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This Form C-AR (including the cover page and all exhibits attached hereto, the "Form C-
AR) is being furnished by Backyard Soda Co, Inc., a Delaware Corporation (the "Company," as
well as references to "we," "us," or "our") for the sole purpose of providing certain information
about the Company as required by the Securities and Exchange Commission ("SEC").

No federal or state securities commission or regulatory authority has passed upon the
accuracy or adequacy of this document. The U.S. Securities and Exchange Commission
does not pass upon the accuracy or completeness of any disclosure document or literature.
The Company is filing this Form C-AR pursuant to Regulation CF (§ 227.100 et seq.) which
requires that it must file a report with the Commission annually and post the report on its
website at www.backyardsodas.com no later than 120 days after the end of each fiscal year
covered by the report. The Company may terminate its reporting obligations in the future
in accordance with Rule 202(b) of Regulation CF (§ 227.202(b)) by 1) being required to file
reports under Section 13(a) or Section 15(d) of the Exchange Act of 1934, as amended, 2)
filing at least one annual report pursuant to Regulation CF and having fewer than 300
holders of record, 3) filing annual reports for three years pursuant to Regulation CF and
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having assets equal to or less than $10,000,000, 4) the repurchase of all the Securities sold
pursuant to Regulation CF by the Company or another party, or 5) the liquidation or
dissolution of the Company.

The date of this Form C-AR is April 27, 2023.

THIS FORM C-AR DOES NOT CONSTITUTE AN OFFER TO PURCHASE OR SELL
SECURITIES.

Forward Looking Statement Disclosure

This Form C-AR and any documents incorporated by reference herein or therein contain
forward-looking statements and are subject to risks and uncertainties. All statements other than
statements of historical fact or relating to present facts or current conditions included in this
Form C-AR are forward-looking statements. Forward-looking statements give the Company’s
current reasonable expectations and projections relating to its financial condition, results of
operations, plans, objectives, future performance and business. You can identify forward-looking
statements by the fact that they do not relate strictly to historical or current facts. These
statements may include words such as "anticipate,” "estimate," "expect,” "project,” "plan,"”
"intend," "believe,” "may," "should," "can have," "likely" and other words and terms of similar
meaning in connection with any discussion of the timing or nature of future operating or
financial performance or other events.

oo

The forward-looking statements contained in this Form C-AR and any documents
incorporated by reference herein or therein are based on reasonable assumptions the Company
has made in light of its industry experience, perceptions of historical trends, current conditions,
expected future developments and other factors it believes are appropriate under the
circumstances. As you read and consider this Form C-AR, you should understand that these
statements are not guarantees of performance or results. They involve risks, uncertainties (many
of which are beyond the Company’s control) and assumptions. Although the Company believes
that these forward-looking statements are based on reasonable assumptions, you should be
aware that many factors could affect its actual operating and financial performance and cause
its performance to differ materially from the performance anticipated in the forward-looking
statements. Should one or more of these risks or uncertainties materialize, or should any of these
assumptions prove incorrect or change, the Company’s actual operating and financial
performance may vary in material respects from the performance projected in these forward-
looking statements.

Any forward-looking statement made by the Company in this Form C-AR or any
documents incorporated by reference herein or therein speaks only as of the date of this Form C-
AR. Factors or events that could cause our actual operating and financial performance to differ
may emerge from time to time, and it is not possible for the Company to predict all of them. The
Company undertakes no obligation to update any forward-looking statement, whether as a result
of new information, future developments or otherwise, except as may be required by law.
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About this Form C-AR

You should rely only on the information contained in this Form C-AR. We have not authorized
anyone to provide you with information different from that contained in this Form C-AR. You
should assume that the information contained in this Form C-AR is accurate only as of the date
of this Form C-AR, regardless of the time of delivery of this Form C-AR. Our business, financial
condition, results of operations, and prospects may have changed since that date.

Statements contained herein as to the content of any agreements or other document are
summaries and, therefore, are necessarily selective and incomplete and are qualified in their
entirety by the actual agreements or other documents.

SUMMARY

The following summary is qualified in its entirety by more detailed information that may appear
elsewhere in this Form C-AR and the Exhibits hereto.

Backyard Soda Co, Inc. (the "Company") is a Delaware Corporation, formed on April 18, 2019.
The Company is located at 3000 Lawrence St., Denver, CO 80205.

The Company’s website is www.backyardsodas.com.

The information available on or through our website is not a part of this Form C-AR.

The Business



Backyard Soda currently has two product offerings, ready-to-drink CBD-infused sodas and
simple syrups. The sodas are made from a mixture of sparkling water, 15mg of cannabinoid
("CBD"), and uniquely flavored syrups. The syrups are made by Backyard Soda and comprise
whole natural ingredients. The CBD is sourced from locally grown hemp. Backyard Soda aims to
keep the ingredient list and soda flavor as simple and natural as possible. Our products can be
purchased from retailers individually and in six-packs. The Company currently offers three
flavors of soda: * Lavender lemon * Ginger lime *» Mango jalapeno Backyard Soda currently sells
five flavors of simple syrups: ginger lime, lavender lemon, mango jalapeno, Madagascar vanilla
bean, pomegranate orange blossom, and true grenadine. All syrups are made with whole natural
ingredients. The syrups are intended to be mixed with sparkling water or cocktails to add extra
flavor. Adding one serving of syrup (~31ml) makes about five drinks. Syrups are sold through
the Backyard Soda website, retailers, and Amazon in 8oz bottles that can be used for 10-12
servings. Several of the syrups (lavender lemon, ginger lime, and mango jalapeno) are used as
the base ingredient for the Company’s CBD-infused sodas.

RISK FACTORS
Risks Related to the Company’s Business and Industry

The amount of capital the Company has raised to date may not be enough to sustain the
Company’s current and/or future business plan.

In order to achieve the Company’s near and long-term goals, the Company may need to procure
funds in addition to the amount raised to date. There is no guarantee the Company will be able to
raise such funds on acceptable terms or at all. If we are not able to raise sufficient capital in the
future, we will not be able to execute our business plan, our continued operations will be in
jeopardy and we may be forced to cease operations and sell or otherwise transfer all or
substantially all of our remaining assets, which could cause our shareholders to lose all or a
portion of their investment.

We may have difficulty obtaining additional funding and we cannot assure you that additional
capital will be available to us when needed, if at all, or if available, will be obtained on terms
acceptable to us.

If we raise additional funds by issuing additional debt securities, such debt instruments may
provide for rights, preferences or privileges senior to the Securities. In addition, the terms of the
debt securities issued could impose significant restrictions on our operations. If we raise
additional funds through collaborations and licensing arrangements, we might be required to
relinquish significant rights to our technologies or product candidates, or grant licenses on terms
that are not favorable to us. If adequate funds are not available, we may have to delay, scale
back, or eliminate some of our operations or our research development and commercialization
activities. Under these circumstances, if the Company is unable to acquire additional capital or is
required to raise it on terms that are less satisfactory than desired, it may have a material adverse
effect on its financial condition.

Raising additional capital may cause dilution to our existing stockholders or restrict our
operations.

We intend to seek additional capital through a combination of public and private equity offerings
and debt financings. To the extent that we raise additional capital through the sale of equity or
debt securities, your ownership interest will be diluted, and the terms may include liquidation or
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other preferences that adversely affect your rights as a stockholder. The incurrence of
indebtedness would result in increased fixed payment obligations and could involve restrictive
covenants, such as limitations on our ability to incur additional debt, and restrictions on our
business operations that could adversely impact our ability to conduct our business.

Our supply chain and retail sales may be adversely impacted due to the COVID-19 outbreak.
Continued concerns relating to COVID-19 have resulted in significant governmental measures
being implemented to control the spread of the virus, including, among others, restrictions on
manufacturing and the movement of employees in many regions of the country. As a result of
COVID-19 and the measures designed to contain the spread of the wvirus, our third-party
manufacturers may not have the materials, capacity, or capability to manufacture our products
according to our schedule and specifications. If our third-party manufacturers’ operations are
curtailed, we may need to seek alternate manufacturing sources, which may be more expensive.
Alternate sources may not be available or may result in delays in shipments to us from our
supply chain and subsequently to our customers, each of which would affect our results of
operations. While the disruptions and restrictions on the ability to travel, quarantines, and
temporary closures of the facilities of our third-party manufacturers and suppliers, as well as
general limitations on movement in the region are expected to be temporary, the duration of the
production and supply chain disruption, and related financial impact, cannot be estimated at this
time. Should the production and distribution closures continue for an extended period of time,
the impact on our supply chain could have a material adverse effect on our results of operations
and cash flows. The COVID-19 outbreak could also delay our release or delivery of new or
product offerings or require us to make unexpected changes to such offerings, which may
materially adversely affect our business and operating results. Finally, as a result of the
governmental restrictions to control the spread of the COVID-19 outbreak, we have experienced,
along with wholesale parmer stores, store closures and a decrease in consumer traffic, which will
have a material adverse effect on our results of operations. Our operating results could also
continue to be adversely affected to the extent that the COVID-19 outbreak harms the economy
in general. In addition, the COVID-19 outbreak could result in an economic downturn that could
affect demand for our products and materially adversely affect our business, operating results,
and financial condition.

The occurrence of natural disasters may adversely affect our business, financial condition and
results of operations.

The occurrence of natural disasters, including hurricanes, floods, earthquakes, tornadoes, fires
and pandemic disease may adversely affect our business, financial condition or results of
operations. The potential impact of a natural disaster on our results of operations and financial
position is speculative and would depend on numerous factors. The extent and severity of these
natural disasters determines their effect on a given economy. Although the long-term effect of
diseases such as the COVID-19, H5N1 "avian flu," or HIN1, "swine flu," cannot currently be
predicted, previous occurrences of avian flu and swine flu had an adverse effect on the
economies of those countries in which they were most prevalent. An outbreak of a
communicable disease in our market could adversely affect our business, financial condition and
results of operations, and timely reporting obligations under Regulation CF. We cannot assure
you that natural disasters will not occur in the future or that our business, financial condition and
results of operations will not be adversely affected.



A majority of the Company is owned by a small number of owners.

The Company is currently controlled by a two person board of directors comprised of two
holders of the Company’s capital stock who together own 84.72% of the outstanding capital
stock of the Company. Subject to any fiduciary duties owed to our other owners or investors
under Delaware law, these majority owners may be able to exercise significant influence through
their board appointments. The board of directors is responsible for approving significant
Company transactions, and will have significant control over the Company’s budget,
management and policies. Some of these persons may have interests that are different from
yours. For example, these owners may support proposals and actions with which you may
disagree. The concentration of ownership and board control could delay or prevent a change in
control of the Company or

otherwise discourage a potential acquirer from attempting to obtain control of the Company,
which in turn could reduce the price potential investors are willing to pay for the Company. In
addition, these owners could use their board influence to maintain the Company’s existing
management, delay or prevent changes in control of the Company, or support or reject other
management and board proposals that are subject to stockholder approval.

The Company has indicated that it has engaged in certain transactions with related persons.
Jonathan Schultz and Leah Schultz who collectively own a majority of the outstanding capital
stock of the Company, have previously extended a loan to the Company, which remains
outstanding as of the date of this Form C. The terms of such loan may be less favorable to us
than the terms that would have resulted from an arm’s-length negotiation with an unaffiliated
third party. Please see the section entitled "Transactions with Related Persons and Conflicts of
Interest” for further details.

The development and commercialization of our products is highly competitive.

We face competition with respect to any products that we may seek to develop or commercialize
in the future. Our competitors include major companies worldwide. Many of our competitors
have significantly greater financial, technical and human resources than we have and superior
expertise in research and development and marketing approved products and thus may be better
equipped than us to develop and commercialize products. These competitors also compete with
us in recruiting and retaining qualified personnel and acquiring technologies. Smaller or early
stage companies may also prove to be significant competitors, particularly through collaborative
arrangements with large and established companies. Accordingly, our competitors may
commercialize products more rapidly or effectively than we are able to, which would adversely
affect our competitive position, the likelihood that our CBD-infused sodas will achieve initial
market acceptance and our ability to generate meaningful additional revenues from our products.

The Company’s success depends on the experience and skill of the board of directors, its
executive officers and key employees.

In particular, the Company is dependent on Jonathan Schultz, and Leah Schultz who are the
Chief Executive Officer & Director and Administrative Manager & Director, respectively, of the
Company. The Company has or intends to enter into an employment agreement with each of
Jonathan Schultz and Leah Schultz although there can be no assurance that it will do so or that
they will continue to be employed by the Company for a particular period of time. The loss of



Jonathan Schultz or Leah Schultz could harm the Company’s business, financial condition, cash
flow and results of operations.

Although dependent on certain key personnel, the Company does not have any key man life
insurance policies on any such people.

The Company is dependent on certain key personnel in order to conduct its operations and
execute its business plan, however, the Company has not purchased any insurance policies with
respect to those individuals in the event of their death or disability. Therefore, if any of these
personnel die or become disabled, the Company will not receive any compensation to assist with
such person’s absence. The loss of such person could negatively affect the Company and its
operations. We have no way to guarantee key personnel will stay with the Company, as many
states do not enforce non- competition agreements, and therefore acquiring key man insurance
will not ameliorate all of the risk of relying on key personnel.

In order for the Company to compete and grow, it must attract, recruit, retain and develop the
necessary personnel who have the needed experience.

Recruiting and retaining highly qualified personnel is critical to our success. These demands may
require us to hire additional personnel and will require our existing management personnel to
develop additional expertise. We face intense competition for personnel. The failure to attract
and retain personnel or to develop such expertise could delay or halt the development and
commercialization of our product candidates. If we experience difficulties in hiring and retaining
personnel in Kkey positions, we could suffer from delays in product development, loss of
customers and sales and diversion of management resources, which could adversely affect
operating results. Our consultants and advisors may be employed by third parties and may have
commitments under consulting or advisory contracts with third parties that may limit their
availability to us.

We have not prepared any audited financial statements.

Therefore, you have no audited financial information regarding the Company’s capitalization or
assets or liabilities on which to make your investment decision. If you feel the information
provided is insufficient, you should not invest in the Company.

The Company is not subject to Sarbanes-Oxley regulations and may lack the financial
controls and procedures of public companies.

The Company may not have the internal control infrastructure that would meet the standards of a
public company, including the requirements of the Sarbanes-Oxley Act of 2002. As a privately-
held (non-public) Company, the Company is currently not subject to the Sarbanes-Oxley Act of
2002, and its financial and disclosure controls and procedures reflect its status as a development
stage, non-public company. There can be no guarantee that there are no significant deficiencies
or material weaknesses in the quality of the Company’s financial and disclosure controls and
procedures. If it were necessary to implement such financial and disclosure controls and
procedures, the cost to the Company of such compliance could be substantial and could have a
material adverse effect on the Company’s results of operations.

Our ability to grow our business depends on state laws pertaining to the hemp industry.
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Continued development of the hemp industry depends upon continued legislative authorization
of hemp at the state level. The status quo of, or progress in, the regulated hemp industry is not
assured and any number of factors could slow or halt further progress in this area. While there
may be ample public support for legislative action permitting the manufacture and use of hemp,
numerous factors impact the legislative process. In addition, burdensome regulation at the state
level could slow or stop further development of the hemp industry, such as restricting the form in
which hemp can be consumed, processing and/or retail sales of hemp, which could have the
impact of dampening growth of the hemp industry and making it difficult for hemp businesses to
operate profitably in those states.

FDA regulation of hemp and the possible registration of facilities where hemp is grown could
negatively affect the hemp industry and our financial condition.

The FDA may issue rules and regulations including certified good manufacturing practices, or
cGMPs, related to the growth, cultivation, harvesting and processing of hemp. Clinical trials may
be needed to verify efficacy and safety. It is also possible that the FDA would require that
facilities where hemp is grown register with the FDA and comply with certain federally
prescribed regulations. In the event that some or all of these regulations are imposed, we do not
know what the impact would be on the hemp industry, including what costs, requirements and
possible prohibitions may be enforced. If we are unable to comply with the regulations or
registration as prescribed by the FDA, we may be unable to continue to operate.

Laws and regulations affecting the regulated cannabis industry are constantly changing,
which could materially adversely affect our proposed operations, and we cannot predict the
impact that future regulations may have on us.

Local, state and federal cannabis laws and regulations are broad in scope and subject to evolving
interpretations, which could require us to incur substantial costs associated with compliance or
alter our business plan. In addition, violations of these laws, or allegations of such violations,
could disrupt our business and result in a material adverse effect on our operations. It is also
possible that regulations may be enacted in the future that will be directly applicable to our
proposed business. We cannot predict the nature of any future laws, regulations, interpretations
or applications, nor can we determine what effect additional governmental regulations or
administrative policies and procedures, when and if promulgated, could have on our business.

The SEC is monitoring the cannabis industry and may halt or prevent the sale of our
securities due to the bad acts of others.

On May 16, 2014, the SEC’s Office of Investor Education and Advocacy issued an Investor Alert
to warn investors about potential risks involving investments in marijuana-related companies.
The SEC noted an increase in the number of investor complaints regarding marijuana-related
investments. The SEC issued temporary trading suspensions for the common stock of five
different marijuana-related companies. Due to the stigma created by the bad acts of others in the
industry, the SEC may halt trading and offerings in all marijuana-related companies which would
have a material adverse effect on our ability to raise capital and our business.

We rely on third-party suppliers to provide basic ingredients for our products.
We depend on these suppliers and subcontractors to meet our contractual obligations to our
customers and conduct our operations. Our ability to meet our obligations to our customers may
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be adversely affected if suppliers or subcontractors do not provide the agreed-upon supplies or
perform the agreed-upon services in compliance with customer requirements and in a timely and
cost-effective manner. Likewise, the quality of our products may be adversely impacted if
companies to whom we delegate production of our products, or from whom we acquire such
items, do not provide ginger, lavender, mango, jalapenos, pomegranates, vanilla, lime juice,
lemon juice, spices and salt, aluminum cans, glass bottles, or plastic containers which meet
required specifications and perform to our and our customers’ expectations. Our suppliers may
be less likely than us to be able to quickly recover from natural disasters and other events beyond
their control and may be subject to additional risks such as financial problems that limit their
ability to conduct their operations. The risk of these adverse effects may be greater in
circumstances where we rely on only one or two subcontractors or suppliers for a particular raw
material, component, basic ingredient subsystem.

We source certain packaging materials, such as bottles, cans, labels, caps and other shipping
materials from a number of third-party suppliers and, in some cases, single-source suppliers.
Although we believe that alternative suppliers are available, the loss of any of our packaging
material suppliers could adversely affect our results of operations and financial condition. Our
inability to preserve the current economics of these agreements could expose us to significant
cost increases in future years.

We depend on third-party service providers and outsource providers for a variety of services
and we outsource a number of our non-core functions and operations.

In certain instances, we rely on single or limited service providers and outsourcing vendors
around the world because the relationship is advantageous due to quality, price, or lack of
alternative sources. If production or service was interrupted and we were not able to find
alternate third-party providers, we could experience disruptions in manufacturing and operations
including product shortages and higher freight costs. If outsourcing services are interrupted or
not performed or the performance is poor, this could impact our ability to process, record and
report transactions with our customers and other constituents. Such interruptions in the provision
of supplies and/or services could result in our inability to meet customer demand, damage our
reputation and customer relationships and adversely affect our business.

We depend on third party providers, suppliers and licensors to supply some of the hardware,
software and operational support necessary to provide some of our services.

We obtain these materials from a limited number of vendors, some of which do not have a long
operating history or which may not be able to continue to supply the equipment and services we
desire. Some of our hardware, software and operational support vendors represent our sole
source of supply or have, either through contract or as a result of intellectual property rights, a
position of some exclusivity. If demand exceeds these vendors’ capacity or if these vendors
experience operating or financial difficulties, or are otherwise unable to provide the equipment or
services we need in a timely manner, at our specifications and at reasonable prices, our ability to
provide some services might be materially adversely affected, or the need to procure or develop
alternative sources of the affected materials or services might delay our ability to serve our
customers. These events could materially and adversely affect our ability to retain and attract
customers, and have a material negative impact on our operations, business, financial results and
financial condition.
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One of the potential risks we face in the distribution of our products is liability resulting from
counterfeit or tainted products infiltrating the supply chain.

Because we source ingredients from various sources, we rely on various suppliers and their
quality control measures. While we have procedures to maintain the highest quality levels in our
products, we may be subject to faulty, spoiled or tainted ingredients or components in our
products, which would negatively affect our products and our customers’ experience with them
and could decrease customer demand for our products. In addition, if there are serious illness or
injury due to our products, there can be no assurance that the insurance coverage we maintain is
sufficient or will be available in adequate amounts or at a reasonable cost, or that indemnification
agreements will provide us with adequate protection.

From time to time, third parties may claim that one or more of our products or services
infringe their intellectual property rights.

