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QuadVantage Technology, Inc.

QuadVantage

ADVANCED MEDICAL DEVICES

Up to $5,000,000 of Series CF Nonvoting Preferred Stock
$2.50 per share

This Form C/A (“Form C”) is being filed to correct a technical filing emor that inadvertently excluded the body of
the disclosures from the EDGAR filing.

QuadVantage Technology. Inc. (“QuadVantage,” “the Company.” “we.” or “‘us™), is offermg a minimm amount
of $25,000 (the “Target Offering Amount™) and up to a maxinmm amount of $5,000,000 (the “Maximum Offering
Amount”) of Series CF Nonvoting Preferred Stock of the Company (the “Shares”, or “Series CF Preferred” or
“Securities”) on a best efforts basis as described in this Form C (this “Offering™). We must raise an amount equal to
or greater than the Target Offering Amount by April 30, 2023 (the “Offering Deadline™). Unless the Company raises
at least the Target Offermg Amount by the Offering Deadline, no Securities will be sold in this Offering, all investment
commitments will be cancelled, and all commutted funds will be retumed.

Potential purchasers of the Securities are referred to heremn as “Investors,” ‘“Purchasers” or “you”. The rights and
obligations of Investors with respect to the Securities are set forth below in the section titled “The Offering and the
Securities”. In order to purchase the Securities, you must complete the purchase proecess through our intermediary,
DealMaker Securities, LLC (the “Intermediary”). All conunitted funds will be held in escrow with Enterprise Bank
and Trust (the “Escrow Agent”) until the Target Offering Amount has been met or exceeded and one or more closings
ocewr. Investors may cancel an investment commitment up to 48 hours prior to the Offering Deadline, or such earlier
time as the Company designates pursuant to Regulation CF, using the cancellation mechanism provided by the
Intermediary. Once within 48 hours Investors will not be able to cancel for any reason, even if they make a
commitment during this period.

Investment commitments may be aceepted or rejected by us, in our sole and absolute diseretion. We have the right to
cancel or rescind our offer to sell the Securities at any time and for any reason. The Intermediary has the ability to
reject any investment commitment and may cancel or rescind our offer to sell the Securities at any time for any reason.

A crowdfunding investment involves risk. You should not invest any funds in this Offering unless you can
afford to lose your entire investment.

In making an investment decision, Investors must rely on their own examination of the Company and the terms
of the Offering, including the merits and risks involved. These Securities have not been recommended or
approved by any federal or state securities commission or regulatory authority. Furthermore, these authorities
have not passed upon the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of any Securities offered or the
terms of the Offering, nor does it pass upon the accuracy or completeness of any Offering document or
literature.

These Securities are offered under an exemption from registration; however, the U.S. Securities and Exchange
Commission has not made an independent determination that these Securities are exempt from registration.

THESE SECURITIES INVOLVE A HIGH DEGREE OF RISK THAT MAY NOT BE APPROPRIATE FOR ALL
INVESTORS. THERE ARE ATSO SIGNIFICANT UNCERTAINTIES ASSOCIATED WITH AN INVESTMENT
IN THE COMPANY AND THE SECURITIES. THE SECURITIES OFFERED HEREBY ARE NOT PUBLICLY
TRADED AND ARE SUBJECT TO TRANSFER RESTRICTIONS. THERE IS NO PUBLIC MARKET FOR THE
SECURITIES AND ONE MAY NEVER DEVELOP. AN INVESTMENT IN THE COMPANY IS HIGHLY
SPECULATIVE. THE SECURITIES SHOULD NOT BE PURCHASED BY ANYONE WHO CANNOT BEAR
THE FINANCIAL RISK OF THIS INVESTMENT FOR AN INDEFINITE PERIOD OF TIME AND WHO



CANNOT AFFORD THE LOSS OF THEIR ENTIRE INVESTMENT. SEE THE SECTION OF THIS FORM C
TITLED “RISK FACTORS" BEGINNING ON PAGE 14.

THE SECURITIES OFFERED HEREBY WILL HAVE TRANSFER RESTRICTIONS. NO SECURITIES MAY BE
PLEDGED, TRANSFERRED., RESOLD OR OTHERWISE DISPOSED OF BY ANY INVESTOR EXCEPT
PURSUANT TO RULE 501 OF REGULATION CF. INVESTORS SHOULD BE AWARE THAT THEY WILL BE
REQUIRED TO BEAR THE FINANCIAL RISKS OF THIS INVESTMENT FOR AN INDEFINITE PERIOD OF
TIME.

THIS FORM C DOES NOT CONSTITUTE AN OFFER IN ANY JURISDICTION IN WHICH AN OFFER IS NOT
PERMITTED.

