -
" For the Years Ended Decembe_r 31,

2818 2017

Revenues oo,
© Subscription income ' - § 234

B .20_'16":-

. 956

Cost of Goods Scld : 17,168

YL T

~ Gross Profit (Loss) o (Iemay . (11238) . (956)

Operating Expenses o -
Payroll expenses . 90,739

Stock options expense ' : 28800 )
IT development ‘ ' 19,804 -
Legal and professional ' _ 18760

_* Travel and entestatinment - - L TR e 4,908
Dues and subscriptions - 4,602
Software . o £ s,
Rent o : S 4,187

Taxes and licenses - L P EEG e
‘Office expenses - - L0107

Advertising T 1585

Telephone - _ ' 754
Insurance : ~ - 600 '_

- ..__“..3,.93-9

- 60,532
34,740

33,206
11,253
4794

=" 2Ry

603 .

1472
'y it 188

600

13,626

2,100

15319
12,040

241
2,494 -
540
2,101
01

550

154263

A7,612

Total Operating Expenses 183,483

tncome (Loss) From Operations ’ v | (20{],41‘7)

Other Itcome (Expense)

Other income - _ - 2,000
Amortization {48,481y

(165,501

(47,028)

(48,568)

(44,103) -

Interest expense o (4.593)

(212,529)

. (3.7123)

(96,394

Net Income (Loss) Before Income Taxes - P %, '(253_1,491)

60,061

FF5HE -

Income Tax Benefit SR 71,071

Net Income (Loss) : f ' ~$ (180,420 - $ (152,468) - § (69,153)

See accompanying notes and independent accountdnt's teview report.



STATEMENTS OF CHANGES IN STOCKHOLDERS‘ EQUITY
‘For the Years Ended December 31 '

- Ending Balange, Decémber 3 1., 2015
2016 net income (losg)
2016 issuance of sf.ock':

Binding Balance, December 31, 2016
2017 net income {loss)

2017 issuance of stock

Ending Balance, December 31,2017

2018 net income (loss)

2018 issuance of stock

' Ending Balance, December 31, 2018 .- -

See accompanying notes and independent accountant's review repoit.

-Cémmon '

Stock

'GRAVA-TATE” INC. -

Addltmna]
Pald-m Capttat

‘Additional
_ Paid-in Capital.

Retained

Earnings: -

§ 479

(106)

s 241,381

65,262

St_bck.oﬁtions :

$ 28960

12,040

- (Deficit)

§(139,366)

(69,153)

$ 373

$ 306,643

$(209019)

(152,468)

84991

8 391,634

28,800

SE6L487T)

{180.420)

$ 382 '.

$ 30163

§. 104,540

CoseaLeen




| GRAvAffATE;{Nc. .

STATEMENTS OF CASH FLOWS
For the Years Endeﬂ Becember it

o016

2018 2017

Cash Flows from Operatmg Act:v:t:es b g ow o Lome @ Ru

Ne{ income (loss) : o R 80,420) o $ (1 52,468}

Adjustments 1o reconcﬁe net ihcome to net ' ' ' S
cash used i in operatmg actlwttes

Amortization _ S 48,481 2 e ' 47028
. Stockoptions expense- - .. - 28,800 . 34,740

Increase(l)ecrease)m: S N
Deposits ' e )

Deferred_tax'asserﬁ x ; .. - : , .(_71’071){.., . (60 061)" :' 

Accountspayable . . 7319 6036'
Accrued interest B - g

Payroll liabilities ~ . - 1485 »‘,"f94.3')'

Defemﬁdrevenue | .

569153

44,103

12,040

@128y

- 10,759

}_wm_f

“Net cash used in operatmg actwltles S (160,935) (125,673 s

Cash Flows from In‘?eSting'Activities '_

Capitalized software costs =~ : | _ o (4,951) _'(1'4.,‘2_.32)'

' .@.8,5;0_2) -

(15,805

(15805

Net cash used in investing: actwst:es 4951y . (14232)

Cash Flows from Finan=ciﬁg-Activiiﬁes’ ,

Proceeds from issuance of notés payable : 195 000 o B T e

* Proceeds from shareholder loans L ' 2[ 038 . 34,035

Issuanceofstock - - B s 84999

65,157

s D518

Net cash pmv:ded by ﬁnancmg achwties _ 2_] 6,‘_038.. 19,034

" Net change‘in'cash_and cash equivalents . . 50,152 (20.871).