Any dispute or litigation regarding patents or other intellectual property could be costly and
time- consuming due to the complexity of our technology and the uncertainty of intellectual
property litigation and could divert our management and key personnel from our business
operations. A claim of intellectual property infringement could force us to enter into a costly or
restrictive license agreement, which might not be available under acceptable terms or at all,
could require us to redesign our products, which would be costly and time-consuming, and/or
could subject us to an injunction against development and sale of certain of our products or
services. We may have to pay substantial damages, including damages for past infringement if it
is ultimately determined that our product candidates infringe a third party’s proprietary rights.
Even if these claims are without merit, defending a lawsuit takes significant time, may be
expensive and may divert management’ s attention from other business concerns. Any public
announcements related to litigation or interference proceedings initiated or threatened against as
could cause our business to be harmed. Our intellectual property portfolio may not be useful in
asserting a counterclaim, or negotiating a license, in response to a claim of intellectual property
infringement. In certain of our businesses we rely on third party intellectual property licenses and
we cannot ensure that these licenses will be available to us in the future on favorable terms or at
all.

Maintaining, extending and expanding our reputation and brand image are essential to our
business success.

We seek to maintain, extend, and expand our brand image through marketing investments,
including advertising and consumer promotions, and product innovation. Increasing attention on
marketing could adversely affect our brand image. It could also lead to stricter regulations and
greater scrutiny of marketing practices or more generally of our business. Existing or increased
legal or regulatory restrictions on our advertising, consumer promotions and marketing, or our
response to those restrictions, could limit our efforts to maintain, extend and expand our brands.
Moreover, adverse publicity about regulatory or legal action against us could damage our
reputation and brand image, undermine our customers’ confidence and reduce long-term demand
for our products, even if the regulatory or legal action is unfounded or not material to our
operations.

In addition, our success in maintaining, extending, and expanding our brand image depends on
our ability to adapt to a rapidly changing media environment. We increasingly rely on social
media and online dissemination of advertising campaigns. The growing use of social and digital
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media increases the speed and extent that information or misinformation and opinions can be
shared. Negative posts or comments about us, our brands or our products on social or digital
media, whether or not valid, could seriously damage our brands and reputation. If we do not
establish, maintain, extend and expand our brand image, then our product sales, financial
condition and results of operations could be adversely affected.

Quality management plays an essential role in determining and meeting customer
requirements, preventing defects, improving the Company’s products and services and
maintaining the integrity of the data that supports the safety and efficacy of our products.

Our future success depends on our ability to maintain and continuously improve our quality
management program. An inability to address a quality or safety issue in an effective and timely
manner may also cause negative publicity, a loss of customer confidence in us or our current or
future products, which may result in the loss of sales and difficulty in successfully launching new
products. In addition, a successful claim brought against us in excess of available insurance or
not covered by indemnification agreements, or any claim that results in significant adverse
publicity against us, could have an adverse effect on our business and our reputation.

Manufacturing or design defects, unanticipated use of our products, or inadequate disclosure
of risks relating to the use of the products can lead to injury or other adverse events.

These events could lead to recalls or safety alerts relating to our products (either voluntary or
required by governmental authorities) and could result, in certain cases, in the removal of a
product

from the market. Any recall could result in significant costs as well as negative publicity that
could reduce demand for our products. Personal injuries relating to the use of our products can
also result in product liability claims being brought against us. In some circumstances, such
adverse events could also cause delays in new product approvals. Similarly, negligence in
performing our services can lead to injury or other adverse events.

Product safety and quality concerns, including concerns related to perceived quality of
ingredients, could negatively affect the Company’s business.

The Company’s success depends in large part on its ability to maintain consumer confidence in
the safety and quality of all its products. The Company has rigorous product safety and quality
standards. However, if products taken to market are or become contaminated or adulterated, the
Company may be required to conduct costly product recalls and may become subject to product
liability claims and negative publicity, which would cause its business to suffer. In addition,
regulatory actions, activities by nongovernmental organizations and public debate and concerns
about perceived negative safety and quality consequences of certain materials in our products
may erode consumers’ confidence in the safety and quality issues, whether or not justified, and
could result in additional governmental regulations concerning the marketing and labeling of the
Company’s products, negative publicity, or actual or threatened legal actions, all of which could
damage the reputation of the Company’ s products and may reduce demand for the Company’s
products.

We must correctly predict, identify, and interpret changes in consumer preferences and
demand, offer new products to meet those changes, and respond to competitive innovation.

14



Consumer preferences may result in the need for our products to change continually. Our success
depends on our ability to predict, identify, and interpret the tastes and habits of consumers and to
offer products that appeal to consumer preferences. If we do not offer products that appeal to
consumers, our sales and market share will decrease. We must distinguish between short-term
fads, mid-term trends, and long-term changes in consumer preferences. If we do not accurately
predict which shifts in consumer preferences will be long-term, or if we fail to introduce new and
improved products to satisfy those preferences, our sales could decline. If we fail to expand our
product offerings successfully across product categories, or if we do not rapidly develop products
in faster growing and more profitable categories, demand for our products could decrease, which
could materially and adversely affect our product sales, financial condition, and results of
operations.

In addition, achieving growth depends on our successful development, introduction, and
marketing of innovative new products and line extensions. Successful innovation depends on our
ability to correctly anticipate customer and consumer acceptance, to obtain, protect and maintain
necessary intellectual property rights, and to avoid infringing the intellectual property rights of
others and failure to do so could compromise our competitive position and adversely impact our
business.

Changes in government requlation could adversely impact our business.

The Company is subject to legislation and regulation at the federal and local levels and, in some
instances, at the state level. We expect that court actions and regulatory proceedings will
continue to refine our rights and obligations under applicable federal, state and local laws, which
cannot be predicted. Modifications to existing requirements or imposition of new requirements
or limitations could have an adverse impact on our business.

We may implement new lines of business or offer new products and services within existing
lines of business.

As an early-stage company, we may implement new lines of business at any time. There are
substantial risks and uncertainties associated with these efforts, particularly in instances where
the markets are not fully developed. In developing and marketing new lines of business and/or
new products and services, we may invest significant time and resources. Initial timetables for
the introduction and development of new lines of business and/or new products or services may
not be achieved, and price and profitability targets may not prove feasible. We may not be
successful in introducing new products and services in response to industry trends or
developments in technology, or those new products may not achieve market acceptance. As a
result, we could lose business, be forced to price products and services on less advantageous
terms to retain or attract clients, or be subject to cost increases. As a result, our business,
financial condition or results of operations may be adversely affected.

We are subject to the risk of substantial environmental liability and limitations on our
operations due to environmental laws and regulations.

We are subject to extensive federal, state, local and foreign environmental, health and safety laws
and regulations concerning matters such as air emissions, wastewater discharges, solid and
hazardous waste handling and disposal and the investigation and remediation of contamination.
The risks of substantial costs and liabilities related to compliance with these laws and regulations
are an inherent part of our business, and future conditions may develop, arise or be discovered
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that create substantial environmental compliance or remediation liabilities and costs. Compliance
with environmental, health and safety legislation and regulatory requirements may prove to be
more limiting and costly than we anticipate. We may be subject to legal proceedings brought by
private parties or governmental authorities with respect to environmental matters, including
matters involving alleged property damage or personal injury. New laws and regulations,
including those which may relate to emissions of greenhouse gases, stricter enforcement of
existing laws and regulations, the discovery of previously unknown contamination or the
imposition of new clean- up requirements could require us to incur costs or become the basis for
new or increased liabilities that could have a material adverse effect on our business, financial
condition or results of operations.

The supply and price are subject to market conditions and are influenced by other factors
beyond our control.

We do not have long-term contracts with many of our suppliers, and, as a result, they could
increase prices or fail to deliver. The occurrence of any of the foregoing could increase our costs
and disrupt our operations.

Substantial disruption to production at our manufacturing and distribution facilities could
occur.

A disruption in production at our third-party manufacturing facilities could have an adverse
effect on our business. In addition, a disruption could occur at the facilities of our suppliers or
distributors. The disruption could occur for many reasons, including fire, natural disasters,
weather, water scarcity, manufacturing problems, disease, strikes, transportation or supply
interruption, government regulation, cybersecurity attacks or terrorism. Alternative facilities with
sufficient capacity or capabilities may not be available, may cost substantially more or may take
a significant time to start production, each of which could negatively affect our business and
results of operations.

Damage to our reputation could negatively impact our business, financial condition and
results of operations.

Our reputation and the quality of our brand are critical to our business and success in existing
markets, and will be critical to our success as we enter new markets. Any incident that erodes
consumer loyalty for our brand could significantly reduce its value and damage our business. We
may be adversely affected by any negative publicity, regardless of its accuracy. Also, there has
been a marked increase in the use of social media platforms and similar devices, including blogs,
social media websites and other forms of internet-based communications that provide individuals
with access to a broad audience of consumers and other interested persons. The availability of
information on social media platforms is virtually immediate as is its impact. Information posted
may be adverse to our interests or may be inaccurate, each of which may harm our performance,
prospects or business. The harm may be immediate and may disseminate rapidly and broadly,
without affording us an opportunity for redress or correction.

Future product recalls or safety concerns could adversely impact our results of operations.

We may be required to recall certain of our products should they be mislabeled, tampered with or
damaged. We also may become involved in lawsuits and legal proceedings if it is alleged that the
use of any of our products causes injury, illness or death. A product recall or an adverse result in
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any such litigation could have an adverse effect on our business, depending on the costs of the
recall, the destruction of product inventory, competitive reaction and consumer attitudes. Even if
a product liability or consumer fraud claim is unsuccessful or without merit, the negative
publicity surrounding such assertions regarding our products could adversely affect our
reputation and brand image. We also could be adversely affected if consumers in our principal
markets lose confidence in the safety and quality of our products.

The consolidation of retail customers could adversely affect us.

Retail customers in our major markets, may consolidate, resulting in fewer customers for our
business. Consolidation also produces larger retail customers that may seek to leverage their
position to improve their profitability by demanding improved efficiency, lower pricing,
increased promotional programs, or specifically tailored products. In addition, larger retailers
have the scale to develop supply chains that permit them to operate with reduced inventories or
to develop and market their own white-label brands. Retail consolidation and increasing retailer
power could adversely affect our product sales and results of operations. Retail consolidation
also increases the risk that adverse changes in our customers’ business operations or financial
performance will have a corresponding material and adverse effect on us. For example, if our
customers cannot access sufficient funds or financing, then they may delay, decrease, or cancel
purchases of our products, or delay or fail to pay us for previous purchases, which could
materially and adversely affect our product sales, financial condition, and operating results.

Evolving tax, environmental and safety or other requlations or failure to comply with existing
licensing, labeling, trade and safety and other regulations and laws could have a material
adverse effect on our consolidated financial condition.

Our activities or products, are subject to regulation by various federal, state, and local laws,
regulations and government agencies, including the U.S. Food and Drug Administration, U.S.
Federal Trade Commission, the U.S. Departments of Agriculture, Commerce and Labor, and
others, including voluntary regulation by other bodies. These laws and regulations and
interpretations thereof may change, sometimes dramatically, as a result of a variety of factors,
including political, economic or social events. The manufacturing, marketing and distribution of
food products are subject to governmental regulation that control such matters as food quality
and safety, ingredients, advertising, product or production requirements, labeling, import or
export of our products or ingredients, relations with distributors and retailers, health and safety,
the environment, and restrictions on the use of government programs to purchase certain of our

products. We are also regulated with respect to matters such as licensing requirements, trade and
pricing practices, tax, anticorruption standards, advertising and claims, and environmental
matters. The need to comply with new, evolving or revised tax, environmental, food quality and
safety, labeling or other laws or regulations, or new, or changed interpretations or enforcement of
existing laws or regulations, may have an adverse effect on our business and results of
operations. Further, if we are found to be out of compliance with applicable laws and regulations
in these areas, we could be subject to civil remedies, including fines, injunctions, termination of
necessary licenses or permits, or recalls, as well as potential criminal sanctions, any of which
could have an adverse effect on our business. Even if regulatory review does not result in these
types of determinations, it could potentially create negative publicity or perceptions which could
harm our business or reputation.
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Significant additional labeling or warning requirements may inhibit sales of affected
products.

Various jurisdictions may seek to adopt significant additional product labeling or warning
requirements relating to the content or perceived adverse health consequences of our product(s).
If these types of requirements become applicable to our product(s) under current or future
environmental or health laws or regulations, they may inhibit sales of such products.

Growth rates higher than planned or the introduction of new products requiring special
ingredients could create higher demand for ingredients greater than we can source.

Although we believe that there are alternative sources available for our key ingredients, there can
be no assurance that we would be able to acquire such ingredients from substitute sources on a
timely or cost effective basis in the event that current suppliers could not adequately fulfill
orders, which would adversely affect our business and results of operations.

Most of our distribution relationships are governed by state laws that in certain respects may
supersede the terms of any contractual relationships.

Under most of these state laws, distribution agreements for CBD can only be terminated by the
supplier after the supplier shows some type of "cause" (usually an uncured deficiency in the
distributor’s operation) or upon payment of some sort of compensation to the distributor for the
value of the distribution rights. State laws also may limit a CBD supplier’s right to object to
proposed assignments of distribution rights and/or changes in distributor ownership. A minority
of states have enacted similar laws governing CBD-distributor relationships. Therefore, while we
have entered into contractual relationships with some of our distributors, state law in various
jurisdictions may limit our exercising our contractual termination and enforcement rights.
Additionally, our distribution relationships are susceptible to changes in state legislation that
could significantly alter the competitive environment for the CBD distribution industry, which
could adversely affect the financial stability of distributors on which we rely.

The loss of our third-party distributors could impair our operations and substantially reduce
our financial results.

We continually seek to expand distribution of our products by entering into distribution
arrangements with regional bottlers or other direct store delivery distributors having established
sales, marketing and distribution organizations. Many distributors are affiliated with and
manufacture and/or distribute other beverage products. In many cases, such products compete
directly with our products. The marketing efforts of our distributors are important for our
success. If our brands prove to be less attractive to our existing distributors and/or if we fail to
attract additional distributors and/or our distributors do not market and promote our products
above the products of our competitors, our business, financial condition and results of operations
could be adversely affected.

Our business is substantially dependent upon awareness and market acceptance of our
products and brands.

Our business depends on acceptance by both our end consumers as well as our independent
distributors of our brands as beverage brands that have the potential to provide incremental sales
growth rather than reduce distributors’ existing beverage sales. We believe that the success of our
product name brands will also be substantially dependent upon acceptance of our product name
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brands. Accordingly, any failure of our brands to maintain or increase acceptance or market
penetration would likely have a material adverse effect on our revenues and financial results.

Reductions in sales of our products will have an adverse effect on our profitability and ability
to generate cash to fund our business plan.

The following factors, among others, could affect continued market acceptance and profitability
of our products:

+ the introduction of competitive products;

» changes in consumer preferences among CBD food products;

+ changes in consumer eating and snacking habits, including trends away from certain categories,
including major allergen-free, gluten-free and non-GMO products;

+ changes in awareness of the social effects of farming and food production;

+ changes in consumer perception about trendy snack products;

+ changes in consumer perception regarding the healthfulness of our products;

+ the level and effectiveness of our sales and marketing efforts;

+ any unfavorable publicity regarding CBD products or similar products;

+ any unfavorable publicity regarding our brand;

+ litigation or threats of litigation with respect to our products;

» the price of our products relative to other competing products;

» price increases resulting from rising commodity costs;

« any changes in government policies and practices related to our products, labeling and markets;

» regulatory developments affecting the manufacturing, labeling, marketing or use of our
products;

* new science or research that disputes the health benefits of our products
Adverse developments with respect to the sale of our products would significantly reduce our net

sales and profitability and have a material adverse effect on our ability to maintain profitability
and achieve our business plan.

We currently depend exclusively on a third-party co-packer with two locations to manufacture
all of our products.
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We currently have one co-packing agreement for our products. Our co-packing agreement with
our principal co-packer was signed in November 2017 and lasts indefinitely unless either party
provides notice of cancellation of at least 30 calendar days. Our dependence on co-packers puts
us at substantial risk in our operations. The loss of this co-packer or the inability of the co-packer
to fulfill our orders would adversely affect our ability to make timely deliveries of our product
and would have a material adverse effect on our business. If we lose this relationship and/or
require new co-packing relationships for other products, we may be unable to establish such
relationships on favorable terms, if at all.

We rely, in part, on our third-party co-packers to maintain the quality of our products.

The failure or inability of these co-packers to comply with the specifications and requirements of
our products could result in product recall and could adversely affect our reputation. Our third-
party co-packers are required to maintain the quality of our products and to comply with our
product specifications and requirements for certain certifications. Our third-party co-packers are
also required to comply with all federal, state and local laws with respect to food safety.
Additionally, certain retail customers, such as WholeFoods, require our third-party co-packer to
maintain minimum independent certifications, such as SQF Level 2 Certification or Hazard
Analysis and Critical Control Points, or HACCP, certification. However, our third-party co-
packer may not continue to produce products that are consistent with our standards or that are in
compliance with applicable laws, and we cannot guarantee that we will be able to identify
instances in which our third-party co-packer fails to comply with our standards or applicable
laws. Any such failure, particularly if it is not identified by us, could harm our brand and
reputation as well as our customer relationships. We would have these same issues with any new
co-packer, and they may be exacerbated due to the newness of the relationship. The failure of
any manufacturer to produce products that conform to our standards could materially and
adversely affect our reputation in the marketplace and result in product recalls, product liability
claims and severe economic loss.

As a food production company, all of our products must be compliant with regulations by the
Food and Drug Administration (F DA).

We must comply with various FDA rules and regulations, including those regarding product
manufacturing, food safety, required testing and appropriate labeling of our products. It is
possible that regulations by the FDA and its interpretation thereof may change over time. As
such, there is a risk that our products could become non-compliant with the FDA’s regulations
and any such non-compliance could harm our business.

Ingredient and packaging costs are volatile and may rise significantly, which may negatively
impact the profitability of our business.

We purchase large quantities of raw materials, including ingredients such as ginger, lavender,
mango, jalapenos, pomegranates, vanilla, lime juice, lemon juice, spices and salt. In addition, we
purchase and use significant quantities of aluminum cans, glass bottles, plastic containers to
package our products. In recent periods, the prices of aluminum, vanilla, above their respective
averages and we have realized some negative effects from these high prices in the form of higher
cost of goods sold and resulting lower gross profit margins. Costs of ingredients and packaging
are volatile and can fluctuate due to conditions that are difficult to predict, including global
competition for resources, weather conditions, natural or man-made disasters, consumer demand
and changes in governmental trade and agricultural programs. As such, any material upward
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movement in raw materials pricing could negatively impact our margins, if we are not able to
pass these costs on to our customers, or sales if we are forced to increase our prices, which would
adversely affect our business, results of operations and financial condition.

Our future business, results of operations and financial condition may be adversely affected
by reduced availability of our core ingredientis.

Our ability to ensure a continuing supply of our core ingredients at competitive prices depends
on many factors beyond our control, such as the number and size of farms that grow crops, poor
harvests, changes in national and world economic conditions and our ability to forecast our
ingredient requirements. The ginger, lavender, mangoes, jalapenos, pomegranates and other
ingredients used in our products are vulnerable to adverse weather conditions and natural
disasters, such as floods, droughts, frosts, earthquakes, hurricanes and pestilences. Adverse
weather conditions and natural disasters can lower crop yields and reduce crop size and quality,
which in turn could reduce the available supply of our core ingredients. If supplies of our core
ingredients are reduced or there is greater demand for such ingredients, from us and others, we
may not be able to obtain sufficient supply on favorable terms, or at all, which could impact our
ability to supply products to distributors and retailers.

Failure by our transportation providers to deliver our products on time or at all could result in
lost sales.

We currently rely upon third-party transportation providers for a significant portion of our
product shipments. Our utilization of delivery services for shipments is subject to risks, including
increases in fuel prices, which would increase our shipping costs, and employee strikes and
inclement weather, which may impact the ability of providers to provide delivery services that
adequately meet our shipping needs. We may, from time to time, change third-party
transportation providers, and we could therefore face logistical difficulties that could adversely
affect deliveries. We may not be able to obtain terms as favorable as those we receive from the
third-party transportation providers that we currently use or may incur additional costs, which in
turn would increase our costs and thereby adversely affect our operating results.

Failure to develop new products and production technologies or to implement productivity and
cost reduction initiatives successfully may harm our competitive position.

We depend significantly on the development of commercially viable new products, product
grades and applications, as well as process technologies, free of any legal restrictions. If we are
unsuccessful in developing new products, applications and production processes in the future,
our competitive position and results of operations may be negatively affected. However, as we
invest in new technology, we face the risk of unanticipated operational or commercialization
difficulties, including an inability to obtain necessary permits or governmental approvals, the
development of competing technologies, failure of facilities or processes to operate in
accordance with specifications or expectations, construction delays, cost over-runs, the
unavailability of financing, required materials or equipment and various other factors. Likewise,
we have undertaken and are continuing to undertake initiatives to improve productivity and
performance and to generate cost savings. These initiatives may not be completed or beneficial
or the estimated cost savings from such activities may not be realized.
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We may incur additional expenses and delays due to technical problems or other interruptions
at our manufacturing facilities.