PRIOR TO CONSUMMATION OF THE PURCHASE AND SALE OF ANY SECURITY THE COMPANY WILL
AFFORD PROSPECTIVE INVESTORS AN OPPORTUNITY TO ASK QUESTIONS OF AND RECEIVE
ANSWERS FROM THE COMPANY AND ITS MANAGEMENT CONCERNING THE TERMS AND
CONDITIONS OF THIS OFFERING AND THE COMPANY. NO SOURCE OTHER THAN THE
INTERMEDIARY HAS BEEN AUTHORIZED TO GIVE ANY INFORMATION OR MAKE ANY
REPRESENTATIONS OTHER THAN THOSE CONTAINED IN THIS FORM C, AND IF GIVEN OR MADE BY
ANY OTHER SUCH PERSON OR ENTITY, SUCH INFORMATION MUST NOT BE RELIED ON AS HAVING
BEEN AUTHORIZED BY THE COMPANY.

PROSPECTIVE INVESTORS ARE NOT TO CONSTRUE THE CONTENTS OF THIS FORM C AS LEGAL,
ACCOUNTING OR TAX ADVICE OR AS INFORMATION NECESSARILY APPLICABLE TO EACH
PROSPECTIVE INVESTOR'S PARTICULAR FINANCIAL SITUATION. EACH INVESTOR SHOULD
CONSULT HIS OR HER OWN FINANCIAL ADVISER, COUNSEL AND ACCOUNTANT AS TOLEGAL, TAX
AND RELATED MATTERS CONCERNING HIS OR HER INVESTMENT.

NASAA UNIFORM LEGEND

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN EXAMINATION OF
THE PERSON OR ENTITY ISSUING THE SECURITIES AND THE TERMS OF THE OFFERING, INCLUDING
THE MERITS AND RISKS INVOLVED.

THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES
COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE
NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

SPECIAL NOTICE TO FOREIGN INVESTORS

IF THE INVESTOR LIVES OUTSIDE THE UNITED STATES, IT IS THE INVESTOR'S RESPONSIBILITY TO
FULLY OBSERVE THE LAWS OF ANY RELEVANT TERRITORY OR JURISDICTION OUTSIDE THE UNITED
STATES IN CONNECTION WITH ANY PURCHASE OF THE SECURITIES, INCLUDING OBTAINING
REQUIRED GOVERNMENTAL OR OTHER CONSENTS OR OBSERVING ANY OTHER REQUIRED LEGAL
OR OTHER FORMALITIES. THE COMPANY RESERVES THE RIGHT TO DENY THE PURCHASE OF THE
SECURITIES BY ANY FOREIGN INVESTOR.

SPECIAL NOTICE TO CANADIAN INVESTORS

IF THE INVESTOR LIVES WITHIN CANADA, IT IS THE INVESTOR’S RESPONSIBILITY TO FULLY
OBSERVE THE LAWS OF CANADA, SPECIFICALLY WITH REGARD TO THE TRANSFER AND RESALE OF
ANY SECURITIES ACQUIRED IN THIS OFFERING.

NOTICE REGARDING THE ESCROW AGENT

ENTERPRISE BANK AND TRUST, THE ESCROW AGENT SERVICING THE OFFERING, HAS NOT
INVESTIGATED THE DESIRABILITY OR ADVISABILITY OF AN INVESTMENT IN THIS OFFERING OR
THE SECURITIES OFFERED HEREIN. THE ESCROW AGENT MAKES NO REPRESENTATIONS,
WARRANTIES, ENDORSEMENTS, OR JUDGEMENT ON THE MERITS OF THE OFFERING OR THE



SECURITIES OFFERED HEREIN. THE ESCROW AGENT’S CONNECTION TO THE OFFERING IS SOLELY
FOR THE LIMITED PURPOSES OF ACTING AS A SERVICE PROVIDER.

The Company has certified that all of the following statements are TRUE for the Company in connection with this
Offering:

(1) Is organized under, and subject to, the laws of a State or territory of the United States or the District of
Columbia;

(2) Iz not subject to the requirement to file reports pursuant to Section 13 or Section 15(d) of the Securities
Exchange Act of 1934 (the “Exchange Act™) (15 U.S.C. 78m or 780(d));

(3) Is not an investment company, as defined m Section 3 of the Investment Company Act of 1940 (the
“Investment Company Act”’)(15 U.S.C. 80a-3), or excluded from the definition of mvestment company by
Section 3(b) or Section 3(c) of the Investment Company Act (15 U.S.C. 80a-3(b) or 80a-3(c));

(4) Is not ineligible to offer or sell securities in reliance on Section 4(a)(6) of the Securities Act of 1933 (the
“Securities Act”) (15 U.S.C. 77d(a)(6)) as a result of a disqualification as specified in § 227.503(a);

(5) It has filed with the SEC and provided to investors, to the extent required, any ongoing annual reports required
by law during the two years inmediately preceding the filing of this Form C; and

{(6) It hasaspecific business plan, which is not to engage in a merger or acquisition with an unidentified company
Or companies.

Bad Actor Disclosure
The Company is not subject to any bad actor disqualifications under any relevant U.S. securities laws,
Ongoing Reporting

Following the first sale of the Securities, the Company will file a report electronically with the Securities & Exchange
Commission annually and post the report on its website, no later than 120 days after the end of the Company’s fiscal
year.