'Cash and Cash Equiv-alénts'

20,850

Beginning of year R ey g, P 21;5’1'1

I A

End of year | S 8 s08%2  §. 700§ 21571

Se¢ accompanying notes and independent accountant's review report. =



GRAVATATE INC

NOTES TO HNANCIAL STATEMENTS
“{See. Independent Acconntant’s Revnew Report)

NOTE 1 - Organization ahd Sum-mar}} of S.igniﬁtﬁnt Acmﬁnfiﬁé’l’foﬁéiés.’ -

Gravatate, Inc. (the “Company”) was i mcorpo; ated i in ﬂ1e state of Delaware in 20}4 The Company deVelops S
a-chat and collaboration appiicatlon that it Izcenses to ubscnbcrs Revenues from customer sutascriptzons o
is. the Company's piarmed pnmary source of‘ revenue - T ;

The foilowmg isa summary of sxgmf' fcant accounnng pohcres follow.ed in the preparat;on of ﬂ]ese ﬁnanm&! 3

statements: s . )

(2) Basis of Accounting — The Company prepares its financial statements in. accordance with generally -
accepted accounting pnnclples, which involves the. apphcation of - accrual accountmg, consequently, -
revenues are recognized when e.amed ang’ expcnses are recogmzed when 111curred g

(by Revenue and Cost Recogmtmn = The Company recogmzes revenuc fiom soﬁware hccnses ratab{y over‘ 2
the ttme period wvered by the lmense agreement cx B . ; T

(c) Cash.and Cash Eqmvalents - The Company oonmders substanua!ly all hlghly hqmd uwestments w;th a
maturity-of three months orless when purchased to be cash aquwa[ents _ :

'(d) Accounts Recewable - ’Accounts recewable are presented at 'net rcalmablé value. Corifract récéiifables'dré

_recorded when invoices dré lssued amd arg presented 1y the baiance sheet net of the allowance for doubtful” ,

accounts. - Contract receivables are written off when they are determmed 1o be unca]lectlble The___'
attowance for doubtful accounts is. estimated based on the Company s historical losses, the existing ‘
economic conditions in the construction mdustry, and the financial stabifity of its customers: - No

allowance for doubtful accouints was deemed. nece,ssafy as of Becember 31, 2018 2017 or_ 2016 as o

management believes all amounts to be col]ectlbia There have beeﬂ no bad debts ertten oﬂ’

(e} Property and Equ;pmcnt - Oﬂ' ce aqulpment furmtupe and ﬁxtures are cami:d at cest and are bemg P
deprecrated under the straight-line method. over useful lves of three to seven years for all items with an
initial cost exceedmg $3,000. Repairs and maintefiance items are expensed when incurred; hettennents K
which increase the value or materlally extend the: life of the reiaied assets, are mp:tahzed

The Company capttahzes certain. costs re!ated to the: develepment of soﬁware avariab]c for sale Costs ¥
incurted during the apphcauon development -phase are_capitalized oniy whiep it is probable that the.
developirient will résult'in new ‘or. additional ﬁmctmnahiy “The types of costs capitallzed durmg the
application development phased mclude employee cempensatlon as well as consulting fees for third-party
developers working -on these ‘projécts. - Costs. refated to the prehmmary project stage ‘and post-’

implementation stage dre expenses as- mcurred Capltalmﬂ soﬁware costs is amortized on a straight-line

basis over the estimated useful life of the asset of five years,. ‘When capltahzed so&ware is abandoned the =
cost ess the accumulated amértization, if any, is recofded a5 amortization expenses -

(f) Income Taxes — Deferred income tax results fr(}m the ummg dtfferance bctween accrual ha&s and the '
cash basis used for tax returns.’ :



GRAVATATE, INC

NOTES TO FINANCIAL STATEMENTS
(See Indepcndent Aceountant’s Revrew Report)
(Contmued) '

NOTE 1- Organization and Su'mmafyldf Signiﬁeaﬁt:'.Acéﬁuntiﬂg 'Pﬁliéié's--(COﬂtimied)’ A

() Uncertain Tax Positions — As of December 31 2018 the Company has 1o uncertam tax posmons that .
qualify for elﬁler recognition or disclosure in-the financial staterhents, © The tax years subject to

examination by the taxmg authorztnes are the years ended December 31 201 5. through 20 17.