Disruptions in operations due to technical problems or other interruptions such as floods or fire
would adversely affect the manufacturing capacity of our co-packing facilities. Such
interruptions could cause delays in production and cause us to incur additional expenses such as
charges for expedited deliveries for products that are delayed. Additionally, our customers have
the ability to

cancel purchase orders in the event of any delays in production and may decrease future orders if
delays are persistent. Additionally, to the extent that such disruptions do not result from damage
to our physical property, these may not be covered by our business interruption insurance. Any
such disruptions may adversely affect our business and results of operations.

Any disruption in our information systems could disrupt our operations and would be adverse
to our business and results of operations.

We depend on various information systems to support our customers’ requirements and to
successfully manage our business, including managing orders, supplies, accounting controls and
payroll. Any inability to successfully manage the procurement, development, implementation or
execution of our information systems and back-up systems, including matters related to system
security, reliability, performance and access, as well as any inability of these systems to fulfill
their intended purpose within our business, could have an adverse effect on our business and
results of operations. Such disruptions may not be covered by our business interruption
insurance.

Security breaches and other disruptions could compromise our information and expose us to
liability, which would cause our business and reputation to suffer.

Through third party service providers we indirectly collect and store sensitive data, including
intellectual property, our proprietary business information and that of our customers, and
personally identifiable information of our customers and employees. The secure processing,
maintenance and transmission of this information is critical to our operations and business
strategy. Despite our security measures, our information technology and infrastructure may be
vulnerable to attacks by hackers or breached due to employee error, malfeasance or other
disruptions. Any such breach could compromise the information stored there and result in
unauthorized access, public disclosure or, lost or stolen information. Any such access, disclosure
or other loss of information could result in legal claims or proceedings, liability under laws that
protect the privacy of personal information, and potential regulatory penalties, disrupt our
operations and the services we provide to customers, and damage our reputation, and cause a loss
of confidence in our products and services, which could adversely affect our business/operating
margins, revenues and competitive position.

Additional Information

In addition to the risks listed above, businesses are often subject to risks not foreseen or fully
appreciated by the management. It is not possible to foresee all risks that may affect us.
Moreover, the Company cannot predict whether the Company will successfully effectuate the
Company’s current business plan.
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In addition to the risks listed above, businesses are often subject to risks not foreseen or fully
appreciated by the management. It is not possible to foresee all risks that may affect us.
Moreover, the Company cannot predict whether the Company will successfully effectuate the
Company’s current business plan. Each prospective Purchaser is encouraged to carefully analyze
the risks and merits of an investment in the Securities and should take into consideration when
making such analysis, among other, the Risk Factors discussed abave.

BUSINESS
Description of the Business

Backyard Soda currently has two product offerings, ready-to-drink CBD-infused sodas and
simple syrups. The sodas are made from a mixture of sparkling water, 15mg of cannabinoid
("CBD"), and uniquely flavored syrups. The syrups are made by Backyard Soda and comprise
whole natural ingredients. The CBD is sourced from locally grown hemp. Backyard Soda aims to
keep the ingredient list and soda flavor as simple and natural as possible. Our products can be
purchased from retailers individually and in six-packs. The Company currently offers three
flavors of soda: » Lavender lemon * Ginger lime « Mango jalapeno Backyard Soda currently sells
five flavors of simple syrups: ginger lime, lavender lemon, mango jalapeno, Madagascar vanilla
bean, pomegranate orange blossom, and true grenadine. All syrups are made with whole natural
ingredients. The syrups are intended to be mixed with sparkling water or cocktails to add extra
flavor. Adding one serving of syrup (~31ml) makes about five drinks. Syrups are sold through
the Backyard Soda website, retailers, and Amazon in 8oz bottles that can be used for 10-12
servings. Several of the syrups (lavender lemon, ginger lime, and mango jalapeno) are used as
the base ingredient for the Company’s CBD-infused sodas.

Business Plan

Our flagship product, Backyard Soda Co, is a whole ingredient simple syrup which we sell at
wholesale and use as the base of our canned ready to drink soda. Our canned soda includes an
infusion of a full spectrum CO grown hemp extract. Backyard Soda Co. does not contain high
fructose corn syrup, artificial flavors, or artificial colors. We use only whole ingredients that are
sourced locally whenever possible, and use organic pure cane sugar for our syrups. Backyard
Soda Co syrups are sold in grocery chains such as Whole Foods as well as liquor and specialty
food stores and bars and restaurants. Our canned soda is sold in bars and restaurants, liquor and
specialty stores. Backyard Soda is packaged in 8oz glass bottles, and PET gallon bottles, and
wrapped with colorful, eye-catching labels and currently comes in 6 flavors at retail (ginger lime,
mango jalapeno, lavender lemon, true grenadine, and Madagascar vanilla, and Pure Cane). Our
gallons include those flavors in addition to root beer, raspberry and blueberry. Our canned
product comes in 12 ounce cans in the flavors of ginger lime, lavender lemon, and mango
jalapeno. Backyard Soda is also available for purchase online at http://www.backyardsodas.com.
We intend to expand the Backyard Soda Co presence and become a premium mixer and soft
drink. Our products are for thinking individuals who are looking to be home mixologists when
looking to make gourmet cocktails, mocktails or natural sodas. Our canned soda customers are
looking to use our products to create a more socially acceptable consumption of CBD while still
drinking an all natural beverage in a soda, cocktail, or mocktail. We want to continue to deepen
our relationship with national and regional retailers such as Whole Foods and develop new
channels with boutique groceries, liquor stores, bars and restaurants, gyms, and cannabis focused
retailers. Many luxury gyms have cafes or food shops and we intend to be on their shelves. We

23



plan to further extend our distribution of Backyard Soda into North America via distribution
partnerships.

History of the Business

The Company’s Products and/or Services

Product / Service Description Current Market

Currently, Backyard Soda
sells its CBD-infused sodas to
wholesale distributors for
$2.375 per can. The suggested

Simple Syrup retail price for a can is
between $4.39 and $4.99. Its
syrups (8oz) sell for $8.99 on
the Backyard Soda website
and $15.99 on Amazon.

Our current market is
wholesale distributors, on-
premise (bars, restaurants, and
breweries), specialty stores,
and directly to consumers
(DTC online).

Our canned sodas come in 3
flavors, ginger lime, mango
jalapeno, and lavender lemon.
Cans are 120z and can be
bought from retailers
individually or in 6-packs.
Each can of soda contains
15mg of CBD. The flavor is
provided from our simple

SyTups.

Our current market is
wholesale distributors, on-
premise (bars, restaurants, and
breweries), and specialty
stores.

CBD-infused canned soda

Currently any anticipated products would be additional flavors of syrup and canned soda line.
We currently have 10-12 recipes that could be added to the product line. We also may look to add

a bag in box (BIB) packaging line to on premise customers that are looking to create a fountain
drink option to customers.

We currently have a distribution agreement with LoCo Food Distribution, a Colorado focused
food and beverage distributor that services grocery stores, liquor stores, convenience stores, on-
premise locations, and specialty stores. We also have some self-distribution to areas that are not
served by our current distribution partners, and ship syrups directly to consumers from online
sales. In addition, in Nov of 2021, we started a relationship with Empire Distributors of CO and
TN. They service both on-premise and retail locations in the CO and TN markets.

Competition

The Company’s primary competitors are Sprig, Recess, Colorado’s Best Drinks, Weller Snacks,
other natural soda brands for our canned soda. Sonoma Syrup Co, Royal Rose, Monin, Torani.
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We are well positioned in the soda and natural foods market. We use whole ingredients to create
our flavors. We do not use lab created "natural flavors" in our beverages or syrups. This allows
us to differentiate our products due to our minimal ingredient list. We compete in the natural
beverage category, and also in the mixer section.

Customer Base

We purchase all whole ingredients that go into our syrups from multiple sources such as
restaurant suppliers and beverage distributors. Our glass bottles come from 2 different sources
depending on size. Our syrup product is produced and bottled at our production facility in
Denver, CO and then canned at a co-manufacturer to produce the end ready to drink product. We
both self- distribute our product in addition to having a distribution partner that works with our
grocery accounts.

Intellectual Property

Licenses
Description of ..
Licensor Licensee Rights el
Date
Granted
State of Sales Tax Allrc:;ut; S;:]l December 31,
Colorado License P 2021
events

Governmental/Regulatory Approval and Compliance

Our business has been and will continue to be subject to the Food and Drug Administration and
various other U.S. laws and regulations. Failure to comply with these laws and regulations could
subject us to administrative and legal proceedings and actions by these various governmental
bodies.

Litigation

There are no existing legal suits pending, or to the Company’s knowledge, threatened, against the
Company.

Other
The Company’s principal address is 3000 Lawrence St., Denver, CO 80205

The Company conducts business in USA (all states).

DIRECTORS, OFFICERS, AND EMPLOYEES

Directors
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The directors or managers (and any persons occupying a similar status or performing a similar
function) of the Company are listed below along with all positions and offices held at the
Company and their principal occupation and employment responsibilities for the past three (3)
years and their educational background and qualifications.

Name

Jonathan Schultz

All positions and offices held with the Company and date such position(s) was held with start
and ending dates

Backyard Soda Co, Inc., CEO & Director, January 2018 - Present

Principal occupation and employment responsibilities during at least the last three (3) years
with start and ending dates

Backyard Soda Co, Inc., CEO & Director, January 2018 - Present. Responsible for managing all

operations, product management, and sales. Trigam Software, Advisor & Co-founder, July 2009 -
Present. Phoncert, Founder & Product Manager, April 2013 - October 2017.

Name
Leah Schultz

All positions and offices held with the Company and date such position(s) was held with start
and ending dates

Backyard Soda Co, Inc., Administrative Manager & Director, January 2018 - Present.

Principal occupation and employment responsibilities during at least the last three (3) years
with start and ending dates

Backyard Soda Co, Inc., Administrative Manager & Director, January 2018 - Present.
Administrative duties including licensing, bookkeeping, administrative paperwork for
distribution and sales partnerships. Trigam Software, Bookkeeper, July 2009 - Present.
Independent Contractor, Bookkeeper, March 2013 - Present.

Officers of the Company
The officers of the Company are listed below along with all positions and offices held at the

Company and their principal occupation and employment responsibilities for the past three (3)
years and their educational background and qualifications. The term officer means a president,
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vice president, secretary, treasurer or principal financial officer, comptroller, or principal
accounting officer, and any person(s) routinely performing similar functions.

Name
Jonathan Schultz

All positions and offices held with the Company and date such position(s) was held with start
and ending dates

Backyard Soda Co, Inc., CEO & Director, January 2018 - Present

Principal occupation and employment responsibilities during at least the last three (3) years
with start and ending dates

Backyard Soda Co, Inc., CEO & Director, January 2018 - Present. Responsible for managing all
operations, product management, and sales. Trigam Software, Advisor & Co-founder, July 2009 -
Present. Phoncert, Founder & Product Manager, April 2013 - October 2017.

Name
Leah Schuliz

All positions and offices held with the Company and date such position(s) was held with start
and ending dates

Backyard Soda Co, Inc., Administrative Manager & Director, January 2018 - Present.

Principal occupation and employment responsibilities during at least the last three (3) years
with start and ending dates

Backyard Soda Co, Inc., Administrative Manager & Director, January 2018 - Present.
Administrative duties including licensing, bookkeeping, administrative paperwork for
distribution and sales partnerships. Trigam Software, Bookkeeper, July 2009 - Present.
Independent Contractor, Bookkeeper, March 2013 - Present.

Indemnification

Indemnification is authorized by the Company to directors, officers or controlling persons acting
in their professional capacity pursuant to Delaware law. Indemnification includes expenses such
as attorney’s fees and, in certain circumstances, judgments, fines and settlement amounts actually
paid or incurred in connection with actual or threatened actions, suits or proceedings involving
such person, except in certain circumstances where a person is adjudged to be guilty of gross
negligence or willful misconduct, unless a court of competent jurisdiction determines that such
indemnification is fair and reasonable under the circumstances.
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Employees

The Company currently has 3 employees in CO, USA.

The Company has the following employment/labor agreements in place:

Employee Description Effective Date Termination Date
Leah Schultz PIIA April 18, 2019
Jonathan Schultz PIIA April 18, 2019
Dominic Ruvolo PIIA September 21, 2020

CAPITALIZATION AND OWNERSHIP

Capitalization

The Company has issued the following outstanding securities:

Type of security

Convertible Notes

Amount outstanding

100,000

Voting Rights

Holders of Convertible Notes are not entitled
to vote.

Anti-Dilution Rights

Not Applicable

How this Security may limit, dilute or
qualify the Notes/Bonds issued pursuant to
Regulation CF

The Company may issue additional
Convertible Notes at a later date. The
availability of any shares of the Company’s
capital stock convertible from such
Convertible Notes and its potential future
issuance may be dilutive and could adversely
affect the value of the Securities issued
pursuant to Regulation CF.

Difference between these securities and the
Securities issued pursuant to Regulation
CF

The Convertible Notes have different
conversion triggers than the Crowd Notes and
Crowd SAFEs.
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Type of security

Crowd Note

Amount outstanding

105,852

Voting Rights

Holders of Crowd Notes are not entitled to
vote.

Anti-Dilution Rights

Not Applicable.

How this Security may limit, dilute or
qualify the Notes/Bonds issued pursuant to
Regulation CF

The Company may issue additional Crowd
Notes at a later date. The availability of any
shares of the Company’s capital stock
convertible from such Crowd Notes and its
potential future issuance may be dilutive and
could adversely affect the value of the
Securities issued pursuant to Regulation CF.

Difference between these securities and the
Securities issued pursuant to Regulation
CF

These are Securities issued pursuant to
Regulation CF.

Type of security

Common Stock

Amount outstanding

944,382

Voting Rights

Each holder of record of Common Stock is
entitled to one vote for each share of such
stock.

Anti-Dilution Rights

88,882 shares (representing 9.4% ownership)
have anti-dilution protection; requiring the
Company to issue additional shares to investor
for no additional consideration; until
immediately prior to a bona fide equity
financing event in which the Company issues
capital stock for aggregate proceeds of at least
$250,000

How this Security may limit, dilute or
qualify the Notes/Bonds issued pursuant to
Regulation CF

The Company’s board of directors and
stockholders may authorize and issue
additional shares of Common Stock at a later
date.

Difference between these securities and the
Securities issued pursuant to Regulation
CF

Common Stock are equity securities of the
Company while the Crowd Notes and Crowd
SAFEs convert into equity securities upon the

occurrence of certain triggering events.
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Type of security

SAFE (Simple Agreement for Future Equity)

Amount outstanding

146,391

Voting Rights

Holders of Crowd Notes are not entitled to
vote.

Anti-Dilution Rights

Not Applicable.

How this Security may limit, dilute or
qualify the Notes/Bonds issued pursuant to
Regulation CF

The Company may issue additional Crowd
Notes at a later date. The availability of any
shares of the Company’s capital stock
convertible from such Crowd Notes and its
potential future issuance may be dilutive and
could adversely affect the value of the
Securities issued pursuant to Regulation CF.

Difference between these securities and the
Securities issued pursuant to Regulation
CF

These are Securities issued pursuant to
Regulation CF.

The Company has the following debt outstanding:

Type of debt

Convertible Notes

Name of creditor

Crowd Note Via MicroVentures

Amount outstanding

$105,852.00

Interest rate and payment schedule

The Crowd Notes have no stated interest rate,
and no stated repayment terms.

Amortization schedule N/A
Describe any collateral or security Unsecured.
Maturity date N/A

Other material terms

The Crowd Notes are convertible into shares
of the Company’s capital stock. See the
section entitled "Capitalization and Ownership
- Capitalization" for further information.
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Type of debt Convertible Notes
Name of creditor CB5, LLC
Amount outstanding $100,000.00

Interest rate and payment schedule

8% interest per annum. The outstanding
principal amount plus accrued and unpaid
interest thereon is payable on demand on the
maturity date unless converted to into shares
of the capital stock of the Company pursuant
to the terms of the note.

Amortization schedule

N/A

Describe any collateral or security

Unsecured.

Maturity date

April 18, 2021

Other material terms

N/A

Type of debt

Loan

Name of creditor

Jonathan and Leah Schultz

Amount outstanding

$31,152.00

Interest rate and payment schedule

5% interest per annum. The outstanding
principal amount plus accrued and unpaid
interest thereon is payable on maturity.

Amortization schedule

N/A

Describe any collateral or security

Unsecured.

Maturity date

October 1, 2025

Other material terms

See the section entitled "Transactions with
Related Persons and Conflicts of Interest" for
additional information.
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Type of debt Line of credit
Name of creditor Chase
Amount outstanding $42,462.00

Interest rate and payment schedule

18.24% per annum. Minimum monthly
payment in the amount of $698.

Amortization schedule N/A
Describe any collateral or security Unsecured.

Maturity date N/A

Other material terms N/A

Type of debt Loan

Name of creditor

Jonathan and Leah Schultz

Amount outstanding

$18,048.00

Interest rate and payment schedule

1% per annum. For the period beginning on
the date of issuance of the note, and ending six
(6) months thereafter, no payments will be
due. Thereafter, monthly payments of
principal and interest in an unspecified
amount will be due. Any principal balance and
interest due thereon outstanding on the
maturity date of the note, will be due and
payable on the maturity date, unless such
amounts are forgiven under the terms of the

loan.

Amortization schedule N/A
Describe any collateral or security Unsecured.
Maturity date May 4, 2022

Other material terms

The principal amount of the loan may be
forgivable under the terms of the U.S. Small
Business Administration’s "Paycheck
Protection Program" created pursuant to
Section 1102 of the Coronavirus Air, Relief,
and Economic Security Act, commonly
referred to as the "Cares Act".
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Type of debt Line of credit

Name of creditor Alpine Bank
Amount outstanding $49,341.67
Interest rate and payment schedule 8.1%

Amortization schedule Revolving line of credit

Describe any collateral or security N/A
Maturity date N/A
Other material terms N/A

The Company has conducted the following prior Securities offerings in the past three years:

Exemption
from
Security Number Money Use of Offering Registration
Type Sold Raised Proceeds Date Used or
Public
Offering
SAFE
(Simple Operations, )
Agreement 353 $143,521.00 | Sales and OCZ‘[’)';‘BF L, Reggguon
for Future Marketing
Equity)
Ownership

A majority of the Company is owned by Jonathan Schultz and Leah Schultz.

The beneficial owners of 20% percent or more of the Company’s outstanding voting equity

securities, calculated on the basis of voting power, are listed below along with the amount they
OWT.

Name Percentage Owned
Jonathan Schultz 42.4%
Leah Schultz 42.4%

FINANCIAL INFORMATION
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Please see the financial information listed on the cover page of this Form C-AR and
attached hereto in addition to the following information. Financial statements are attached
hereto as Exhibit A.

Recent Tax Return Information (for year ending 12/31/2022)

Total Income Taxable Income Total Tax
$110,665.00 -$62,038.00 $0.00
Operations

We generate substantially all of our revenue from syrup sales. For the year ended December 31,
2018, we recorded revenue of $52,984.14, and net income of -$58,342.60. For the year ended
December 31, 2017, we recorded revenue of $0, and net income of $0. The reason behind this
increase is the company was started. Our primary expenses are cost of syrup production and
guaranteed payments to owners and employees and have increased over the year due to the
company being started.

We have created a new line of coffee syrups that are more of a daily use product than our current
line of cocktail syrups (which we will continue to produce and sell). We are looking to create
new opportunities with on premise coffee shops and become their regular syrup supplier over
less natural options like Monin and Torani. In addition, we have added a new distributor in MD,
and will be starting distribution in NY starting in Q2 of 2023 which we believe will drive
additional on premise locations for our mixers. Finally, we are looking to drive additional DTC
business with the new coffee syrups and will be looking for partners who are also DTC for coffee
to provide a full barista experience for coffee drinkers at home.

Liquidity and Capital Resources

On October 18, 2019 the Company conducted an offering pursuant to Regulation CF and raised
$105,852.00.

On October 1, 2020 the Company conducted an offering pursuant to Regulation CF and raised
$146,391.00.

The Company does not have any additional sources of capital other than the proceeds from the
Regulation CF Offerings.

Capital Expenditures and Other Obligations
The Company does not intend to make any material capital expenditures in the future.
Material Changes and Other Information

Trends and Uncertainties



The financial statements are an important part of this Form C-AR and should be reviewed in
their entirety. The financial statements of the Company are attached hereto as Exhibit A.

Restrictions on Transfer

Any Securities sold pursuant to Regulation CF being offered may not be transferred by any
Investor of such Securities during the one-year holding period beginning when the Securities
were issued, unless such Securities were transferred: 1) to the Company, 2) to an accredited
investor, as defined by Rule 501(d) of Regulation D of the Securities Act of 1933, as amended,
3) as part of an Offering registered with the SEC or 4) to a member of the family of the Investor
or the equivalent, to a trust controlled by the Investor, to a trust created for the benefit of a family
member of the Investor or the equivalent, or in connection with the death or divorce of the
Investor or other similar circumstances. "Member of the family" as used herein means a child,
stepchild, grandchild, parent, stepparent, grandparent, spouse or spousal equivalent, sibling,
mother/father/daughter/son/sister/brother-in-law, and includes adoptive relationships. Remember
that although you may legally be able to transfer the Securities, you may not be able to find
another party willing to purchase them.