Once posted, annual reports may be found on the Company’s website at https://quadvantage.com.

The Company nmst continue to comply with the ongoing reporting requirements until:
(1) the Company is required to file reports under Section 13(a) or Section 15(d) of the Exchange Act;

(2) the Company has filed at least three annual reports pursuant to Regulation CF and has total assets that do not
exceed $10,000.000;

(3) the Company has filed at least one annual report pursuant to Regulation CF and has fewer than 300 holders
of record;

(4) the Company or another party repurchases all of the Securities issued in reliance on Section 4(a)(6) of the
Securities Act, including any payment in full of debt securities or any complete redemption of redeemable
securities; or

(5) the Company liquidates or dissolves its business in accordance with applicable state law.

Neither the Company nor any of its predecessors (if any) previously failed to comply with the congoing reporting
requirement of Regulation CF.

Updates

Updates on the status of this Offering may be found at: https://invest.quadvantage.com

The date of this Form C/A is July 27, 2022
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ABOUT THISFORM C

You should rely only on the information contained in this Form C. We have not authorized anyone to provide any
information or make any representations other than those contained in this Form C, and no source other than the
Intermediary has been authorized to host this Form C and the Offering. If anyone provides you with different or
inconsistent information, you should notrely onit. We are not offering to sell, nor secking offers to buy, the Securities
in any jurisdiction where such offers and sales are not permitted. The information contained in this Form C and any
documents incorporated by reference herein is accurate only as of the date of those respective documents, regardless
of the time of delivery of this Form C or the time of issuance or sale of any Securities.

Statements contained herein as to the content of any agreements or other documents are summaries and, therefore, are
necessarily selective and incomplete and are qualified in their entirety by the actual agreements or other decuments.
Prior to the consummation of the purchase and sale of the Securities, the Company will afford prospective Investors
an opportunity to ask questions of, and receive answers from, the Company and its management concerning the terms
and conditions of this Offering and the Company.

In making an investment decision, you must rely on your own examination of the Company and the terms of the
Offering, including the merits and risks involved. The statements of the Company contained herein are based on
information believed to be reliable; however, no wamranty can be made as to the accuracy of such information or that
circumstances have not changed since the date of this Form C. For example, our business, financial condition, results
of operations, and prospects may have changed since the date of this Form C. The Company does not expect to update
or otherwise revise this Form C or any other materials supplied herewith.

This Form C is submitted in connection with the Offering described herein and may not be reproduced or used for any
other purpose.

CAUTIONARY NOTE CONCERNING FORWARD-LOOKING STATEMENTS

This Form C and any documents incorporated by reference herein or therein contain forward-looking statements and
are subject to risks and uncertamties. All statements other than statements of historical fact or relating to present facts
or cutrent conditions included m this Form C are forward-looking statements. Forward-looking statements give our
current reasonable expectations and projections regarding our fmancial condition, results of operations, plans,
objectives, futwre performance and busmess. You can identify forward-looking statements by the fact that they do not
relate strictly to historical or current facts. These statements may include words such as “anticipate,” “estimate,”

“expect,” “pw}cct,’”‘plan.” “intend,” “believe,” “may,” “‘should,” “can have,” “likely’” and other words and terms of
similar meaning in connection with any discussion of the timing or natwe of future operating or financial performance
or other events.

The forward-looking statements contained in this Form C and any documents incorporated by reference herein or
therein are based on reasonable assumptions we have made in light of our industry experience, perceptions of historical
trends, curent conditions, expected futwe developments and other factors we beheve are appropriate under the
circumstances. As you read and consider this Form C, you should understand that these statements are not guarantees
of performance or results. They imvolve risks, uncertainties (many of which are beyond the Company’s confiol) and
assumptions. Although we believe that these forward-looking statements are based on reasonable assumptions, you
should be aware that many factors could affect our actual operating and financial performance and cause our
performance to differ materially from the performance anticipated in the forward-looking statements. Should one or
more of these risks or uncertainties materialize or should any of these assumptions prove mecorrect or change, our
actual operating and financial performance may vary in material respects from the performance projected i these
forward-looking statements. Please review the following disclosure related to the projections contained herein,

Assumptions Underlying Projections

The Company projections are based on a number of key assumptions about the market, the performance of its supply
chain, product costs, end market pricing, its ability to recruit qualified persomnel, the current economic and regulatory
environment, its ability to rmise funds to support the growth of the Company and the marketing and operational

mmvestments it believes it has to make to achieve its projections. Key assumptions that the Company has made mclude:

1.  An assumption that the Company can operate virtually and avoid significant capital investment to support
the manufacture and distribution of its products. The Company relies on third party U.S. manufacturing,
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warchousing and distribution resowrces and is reliant on priemg, delivery and quality estimates provided by
these partmers.

-2

Reliance on market statistics and projections provided by Transparency Market Research
(www.transparencymarketresearch.com) that provide key information about the Global ACL Reconstruction
Market. This mformation guides the Company’s marketing and decision making with respect to deployment
of sales resources.