(b) Use nf Estimates — The preparahon of ﬁnancial siatemems in. confonmty W]'Eh generaily acocptcd

accounting principles requires managemcnt to make estlmates and assumptmns that affect the teported -
amawnts of assets and Habilities and disclosure of contingent assets ‘and. ligbilities at the date of the

- financial statements and the reported amounts of revenuss and expcnses durmg the repomng penod '

(D

Actual results couid differ from 1hose estimates. -

Concentration of Credtf RiSk The fmanclal mstrum’ehts inchuded on the balance sheei are tra’d‘iticmai in

nature. The carrying value-of cash and cash equwalents and all othier ﬁnancmi instrumetits, incliding

receivables and. payables approx;mate their fair value. Cash eqmvalents arg maintained at. htgh—quahty

financial institutions and credit exposure is hlmted at any-one institition. At times such amounts may '
‘exceed federally insured limits.  The Company perlodtcaﬂy dssesses the financial .condition of the

institutions and believes that the risk of any” loss is ‘minimal.” Th_f: Compdny has not cxpenenccd any

~losses on its cash and cash equivalents, -

)

Advertising Costs — Advetising costs are expensed as mcurred For the yaars endeé December 31 2018,- -
2017 and 2016 advemsmg expense was $1,595, $742 and $-0-, respecuveiy

(k) Recent Accounting Pronmmcements - In May 2014, the Fmanc1al Accr)untmg Standards Board (FASB)'
~issued ASU 2014:09, Revenue ﬁ*om Contracts with Customers (Tapzc 606), requiring -an entity to

recognize the amount of revenue it expects to be entltled forthe transfer of promised goods or services to

“customers. The updated standard will replace mmost existing revenue recogaition guidance in US.GAAP

when it becomes effective and. pormits the us¢ of either .a full retrospective. or reh‘ospectwe wrth:

' ctimulative effect transmon method. -In Angust 2015 ‘the FASB issued ASU 2915 14 which defers the N
effective date of ASU 2014-09 one year making it effective for annual réporting. periods begmnmg after -
December 31, 2018 “The Corpany has not yet-selected a transrtlon method and is currently evaluatmg s

the effect that the standard will have on the ﬁnancta? statements

in February 2016, the FASB issued ASU 2{)]6 02, Leases (T opic 84’2) Tlle gu:dance in thIS ASU":
supersedes the leasmg guidance in Topic 840, I.e&ses Under the new. guidance, lessees are required.to -

recognize leasc assets and lease liabilities on fhe balance sheet for all leases with terms longer than 12« -
months. Leases will be classd’ ed as cither finance or operating, with classifications affcctmg the pattern -
of expenses recognition in the incoine statement. The new standard is effective for fiscal years beginning

after December 15, 2019; including interim periods within these fiscal years, A modified retmspcctwe '

. transition approach is required for lessees for capﬂ;al and Gperating Teased ‘existing at, or entered into '

after, the beginning of the earliest comparaiwe per:od presemed in the fi nanetai statements, with certain - )
practical expedients available. The. Company is currently evaluatmg the 1mpact of thelr pendmg‘-
adoption of the new standard on its ﬁnanclai statement ' . :



B GRAVATATE INC

NO’I‘ £S TO FINANCIAL STATEMENTS

{See Indepertdent Accountant’s Review Report)
(Connnued) '

NOTE 2 - Long-Term Debt
Notes Payable

On May 1, 2018 the Company autherizcd ‘the 1ssuance of up to $350 000 ef Convembie Pmmxssery :
‘Notes (the Notes). The Notes bear snnple interest in the amount of 8% pet arinum and mature on the
second anniversary of the date of such nole, i:ach Note is convertible. into shares of Common Stook with
a conversion price per share equal to the quonent obtamed by dmdmg $6 250 000 by the Fully Diluted

Capitahzatlon as of such everit ortime.

A$ of December 31,2018 there. were $195 000 of Notes outstandmg {merest has accrued on the Notes in
the amount of $4, 593. :

Subsequent to year end, on March 1, 2019 the Cor'npa:.ly amenided and restated the Cbnveﬂib[é Promissory =

Note purchase agrecment fo change ‘the - numerator of -the" conversmn equatlon from $6, 250 000 to .

$4,500,000.
Fol lowmg are maturities of long-term debt:
Yeé'rendcvd Deéémbcffﬂ, ‘ R
2020 . e $195,000
Total -~ . . 8195000 ¢

Loans from Stﬂckho!dcrs

Two of the principal stockholders of the Company have Ioaned funds o the Company tbrough unwrrtten

agreements by foregoing expcnsc reimbursements owed to fhem for operatmg expenses that they have paid o

personally. These amounts totaled $55,074, $34 036 and $7 as of December 31 20]8 2017 and’ 2016
respectively. The lomlsarenon—mterest bearmg ' . ; ;

‘ NOTE 3 - Lease Co'mrﬁitmheﬁtg

The Company leases office space under an operating lease agreement dated JuIy 5 2018 The Iease s

expired on October 31, 2018 but contained a provision whereby tenancy was able to continue on a morith-
. to-month basis. Both the Company and the tandlord have the right to terminate. lhe [ease upon at feast a
urty days prior written noticé. The lease i is subject to a 3% annuai rental increase: 2