TRANSACTIONS WITH RELATED PERSONS AND CONFLICTS OF INTEREST
Related Person Transactions

From time to time the Company may engage in transactions with related persons. Related
persons are defined as any director or officer of the Company; any person who is the beneficial
owner of ten percent (10%) or more of the Company’s outstanding voting equity securities,

calculated on the basis of voting power; any promoter of the Company; any immediate family
member of any of the foregoing persons or an entity controlled by any such person or persons.

The Company has engaged in the following transactions with related persons:

Transaction Type Loan

Related Person/Entity Jonathan and Leah Schultz

Jonathan Schultz and Leah Schultz are CEO &
Relationship to the Company Director and Administrative Manager &
Director, respectively, of the Company.

Total amount of money involved $39,345.00

Benefits or compensation received by

related person N/A
Benefits or compensation received by Loan proceeds
Company
Description of the transaction This loan was extended to the Company to

provide for additional working capital. The
loan accrues 5% interest per annum. The
principal amount outstanding together with
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any interest accrued thereon is due and
payable on October 1, 2025, the maturity date.

Transaction Type Loan

Related Person/Entity Jonathan and Leah Schultz

Jonathan Schultz and Leah Schultz are CEO &
Relationship to the Company Director and Administrative Manager &
Director, respectively, of the Company.

Total amount of money involved $25,000.00

Benefits or compensation received by
N/A
related person

Benefits or compensation received by

Company Loan proceeds

This loan was extended to the Company to
provide for additional working capital. The
loan accrues 5% interest per annum. The
principal amount outstanding together with
any interest accrued thereon is due and
payable on October 1, 2025, the maturity date.

Description of the transaction

Conflicts of Interest
To the best of our knowledge the Company has not engaged in any transactions or relationships,

which may give rise to a conflict of interest with the Company, its operations or its security
holders.

OTHER INFORMATION

The Company has not failed to comply with the ongoing reporting requirements of
Regulation CF § 227.202 in the past.

Bad Actor Disclosure

The Company is not subject to any Bad Actor Disqualifications under any relevant U.S.
securities laws.
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SIGNATURE

Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and
Regulation Crowdfunding (§ 227.100 et seq.), the issuer certifies that it has reasonable grounds
to believe that it meets all of the requirements for filing on Form C-AR and has duly caused this
Form to be signed on its behalf by the duly authorized undersigned.

The issuer also certifies that the attached financial statements are true and complete in all
material respects.

/s/JTonathan Schultz
(Signature)

Jonathan Schultz
(Name)

CEO & Director
(Title)

Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and
Regulation Crowdfunding (§ 227.100 et seq.), this Form C-AR has been signed by the following
persons in the capacities and on the dates indicated.

/s/Jonathan Schultz
(Signature)

Jonathan Schultz
(Name)

CEO & Director
(Title)

4/27/23
(Date)

Instructions.

1. The form shall be signed by the issuer, its principal executive officer or officers, its
principal financial officer, its controller or principal accounting officer and at least a majority of
the board of directors or persons performing similar functions.

2. The name of each person signing the form shall be typed or printed beneath the signature.

Intentional misstatements or omissions of facts constitute federal criminal violations. See 18
U.S.C. 1001.
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I, Jonathan Schultz, being the founder of Backyard Soda Co, Inc., a Delaware Corporation (the
“Company”), hereby certify as of this date that:

(i) the accompanying unfiled tax returns for year ending December 31, 2022 are true and
complete in all material respects; and

(ii) while the Company has not yet filed tax returns for the year ending December 31, 2022,
the unfiled tax return reflect accurately the information that would be reported when such
tax returns are filed.

/s/Jonathan Schultz
(Signature)

Jonathan Schultz
(Name)

CEO & Director
(Title)

4/27/23
(Date)
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EXHIBITS

Exhibit A

Financial Statements
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EXHIBIT A

Financial Statements
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BERT WILSON, CPA
23955 COUNTY ROAD 3
LOVELAND, CO 80537

303-466-6025

May 31, 2022
Backyard Soda Co., Inc.

3000 Lawrence St.

Denver, CO 80205

Dear Client:

Your 2021 Federal Corporation Income Tax Return will be electronically
filed with the Internal Revenue Service upon receipt of a signed Form
8879C - IRS e-file Signature Authorization. No tax is payable with the
filing of this return.

Your 2021 Colorado Corporation Income Tax Return will be electronically
filed with the State of Colecrado upon receipt of a signed Form DR 8453C.
No tax is payable with the filing of this return.

Please be sure to call if you have any questions.

Sincerely,

Bert Wilson




2021 FEDERAL INCOME TAX SUMMARY PAGE 1

BACKYARD SODA COQ,, INC, 82-4840053
2021 2020 DIFF

INCOME

GROSS RECEIPTS LESS RETURNS/ALLOWANCE . 203,786 124,395 79,391
COST OF GOODS SOLD.. . o 120,673 86,042 34,631
GROSS PROFIT.. R 83,113 38,353 44,760
TOTAL INCOME.. ... ..oooiiiiiiiiiii, 83,113 38,353 44,760
DEDUCTIONS

COMPENSATION OF OFFICERS.. . 0 38,231 -38,231
SALARIES/WAGES LESS EMPLOYMENT CREDITS... 41,307 35,544 5,763
REPAIRS AND MAINTENANCE . o . 1,213 375 838
RENTS. . R 30,000 15,119 14,881
TAXES AND LICENSES.. TR 5,160 9,835 -4,675
INTEREST .. R 6,856 5,225 1,631
ADVERTISING.. RO P TSR 63,334 84,262 -20,928
OTHER DEDUCTIONS.. R 98,506 61,190 37,316
TOTAL DEDUCTIONS.. .. ..o 246,376 249,781 -3, 405
TAXABLE INCOME

TAXABLE INCOME (LINE 28) ... .................... -163,263 -211,428 48,165
TAXABLE INCOME.........o0iiiiiiieiii, -163, 263 -211,428 48,165
TAX COMPUTATION

INCOME TAX ...\ 0 0 0
TOTAL TAX. ..o e 0 0 0
PAYMENTS AND CREDITS

TOTAL PAYMENTS AND CREDITS..................... 0 0 0
REFUND OR AMOUNT DUE

OVERPAYMENT. ... ... 0 0 0
TAX DUE. ..ot 0 0 0
SCHEDULE L

BEGINNING ASSETS.. e 163,556 184,642 -21,086
BECINNING LIABILITIES & EQUITY. .. ... 163,556 184,642 -21,086
ENDING ASSETS.. BT 116,534 163,556 -47,022
ENDING LIABILITIES & EQUITY .. T 116,534 163,556 -47,022
TAX RATES

MARGINAL TAX RATE ............................o..... 0.0% 0.0% 0.0%




2021 FEDERAL BALANCE SHEET SUMMARY PAGE 1
BACKYARD SODA CO., INC. 82-4840053
ENDING ASSETS
CASH. oo o 8,719
ACCOUNTS RECEIVABLE.. ... 34,632
LESS: ALLOWANCE FOR BAD DEBTS............................... (0) 34,632
INVENTORTES ... .ottt 25,085
OTHER CURRENT ASSETS.....................ccccooooiiiiiiiiiiiiiiiiiii, 185
INTANGIBLE ASSETS...........iiiiioiiiiiiiiiiiiiiiiiiiiiiiieieiiienn, 65,337
LESS: ACCUMULATED AMORTIZATION..................cccccccccooi., (17,424) 47,913
TOTAL ASSETS. ...ttt 116,534
ENDING LIABILITIES & EQUITY
ACCOUNTS PAYABLE. ... 8,165
OTHER CURRENT LIABILITIES..............ccccooiiiiiiiemiiiiiiiiiin. 229,375
LONG TERM NOTES PAYABLE.................ccccoccoiiiiiiiiiiiiii., 185, 884
COMMON  STOCK. ... ..ottt eeee e 280,518 280,518
UNAPPROPRIATED RETAINED EARNINGS ..................cc.c.c.cco... -587,408
TOTAL LIABILITIES AND EQUITY ... .. ... 116,534




2021 COLORADO INCOME TAX SUMMARY PAGE 1

BACKYARD SODA CO,, INC,

2021 2020 DIFF
FEDERAL INCOME
FEDERAL INCCME FROM FORM 1120................ -163,263 -211,428 48,165
NET FEDERAL TAXABLE INCOME..................... -163,263 -211,428 48,165
TAXABLE INCOME
MCDIFIED FEDERAL TAXABLE INCOME .. -163,263 -211,428 48,165
COLORADO TI BEFORE NOL DEDUCTION.. -163,263 -211,428 48,165
COLORADO TAXABLE INCOME. .. -163,263 -211,428 48,165
TAX AND CREDITS
TAX.. 0 0 0
TOTAL NET TAX. 0 0 0
REFUND OR AMOUNT DUE
REFUNDED .. 0 0 0

TAX RATES
MARGINAL TAX RATE ....... ... .......... 0.0% 0.0% 0.0%




2021 GENERAL INFORMATION

BACKYARD SODA CO,, INC.

PAGE 1
82-4840053

FORMS NEEDED FOR THIS RETURN

FEDERAL: 1120, 1125-A, SCH G,

COLORADO: DR 0112

8879-C

TAX RATES
MARGINAL EFFECTIVE

FEDERRL 0% 0%
COLORADO 0% 0%
CARRYOVERS TO 2022

FEDERAL CARRYOVERS

CONTRIBUTIONS - PRICR YEARS 100.
NET OPERATING LOSS 509,317.
COLORADO CARRYOVERS

NET OPERATING LOSS 509, 317.




2021 FEDERAL WORKSHEETS PAGE 1

BACKYARD SODA CO,, INC. 82-4840053

CHARITABELE CONTRIBUTION DEDUCTION

CARRYOVER FROM 2020 S 100.
DISALLOWED CONTRIBUTIONS DUE TO 10% LIMIT -100.
TOTAL § 0.

COMPUTATION OF ENDING ACCUMULATED AMORTIZATION

1. BEGINNING BALANCE OF ACCUMULATED AMORTIZATION 13,068.
2. CURRENT YEAR BOOK AMORTIZATION 4,356.
3. ACCUMULATED AMORTIZATION ON ASSETS SOLD THIS YEAR 0.

ENDING ACCUMULATED AMORTIZATICN 17,424,

COMPUTATION OF NET INCOME (LOSS) PER BOOKS
FORM 1120, SCHEDULE M-1, LINE 1

INCOME (LOSS) PER RETURN (PAGE 1, LINE 28) -163,263.
INCREASES :
DEDUCTIONS ON RETURN NOT RECORDED ON BOOKS (SCH. M-1, LINE 8) 0.
INCOME RECORDED ON BOOKS NOT INCLUDED ON RETURN (SCH. M-1, LINE 7) 0.
DECREASES :
EXPENSES RECORDED ON BOOKS NOT DEDUCTED ON RETURN (SCH. M-1, LINE 5) 0.
INCOME SUBJECT TO TAX NOT RECORDED ON BOOKS (SCH. M-1, LINE 4) 0.
EXCESS OF CAPITAL LOSSES OVER CAPITAL GAINS (SCH. M-1, LINE 3) 0.
FEDERAL INCOME TAX PER BOOKS (SCH. M-1, LINE 2) 0.
COMPUTED NET INCOME (LOSS) PER BOOKS (SCH. M-1, LINE 1) -163,263.
COMPUTATION OF CONTRIBUTION CARRYOVER TO 2022
1A.TOTAL CONTRIBUTIONS (OTHER THAN QCC) 100.
1B.QUALIFIED CONSERVATION CONTRIBUTIONS (QCC) - 100% 0.
2. CONTRIBUTIONS ALLOWED IN 2021 0.
3. 2016 EXPIRED CONTRIBUTIONS 0.
4. ADJUSTMENT PER SEC. 170 (D) (2) (B) 0.
5. CARRYOVER TO 2022 (LINES 1A & B LESS LINES 2, 3, & 4) 100.
COMPUTATION OF 2021 NET OPERATING LOSS
1. TOTAL INCOME 83,113.
2. TOTAL DEDUCTIONS 246,376.
3. TAXABLE INCOME (LINE 1 LESS LINE 2) -163,263.
4. SPECIAL DEDUCTIONS UNLIMITED 0.
5. 2021 NET OPERATING LOSS (LINE 3 MINUS LINE 4) 163,263.




OME Mo, 1545-0123

rorn 8387 9=-C IRS e-file Signature Authorization for Form 1120
Far calendar year 2021, or tax year beginning , 2021, ending . 2021

. i * Do not send to the IRS. Keep for your records.
Pn"iﬁf’niT"EQi.?iu‘?sEi‘?w L = Go to www.irs.gov/Form8879C for the latest information,
MNamea of corporation Employer identification numbar
BACKYARD SODA CO., INC. 82-4840053

|Parl | |Tax Return Information (Whoie dollars only)
Total income (Form 1120, line 11} .,

83,113,

Taxable income (Form 11201me30}

-163,263.

2
3 Totaltax (Ferm TT20:008 31T worrrei e rer s s e e A S
4 Amount owed (Form 1020, lNe 30 et e e

U I W (R |-

5 Overpayment (Form 1120, line 36).. :
|Parl ] |Dec|arat|or1 and Slgnature Authorlzatlon of Offlcer. Be sure to get a copy of lhe corporatlon s return.

Under penalties of perjury, | declare that | am an officer of the above corporation and that | have examined a copy of the corporation's 2021
electronic income tax return and accompanying schedules and statements and to the best of my knowledge and belief, it is true, correct. and
complete. | further declare that the amounts in Part | above are the amounts shown on the copy of the corporation's electronic income tax
return. | consent to allow my electronic return originator (ERO), transmitter, or intermediate service provider to send the corporation's return to
the IRS and to receive from the IRS (a) an acknowledgement of receipt or reason for rejection of the transmission, (b) the reason for any delay
in processing the return or refund, and (¢) the date of any refund. If applicable, | autharize the U.S. Treasury and its designated Financial
Agent to initiate an electronic funds withdrawal (direct debit) entry to the financial institution account indicated in the tax preparation software
for payment of the corporation’s federal taxes owed on this return, and the financial institution to debit the entry to this account. To revoke a
payment, | must contact the U.S. Treasury Financial Agent at 1-888-353-4537 no later than 2 business days prior to the payment (settlement)
date. | also authorize the financial institutions involved in the processing of the electronic payment of taxes to receive confidential information
necessary te answer inguiries and resalve issues related to the payment. | have selected a persconal identification number (PIN) as my
signature for the corporation's electronic income tax return and, if applicable, the corporation's consent to electronic funds withdrawal.

Officer's PIN: check one hox anly
| authorize BERT WILSON, CPA to enter my PIN 43938 as my signature

ERO firm name do not enter all zeras
on the corporation's 2021 electronically filed income tax return.

DAS an officer of the corporation, | will enter my PIN as my signature on the corporation's 2021 electronically filed income tax return,

Orificer's signature ™ Date ™ tite * PRESIDENT

[Part lll [Certification and Authentication

ERO's EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIM. .. .......... ... ... ......... 84229712345

do not enter all zeros

| certify that the above numeric entry is my PIN, which is my signature on the 2021 electronically filed income tax return for the corporation
indicated above. | confirm that | am submitting this return in accordance with the requirements of Pub. 3112, IRS e-file Application and
Participation, and Pub. 4163, Modernized e-File (MeF) Information for Authorized IRS e-file Providers for Business Returns.

ERO's signature ™ BERT WILSON Date ™

ERO Must Retain This Form — See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So

BAA For Paperwork Reduction Act Notice, see instructions. Form 8879-C (2021}

CPCAI1201L 08521



=m 1120 U.S. Corporation Income Tax Return

OMWE Mo, 1545-0123

For calendar year 2021 or tax year beginning , 2021, ending .
Departmert of the Treasury £ —— : 2021
Inlernal Revenue Service * Go to www.irs.gov/Form1120 for instructions and the latest information.
A Check if: B Employer identification number
1a Consolidatad return 82-4840053
Byl v o a T |BACKYARD SODA CO., INC. C Date ncorporated
g DERAIGML < L]l prinr {3000 LAWRENCE ST. 4/19/2019
{atiachdS:-'l‘ F‘—Ikll L s D DENVER, CO 80205 D Total assets (sae instruclions)
: Gmens. . [ 8 1185954,
4 Schedule M-3 attached i:| E Checkif: (1) D Initial return 2) D Final return 3 D Name change  (4) D Address change
1a Gross receipts or sales . . N I I 208,440.
b Returns and allowances . 0 e T A A e e eparrent] IR0 U ) 4,654 .
c Balance. Sublractflnelbfmmlnnela L 1. 203,786,
2 Costofgoudssold(attar:hFormI125-A}.“___.....____.____...........................,.___....,, 2 120,673.
|!; 3 Gross profit. Subtract line 2 from line To. ... S 3 B3,113.
3 4 Dividends and inclusions (Schedule C, line 23) 4
s 5 I i A o e et T S M e e Sl e ettt e o g
B R OIS PITRS oo iaaionerimsiorios i b S 0 M S, s T e e T 6
7 Gross royalties. . i R s e s D R
8 Capital gain net income (attach Schedule D (l-orm 1120)) ___________________________________________ 8
9 Net gain or (loss) from Form 4797, Part Il, line 17 (attach Form 4797) .. oo vvviviinininnanenenne. | 9
10 Other income (see instructions — attach statement). . . O
11 Total income, Add lines 3 through 10, . e LY 83,113,
12 Compensation of officers (seemstrudmns—attach Form 1125 E) T R e [I) 4
13 Saiariesdndwages(tessemploymenlcredﬂs)......______._...........................,_____...., 13 41,307,
14 Repairsand maimlenance:: o e s s onss s iisa s b isia sl s sy piin i S e e s 14 2R
b 6| 15 Bad debts. 15
5 R 16 Rents. 16 30,000.
g} 17 Taxesandlicenses O L ¥ 4 5,160.
! M8 Interest (see nnstruchons} ....................................................................... 18 6,856,
E x 19 Charitable contributions. . ; 19 0
s 1| 20 Depreciation from Form 4562 not clalmed on Form 11?5 A or elsewhere on retum (attach Form 4562) 20
s c', 21 DepletOR: s s T e R R S R A R 21
22 AAVEISING .. oo e 2 63,334,
| ol 28 Pension, profit-sharing, etc., plans. ... ... .. | 23
2" 24 ‘Employee Baneit PrOGrammis . waiis s b s S s i v i e G e SR s s e | 28
E g 25 Reserved for fUlUre LS. 25
E 3 26 Other deductions (altach statement) . | e . ... .......  SEE STATEMENT 1 . |26 98,506.
} f. 27 Total deductions. Add lines 12 ihrougn 26 ________________________ — R e S N .| 27 246, 376.
ﬁ é. 28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 10 ... ... .ovveeenn. ... | 28 -163, 263.
S 2 29a Net operating loss deduction (see instructions). .. ... .. SEE ST 2 |29a 0.
b Special deductions (Schedule C, line 24) .. .. ... .. .. ... ... 29b
¢ Add lines 29a and 290b. . . 29¢
T g 30 Taxable income. Subtract Ime 29¢c from hne 28 See |nstructlons ____________________________________ 30 -163,263.
&0 B3 TollAER [SERBlE . PARL 8 11w smisismsm e s some ismsmammsain: | 31 0.
R-I- 32 Reserved for future use. . . e . | 32
E ® 33 Tolal payments and credits (Schedule J, Part Il line 23} .......................................... 33 0.
N ﬁ 34 Estimated tax penalty. See instructions. Check if Form 2220 is attached . NSRS e ™ D 34
R - 35 Amount owed. If line 33 is smaller than the total of lines 31 and 34, enter amount owed 35 0.
f :1 36 Overpayment. If line 33 is larger than the total of lines 31 and 34, enter amount overpmd ............ 36
. ; 37 Enter amount from line 36 you want: Credited to 2022 estimated tax. . .. » | Refunded » | 37
Under fenaltres of pariury, | declare that | have exartined this return, including accomanying schedules and statements, and to the best of my knowledge m,ﬁy the |HS_,'11ii15E'=_t155
Sign and belief, it 15 true, correct, and compleie. Declaration of preparer {Dther than taxpayer) is based on all imformation of which preparer has any knowledge. D_'I:Q:d?::"gh:\\l'ﬂ r;eleow?
Here ’ | ’ PRESIDENT See instructions,
Signatre of officer Date Title YES DNO
PrinlType preparer's name Preparer’s signalure Date Chack D it =TIM
Paid BERT WILSON BERT WILSON self-employed P02076610
Preparer Firm's name ™ BERT WILSON, CPA Fim's EIN = 51=6904171
Use Only [Fisaciess ~ 23955 COUNTY ROAD 3
LOVELAND, CO 80537 Phorena. 303-466-6025

BAA For Paperwork Reduction Act Notice, see separate instructions.

CPCADZ205 0930/21
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Form 1120 (2021)

BACKYARD SODA CO., INC.