Based on the key market information that has been provided, the Company estimates that its TAM (Total
Addressable Market) in the U.S. and Europe is > $900 Million at planned average selling prices for its re-

usable instruments and disposable blades.

3. An assumption that, subject to funding, all sterilization, packaging and manufacturing process verification
steps that are remaining can be successfully completed

4. An assumption that final development and testing of its new fixation produect line will lead to new patents
and a successful 2024 launch of fixation products m the U.S.

5.  An assumption that the Company will focus on the U.S. market only, for the foreseeable future. Although
not reflected in its financial projections, the Company expects to seek a parmer m Europe to facilitate entry
into that market.

6. The market outside of North America and Europe is approximately the same size, based on Transparency
Market Research data, however the Company has no current plans to enter the Asian, Latin American or
Middle East markets.

7. An assumption that, even without msurance cover, the relative cost of the QuadVantage Instrument Set /
procedure will be very cost competitive while delivering better results.

8. An assumption that, given the nature of its products, the Company can implement a direct sales business
model wherein it sells its products directly to hospitals, surgery centers, large orthopedic offices and
individual practitioners, delivering maximmun discounts and bypassing the cost and complexity of selling
through traditional distribution partners.

With these key assumptions in mind and a U.S. only focus, the Company believes that by 2025 it can capture a 2.5%
share of the U.S. market (= 7,600 surgeries out of 306,000 projected to be done in the U.S. in 2025). At this level of
market penetration, we believe the Company would be generating a very meaningful EBITDA. Entry into Furope
directly or via partnership or earlier introduction of the fixation product line may provide additional upside. In 2025
approximately 960,000 ACL reconstruction surgeries are projected to be done in North America and Europe.

Investors are cautioned not to place undue reliance on these forward-locking statements. Any forward-looking
statements made in this Form C or any documents incorporated by reference herein or therein speaks only as of the
date of those respective documents. Factors or events that could cause our actual operating and financial performance
to differ may emerge from time to time, and it is not possible for the Company to predict all of them. Except as required
by law, we undertake no obligation to publicly update any forward-looking statements for any reason after the date of
this Form C or to conform these statements to actual results or to changes i our expectations.
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SUMMARY

The following summary is qualified in its entirety by more detailed information that may appear elsewhere in this
Form C and the Extibits hereto. This summary may not contain all of the information that may be important to you.
You should carefully read this entire Form C, including the Exhibits and the matters discussed under the section titled

“Risk Factors.”

The Company

QuadVantage Technology, Inc. is a Delaware corporation, organized on October 2, 2018,

The Company is located at 6325 Falls of Neuse Rd., Suite 35-122, Raleigh, NC 27615, United States of America.
The Company’s website is www.quadvantage.com. The information available on or through our website is not a part
of this Form C. In making an investment decision with respect to our Securities, you should only consider the

information contained m this Form C.

The Company plans to initially conduct business throughout the U.S. and its jurisdictions and will expand into Furope
and other regions once it is firmly established in the U.S.

The Offering

See “The Securities Being Offered and Rights of Securities of the Company™ on page 42 for more detailed information
about the rights and preferences of our capital stock.

Minimum Amount of the Securities 10.000
Offered ’
Total Amount of the Securities .
Outstanding after Offering (if Target 3,297,551
Offering Amount met)
Maximum Amount of the Securities 2,000,000*
Offered
Total Amount of the Securities
Outstanding after Offering (if Maximum 5,942,602*
Offering Amount met)
Price per Security $2.50
Minimum Individual Purchase Amount $500.00™
Offering Deadline April 30,2023
Use of Proceeds See the “Use of Proceeds” on page 28
Voting Rights The Series CF Preferred is non-voting
Dividends 5% annual accruing dividends
Liquidation Preference Senior to Common, not participating




When shares of capital stock of the Company become subject to
trading, all of the Series CF Nonvoting Preferred Stock will
Automatic Conversion automatically convert into such stock on a one to one basis. All of the
Series CF Nonvoting Preferred Stock will also automatically convert

into a CF SPV.

All (but not less than all) of the shares of Series CF Nonvoting
Mandatory Redemption Preferred Stock may be (but are not required to be) redeemed by the
Company

In addition to the transfer restrictions imposed under the Securities
Act for securities issued under Regulation CF, the Shares are subject
to transfer restrictions and rights of first refusal benefiting the
Company (and its assignees) as set forth in the Bylaws of the
Company. Your Subscription Agreement also containg drag-along
provisions and a market stand-off agreement.

Transfer Restrictions

*The total number of Securities outstanding mcludes the Intermediary’s fee of one percent (1%) of the Securities
issued in this Offering. The Company’s outstanding Convertible Notes convert to Class A Voting Common Stock
immediately prior to any closing that brings the total amount raised under this Offering to $500,000 or greater. The
total amount of the Securities outstanding after Offermg (if the Target Offering Amownt is met) assumes that our
Convertible Notes have not been converted. The total amount of securities, if the Maximum Offering Amount is met,
assumes the conversion of all the prineipal and interest accrued through June 30, 2022 on our outstanding Convertible
Notes into approximately 635,151 shares of Class A Voting Common Stock. The Target and Maximum Offering
Amount Totals also assume that the 281,122 outstanding Class B Options are exercised. Additional shares of Class A
Voting Commeon Stock would be issued for interest that has accrued on our outstanding Convertible Notes between
Tune 30, 2022, and the date of the closing that triggers conversion.