Total rent expense nnder all teases for the years ended Dccember 31 2018 201'.7 am:l 2016 were $4.187,
$603 and $540, respectlvely



GRAVATATE INC

 NOT ES TO I'INANCIAL STATEMENTS
- {(See Independent Accountant’s Refview Report)
(Centinued) : :
NOTE 4 — Income Taxes
Thie défer‘.éed-_tax benefit consists of the foliqﬁihg as ochcemher 3,

018 2017 2006

Current tax provision: L o S _ B, 7 C
U.S. Federal : : o $37,805 | §27,686 - - $13,926
State 10,190 ' v , 7463 - . 3754 .

Deferred tax provision: s e T e Ve Fs
U.S. Federal : w0 SN %L L 19623 L. T8
State =~ PR P '.4 899 Be .5_-,289' - 2030

Defer‘red taxbenef‘l A $1 QZ] $60 0'61'.' _’: $2.7'-.'241

* The Company had avallable at December 31, 2018 unused operatmg Ioss carryforwards that may be '
applied against future federal and state taxablc income and exp:re as. fol]OWS: _ v T

Ameunt of Unused

Operating Loss B ; - .
Carl_’xfarward Year of Exp&ratwn I
$ 62078 2034
6102, -, . -i2035 0
62,561 - 2036
124375 2037
- 169,833 - 2038 -
'.W: 1049 _ ;

NOTE 5~ S.tock' Optinns' ’

The Company 52014 Emplnyce Share Option P!an (thc P}an), whtch is sharehoider—appmved penmts the _
grant of share options and shares to its cmiployees for up to one ml[}ton shares of cﬁmmcn stock. The Plan
authorizes the use of Employee Stock Optmns :

Setvice Condltlon Stock Optlons Stock optzons have’ been grzmted with an exercase przce greater than the. - -

fair market value of the common stock on the dateof grants and have a one-year contractual term. The
stock options vest aver various periods of up. to ‘three years. Cmmpensatlon cost is recognized on-a
 straight-line basis. The fair market value of stoek o}mons is. estimited using: an asset-based approach. =

- Forfeitures are estimated at the time of grant and adjusted if necessary,-in subsequcm permds if actual
forfeltures differ from those estimates, The fon“e ititfe rate is based on hlstorica] cxpenence .



GRAVATATE, INC
NOTES TO FINANCIAL STATEI\*IENTS

“(Sce llldependent Acconntant’s Rcv;ew Report}- Se v n ©
‘ (C(mtmued) ,

NOTE S Stock Optmns (Comluded)

Stock opnon fransactions under thc Company s plan far the }ears ended December 31 20.18, 2'0}7_'5116. £

2016 are sunamarized as follows:

: O e B . . B! Shares Value .
Outstanding at December 31, 2015 _ s w om § 362, 000 % 28,9{)01'-

 Granted L T e e "7'_1;10_,,0.911 L 154000
Forfeited . . S (4000) o _3.360).

Outstandmg atDecembersl 2016 S asgo00 0 41,000
Granted e Ume000 0 34740

Outstandmgat Decembem 2017 ST T eam 000 75740

CGranted 144000 . 28800

OutstandingatDec-embersl-,'zois" S 12000 8104540

Subsequent to year end; an. addmonai 114, 000 shares have been granted thmugh sto::k awards tu f‘our  Hwas™ "

mdwmhtals

NOTE 6 - Conﬁngenéiés

Going Congern

As shown in the accompanymg ﬁnanmal statements ths Company mcnrred a net Ioss of $186‘ 42{} durmg. .

the year ended Dcccmber 31 2018 ancl as of that date the Compémy 5. current lrabﬂmes ehceeded its

_,351 T'hose factors, as \wli 2

. | financial statemients donot -~
' -mclud{: any adjusrments that m1gh1 be necessary if thc Company ig unab _ ontiiug as 4'going concern. |«

, S



GRAVATATE, LNC

' NOTESTO FINANCLAL STATEMENTS
(See Independent Accountant’s Revnew Report}f o
(Concluded) ; b

NOTE 7 - Evaluatmn of Suhsequent Events

The Co:npany has evaluated subsequent evenis thmugh August 26 2019 the date which the fmancml
statements were available to beissued.

- On lune 30, 2019 one of ﬁle original stockhelders 111 thc Company surrendered 550 000 shares of stock
reducing hls overall investment Gwncrshxp percentage i ihe Company frorn 242% to 19% L

11