Schedule C | Dividends, Inclusions, and Special

Deductions (see instructions)

11

12
13

14

15
16a

17

18

19

N

8 R

Dividends from less-than-20%-owned domestic corporations (other
than debt-financed stock) ciw v iivniin saneuisisn s iessanis

Dividends from 20%-or-more-owned domestic corporations (other
than debt-financed stock) .. ... ov it i

Dividends on certain debt-financed stock of domestic and foreign
CONPOTATIONS, v 1 xis 5, siws 00 B g 6 S04, A1 8,803 w30 8 W 1

Dividends on certain preferred stock of less-than-20%-owned
public: UMIES. o mmiv s s b e e e e s

Dividends on certain preferred stock of 20%-or-moere-owned
pub el et R R R S e

Dividends from less-than-20%-owned foreign corporations and
certain FaCs . e e

Dividends from 20%-or-more-owned foreign corporations and
O AN IS oo o VT AL B b

Dividends from wholly owned foreign subsidiaries. ............o.00.

Subtotal. Add lines 1 through 8. See instructions for limitations. .. ..

Dividends from domestic corporations received by a small business
investment company operating under the Small Business
Investment Actof 1988 .. .. ... .. ... ... .. ... .....

Dividends from affiliated group members. . ........oooiiiiinn.

Bividends: framcerfain:BSGs s nmmrssyrmr s issnasnyra

Foreign-source portion of dividends received from a specified
10%-owned foreign corporaﬁon (exr:ludmg hybrid dividends)
{(see instructions) . .

Dividends from fore|gn corporatmns not mcluded on Ime 3 6 7 8.
11, 12, or 13 (including any hybrid dividends). .....................

Reserved for future use .

Subpart F inclusions derived from the sale by a controlled forsngrl
corporation (CFC) of the stock of a lower-tier foreign corporation
treated as a dividend (attach Form(s) 5477) (see instructions)......

Subpart F inclusions derived from hybrid dividends of tiered
corporations (attach Form{s) 5471) (see instructions) . .............

Other inclusions from CFCs under subpart F not included on line
1Ba, 16b, or 17 (attach Form(s) 5471) (see instructions). . ..........

Glabal imdnglble Low-Taxed Income (GiLT}) (attach Form(s) 5471
and Form 8992} .. .

Gross-up for foreign taxes deemed paid. .. ... il
IC-DISC and former DISC dividends not included on line 1, 2, or 3..

o g 1 R T

Deduction for dividends paid on certain preferred stock of
poblicatilifiescnmaiinnmnnme B sl resmasr i

Section 250 deduction (attach Form 8993). . ... ... ... .............

Total dividends and inclusions. Add column (a} lines 8 through 20.
Enter here and on page 1, line 4., :

82-4840053 Page 2
(a) Dividends and (b) Percentage (c) Special deductions
inclusions (a) x (b)
50
65
See

instructions

2323

26.7

50

65

100

See
instructions

100

100

100

100

100

Total special deductions. Add column (¢) lines 9 through 22, Enter here and onpage 1, line 29%b. ................

CPCADZ12 09/30/21

Form 1120 (z021)



Form 1120 (2021) BACKYARD SODA CO., INC.

82-4840053 Page 3

|Schedule J| Tax Computation and Payment (see instructions)

Part | — Tax Computation

1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120)). Ses instructions. . ... * D
2 Income tax. See instructions . 2 0.
3 Base erosion minimum tax amount (aﬂach Form 8991) 3
4 Addlines 2 and 3.. S . 0.
5a Foreign tax credit (attar:h Form 1118) 5a
b Credit from Form 8834 (see |nstruct!0ns) _____________________________________ 5b
c General business credit (attach Form 38000 .. ... . i 5c
d Credit for prior year minimum tax (attach Form 8827) ... ............... 5d
& Bond credits fooim FOrM BO02 e eiramemsny vrosmn s i ss 55550 6005 s b 5e
6 Total credits. Add lines Sathrough Se. ... . .. i | B
7 Subtract line & from line 4. . 1 7
8 Personzal holding company tax {attach Schedu]e F’H (Form 1 12{})) P -
9a Recapture of investment credit (attach Form 4255). ... ... ... ... . ... ... ... 9a
b Recapture of low-income housing credit (attach Form 8611)................... | 9b
¢ Interest due under the look-back method — completed long-term contracts
tattach Form:@B97) v mmiainriErmns s T nsanmss] . 9
d Interest due under the lock-back method — income forecast method (altach
Form B866). . 9d
e Alternative tax on quahfylng shlpplng actlwtles (attach Form 3902) ........... 9e
f Interest/tax due under section 453A(c) andior section 453(0_ ... ... .. ........ af
g Other (see instructions — attach statement) . ... | 99
10 Total, Add lINes 98 TAroUON B0 cv vvsivi s s e we s siea s v e 5 n en s e F e b e e a4 e s e m e e 10
11 Total tax, Add lines 7, 8 and 10. Enter here and onpage 1, line 31, ...t 11 0.
Part Il — Reserved for Future Use
12 Reserved for future use . I'IZ |
Part Il — Payments and Refundable Credlts
13 2020 overpayment credited 10 2027 . e 13
T4 2027 estimated teoc payments: o i s a s e e s S T s s e i A S s s 14
15 2021 refund applied for on Form 4466, . . .. oveeee v vrs e e e e R e i s 15 |( 3
16 Combing lINes 13, 14, @nt 15ttt e e ne et a e e et ettt a g aneeaeneeeere | 18 0.
17 Tax deposited with Form 7004. . 17
18 Withholding (see instructions) . . e I -
19 Total payments. Add lines 16, 1? and 18 19 0.
20 Refundable credits from:
@ Form 2430 i ..., | 204
b Form 4136 . i 20h
¢ Reserved for future use., e 20c
d Other (attach statement — see |nstructlon5) e, | 20d
21 Total credits. Add lines 20a through 20d . ..o o i e 21
22 Bt TOr TERIRBIIGR. . oo v s s sy e R S b S S o s 22
23 Total payments and credits. Add lines 19 and 21. Enter here and onpage 1,line33....................... | 23 0.

CPCADZ234  OH30/2]

Form 1120 (2021)



Form 1120 (2021) BACKYARD SODA CO., INC. 82-4840053 Page 4
[Schedule K| Other Information (see instructions)
1 Check accounting method; a DCash b Accrual c DOther (specify) » Yes | No
2 See the instructions and enter the:
a Business activity code po. » 311900
bBusiness activity = MANUFACTURING
Product or service » SYRUP
3 Is the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? . ... i X
If "Yes," enter name and EIN of the parent corporation =
4 At the end of the tax year:
a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt
organization own directly 20% or mare, or own, direcily or indirectly, 50% or more of the total vating power of all classes of
the corporation's stock entitled to vote? If "Yes," complete Part | of Schedule G (Form 1120) (attach Schedule G)........... X
b Did any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of
all classes of the corporation's stock entitied to vote? If "Yes," complete Part 1l of Schedule G (Form 1120) (2Hach Schedule G)....... | X
5 At the end of the tax year, did the corporation:
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled
to vete of any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive
ownership, See IMSlrUCH ONS. « e X
If “Yes," complete (i) through (iv) below.
) ) (ii) Employer o (iv) Percentage
(i) Name of Corporation |dentification Number qgljot}?ountry of Owned in Voting
. poration
(if any) Stock
b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic
partnership (including an entity treated as a paﬁnersh|p¥ or in the beneficial interest of a frust? For rules of constructive
EWREISHID, SEE I EIICHONE .o vt s s e A o e T S A S A o S S X
If “Yes," complete (i) through (iv) below.
) . (i) Employer (i) Country of (iv) Maximum
(i) Name of Entity Identification Number Organization Fercentage Owned in
(if any) Profit, Loss, or Capital
6 During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation’s current and accumulated earmings and profits? See sections 301 and 316, ... ...t X
If “Yes," file Form 5452, Corporate Report of Nondividend Distributions, See the instructions for Form 5452,
If this is a consolidated return, answer here for the parent corporation and on Form B51 for each subsidiary.
7 At any time during the tax year, did one foreign person aown, directly or indirectly, at least 25% of the total voting power of
all classes of the corporation’s stock entitled to vote or at least 25% of the total value of all classes of the corporation's stock? X

For rules of attribution, see section 318. If "Yes," enter:
(a) Percentage owned *» and (b) Owner's country *

(c) The corporation may have {o file Form 5472, Information Return of a 25% Foreign-Owned U.S, Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached »

8 Check this box if the corporation issued publicly offered debt instruments with original issue discount . ... ... ... .. L D
Il checked, the corporation may have lo file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.,
9 Enter the amount of tax-exempt interest received or accrued during the tax year » $ NCONE

10 Enter the number of shareholders at the end of the tax year (if 100 or fawer) » 3

11 If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here (see instructions) .. ......oovviiiiinint. L D
If the corporation is filing & consolidated return, the statement required by Regulations section 1.1502-27(0)(3) must be
altached or the election will not be valid.

12 Enter the available NOL carryover from pnor tax years (do not reduce it by any
deduction reported on page 1, line 29a.) B - 346,054,

Form 1120 (2021)

CPCADZ234  OH30/2]



Form 1120 (2021) BACKYARD SODA CO., INC. 82-4840053 Page 5
[Schedule K| Other Information (continued from page 4)

13 Are the corporation's total receipts (page 1, line 1a, plus lines 4 through 10) for the tax year and its total assets at the end

Yes | No

If “Yes," the corporalion is _not_reqmred to complele Schedules L, M-1, and M-2. Instead, enter
the total amount of cash distributions and the book value of property distributions (other than cash)

made during the taxyear »$ NONE
14 s the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement? See instructions. ... ... .. o5 X

If "Yes," complete and attach Schedule UTP.
15a Did the corporation make any payments in 2021 that would require it to file Form(s) 10997 .. ... .. ..o X

b If “Yes," did or will the corporation file required Form{s) 10997, ... ... ... . 0ooiiiiiions G 2 8 sy | B

16 During this tax year, did the corporatmn have an 80%-or-more change n ownershm |nclud||1g a change due to reo‘emptlon of

its own stock?. . e . . . e . . : X
17 During or subsequent to this tax year, but before the fllmg of this return, did the corporation dlspose of more than 65% (by

value) of its assets in a taxable. non-taxable, or tax deferred transaction?. ... .. i e X
18 Did the corporation receive assets in a section 351 transfer in which any of the transferred assets had a fair market basis or

fair market value of More than B il ion 2, . e et e e e e e e X
19 During the corporation's tax year, did the corporation make any payments that would require it to file Forms 1042 and 1042-5

under chapter 3 (sections 1441 through 1464) or chapter 4 (sections 1471 through 1474) of the Code? .......oviienininn X
20 |s the corporation operating on @ coOPerative Dasis T . . .. o e X
21 During the tax year, did the corporation pay or accrue any interest or royalty for which the deduction is not allowed under

section 267A7 See instructions . X

If "Yes." enter the total amount m‘ tr‘e dlsallowed deductions » S

22 Does the corporation have gross receipts of at least $500 million in any of the 3 preceding tax years?
(See SECtONS BIAENZ) B (30D 10ttt ettt X

If "Yes," complete and attach Farm 8391.

23 Did the corporation have an election under section 163(j) for any real property trade or business or any farming business
in effect during the fax Year? See INS IS IONS . . . .ttt et et e e e e et e e et e e e e e e e s X

24 Does the corporation satisfy one or more of the following? See instructions. .. ... o i i X

a The corporation owns a pass-through entity with current, or prior year carryover, excess business interest expense.

b The corporation's aggregate average annual gross receipts (determined under section 448(c)) for the 3 tax years preceding
the current tax year are more than $26 million and the corporation has business interest expense.

¢ The corperation is a tax shelter and the corporation has business interest expense.
If "Yes," complete and attach Form 8990.

25 |s the corporation attaching Form 8996 ta certify as a Qualified Opportunity Fund?................. [ e X
If "Yes," enter amount from Form 8996, ling 15............. »5

26 Since December 22, 2017, did a foreign corporation directly or indirectly acquire substantially all of the properties held directly
or indirectly by the corporation, and was the ownership percentage (by vote or value) for purposes of section 7874 greater than
50% (for example, the shareholders held more than 50% of the stock of the foreign corporation)? If "Yes," list the ownership
percentage by vole and by value, See IMSIUCHONS c ..o vwvs s vy s s s a5 S e s e e oy e e 8 S R s X
Percentage: By Vote Percentage: By Value

Form 1120 (2021)

CPCA0231 09/30/21



Form 1120 (2021)  BACKYARD SODA CO., INC. 82-4840053 Page 6
|Schedule L| Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) (c) (d)
1 Cash.. 76,451 . 8,719.
2a Trade notes and accounts recewabie ........ 8,251, 34,632,
b Less allowance for bad debts. ... ... .. ) B 251, ) 34,632.
3 Inventories. . 25,565, 25,085,
4 1.5, government obllgatmr‘ss ................
5 Tax-exempt securities (see instructions). .. ..
6 Other current assets (attach statementy SEE . ST, . 3, 1,020. 185.
? loanstoshareholders . ..........o00 000
8 Mortgage and real estate loans.............
9 Other investments (attach statement). . ... ..........
10a Buildings and other depreciable assets. ... ..
b lLess accumulated depreciation............. ) )
TMaDepletableassets. . ...........cooo0 i
b Less accumulated depletion................ ) )
12 Land (nel of any amortization). .............
13a Intangible assets (amortizable only). ... ..., 65,337, 65, 337.
b Less accumulated amortization............. 13,068.) 52,269. 17,424.) 47,913.
14 Other asssts {attach statement) . .. ... ..
15 Total assets. 5 163,556. 116,534.
Liabilities and Shareholders Eqwty
16 Accounts payable. . s 2,589, 8,165,
17 Mortgages, notes, bonds payable in Iess than I year .
18 Other current liabilities (attach stmt) .. SEE ST, 4. 70,596. 229,375.
19 Loans from shareholders . : e
20 Mortgages, notes, bonds payable in 1 year ar more. , . . . 185,684. 185,884.
21 Other liabilities (attach statement) . .. . SEE ST, 5. 1.
22 Capital stock: a Preferred stock ...........
b Common stock. . .......... 319,934, 319,934. 280,518, 280,518.
23 Additional paid-in capital. . :
24 Retained earnings — Approp (att stmt} SEE ST 6 -66,489.
25 Retained earnings — Unappropriated. .. ... .. -348,959. -587,408.
26 Adjmt o shareholders’ equity (attstmty.............
27 Less costof treasury stock. ................ ) )
28 Total lizbilities and shareholders’ equity. .. .. 163,556. 116,534.
Schedule M-1 | Reconciliation of Income (Loss) per Books With Income per Return
Note: The corporation may be required to file Schedule M-3. See Iinstructions.
1 Net income (Joss) per books. .. ............. -163,263. | 7 Income recorded on books this year not
2 Federal income tax per books . .. s included on this return {itemize):
3 Excess of capital losses over capital gains .. Taw-exemptinterest$
4 Income subject to tax not recorded on books
thisyear (temize): || T
8 Deductions on this return not cﬁaEJeE _____
5 Ex_pe_ngeg recorded on books this ;earT]CTt = agamst book income this year (ilemize):
deducted on this return (itemize): a Depreciation . . =
a Depreciation. . ... ... s b Charitable contribns®
b Charitable contributions.. $ |
¢ Travel & entertainment . . S: : : : : : : : : j _____________________
_______________________ 9 Add lines:T-and 8. cooviiaiiii o 0.
6 Addlines 1 through 5. -163,263. | 10 Income (page 1, line 28) — line 6 less line @ . ~163,269.,
| Schedule M-2 | Analyms of Unapproprlated Retalned Earnings per Books (Schedule L, Line 25)
1 Balance at beginning of year............... ~348,959. | 5 Distnbutions............ ... aCash....
2 Metincome (loss) per books................ -163,263. b Stack c Property . .
3 Otherincreases (itemize} 6 Other decreases (itemize):
________________________ STATEMENT 7 75,186.
_______________________ 7 Addlines5andB.........coovvvnnnns 75,186,
4 Addlines 1.2, and3.... ... ................ 512,222, 8 Balance at end of year (line 4 less line 7). . .. ... -587,408.

CPCADZ234  OH30/2]
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corm 1125=A Cost of Goods Sold

OME No. 1545-0123

ighetelhin | » Attach to Form 1120, 1120-C, 1120-F, 11208, or 1065.
D R iy = Go to www.irs.gov/Form1125A for the latest information,
MName Employer identification number
BACKYRRD SODA CO., INC. 82-4840053
T liventoryat Beginring Of e s i i e ame e s e e s s A s e e s el | 3 25,565,
2 PHIE D BSEE ot e e e e A A R P s | 2 105,320,
3 Cost of IB0K . Lo e 3
4 Additional section 2634 costs (attach SChedUlE) . . ... 0ttt e i i | B
5 Ofher costs (attach schedule). ... ..ol SEE. STATEMENT 8 5 14,873.
6 Total. Add lines TIAroUGN .. ..t e e e e e e e neaeaeaena. | B 145,758.
F [ Irnventory:at entd oFBms: i i e bl i i SR S R s sy | 2 25,085,
8 Cost of goods sold. Subtract line 7 from line €. Enter here and on Form 1120, page 1. line 2 or the
appropriate line of your tax return. See instructions. . ........... e e e 8 120,673,
9a Check all methods used for valuing closing inventory:
'] Cost
(i) Lower of cost or market
(i1t) D Other (Specify method used and attach explanatony e
b Check if there was a writedown of sUBNOMMIE] QOOOS . . .. oo s e e i e e e e e e e - D
c Check if the LIFQ inventory method was adopted this tax year for any goods (if checked, attach Form 970). .. ................* D
d If the LIFO inventory method was used for this tax year, enter amount of closing inventory computed
URAEE LIFO. .ot et | o]
e If property is produced or acquired for resale, do the rules of section 263A apply to the entity? See instructions ... .. DYBS NO
f Was there any change in determining quantities, cost, or valuations between opening and
closing inventory? If "Yes," attach explanation. ... ... ... ... e DYBS No
BAA For Paperwork Reduction Act Notice, see instructions. Form 1125-A (Rev. 11-2018)

CPCZ0401L 09426418



SCHEDULE G Information on Certain Persons Owning the

(Form1120) Corporation's Voting Stock OMB No. 1545.0123
(Fev Docomoer 2011 > Attach to Form 1120.

FL?E?&TEEL?IJTQ&?S:‘” » See instructions.

Naime Employer identification number (EIN)
BACKYARD SODA CO., INC. 82-4840053

[Part | Certain Entities Owning the CorPoratmn's Voting Stock. (Form 1120, Schedule K, Question 4a).
Complete columns (i) through (v) below for an¥ foreign or domestic corporation, partnership (including any entity treated as a
artnership). trust, or tax-exempt organization that owns directly 20% or mare, or owns, directly or indirectly, 50% or more of the
otal voling power of all classes of the corporation's stock entitled to vole (see instructions).

(i) Mame of Entity (ii) Employer Identification (iil) Typs of Entity (iv) Geuntry of Organization (V) Percantage Owrad n
Mumber (if any) Weting Steck

[Part Il Certain Individuals and Estates Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Question 4b).
Complete columns (i) through (iv) below for an?r individual or estate that owns directly 20% or maore, or owns. directly or indirectly,
50% or more of the total voting power of all classes of the corporation's stock entitled to vole (see instructions).

(i) Mame of Indivicual or Estate (i) Igenbfying Number (iii) Country of Citizenship (iv) Percentage Crwned
@ any) {sae instruchions) in Woling Stock
JONATHAN SCHULTZ 288-70-0214 UNITED STATES 40.00%
LEAH SCHULTZ 079-82-9955 UNITED STATES 40.00%
BAA  For Paperwork Reduction Act Notice, CRCATS0IL  06f02 1 Schedule G (Form 1120) (Rev 12-2011)

see the Instructions for Form 1120.



2021 FEDERAL STATEMENTS
BACKYARD SODA CO., INC.

PAGE 1
82-4840053

STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS

AM A ON FEE S
AMOR T LA T T ON. ... et s
BANK CHAR GE S, . . i

BROKER FEES..
COMMISSIONS..

DISTRIBUTOR FEE- SAMPLE INVOICEfif:f:f:fiflf:f:ﬂ:fif:f:f:f:f:f:f::if:f:

DRY/COLD STORAGE..
INSURANCE ..

LEGAL AND PROFESSTONAL .
MERCHANT FEES..

OTHER MISCELLANEOUS EXPENSE....................ccccoimiiiiiiieiiiiiiiiiiseiiieeeiii.

OUTSIDE SERVICES..
PAYPATL FEES

PAYROLL EXPENSESHjffﬂﬁ[j[j[jﬂ]fﬁfﬁ]jfifﬁfﬁff[jﬂﬁﬂjfﬁ[ﬁﬁﬁﬂﬁ[ﬁfifﬁfff]fﬁf

PAYROLL FEES..
POSTAGE ..

SERVICES= DISTRIBUTOR FEES................coocccooiiiiiiiiieiiiiiiiiiiseii .

SUBSCRIPTIONS..
SUPPLIES..
TRAVEL. .