+ The Company reserves the right, in its sole discretion, to amend the Mininmmum Individual Purchase Amount.

Commission and Fees

The Offering is being made through the Intermediary’s platform. The issuer will pay a fee of three percent (3%) of
the amount raised in the Offermg. The Intermediary will also be entitled to receive a securities commission equivalent
to one percent (1%) of the Securities issued through this Offering.

fvesors | Commiions () | NetProcesd
Minimum Individual Purchase Amount (3) $500 $15 $485
Target Offering Amount $25,000 $750 $24.250
Maximum Offering Amount $5,000,000 $150.000 $4,850,000

(1) This excludes fees to the Company’s advisors, such as attorneys and accountants.

(2) In addition to the three percent (3%) fee shown here, the Intermediary will also receive a one-time
administrative and compliance due diligence fee payment of $17.500 and a monthly consultng and
management maintenance fee of $2,000 for acting as the Company’s Intermediary, coordmating with third-
party vendors, and coordinating closings with the Escrow provider. The intermediary will additionally
receive transaction fees for Secure Bank-to-Bank Payments of 2%, for credit card payments of 4.5%, and for
Express/Digital Wire Transfers of 1%. The Company, which intends to engage in rolling closings after the
Target Offermg Amount and other conditions are met, will also be charged a $250.00 fee per closing and a
$15.00 per investor transaction fee by the Intermediary. Each Investor will be required to pay a $20.00 fee to
submit a subscription in this Offermg.

(3) Subject to any other investment amount limitations applicable to the Investor under Regulation CF.

13



RISK FACTORS

Investing in the Securities involves a high degree of risk and may result in the loss of your entire investment. Before
making an investment decision with respect to the Securities, we urge you to carefully consider the risks described in
this section and other factors set forth in this Form C. In addition to the risks specified below, the Company is subject
to the same risks that all companies in its business, and all companies in the economy, are exposed ro. These include
risks relating to economic downturns, political and economic events and rechnological developments (such as hacking
and the ability fo prevent hacking). Additionally, early-stage companies are inherently riskier than more developed
companies. Prospective Investors should consult with then legal, tax and financial advisors prior to making an
investment in the Secunties. The Securities should only be purchased by persons who can afford to lose all of their
imvestment.

The risk factors set forth below are not mtended to be all encompassing, please see those risk factors addressed in
other sections of this document. Investors should review all forward looking statements contained herein with the
understanding that they are not guarantees of future performance and only represent the Company ’s current view of
Sutire events. You can identify forward-looking statements by the fact that they do nor relate strietly to historical or
current facts. These statements may include words such as “anticipate”, “estimate”’, “expect”, “project”, "plan”,
“mntend”, “believe”, “may”, “should”, “can have”, “likely” and other words and terms of similar meaning in
connection with any discussion of the timing or nature of future operating or financial performance or other events.

Risks Related to the Company’s Business and Industry

Expectation of Future Losses; Early Stage Company. The Company was organized in the State of Delaware on
October 2, 2018 and is an early stage pre-revenue company. As such, the Company is subject to all of the risks
associated with such business enterprises. Since its establishment in 2018, The Company has operated as a
development company focused on R&D and testing of its products, establishment of a supply chain and validation of
product quality and function. The Company has no sales revenue, has posted net losses since its inception and is
projecting that net operating losses will continue at least into 2024 and potentially beyond. The Company’s ability to
generate revenues and profits will depend on the successful completion of the remaining development tasks and
conmmercialization and marketing of its current and fiture products. Failure of any of these conditions would adversely
affect the Company’s financial condition and results of operation.

Need for Additional Funding; Use of Funding; Strategic Business Initiatives. The Company may require substantial
additional working capital to support its product development, commercialization, marketing, royalty obligations and
other activities. The Company may seek additional funding through collaborative arrangements with strategic partners
and/or additional public or private fimancing, including equity financings. The terms of future capital raising, such as
loan agreements, may include covenants that give creditors greater rights than those of the CF holders over the
financial resowrces of the Company. If additional funds are raised by issuing equity securities, further dilution to
existing stockholders will result. The Company can provide no assurance that additional funding will be available
when needed, if at all, or that the Company will be able to secure such fimding or, if secured, that it will be on favorable
terms. If adequate funds are not available or are not available when needed or on acceptable terms, the Company may
be unable to continue the development of its product candidates, which may force the Company to delay or scale back
its development and activities or cease operations. The Company may allocate the net proceeds from this Offering and
future fundraising activities in ways that you and other stockholders may not approve. In addition, while the Company
presently has no agreements or understandings, the Company expects from time to time that it will continue to consider
strategic initiatives to develop the Company’s business which may include, without limitation, secking a collaborator
or acquirer or out-licensing of the Company’s products or technologies, and there can be no assurance that the
Company will be successful in those efforts, or that any such events will occur at such times as it currently expects,
or at all.

Reliance on Founder and CEQ to Provide Short Term Funding. The Company has only 2 employees (the CEQ/CFO
and Chief Accounting Officer) who are currently deferring cash compensation. Other than debt serviee, which ranges
from 32,000 to $7,000 per month, the Company has no other significant fixed costs. While the current cash burn-rate
is relatively small, continued operations and progress towards conunercialization of its products is dependent, until
additional funds are raised via this Offering or other arrangements, on the continued financial support in the form of
cash loans, primarily provided by its founder (Paul L. Burroughs, IIT) and its CEO (Tom Gutierrez).

Reliance on Key Suppliers to Provide Credit, The Company has also been able to mitigate its short tenm cash needs
and significantly lower its cash burn rate by relying on its key R&D and manufacturing suppliers, some of whom are
investors in the Company, to provide extended credit for the services they provide. This debt is reflected in the
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Company's Accounts Payable (AP) balances. Continued operations and progress towards commercialization of our
products is dependent, until additional funds are raised via this Offering or other arrangements, on our suppliers
continuing to provide this type of credit.

Use of Proceeds to Repay Debt. As detailed in the “Uses of Proceeds” section of this document, we intend to use
proceeds from this Offering to repay some of the short term fimding and credit provided by our founder, CEO/CFO
and key suppliers. In addition, we could (but are not obligated to) agree to convert some or all of these outstanding
liabilities to capital stock of the Company, which would have a dilutive impact on your ownership of the Company.

Protection of Proprietary Technology; Licensing Risks and Uncertainties. The Company’s success will depend in
part on its ability to obtain (through licensing or otherwise) and enforce patent and other proprietary rights on the
products it is developing and intends to develop and its ability to operate without infringing upon the intellectual
property rights of others. In general, the patent and other proprietary rights positions on which medical device
companies rely involve complex legal, scientific and factual questions, which can be highly wneertam and costly to
defend.

The Company’s business depends on exclusive rights to patents which were hicensed to the Company on November
8, 2018, pursuant to a license agreement (the “License Agreement”) between the Company and Quadvantage, LLC,
a North Carolina limited liability company (“Licensor”) controlled by Paul L. Burroughs, I, our founder and
Chairman of the Board. Mr. Burroughs owns approximately 62% of the voting shares of the Licensor. The license
agreement requires, among other things, that the Company fulfills its obligation to make certain royalty payments
equal to 5% of net sales as defmed in the agreement. In addition, in the case of an acquisition of the Company, Licensor
will be entitled to 5% of the net proceeds from said acquisition (which would be required to be paid prior to any
distribution to stockholders). The Company’s obligation to pay royalties would terminate once the acquisition payment
is made and the acquirer would own all of the licensed patents royalty free. For the avoidance of doubt, Quadvantage,
LLC 15 a separate and independent company from QuadVantage Technology, Ine.

With respect to the Company’s trade secrets, the Company makes no representation and there can be no assurance that
patent or other proprietary rights underlying such rights will be enforceable or maintainable or will provide substantial
protection from competition or be of commereial benefit to the Company or that the Company’s products based on
such rights will not infringe another party’s mtellectual property. The Company believes that its success, in large part,
will depend upon its ability to protect the proprietary technology that it has licensed or may license or develop. Other
companies may have or develop simlar or superior technologies and products that may not be covered by the
Company’s intellectual property rights, attempt to duplicate the Company’s technologies, or design around the
Company’s technologies. The Company can make no assurances that it would be able to absorb the financial burden
required to defend itself against any infringement suits that may be brought against it alleging infringement by the
Company of another’s intellectual property rights, or that it would have the finaneial resources to bring suits against
third parties who may infringe upon the Company’s ntellectual property rights. Further, the Company may be subject
to claims that it has wrongfully hired an employee from a competitor or that the Company’s employees have
wrongfully used or disclosed alleged confidential information or trade secrets of third parties which, if asserted, could
present a cost of defense that the Company may not be able to absorb.

Competition. Although the Company believes that the produets it is developing will possess competitive advantages,
the market in which the Company's products will compete is rapidly developing and highly competitive — this
environment will likely continue in the future. Many of the Company’s potential competitors have substantially greater
financial, research and development, marketing and other resources than the Company. Because of changes that may
ocew in the industry, no assurances can be made that competitors will not develop products and services with similar
capabilities at a lower cost that will compete successfully with the Company.

Lack of Sales and Market Recognition. The Company’s ability to finance its operations and to achieve profitability
will depend, in part, on the Company’s ability to introduce and successfully market its products. Market acceptance
and recognition generally require substantial time and effort. While the Company believes that reasonable market
penetration will provide market recognition, management makes no assurances that the market will be penetrated as
planned or, if it is, that the level of penetration will be successful in helping the Company realize a competitive
advantage over others who are in the market or may enter the market.