TRUCK RENTAL .
UTILITIES..
VEHICLE EXPENSE..

TOTAL §

360.
4,356,
1,288.

15,000.

242.
1,407.
3,256.
7,996.
7,863.
2,283,

108.

14,427.

269.

146.

299.

18,326.
6,180.
5,347,
5,039.

112.
1,088.
2,700.

114.

98, 506.

STATEMENT 2
FORM 1120, LINE 29A
NET OPERATING LOSS DEDUCTION

CARRYOVER GENERATED FROM YEAR END  12/31/19

AVAILABLE FOR CARRYOVER TO Z2021.... ... o

CARRYOVER GENERATED FROM YEAR END  12/31/20

A A BLE TNCOME.

TOTAL NET OPERATING LOSS DEDUCTION...... ...

$

$

134,626.

211,428.
AVAILABLE FOR CARRYOVER TO Z0Z21. ... ..
NET OPERATING LOSSES AVAILABLE IN 2021 ... . ... . ... i

134, 626.

211,428.

$

346,054,
-163,263.




2021 FEDERAL STATEMENTS PAGE 2

BACKYARD SODA CO., INC. 82-4840053
STATEMENT 3
FORM 1120, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS
BEGINNING ENDING
UNDEPOSITED FUNDS. .. ... i 5 1,020. § 185.
TOTAL $ 1,020. 5 185.
STATEMENT 4
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES
BEGINNING ENDING
ALPINE BANK- LINE OF CREDIT.. e 8 0. s 71,372.
COLORADO DEPARTMENT OF REVENUE PAYABLE . ... ... 0. 554,
COLORADO, DENVER PAYABLE . 0. 20.
CREDIT CARDS. ... . 40,996. 42,564.
OTHER CURRENT LIABILITIES.. . . .. iiiiiiiiiainiiiiiirnninienn, 7,552, 0.
PAYROLL LIABILITIES. ... ... . e, 0. 1,432.
PPP LOAN.. 22,048, 22,048.
SALES TAX PAYABLE.. 0. =544,
SCHULTZ LOAN. ... .. oo, 0. 90, 750.
UNCATEGORIZED ASSET. ... .. . . 0. 1,179.
TOTAL § 70,596. s 229,375,
STATEMENT 5
FORM 1120, SCHEDULE L, LINE 21
OTHER LIABILITIES
BEGINNING ENDING
TOTAL $ 1. 8 0

STATEMENT 6
FORM 1120, SCHEDULE L, LINE 24
RETAINED EARNINGS - APPROPRIATED

BEGINNING ENDING
FRCM 01/01/2019 TO 04/18/20189. . ... . . ............................ § -8,012. s 0.
RETAINED EARNINGS. ... ... e, -58,477. 0.
TOTAL $ -66,489. 3§ 0.
STATEMENT 7
FORM 1120, SCHEDULE M-2, LINE 6
OTHER DECREASES

TOTAL § 75,186,




2021 FEDERAL STATEMENTS PAGE 3
BACKYARD SODA CO., INC. 82-4840053
STATEMENT 8
FORM 1125-A, LINE 5
OTHER COST OF GOODS SOLD
CO PACKING COSTS. ..o ittt $ 12, 643.
TOTAL S 14,873.




DR B453C (09/3021) -
COLORADO DEPARTMENT OF REVENUE
Denvar CO BORE1-0006

218453C 17011

Tax, Colorado. gov
Page 1 of 1

State of Colorado
Corporate Income Tax Declaration for Electronic Filing

Do not mail this form to the IRS or the Colorado Department of Revenue. Retain with your records.

Caolorade Actount Number | FEIN | Tax Year Baglaning {MMDDA ) Tax Yeas ent (MMDDNYY) |
82-4840053 01/01/21 12/31/21
Busiress Marme | Phone Mumber |
BACKYARD SODA CO., INC. 2165347841
Address |

3000 LAWRENCE ST.

cty | State | zP |
DENVER CO | 80205
Part| — Tax Return Information

1. Total Income, from federal Form 1120 1% 83113
2, Federal Taxable Income from federal Form 1120 2% -163263
3. Colorado Tax. line 19 on Colorado Form 112 3%

4, Colorado Payments, line 26 on Colorado Form 112 4 $

5. Amount You Owe, line 37 on Colorado Form 112 5%

6. Refund, line 40 Colorado Form 112 6%

Part Il — Declaration of Tax Payer

Under penalties of perjury, | declare that | am an officer of the company listed above and the information provided for electronic filing and the
amounts shown in Part | above agree with the amounts shown on the company's 2021 Federal/Colorado income tax returns, and that said tax
returns, statements, schedules and attachments are true, correct, and complete to the best of my knowledge and belief, | understand that I {or

my Electronic Return Originator (ERQ) if applicable) may be required to provide paper copies of this declaration, my returns, withhalding
statements, schedules and attachments upon request by the Colorado Department of Revenue at any time during the period cavered by the
Colorade statute of imitations.

Signature | 'u'.|e| Cate I

PRESTIDENT

Part lll — Declaration of ERO/Preparer/Transmitter

If the transmitter did not prepare the tax return, check here |:|

If | am not the preparer, | declare only that the amounts shown in Part | above agree with the amounts shown on the taxpayer's 2021 Federal/
Colorado income tax returns, If | am the preparer, under penalties of perjury | declare that | have reviewed the above taxpayer's 2021 Federal/

Caolorado income tax returns and that the information provided to me by the taxpayer and the amounts shown in Part | above agree with the
amounts shown on said tax returns, and that said tax returns, statements, schedules, and attachments are true, correct, and complete to the
best of my knowledge and belief. As preparer, | further declare that | have obtained the taxpayer's signature on this form at the time of filing
and have provided the taxpayer with copies of all forms and information filed. | also agree to maintzin this signed Form (DR 8453C) for the
period covered by the Colorado statute of limitations, and to provide paper copies of this declaration, said returns, withholding statements,
schedules, and attachments upon request by the Colorado Department of Revenue at any time during this period.

ERCYs Sigrature | ldertification Mumber, Your 35N or [TIN

BERT WILSON P02076610

Date (MMDDIYY) |

Check if alsa Preparer

COCATZONL T 321




210112 17011

DR 112 (@21

COLORADO DEPARTMENT OF REVENUE
Tax. Colorads. gov

Page 1af4

2021 Colorado C Corporation Income Tax Return
Do not submit federal return, forms or schedules when filing this return. (0023)

Fiscal Year Beginring (MMIDDI21) |

Year Ending (MMICDY ) |

Name of Corporalion |

e Colorado Account Number |

BACKYARD SODA CO., INC.

Address | ® Federal Employer ID Number |
3000 LAWRENCE ST. 82-4840053
City | State | ZIP |
DENVER CO | B0205
; If you are submitting a statement disclosing a listed or reported
»[] Mark for Final Return [ ] transaction, mark this box

(DR 0112RF required);

D A corporation engaged in inferstate business l:]
(44) apportioning income using special regulation

s A. Apportionment of Income. This return is being filed for:
(42) A corporation not apportioning income; I:] (45)

A corporation engaged in interstate business
I:] (43) apportioning income using receipts-factor I:] (46)
apportionment (OR 0112RF required);

A corporation electing to pay a tax on its gross
Colorado sales:

A corporation claiming an exemption under
P.L. BB-272;

Other apportionment method, see instructions
concerning the requirement for approval by the
Department (fill in below);

(47)

« B. Separate/Consolidated/Combined Filing.

A single corporation filing a separate return;

election was made in a prior year, enter the
line below. (Schedule C reqguired);

This return is being filed for:

ated group of corporations required to file a

D An affili
combined return (Schedule C required);

An affiliated group of corporations electing to file a consolidated

; kiR An affili
D TR WAmiNg; sHch sleid o 5 bd ing 108 Bl s, I youlr [:I a combined return that includes anocther affiliated,

consolidated group (Schedule C required);

year of election in

Enter the vear of election [m'n|

ated group of corporations required to file

Federal Taxable Income Round to nearest dollar
1. Federal taxable income from Federal form 1120 or 990-T s 1 -163,263 |00
2. Federal taxable income of companies not included in this return s 2 00
3. Net federal taxable income, subtract line 2 from line 1 3 -163,263 |00
Additions
4, Federal net operating loss deduction e 4 00
5. Colorado income tax deduction e 5 00

COCADTIZL 720821




INATARA VAR AT e .
COLORADO DEPARTMENT OF REVENUE
Tax. Colorads. gov
210112 27011 ‘ Page 2 of 4
Narme | Account Number |
BACKYARD SODA CO., INC.

6. Other additions, submit explanation e b6 00
7. Sum of lines 3 through 6 7 -163,263 |00
Subtractions
8. Exempt federal interest « 8 00
9, Excludable foreign source income e 9 00
10. Colorado capital gain subtraction e 10 00
11. Colorado Marijuana Business Deduction o 11 00
12. Other subtractions, explanation required below e 12 00

Explain:
13. Subtractions allowed under HB21-1002 ( see instructions) e 13
14. Sum of lines 8 through 13 14 o |00
Taxable Income
15. Modified federal taxable income, subtract line 14 from line 7 15 -163,263 |00
16. Colorado taxable income before net operating loss deduction e 16 -163,263 |00
17. Colorado net operating loss deduction: (see instructions)
(a) Colorado net operating losses carried forward
from tax years beginning before January 1, 2012 e 17(a) 00
(b) Subtract line 17(a) from line 16, if zero skip to 17(d) 17(b) -163,263 |00
(c) Colorado net operating losses carried forward from
tax years beginning on or after January 1, 2018 » 17(c) 00
(d) Colorado net operating loss deduction, sum of (&) and (c) 17(d) 00
18. Colorado taxable income, subtract line 17(d) from line 16 18 -163,263 |00
19. Tax, 4.5% of the amount on line 18 s 19 o |00
Credits
20. Sum of nonrefundable credits from line 27, form DR 0112CR (the sum of lines 20, 21,
and 22 cannot exceed tax on line 19.) You must submit the DR 0112CR with your return, e 20 0 100
21. Non-refundable Enterprise Zone credits used — as calculated, or from the
DR 1366 line 84 (the sum of lines 20, 21, and 22 cannot exceed tax on line 19),
You must submit the DR 1366 with your return, e 21 00
22. Strategic capital tax credit from DR 1330 line 7b, the sum of lines 20, 21, and 22
cannot exceed ling 19, you must submit the DR 1330 with your return, . 22 00
23. Net tax, sum of lines 20, 21, and 22. Subtract that sum from line 19. 23 o |00

- COCADTIZL 12me2




DR 0112 (11/19427)
COLORADO DEPARTMENT OF REVENUE
Tax. Colorado.gov

210112 37011

Form 112 [ |

DEPOSit Account Number |

Page 3of4
Name | Account Number |
BACKYARD SODA CO., INC.

24, Recapture of prior year credits e 24 00
25. Sum of lines 23 and 24 25 00
26. Estimated tax, extension payments, and credits e 26 00
27. W-2G Withholding from lottery winnings, you must submit the W-2G(s)

with your return. . 27 00
28, Gross Conservation Easement Credit from the DR 1305G line 33, you must

submit the DR 1305G with your return, e 28 00
29, Innovative Motor Vehicle and Innovative Truck Credit from form DR 0617,

you must submit the DR 0617(s) with your return. e 29 00
30. Business Personal Property Credit: Use the worksheet in the 112 book instructions to

calculate, you must submit copy of assessor's statement with your return. e 30 00
31. Renewable Energy Tax Credit from form DR 1366 line 85, you must submit

the DR 1366 with your return, e 31 00
32. Sum of lines 26 through 31 32 00
33. Net tax due. Subtract line 32 from line 25 33 00
34, Penalty e 34 00
35. Interest e 35 00
36. Estimated tax penalty due e 36 00
37. Total due. Enter the sum of lines 33 through 36 * 37
38. Overpayment, subtract line 25 from line 32 38 00
39. Amount from line 38 to carry forward to the next year's estimated tax s 39 00
40. Amount from line 38 to be refunded « 40 00

. Routing Number Type: Checking Savings
Direct

Tha State may comwert your check to @ ore-time slectronic bankarg transaction. Your bank account may be debited & early as the same day recsived by the State. IF convertsd, your check
will nat be returned, If your check is rejected dus to insufficient or uncollected funds, the Department of Revenus may collect the payment cirectly from your bank account electranically.

File and pay at: Colorado.gov/RevenueOnline or

Denver, CO 80261-0006

Mail and Make Checks Payable to:  Colorado Department of Revenue

- COCADTIZL 1200821




DR 0112 (11/19%427) Form 112 -
COLORADO DEPARTMENT OF REVENUE
Tax. Colorado. gov

210112 47011

Page 4 of 4

Name | Account Number |

BACKYARD SODA CO., INC.

C. The corporation's bhooks are in care of:

Last Name| First Name Middle Initial |Phone Number |
Address | City | State | ZIP |
D. Business code number per federal return (NAICS) | E. Year corporation began doing business in Colorado |
* 311900 * 2019
F. Do you want to allow the paid preparer shown below tc discuss this return and any
related information with the Colorado Department of Revenue? See the instructions. * Yes I:l No

G. Kind of business in detail
BEVERAGE MANUFACTURER

H. Has the Internal Revenue Service made any adjustments in the corporation's income or tax
or have you filed amended federal income tax returns at any time during the last four years? * I:I Yes - No

If yes, for which year(s)? o

Did you file amended Colorado returns to reflect such changes or submit copies of the
Federal Agent's reports? * I:I Yes No
Last Name of person or firm preparing return | First Name | Middle Initial |
BERT WILSON, CPA BERT WILSON
Address of person or firm preparing return | Fhone Number|
23955 COUNTY ROAD 3 303-466-6025
City | State | ZIP |
LOVELAND CO | 80537

Under penalties of perjury in the second degree, | declare that | have examined this return and to the best of my knowledge is true,
correct and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

Signature or Title of Officer | Date oDy |

PRESIDENT

Do Not Submit Federal Return, Forms or Schedules when Filing this Return

If you are filing this return with a check or payment, If you are filing this return without a check or payment,
please mail the return to: please mail the return to:

COLORADO DEPARTMENT OF REVENUE COLORADO DEPARTMENT OF REVENUE

Denver, CO 80261-0006 Denver, CO 80261-0005

These addresses and ZIP codes are exclusive to the Colorado Department of Revenue, so a street address is not required.

- COCANTZL 1210821 .
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2022 FEDERAL INCOME TAX SUMMARY PAGE 1

BACKYARD SODA COQ,, INC, 82-4840053
2022 2021 DIFF
INCOME
GROSS RECEIPTS LESS RETURNS/ALLOWANCE . 167,973 203,786 -35,813
COST OF GOODS SOLD.. . o 57,308 120,673 -63,365
GROSS PROFIT.. R 110, 665 83,113 27,552
TOTAL INCOME........oooiitiiiiiii, 110, 665 83,113 27,552
DEDUCTIONS
SALARIES/WAGES LESS EMPLOYMENT CREDITS... 41,504 41,307 197
REPAIRS AND MAINTENANCE .. o . 1,217 1,213 4
RENTS. . e 26,181 30,000 -3,819
TAXES AND LICENSES.. R 5,176 5,160 16
INTEREST .. R 6,413 6,856 -443
ADVERTISING. . e 8,068 63,334 -55,266
OTHER DEDUCTIONS.. U TE TSR 84,144 98,506 -14,362
TOTAL DEDUCTIONS......o0iiiiiieiei i, 172,703 246,376 -73,673
TAXABLE INCOME
TAXABLE INCOME (LINE 28) ... ................... -62,038 -163,263 101,225
TAXABLE INCOME...........ooioiiieii, -62,038 -163,263 101,225
TAX COMPUTATION
INCOME TAX.....\oooe oo 0 0
0 0

TOTAL TAX. ..ot .‘E:‘u\ ‘EE;
PAYMENTS AND CREDITS 0“

TOTAL PAYMENTS AND CREDITS...... O A \ 0 0
REFUND OR AMOUNT DUE 0

OVERPAYMENT.. TR U, 0 0 0
SCHEDULE L

BEGINNING ASSETS.. 116,534 163,556 -47,022
BEGINNING LIABILITIES & EQUITY. ... 116,534 163,556 -47,022
ENDING ASSETS.. 86,151 116,534 -30,383
ENDING LIABILITIES & EQUITY 86,151 116,534 -30,383
TAX RATES

MARGINAL TAX RATE...................oooiiiiio. 0.0% 0.0% 0.0%




2022 FEDERAL BALANCE SHEET SUMMARY PAGE 1
BACKYARD SODA CO,, INC, 82-4840053
ENDING ASSETS
CASH. .ot oot 4,826
ACCOUNTS RECEIVABLE ... ... ... 12,121
LESS: ALLOWANCE FOR BAD DEBTS... ... (0) 12,121
INVENTORTES oo 25,325
OTHER CURRENT ASSETS............................__..___........... 322
INTANGIBLE ASSETS. ..., 65,337
LESS: ACCUMULATED AMORTIZATION......................c............ (21,780) 43,557
TOTAL ASSETS. ... ..o 86,151
ENDING LIABILITIES & EQUITY
ACCOUNTS PAYABLE ... ... 2,063
OTHER CURRENT LIABILITIES........................................ 120,255
LONG TERM NOTES PAYABLE.. ... ... ... 319,194
OTHER LIABILITIES..............cccoooiiiiiooooo, 1
COMMON STOCK. .. ... oottt 294,084 294,084
UNAPPROPRTATED RETAINED EARNINGS ................................ -649, 446
TOTAL LIABILITIES AND EQUITY .. ... ... . 86,151




2022 COLORADO INCOME TAX SUMMARY PAGE 1

BACKYARD SODA CO,, INC,

2022 2021 DIFF
FEDERAL INCOME
FEDERAL INCCME FROM FORM 1120................ -62,038 -163,263 101,225
NET FEDERAL TAXABLE INCOME..................... -62,038 -163,263 101,225
TAXABLE INCOME
TOTAL ADDITIONS.. 5 0 5
MODIFIED FEDERAL TAXABLE INCOME............. -62,033 -163, 263 101,230
COLORADO TI BEFORE NOL DEDUCTION............ -62,033 -163,263 101,230
COLORADO TAXABLE INCOME ......................... -62,033 -163, 263 101,230
TAX AND CREDITS
TOTAL NET TAX . 0 0 0
REFUND OR AMOUNT DUE
REFUNDED .. 0 0 0
TAX RATES
MARGINAL TAX RATE ........ ... ... ... .. 0.0% 0.0% 0.0%




GENERAL INFORMATION
BACKYARD SODA CO., INC.

2022

PAGE 1
82-4840053

FORMS NEEDED FOR THIS RETURN

FEDERAL: 1120, 1125-A, SCH G, 8879-CORP
COLORADO: DR 0112

TAX RATES

MARGINAL EFFECTIVE
FEDERAL 0% 0%
COLORADO 0% 0%
CARRYOVERS TO 2023
FEDERAL CARRYOVERS
CONTRIBUTIONS - PRIOR YEARS 100.
NET OPERATING LOSS 571, 355.
COLORADO CARRYOVERS \\ e
NET OPERATING LOSS ? 571, 350.

00




Form 8879-CORP E-file Authorization for Corporations

s landar yaar 20 22 , ar tax year begirning 20 . anding n
(Decembar 2022) ToveloNORryseral 0, 9 ROV LI oo Bl e e OMB No. 1545.0123
Use for efile authorizations for Form 1 120, T1120-F or 11205.
Department of the Treasusy Do not send to the IRS. Keep for your records.
Internal Revenue Service Go to www.irs.gov/Form8879CORP for the latest information.

Mame of corporation Employer identification number

BACKYARD SODA CO., INC. 82-4840053
|Part] | Information (Whole dollars only)

1 Total income (Form 1120, He 1) oot e e e e e 0 110, 665.
2 Total income (Form 1120-F, Section 1, ine 11 . oo i st i e 2
3 Total income (loss) (Form 1120-5, line 6) .. 3

|Part Il |Declaration and Signature Authorlzatlon of Offlcer. Be sure to get a copy of the corporatlon s return.

Under penalties of perjury, | declare that | am an officer of the above corporation and that | have examined a copy of the corporation's electronic
income tax return and accempanying schedules and statements, and to the best of my knowledge and belief, they are true, correct, and
complete. | further declare that the amounts in Part | above are the amounts shown on the copy of the corporation's electronic income tax
return, | consent to allow my electranic return ariginator (ERQ), transmitter, or intermediate service provider to send the corporation's return to
the IRS and {o receive from the IRS (@) an acknowledgment of receipt or reason for rejeclion of the transmission, (b) the reason for any delay in

processing the return or refund, and (c) the date of any refund. If applicable, | authorize the U.S. Treasury and its designated Financial
Agent to initiate an electronic funds withdrawal (direct debit) entry to the financial institution account Indicated in the tax preparation software
for payment of the corporation’s federal taxes owed on this return, and the financial institution to debit the entry to this account. To revoke a
payment, | must contact the U.S. Treasury Financial Agent at 1-888-353-4537 no later than 2 business days prior to the payment (settlement)
date. | also authorize the financial institubions involved in the processing of the electronic payment of taxes to receive confidential information
necessary to answer inquiries and resolve issues related fo the payment. | have selected a perscnal identification number (PIM) as my
signature for the corporation's electronic income tax return and, if applicable, the corporation's consent to electronic funds withdrawal.

Officer's PIN: check one box only

| authorize BERT WILSON, CPA to enter my PIN 21806 as my signature
ERO firm name “do not enter all zeros
on the corporation's elecironically filed income tax return. e
D As an officer of the corporation. | will enter my PIN as my signat ?&‘1 electronically filed income tax
return.
Officer's sigriature Date 1 PRESIDENT

[Part lll | Certification and Authenticatio

ERO's EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN. . .. .. ............................ 84229712345

do not enter all zeros

| certify that the above numeric entry is my PIN, which is my signature on the electronically filed income tax return for the corporation indicated
above, | confirm that | am submitting this refurn in accerdance with the requirements of Pub., 3112, IRS e-file Application and Participation, and
Pub. 4163, Modernized e-File (MeF) Information for Authorized IRS e-file Providers for Business Returns.

ERO's signature BERT WILSON Date

ERO Must Retain This Form — See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So

BAA For Paperwork Reduction Act Notice, see instructions. CPCAMDIL  071/0423 Form 8879-CORP (12-2022)



=m 1120 U.S. Corporation Income Tax Return OMB No, 1545-0123
T For calendar year 2022 or tax year beginning , 2022, ending . 2022
Inlernal Revenue Service Go to www.irs.gov/Form1120 for instructions and the latest information.
A Check if: B Employer identification number
T1a Ganselidated return 82-4840053
Ml - R |BACKYARD SODA CO., INC. C Date incorporated
g DERAIGML < L]l prinr {3000 LAWRENCE ST. 4/19/2019
{atiachdS:-n r=—'“;’.L.',, I:I DENVER, CO 80205 D Tolal assels (see instruclions)
3 s [ $ 86,151,
4  Schedule M-3 attached [:| E Checkif: (1) D Initial return ) D Final return 3 D Name change  (4) D Address change
1a Gross receipts or sales. . N I I 169,227,
b Returns and allowances . 3 e e o T R e on O [ ) 1,254,
¢ Balance. Sublracthnelbtrcmlnnela e e | T 167,973,
2 Costufgoudssold(attar:hForm1125-A}.“__......_____...............................,........,, 2 57,308.
N 3 Gross profit. Subtract line 2 from line 16, .. ..ot e 3 110, 665.
3 4 Dividends and inclusions (Schedule C, line 23) 4
2 | 35 Do R s e e e T e e o ety [T 8
6 Gross rents. . 6
7 Grossroyalhes i R s e s D R
8 Capital gain net income (attach Schedule D (l-orm 1120)) ........................................... 8
9 Net gain or (loss) from Form 4797, Part Il, line 17 (attach Form 4797) .. oo vvviviinininnanenenne. | 9
10 Other income (see instructions — attach SEEMENDL .. ..o ottt e e e e e e 10
11 Total income. Add lines 3 through 10. . R e s e e | A 110,665,
12 Compensation of officers (seemstrudmns—attach Form 1125 E) i b s e e e |
13 Saiariesdndwages(tessemploymenlcredﬂs)......___................................,........,, 13 41,504,
14 Repairsand maimlenance:: soi e i s o s riia s b s sl s v miin i S s i s 14 1217,
i L S [ U s O T—— I
16 Rents . 16 26,181,
17 Taxes and Iicenses 17 5,176.
18 Interest (see nnstrucnons} 18 6413
19 Charitable contributions. . 19 0.
20

20 Depreciation from Farm 4562 not clalmed on Form 112

21 Depletion. - oom s s fave ﬁ@
Adverligsing . c.vvivivon v es e i O e 8,068.

23 Pension, profit-sharing, etc., plans . 0 .................................................. 23

24 "Employee Banefit ProGramisS. o wasi: T, &o b &b vt v i G e SnEe aimaian et | 284

NMEQ==OCT=NEZ= MM WVWEZEOQO==O0COMO
NZO==0COMU ZQ WZ0=APp—HA===r~ I0O™

36 Overpayment. If line 33 is larger than the total of lines 31 and 34, enter amount overpmd ............
37 Enter amount from line 36 you want: Credited to 2023 estimated tax. . _ .. | Refunded 37

29 Peserved Tor TIIPEILBE, . oo b s e am s s e s i s i b B g A A A e e 25
26  Other deductions (attach statement) . . vivereieiviieii......... SEE STATEMENT 1 (26 84,144,
27 Total deductions. Add lines 12 ihrougn 26 _________________________________________________________ 27 172, 703.
28 Tarable income bafore net aperating loss deduction and special deductions. Subtract line 27 from line 10 .. ................. | 2B -62,038.
29a Net operating loss deduction (see instructions). . ... .. SEE ST 2 |29a 0.
b Special deductions (Schedule C, line 24) .. .. ... .. .. ... ... 29b
¢ Add lines 29a and 290. P -1
T g 30 Taxable income. Subtract Ime 29¢c from hne 28 See |nstructlons ____________________________________ 30 -62,038.
&0 B3 TollAER [SERBlE . PARL 8 11w smisismsm e s some ismsmammsain: | 31 0.
R-I- 32 Reserved for future use. . . e . | 32
E ® 33 Tolal payments and credits (Schedule J, Part Il line 23} .......................................... 33 0.
N ﬁ 34 Estimated tax penalty. See instructions. Check if Form 2220 is attached . R P AT RE I P D 34
R ®| 35 Amount owed. If line 33 is smaller than the total of lines 31 and 34, enter amount owed 35 0.
th 3%
ET
s

Under ||Jenaltr95 of parury, | declare that | have exartined this return, including accomaanying schedules and statements, and to the best of my krowledge | May the IRS discuss
Sign and belief, it is true, correst, and complate. Declaration of preparer (other than taxpayer) s based on all information of which oreparer has any knowledge. Lh:";?(!:rms-lh:\:: t;ZIeow’
Here | PRESIDENT See instructions,
Signatre of officer Date Title Yes D No
PrinType preparar's name Pregarar's signalure Date Chack D = =TIM
Paid BERT WILSON BERT WILSON self-employed P02076610
Preparer Firm's name BERT WILSON, CPA Fim's EIN 51-6904171
Use Only [Fimsacdess 23955 COUNTY ROAD 3
LOVELAND, CO 80537 Phorena.  303-466-6025
BAA For Paperwork Reduction Act Notice, see separate instructions. Form 1120 (2022)

CPCADZ0S 10704422




Form 1120 (2022)

BACKYARD SODA CO., INC.

82-4840053

Page 2

Schedule C | Dividends, Inclusions, and Special

Deductions (see instructions)

(a) Dividends and
inclusions

(b) Percentage

(c) Special deductions
(@)= (b)

1

12
13

14

15
16a

17

18

19

N

8 R

Dividends from less-than-20%-owned domestic corporations (other
than debt-financed stock) ciw v iivniin saneuisisn s iessanis

Dividends from 20%-or-more-owned domestic corporations (other
than debt-financed stock) .. ... ov it i

Dividends on certain debt-financed stock of domestic and foreign
CONPOTATIONS, v 1 xis 5, siws 00 B g 6 S04, A1 8,803 w30 8 W 1

Dividends on certain preferred stock of less-than-20%-owned
public: UMIES. o mmiv s s b e e e e s

Dividends on certain preferred stock of 20%-or-moere-owned
pub el et R R R S e

Dividends from less-than-20%-owned foreign corporations and
certain FaCs . e e

Dividends from 20%-or-more-owned foreign corporatmns and
certain FSCs .

Dividends from wholly owned foreign subsidiaries. ............o.00.

Subtotal. Add lines 1 through 8. See instructions for limitations. .. ..

Dividends from domestic corporations received by a small business
investment company operating under the Small Business
Investment Actof 1988 .. .. ... ... ... ... .. ...,

Dividends from affiliated group members. ..........ooiiiiiiin.

Dividends from certain FSCs. ... iiviiiiiaia i i

Foreign-source portion of dividends received from a specified
10%-owned foreign corporation (excluding hybrid dividends)
(SR I MSITUCH DR v i st S e e i U B

Dividends from foreign corporations not included on line 3, 6, 7, 8§,
11, 12, or 13 (including any hybrid dividends). ............... k
Reserved for future use . Q 2 “ 25
Subpart F inclusions derived from the saleao ed foreign
corporation (CFC) of the stock of a lower-tief@feign corporation
treated as a dividend (attach Form(s) 5471) (zee instructions)......

Subpart F inclusions derived from hybrid dividends of tiered
corporations (attach Form{s) 5471) (see instructions) . .............

Other inclusions from CFCs under subpart F not included on line
1Ba, 16b, or 17 (attach Form(s) 5471) (see instructions). . ..........

Glabal Intangible Low-Taxed Income (GILTl) (attach Form(s) 5471
AN EOTIY BT < orimiis i S o R S e B e e

Gross-up for foreign taxes deemed paid. .. ... il
IC-DISC and former DISC dividends not included on line 1, 2, or 3..

o g 1 R T

Deduction for dividends paid on certain preferred stock of
publicailities:czasamainn s narasraidsnnsihannniaiss

Section 250 deduction (attach Form 8993). ... ... .. ... ...

Total dividends and inclusions. Add column (a} lines 8 through 20.
Enter here and on page 1, line 4., :

50

65

See
instructions

2323

26.7

50

65

100

See
instructions

100

100

100

E .

100

Total special deductions. Add column (¢) lines 9 through 22, Enter here and onpage 1, line 29%b. ................

CPCADZ12 10/04422
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Form 1120 (2022) BACKYARD SODA CO., INC.

82-4840053

Page 3

|Schedule J| Tax Computation and Payment (see instructions)

Part | — Tax Computation

1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120)). See instructions D

2 Income tax. See instructions .
3 Base erosion minimum tax amount (aﬂach Form 8991)
4 Addlines 2 and 3..

5a Foreign taxcredlt(attachForrn 1118) R DR e g e g I

a

w

b Credit from Form 8834 (see |n31ruct!0ns) _____________________________________ 5

b

c General business credit (attach Form 38000 .. ... . i 5

c

d Credit for prior year minimum tax (attach Form 8827} ..................vvvee | B

d

& Bond credits fram FOrM BFN2 i sirameriny v s s i o5 5 5008 iassaio 5

€

6 Total credits. Add lines Sa through Se. .. .. e

7 Subtract line & from line 4. a0
8 Personzal holding company tax {attach Schedu]e F’H (Form 1 120)) v
9a Recapture of investment credit (attach Form 4255). ... ... ... ... . ... ... ... 9

-~

b Recapture of low-income housing credit (attach Form 8611)................... | 9

¢ Interest due under the look-back method — completed long-term contracts
Gattach Form: @B97) v i s s s e e 9

d Interest due under the look-back method — income forecast method (altach
Form B8E6). . R — -

e Alternative tax on quahfylng shlpplng actlwtles (attach Form 3902) ............. 9

f Interest/tax due under section 453A(c) andior section 453(0_ ... ... .. ........ 9

g Other (see instructions — attach statement) ............cooiiiiiiiiiinn | 9

10 Total. Add lines 9a through 9G. . ...t ii e ce e e e ee e
11 Total tax, Add lines 7, 8 and 10, Enter here and onpage 1, line 31................

10

11

Part Il — Reserved for Future Use

12 Reserved for future use .

Part Il - Payments and Refundable Credits _
13 2021 overpayment credited 10 2022 .. ...
14 2022 estimated tax paymemts. ..., oo iiiiiii i iiaa

15 2022 refund applied for on Form 4466. . ... ............. %% O R, .
16 Combine lines 13, 14, and 15..........o0ovennn. O

17 Tax deposited with Form 7004............
18 Withholding (see instructions) .............

19 Total payments, Add lines 16, 17, and 18 . ... ... ... ... . .. . i,

20 Refundable credits from:
B P Orm A3 i | 20

b Form 4136 .. S S e e s s L 2

cReservedforfutureuse G e e e e e | 2R

dOther(attachstatementﬁsee |nstructlon5)....... e, 20

21 Total credits. Add lines 20a through 20d ... ...
22 Reserved for future use
23 Total payments and credrts Add Ilne5 19 anl:l 21 Enler here and on page l Ilne 33

0.

CPCADZ234  10iDb/22

Form 1120 (2022)



Form 1120 (2022) BACKYARD SODA CO., INC. 82-4840053 Page 4
[Schedule K| Other Information (see instructions)
1 Check accounting method; a DCash b Accrual c DOther (specify) Yes | No
2 See the instructions and enter the:
a Business activity code no. ;];1_99[1 _________________________________________
b Business activity MANUFACTURING
Product or service SYRUP
3 Is the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? . ... i X
If "Yes," enter name and EIN of the parent corporation
4 At the end of the tax year:
a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt
organization own directly 20% or mare, or own, direcily or indirectly, 50% or more of the total vating power of all classes of
the corporation's stock entitled to vote? If "Yes," complete Part | of Schedule G (Form 1120) (attach Schedule G)............ X
b Did any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of
all classes of the corporation's stock entitled to vote? If "ves," complete Part 1l of Schedule G (Form 1120) (aHach Schedule Gy, .. .... | X
5 At the end of the tax year, did the corporation:
a Own directly 20% or more, ar own, directly or indirectly, 50% or mere of the total voting power of all classes of stock entitled
to vete of any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive
ownership, See IMSlrUCH ONS. « e X
If “Yes," complete (i) through (iv) below.
) ) (i) Employer (iv) Percentage
(i) Name of Corporation |dentification Number (Ilrl])co(.r?ountry of Owned in Voting
. poration
(if any) Stock,
b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 30% or more in reign or domestic
partnership (including an entity treated as a par‘rnershm‘r or in the beneficial interest of a orr constructive
OWNErship, SPe INSIUCHIONS. . oo qwpam sar s mmmesm e s im0 e e 35§ SOk T W X
If “Yes," complete (i) through (iv) below.
) . YEmplo (i) Country of (iv) Maximum
(i) Name of Entity ion Number Organization Fercentage Owned in
(if any) Profit, Loss, or Capital
6 During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation’s current and accumulated earmings and profits? See sections 301 and 316, ... ...t X
If “Yes," file Form 5452, Corporate Report of Nondividend Distributions, See the instructions for Form 5452,
If this is a consolidated return, answer here for the parent corporation and on Form B51 for each subsidiary.
7 Al any time during the tax year, dic one foreign person own, directly or indirectly, at least 25% of the total voting power of
all classes of the corporation's stock entitled to vote or at least 25% of the total value of all classes of the corporatien's stock? X

For rules of attribution, see section 318. If "Yes," enter;
(a) Percentage owned and (b) Owner's country

(c) The corporation may have {o file Form 5472, Information Return of a 25% Foreign-Owned U.S, Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached

8 Check this box if the corporation issued publicly offered debt instruments with original issue discount . ... .. ... ... D
Il checked, the corporation may have lo file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.,
9 Enter the amount of tax-exempt interest received or accrued during the tax year § NONE

10 Enter the number of shareholders at the end of the tax year (if 100 or fewenn 3~
11 If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here (see instructions) . . ..o D
If the corporation is filing & consolidated return, the statement required by Regulations section 1.1502-27(0)(3) must be
attached or the election will not be valid.
12 Enter the available NOL carrr::-ver from pnor tax years (do not reduce it by any
deduction reported onpage 1, line29a.) .. ... ..o i 5 509,317.

Form 1120 (2022)

CPCADZ234  10iDb/22



Form 1120 (2022) BACKYARD SODA CO., INC. 82-4840053 Page 5
[Schedule K| Other Information (continued from page 4)

13 Are the corporation's total receipts (page 1, line 1a, plus lines 4 through 10) for the tax year and its total assets at the end

Yes | No

If “Yes," the corporalion is not_reqmred to complele Schedules L, M-1, and M-2. Instead, enter
the total amount of cash distributions and the book value of property distributions (other than cash)

made during the taxyear $ NONE
14 |s the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement? See instructions. . ... .. .. X

If "Yes," complete and attach Schedule UTP.
15a Did the corporation make any payments in 2022 that would require it 1o file Formis) 10997 .. ... i pd

b If "Yes," did or will the corporation file required Form{s) 10997. ... ... ... . ooiiiiiions e 2 ¥ sy | B

16 During this tax year, did the corporatlon have an 80%-or-more change in ownefsh|p |nclud|ng a change due to reo‘emptlon of

its own stock?. . . . e . . e . . . X
17 During or subsequent to this tax year, but before the fllmg of this return, did the corporation dlspose of more than 65% (by

value) of its assets in a taxable, non-taxable, or tax deferred transaction?. ... it i i X
18 Did the corporation receive assets in a section 351 transfer in which any of the transferred assets had a fair market basis or

fair market value of More than B milion 2, o e e e e e e e e e X
19 During the corporation's tax year, did the corporation make any payments that would require it to file Forms 1042 and 1042-5

under chapter 3 (sections 1441 through 1464) or chapter 4 (sections 1471 through 1474) of the Code? ......oovveeininn X
20 |s the corporation operating on @ CoOPerative Basis? . .. .. X
21 During the tax year, did the corporation pay or accrue any interest or royalty for which the deduction is not allowed under

section 26747 See instructions . . X

If "Yes." enter the total amount m‘ tr‘e dlsallowed deductions $

22 Does the corporation have gross receipts of at least $500 mlII|o;;'r_an_y:Jf_1h_e_3Err;c_ed_ina i_ax_y_e;r;? ____________
T T R R T X

If "Yes," complete and attach Farm 8391.

23 Did the corporation have an election under section 163(j) for any real property trade or business or any farming business
in effect during the (aX Wear? e IS T IONS . . L ottt et et et e e e e e e et e e e e e e e e X

24 Does the corperation satisfy one or more of the following? See instructions. . .. R X

a The corporation owns a pass-through entity with current, or prior year carryover, excess busra'lterest expense.

b The corporation's aggregate average annual gross receipls (determined under m e 3 tax years preceding

the current tax year are more than $27 million and the corpﬂraﬂon has
¢ The corporation is a tax shelter and the corporation has busin pens ]

If "Yes," complete and attach Form 8990.