Lack of Profits. The Company currently is not and has never been profitable. While the Company has developed a

plan that projects potential returns to its investors, management makes no assurances that this financial objective will
be achieved, or that it will be achieved at the level or in the period that management currently projects.
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Need to Attract and Retain Key Employees. The Company 1s highly dependent upon the services of its current officers,
the loss of whose services could substantially impede the achievement of the Company’s business objectives. The
recruitment and retention of additional qualified personnel will be eritical to the Company’s success. The Company
will face competition for qualified employees from numerous industry sources and there can be no assurance that it
will be able to attract and retain qualified persomel on acceptable terms.

Dependence on Scale Up and Management of Growth. The Company’s success will depend on the expansion of its
operations and the management of these expanded operations. Failure to achieve any of these goals could have a
material adverse effect on the Company’'s business, financial condition or results of operations.

Reliance Primarily on a Single Market Application. The Company’s revenue projections and current business and
financial plans are based in large part on the assumption that the Company will be able to further commercialize and
scale up its lead product candidate, a minimally invasive Quadriceps Autograft System for reconstructive ACL
surgery, successfully and in a timely manner. If the Company is not successful or is significantly delayed n further
commercialization and scaling up of its minimally invasive Quadriceps Autograft System as planned, the Company
would be forced to rely on the further development of other related product candidates that are in an early stage of
development and would require significant mvestment and time to conmmercialize. The development of these other
product candidates may not occur quickly enough to sustain the Company’s operations or could at any time be
unsuccessful or otherwise adversely affected by lack of safety, efficacy or other development failures. This could have
a material adverse effect on the Company’s business, financial condition, results of operations and prospects.

Doctors’ Willingness to Change. Doctors will need to adopt a new methodology if they are to take advantage of the
Company’s products. There is no guarantee that doctors will choose to begin using the QuadVantage procedure and
instruments mstead of continuing with the techniques that they already know.

Government Regulations. All aspects of the Company and its products are subject to extensive and rigorous regulation
promulgated by agencies at both the federal and state levels. Such agencies and the regulations and statutes
promulgated thereunder govern, among other things, the development, testing, mamufacture, safety, effectiveness,
labeling, storage, record keeping, approval. advertising and promotion of the Company’s anticipated products. Produect
development and approval within this regulatory framework requires a number of years and involves the expenditure
of substantial resources. While the Company believes it will meet all known regulations, sterilization and package
integrity testing which is required by the FDA prior to commercialization of Type I Medieal devices has not yet been
completed by the Company. It is expected that the remaining tests will take approximately 6 months to complete.

Manufacturing and marketing of the products intended to be developed by the Company and its collaborators are
subject to extensive regulation by numerous governmental authorities in the U.S. and other countries. In particular,
other countries have their own FDA-like entities whose requirements the Company must meet before selling products
in jurisdictions outside the U.S.

Federal, state and local govemments have extensive enforcement powers over the activities of manufacturers and
sellers of medical products, meluding the authority to withdraw product approvals, the taking of actions to seize and
prohibit the sale of unapproved or non-complying products, the halting of manufacturing operations, the imposition
of civil monetary penalties and the seeking of eriminal penalties.

The Company cannot determine what effect changes in regulations or legal interpretations, if and when pronmulgated,
may have on its business in the future. Changes could, among other things, require expanded or different labeling, the
recall or discontitmance of certain produets, additional record keeping and expanded documentation of the properties
of certain products and additional testing.. Such changes or new legislation could have a material adverse effect on
the Company.

Data Security. Interruptions and breaches of the Company’s computer and communications systems and those of the
Company's vendors, including computer viruses, “hacking” and “cyber-attacks.” could impair the Company’s ability
to conduet business and commmunicate internally and with its customers, or result m the theft of trade secrets or other
misappropriation of assets, or otherwise compromise privacy of sensitive mformation belonging to the Company, its
customers or other business partners,

Availability of Information. The Company is not currently subject to the reporting requirements of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”). Therefore, Investors may not have access to mmformation
to which they would have access if the mvestment were made in a publicly held company whose offering was issued
under the Exchange Act, and who 1s subject to the reporting regulations provided by the Exchange Act.
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Financial Controls. The Company may not have the internal control infrastructure that would meet the standards of
a public company, including the requirements of the Sarbanes Oxley Act of 2002. As a privately-held (non-public)
Company, the Company is currently not subject to the Sarbanes Oxley Act of 2002, and its financial and disclosure
controls and procedures reflect its status as a development stage, non-public company. There can be no guarantee that
there are no significant deficiencies or material weaknesses in the quality of the Company's financial and disclosure
controls and procedures, If it were necessary to implement such fimancial and disclosure controls and procedures, the
cost to the Company of such compliance could be substantial and could have a material adverse effect on the
Company s results of operations.