25 |s the corporation attaching Form 8996 to
If "Yes," enter amount from Form 8996, lineQd® ........... ]

26 Since December 22, 2017, did a foreign corporation directly or indirectly acquire substantially all of the properties held directly
ar indirectly by the corporation, and was the ownership percentage (by vote or value) for purposes of section 7874 greater than
50% (for example, the shareholders held more than 50% of the stock of the foreign corporation)? If "Yes," list the ownership
percentage by vole and by value, S e IMSIUCHONS .. .o iwvn i v rem s o e v b b e s e e e e e R s X
Percentage: By Vote Percentage: By Value

Form 1120 (2022)

CPCAD231 10W0bf22



Form 1120 (2022) BACKYARD SODA CO., 82-4840053 Page 6
|Schedule L| Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) () (d)
1 Cash.. 8,719. 4,826.
2a Trade notes and accounts recewabie 34,632, 12,121.
bLessal[owanceforbaddebta............... ) 34,632. ) 12,321 .
3 Inventories. . 25,085, 25,325,
4 1.5, government obllgatmr‘ss ................
5 Tax-exempt securities (see instructions). .. ..
6 Other current assets (attach statementy SEE . ST, . 3, 185. 322.
? loanstoshareholders . ..........o00 000
8 Mortgage and real estate loans.............
9 Other investments (attach statement). . ... ..........
10a Buildings and other depreciable assets. ... ..
b lLess accumulated depreciation............. ) )
TMaDepletableassets. . ...........cooo0 i
b Less accumulated depletion................ ) )
12 Land (nel of any amortization). .............
13a Intangible assets (amortizable only). ... ..., 65,337. 65, 337.
b Less accumulated amortization............. 17,424, 47,913. 21,780.) 43,557.
14 Other asssts {attach statement) . .. .. ...
15 Total assets. 5 116,534. 86,151.
Liabilities and Shareholders Eqwty
16 Accounts payable. . o 8,165. 2,063,
17 Mortgages, notes, bonds payable in Iess than I year .
18  Other current liabilities (attach stm) .. SEE . 8T, _4. 229,375. 120, 255.
19 Loans from shareholders . : e
20 Mortgages, notes, bonds payable in 1 year ar more. , . . . 185,684. 319,154,
21 Other liabilities (attach statement) . .. . SEE ST, 5. E 1-2
22 Capital stock: a Preferred stock ...........
b Common stock. . .......... 280,518. 294,084 294,084 .
23 Additional paid-in capital. .. ............. ...
24 Retained earnings — Approp (attstmt). .............
25 Retained earnings — Unappropriated. .. ... .. -587,408. -649,446.
26 Adjmt Lo shareholders' equity (att stmt)........ ..
27 Less costof treasury stock. ..............) ) )
28 Total lisbilities and shareholders’ equity. ... 116,534. 86,151.
Schedule M-1 | Reconciliation of Income (Loss) per Books With Income per Return
Note: The corporation may be required to file Schedule M-3. See Iinstructions.
1 Net income (Joss) per books. .. ............. -62,038. | 7 Income recorded on books this year not
2 Federal income tax per books . .. s included on this return {itemize):
3 Excess of capital losses over capital gains .. Taw-exemptinterest$
4 Income subject to tax not recorded on books
thisyear (temize): || T
8 Deductions on this return not cﬁaEJeE _____
5 Ex_pe_ngeg recorded on books this ;eaﬂr.;m?t = agamst book income this year (ilemize):
deducted on this return (itemize): a Depreciation. . $
a Depreciation. . ... ... s b Charitable contribns®
b Charitable contributions.. $ |
¢ Travel & entertainment . 5: : : : : : : : : j _____________________
_______________________ 9 Add lines:T-and 8. cooviiaiiii o 0.
6 Addlines 1 through 5. -62,038. | 10 Income (page 1, line 28) — line 6 less line @ . -62,038.
| Schedule M-2 | Analyms of Unapproprlated Retalned Earnings per Books (Schedule L, Line 25)
1 Balance at beginning of year............... =587,408. | 5 Distnibutions............... aCash....
2 Metincome (loss) per books.............o.. . -62,038. b Stack c Property . .
3 Otherincreases (itemize} 6 Other decreases (itemize):
_______________________ ? AddlinesSand6.....................
4 Addlines 1,2, and 3., ... ............... -649,446, | B Balance at end of year (line 4 less line 7). .. ... -649, 446,

CPCAO234

10004122

Form 1120 (2022



corm 1125=A Cost of Goods Sold

ighetelhin | » Attach to Form 1120, 1120-C, 1120-F, 11208, or 1065. O o Teea I
Depariment of the Treesiuy = Go to www.irs.gov/Form1125A for the latest information,
MName Employer identification number
BACKYRRD SODA CO., INC. 82-4840053
1 Inventorrat Degimring OF yBar. . i s i i B e s s e e A e e e s e et et 1o 1 25,085,
2 PP S B s A R e e S P e L R s 2 53,318,
K ot o = o T 1A PR (-
4 Additional section 2634 costs (attach SChedUlE) . . ... 0t i e i i | B
5 Other costs (attach schedule). . ... ..ot SEE. STATEMENT 6. 5 4,230.
6 Total. Add liNes T IAroUGN 5. e e et e e et e e e 6 82,633.
F [ Irnventory:at entd oFBms: i i e bl i i SR S R s sy | 2 25,325,
8 Cost of goods sold. Subtract line 7 from line €. Enter here and on Form 1120, page 1. line 2 or the
appropriate line of your tax return. See instructions. ......... s e 8 57,308.
9a Check all methods used for valuing closing inventory:
0] Cost

(i) Lower of cost or market
(i) D Other (Specify method used and attach explanation.) »

b Check if there was a writedown of sUBNOMMIE] QOOOS . . .. oo s e e i e e e e e e e - D
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970). .. .. ... ... ..... - D
d If the LIFO inventory method was used far this tax year, enter amount of closing inventory computed
URAEE LIFO. .ot et | o]
e If property is produced or acquired for resale, do the rules of section 263A apply to the entity? See instructions ... .. DYBS NO
f Was there any change in determining quantities, cost, or valuations between opening and D
closing inventory? I "Yes," attach explanation. . ..o e e e e e Yes No
BAA For Paperwork Reduction Act Notice, see instructions. Form 1125-A (Rev. 11-2018)

CPCZ0401L 09426418



SCHEDULE G Information on Certain Persons Owning the

(Form1120) Corporation's Voting Stock OMB No. 1545.0123
(Fev Docomoer 2011 > Attach to Form 1120.

E;?Ef&?gngiuttesgﬁ?c’f o » See instructions.

Naime Employer identification number (EIN)
BACKYARD SODA CO., INC. 82-4840053

[Part | Certain Entities Owning the CorPoratmn's Voting Stock. (Form 1120, Schedule K, Question 4a).
Complete columns (i) through (v) below for an¥ foreign or domestic corporation, partnership (including any entity treated as a
artnership). trust, or tax-exempt organization that owns directly 20% or mare, or owns, directly or indirectly, 50% or more of the
otal voling power of all classes of the corporation's stock entitled to vole (see instructions).

(i) Mame of Entity (ii) Employer Identification (iil) Typs of Entity (iv) Geuntry of Organization (V) Percantage Owrad n
Mumber (if any) Weting Steck

[Part Il Certain Individuals and Estates O

Complete columns (i) through (iv) below for amy
50% or more of the total voting po

tion's Voting Stock. (Form 1120, Schedule K, Question 4b).
tate that owns directly 20% or mare, or owns. directly or indirectly,
the corporation's stock entitled to vole (see instructions).

(i) Mame of Indivicual or Estate (i) Igenbfying Number (iii) Country of Citizenship (iv) Percentage Owned
@ any) {sae instruchions) in Woling Stock
JONATHAN SCHULTZ ol o il UNITED STATES 40.00%
LEAH SCHULTZ o aitalbi UNITED STATES 40.00%
BAA  For Paperwork Reduction Act Notice, CRCATS0IL  06f02 1 Schedule G (Form 1120) (Rev 12-2011)

see the Instructions for Form 1120.



2022 FEDERAL STATEMENTS
BACKYARD SODA CO., INC.

PAGE 1
82-4840053

STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS

AM A ON FEE S
AMOR T LA T T ON. .. e e e s
AUTO AND TRUCK. ...ttt

BANK CHARGES..
COMMISSIONS..
DELIVERY AND FREIGHT..

DISTRIBUTOR FEE- SAMPLE INVOICEZZZZZﬁﬁﬁﬂ’.ii:fffffﬁﬁﬁﬁﬁﬁﬁﬁﬁfﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ’.‘.’[iiiiiff’.‘.’.fi

DRY/COLD STORAGE..
EVENT FEES..
TNSURANCE ..

LATE FEE..

LEGAL AND PROFESSIONAL ......oooovmoom e

MEALS ..

MERCHANT FEES.

OFFICE EXPENSE..

OTHER EXPENSE ..

OTHER MISCELLANEOUS EXPENSE..
PAYPAL FEES..

RESEARCH AND DEVELOPMENT .

SERVICES- DISTRIBUTOR FEES.. 'ﬁﬁﬁﬁﬁﬁﬁﬁﬁfﬁﬁﬁﬁﬁ'jﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁfﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ

W ..

SUBSCERIPTIONS..

SUPPLIES........ NN . i b s o e e B s bbbt
TRAVEL. ... oeooooeoee oo
UNIFOBRMS.. ... ... ... ...

530.
4,356.
361.
931.
1,158.
18,4169.
4,099.
5,500.
9,345.
12,698,
245,
3,621.

2,673.
790.
206,
500.
35.
101.
4,702.
8,928.
58.
50.

4,739.

84,144,

STATEMENT 2 P
FORM 1120, LINE 29A
NET OPERATING LOSS DEDUCTIO

CARRYOVER GENERATED FROM YEAR END 12/31/19

AVATLABLE FOR CARRYOVER TO 2022 . . i

CARRYOVER GENERATED FROM YEAR END 12/31/20

AVAILABLE FOR CARRYOVER TO 2022... ... ...

CARRYOVER GENERATED FROM YEAR END 12/31/21

AVATLABLE FOR CARRYOVER TO 202Z.. ... ... ...
NET OPERATING LOSSES AVAILABLE IN 202Z....... ... ... i,
TAXBBLE TN OME. .. o e e

TOTAL NET OPERATING LOSS DEDUCTION....... ... oo

] 134,626,

$ 211,428,

s 163,263.

134,626.

211,428.

163, 263.

509, 317.
-62,038.




2022 FEDERAL STATEMENTS PAGE 2

BACKYARD SODA CO,, INC, 82-4840053

STATEMENT 3
FORM 1120, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS

BEGINNING ENDING
UNDEPOSITED FUNDS. ... .. 5 185. § 322.

TOTAL $ 185. 5 322.

STATEMENT 4
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES

BEGINNING ENDING
ALPINE BANK- LINE OF CREDIT.. e 8 71,372. 8 78,137.
COLORADO DEPARTMENT OF REVENUE PAYABLE . ... ... 554, 596.
COLORADO, DENVER PAYABLE . o B 20, 20.
CREDIT CARDS. ... .. 42,564, 41,053.
PAYROLL LIABILITIES . . .. . e 1,432, 213,
PPP LOAN.. e 22,048. 0.
SALES TAX PAYABLE.. ... ....................cccoooiiiiiiiiiieiiiii., -544. -591.
SCHULTZ LOAN.. = - - AR 90, 750. 0

UNCATEGORIZED ASSET..........oooii 1,179. 827.
& 28,375, 3§ 120, 255.

STATEMENT 5

FORM 1120, SCHEDULE L, LINE 2 0
OTHER LIABILITIES
BEGINNING ENDING

ROUNDING. . oo oo s 0. & 1,

TOTAL 3 0. 3 1T
STATEMENT 6
FORM 1125-A, LINE 5
OTHER COST OF GOODS SOLD
CO PACKING COSTS. .o o oo s 3,894,
LAB FEES. . ... 336.

TOTAL 8§ 4,230.




DR 8452 (01126123 -
COLORADO DEPARTMENT OF REVENUE
Denver CO 802610005

228454 17011 ;:;ﬁoﬁﬂ;.:do.gcv

State of Colorado Income Tax Declaration
for Online Electronic Filing
Do not mail this form to the IRS or the Colorado For Tax Year (MMDDYY) | or Fiscal Year beginning (MM/DD/YY)

Department of Revenue. Retain with your records.

01/01/22
Tax Type |
Individual Income Corporate Income |Par1nershipa'S-Corp Income Fiduciary Income
(DR 0104) -(DR 0112) (DR 0106) I:I[DH 0105)
Taxpayer Last Mame or Business Name | First Name or Business DBA if different from Business Name | Micidle: Intizl
BACKYARD SODA CO., INC.
Spouse's Last Mame (if applicable) | First Mamea Micdla Iniial
Taxpayer S5M or ITIN | Spouse SSN or ITIN (if apolicable) | FEIN |
82-4840053
Taxpayer or Business Addrass | City | Shate ZIF |
3000 LAWRENCE ST. DENVER co 80205
Part| — Tax Return Information
1, Total Income from your federal return (see instructions for more information) 110, 665
2, Taxable Income (or allowable deduction) from your federal return (see ins ion
for more information) 2 -62,038

Colorado Tax Withheld or Payments, from your §
or more information)

A | A

Part I — Declaration of Tax Payer

Unzer penalties of perjury, | declare that the irformation | have provided for electronic filing and the amaunts shown in Part | anove agree with the amounts shown an my
Federal/Colorade income tax returns, and that said tax returns, statements, schedules and attachments are true, correct, and complete to the best of my knowledge and beliaf,
| understand that | {or my Electronic Return Originator (ERO) if applicable) may be required to provide paper copies of this declaration, my returns, withholding statements,
schedules, and attachments upon reguest by the Colerado Department of Revenue at any time during the period covered by the Colorado statute of limitations.

Signature Diate (MWIDDMY) |
Spousa’s Signature (If Jaoint Return, Bath Must Sign) | Date (MMIDDMAY) |
Partlll — Declaration of ERO/Preparer/Transmitter
If the transmitter did not prepare the tax return, check here [:]

If I am nat the preparer, | declare only that the amounts shown in Part | above agree with the ameunts shown on the laxpayer's Federal/Colarado Income tax returns. If | am the preparer,
undler penalties of perjury | declare that | have reviewed the above faxpayer's FederallColorado income tax returns and that the information provided to me by the taxpayer and the amounts
shown in Part | above agree with the amounts shown on said tax returns, and that said tax retums, statements, schedules, and attachments are true, correct, and complete to the bast of my
knowlegge and belief, As preparer, | furlther declare that | have oblained the laxpayer's signalure on this form al the tme of filng ang have provided Lhe tlaxpayer with copies of all forms and
information filed. | glso agree lo maintain lhiz signed Form (DR 8454) for the period covered oy the Colorado slziute of limilabons, anc Lo provide paper copies of Lhis declaralion, said returns,
withholding statements, schedules and attachments upon request by the Colorado Department of Revenue at any time during this period.

ERC's Signature | Preparer ldentification Number, Your SSN, or ITIN
BERT WILSON P02076610
Date (AMENYY) |

Check if also Preparer
o -

COIA1801L 12105622




I [R 0112 (112822 .
COLORADO DEPARTMENT OF REVENUE
VARERVETAORTN AT
220112 17011

Page 1af4

2022 Colorado C Corporation Income Tax Return
Do not submit federal return, forms or schedules when filing this return. (0023)

Fiscal Year Beginring (MMIDDIZ22) | Year Ending (MMICDIY ) |

Name of Corporalion |

e Colorado Account Number |

BACKYARD SODA CO., INC.

Address | ® Federal Employer ID Number |
3000 LAWRENCE ST. 82-4840053
City | State | ZIP |
DENVER CO | B0205
i If you are submitting a statement disclosing a listed or reported
»[] Mark for Final Return [ 1 transaction, mark this box

s A. Apportionment of Income. This return is being filed for:

(42) A corporation not apportioning income;

A corporation engaged in interstate business
I:] (43) =apportioning income using receipts-factor
apportionment (OR 0112RF required);

(DR 0112RF required);

[]

D A corporation engaged in interstate business epartment (fill in below):
(44) apportioning income using special regulation 0 7) :

45) A corporation electing to pay a tax on its gross
( Colorado sales:

A corporation claiming an exemption under

46 72

) PL
he rtionment method, see instructions
rring the requirement for approval by the

« B.Separate/Consolidated/Combine

A single corporation filing a separate return;

An affiliated group of corporations electing to file a consolidated

D report. Warning: such election is binding for four years. If your
election was made in a prior year, enter the year of election in
line below. (Schedule C reqguired);

Enter the vear of election [m'n|

[]
[]

urn is being filed for:

An affiliated group of corporations required to file a
combined return (Schedule C required);

An affiliated group of corporations required to file
a combined return that includes anocther affiliated,
consolidated group (Schedule C required);

Federal Taxable Income Round to nearest dollar
1. Federal taxable income from Federal form 1120 or 990-T s -62,038 (00
2. Federal taxable income of companies not included in this return e 2 00
3. Net federal taxable income, subtract line 2 from line 1 3 -62,038 |00
Additions
4, Federal net operating loss deduction e 4 00
5. Colorado income tax deduction e 5 00

- COCADTIZL 01/05/23




Page 2 of 4

IRV ERER AT e .
COLORADO DEPARTMENT OF REVENUE
Tax. Colorada. gov
220112 27011

Narme | Account Number |

BACKYARD SODA CO., INC.

6. Other additions, submit explanation SEE STATEMENT 1e 6 5 |00
7. Sum of lines 3 through 6 7 -62,033 |00
Subtractions
8. Exempt federal interest « B 00
9. Excludable foreign source income e 9 00
10. Colorado Marijuana Business Deduction e« 10 00
11. Other subtractions, explanation required below e 11 00

Explain:

12, Sum of lines 8 through 11 12 0 |00
Taxable Income

13. Modified federal taxable income, subtract line 12 from line 7 13 -62,033 |00

14. Colorado taxable income before net operating loss deduction o 14 -62,033 |00

15. Colarado net aperating loss deduction: (see instructions)

(a) Colorado net operating losses carried forward
from tax years beginning before January 1, 00
(b) Subtract line 15(a) from line 14, if zero ski -62,033 (00
(c) Colorado net operating losses carried forw
tax years beginning on or after January 1, 20 » 15(c) 00
(d) Colorado net operating loss deduction, sum of (a) and (c) 15(d) 00
16. Carryforward deduction from Income Tax Year 2021, subtractions
from HB21-1002 (see instructions) » 16 00
17. Colorado taxable income, subtract the sum of lines 15(d) and 16 from line 14 17 -62,033 |00
18. Tax, 4.4% of the amount on line 17 » 18 0 |00
Credits
19. Sum of nonrefundable credits from line 27, form DR 0112CR (the sum of lines 19, 20,
and 21 cannot exceed tax on ling 18.) You must submit the DR 0112CR with your return, 19 0 |00

20. Non-refundable Enterprise Zone credits used — as calculated, or from the
DR 1366 line 85 (the sum of lines 19, 20, and 21 cannot exceed tax on line 18).

You must submit the DR 1366 with your return. e 20 00
21, Strategic capital tax credit from DR 1330 line 8b, the sum of lines 19, 20, and 21

cannot exceed line 18, you must submit the DR 1330 with your return. e 21 00
22. Net tax, sum of lines 19, 20, and 21. Subtract that sum from line 18. 22 0 |00
23. Recapture of prior year credits » 23 00

- COCADTIZL 010523 .




DR 0112 (11/28/22)
COLORADO DEPARTMENT OF REVENUE
Tax. Colorado.gov

220112 37011

Page 3of4

Form 112 [ |

Name |

Account Number

BACKYARD SODA CO., INC.

24, Sum of lines 22 and 23 24 00
25. Estimated tax, extension payments, and credits « 25 00
26. W-2G Withhelding from lottery winnings, you must submit the W-2G(s)

with your return. e 26 00
27. Gross Conservation Easement Credit from the DR 1305G line 33, you must

submit the DR 1305G with your return. e 27 00
28. Innovative Motor Vehicle and Innovative Truck Credit from form DR 0617,

you must submit the DR 0617(s) with your return. 28 00
29. Business Personal Property Credit: Use the worksheet in the 112 book instructions to

calculate, you must submit copy of assessor's statement with your return. e 29 00
30. Renewable Energy Tax Credit from form DR 1366 line 86, you must submit

the DR 1366 with your return. e 30 00
31. Electing Pass-Through Entity Owner Tax Credit {(see instructions). s 31 00
32. Credit for conversion costs to an employee-owned business model. You must submit

the certificate from the Office of Economic Development with your return, e 32 00
33. Sum of lines 25 through 32 33 00
34. Net tax due. Subtract line 33 from line 24 34 00
35. Penalty ess 00
36. Interest “g e 36 00
37. Estimated tax penalty due e 37 00
38. Total due. Enter the sum of lines 34 through 37 e 38
39. Overpayment, subtract line 24 from line 33 39 00
40. Amount from line 39 to carry forward to the next year's estimated tax e 40 00
41. Amount from line 39 to be refunded e 41 00

Routing Number | | Type: |:| Checking |:| Savings

Direct

Dep05it Account Number |

|

The State may converd your check bo a one-lime eleclronic bankirg transachion. Your bank account mey be debiled 2s early as Dhe same day receiver by the Slate. If conerted, your check
will mat be returned. f your check is rajected due to insufficient or uncollected funds, the Department of Revenue may colbect the payreent cirectly fram your bank account electranically.

File and pay at: Colorado.gov/RevenueOnline or

Mail and Make Checks Payable to:  Colorado Department of Revenue

Denver, CO 80261-0006

- COCADTIZL 0105123




DR 0112 (11/28/22)
COLORADO DEPARTMENT OF REVENUE
Tax. Colorade. gov

220112 47011

Form 112

Page 4 of 4
Nzme | Account Number |
BACKYARD SODA CO., INC.
C. The corporation's books are in care of:
Last Name | First Name Middle Initial [Phone Number |
Address | City | State | ZIP |

D. Business code number per federal return (NAICS) |

E. Year corporation began doing business in Colorado |

* 311900 2019

F. Do you want to allow the paid preparer shown below tc discuss this return and any
related information with the Colorado Department of Revenue? See the instructions.

o [X] Yes [ ] No

G. Kind of business in detail
BEVERAGE MANUFACTURER

H. Has the Internal Revenue Service made any adjustments in the corporation's income or tax
or have you filed amended federal income tax returns at any time during the last four years?

o[ ] Yes [X] No

o [ | Yes [X] No

If yes, for which year(s)? v
Did you file amended Colorado returns to reflect such change u%ﬁe
Federal Agent's reports? ‘

d

Last Name of person or firm preparing return |

Middle Initial |

BERT WILSON, CPA BERT WILSON

e

Address of person or firm preparing return

Phone Number|

235955 COUNTY ROAD 3

303-466-6025

City |

State

ZIP |

LOVELAND

Co

80537

Under penalties of perjury in the second degree, | declare that | have examined this return and to the best of my knowledge is true,
correct and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

Signature or Title of Officer |

Date oDy |

PRESIDENT

Do Not Submit Federal Return, Forms or Schedules when Filing this Return

If you are filing this return with a check or payment,
please mail the return to:

COLORADO DEPARTMENT OF REVENUE
Denver, CO 80261-0006

If you are filing this return without a check or payment,
please mail the return to:

COLORADO DEPARTMENT OF REVENUE
Denver, CO 80261-0005

These addresses and ZIP codes are exclusive to the Colorado Department of Revenue, so a street address is not required.

COCAMITZL D1/05/23




2022

COLORADO STATEMENTS

BACKYARD SODA CO,, INC,

PAGE 1
82-4840053

STATEMENT 1
FORM DR 0112, PAGE 2, LINE 6
OTHER ADDITIONS

100% MEALS DEDUCTION ADJUSTMENT.. . .. ... ... i,

TOTAL §