Absence of Dividends. The Company has never paid dividends and its ability to pay the mandatory dividends, as
contemplated m this Offering, to its Class CF Preferred Shareholders or others will depend on the Company’s
transition to cash positive performance,

Related Party Transactions and Information. There are a significant number of related party transactions and material
transactions that Investors should make themselves aware of. Refer to the disclosures that cover Related Party
Transactions included m this Form C, startmg on page 39.

Projections. The financial and related projections included herein were prepared by the management of the Company
and are based upon certain assumptions regarding future events. As the assumptions relate to events which may occur
in the future and over which management will have little or no control, there can be no assurance that the assumptions
by management will oceur, If the assumptions made by management do not oceur, the Company may not achieve the
projected events or financial performance. Accordingly, these projections should not be interpreted as a guarantee of
any kind that the Company will achieve an exit or any projected exit values, or any revenues, expenses, profits and
results as stated in the projections. Actual results for any period may be substantially less attractive for the Company
than the projections indicate.

Company Valuation. Unlike listed companies that are valued publicly through market-driven stock prices, the
valuation of private companies, especially startups, is difficult to assess and you may risk ovempaying for your
investiment. The Company's valuation estimates for purposes of this Offering have been arrived at by management
using a risk adjusted NPV (Net Present Value) assessment of projected future cash flows which the Company believes
are based on reasonable assumptions and published EBITDA multiples in the Medical Device mdustry as set forth
below. There has not been a third party validation on the Company’s actual or projected valuation. Therefore, the price
per share may not represent the fair market value of the Securities being offered.

Mercer Capital’s Value Focus: Medtech & Device Industry
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Supply Chain Disruptions. The Company relies on supply chains that are complex and subject to disruption, which
may adversely affect sourcing, supply and pricing of materials used in the Company’s products.

Product Liability and Recall, There are potential product liability risks inherent m the Medical Device industry in the
testing, manufacturing, marketing and sale of medical devices and products, and the Company faces inherent risks of
product liability as a result. The Company, in the nommal course of business, may be subject to substantial claims and

17



liabilities by persons alleging mjuries resultmg from the use of products developed by the Company. While the
Company intends to take, and will continue to take, what it believes are appropriate precautions, there can be no
assurance that it will avoid significant liability exposure. The Company intends to maintain general comprehensive
and product liability insurance, but there can be no assurance that the coverage limits will be adequate. Such insurance
is expensive and may not be available in the future on acceptable terms (if at all). A successful claim brought against
the Company in excess of its coverage limits could have a material adverse effect upon the Company. If the Company
cannot successfully defend itself against any such liability claims, it may incwr substantial liabilities, and even a
successful defense would require significant financial and management resources,

Health Care Reform. In recent years the health care industry has undergone, and continues to indergo, fimdamental
changes that are the result of political, economic and regulatory influences. In the United States, comprehensive
programs have been proposed that seek to control the escalation of health care expenditures withm the economy.
Reforms that have been and may be considered include controls on health care spending through limitations on the
increase in private health insurance premiums and Medicare and Medicaid spending, the creation of large insurance
purchasing groups and fundamental changes to the health care delivery system. The Company anticipates that
Congress and state legislatures will continue to review and assess cost containment measures, alternative health care
delivery systems and methods of payment, and public debate of these 1ssues will likely continue. Due to uncertamties
regarding the outcome of health care reform initiatives and their enactment and implementation, the Company cannot
predict what reforms will be proposed or adopted or the effect such proposal or adoption may have on the Company.
There can be no assurance that future health care legislation or other changes in the administration or interpretation of
government health care or third-party reimbursement programs will not have a material adverse effect on the
Company's business, financial condition and results of operations.

Product Reliability, Safety and Effectiveness. Concerns about the quality of products and services the Company is
providing can be raised in a subjective manner. The Company expects to develop tools and systems for metric-based
measurements of quality and value, but we could be subject to mvestigations, private claims and lawsuits that could
result in declining sales and reputational damage. These circumstances can also result in damage to brand image,
brand equity and consumer trust in the Company’s products.

Risks Related to the Offering

The U.S. Securities and Exchange Commission does not pass upon the merits of any secuvrities offered or the terms
of the Offering, nor does it pass upon the accuracy or compieteness of any Offering document or literature. You
should not rely on the fact that our Form C is accessible through the U.S. Securities and Fxchange Commission’s
EDGAR filing system as an approval, endorsement or guarantee of compliance as it relates to this Offering.

Neither the Offering nor the Securities have been registered under federal or state securities laws, leading to an
absence of certain regulation applicable to the Company. No governmental agency hasreviewed or passed upon this
Offering, the Company or any Securities of the Company. The Company also has relied on exemptions from
registration under applicable federal and state securities laws. Investors, therefore, will not receive any of the benefits
that such registration would otherwise provide. Prospective Investors must assess the adequacy of disclosure and the
faimess of the terms of this Offermg on their own or in conjunction with their personal advisors.

Compliance with the criteria for securing exemptions under federal securities laws and the securities laws of the
various states is extremely complex, especially with respect of those exemptions affording flexibility and the
elimination of trading restrictions on securities received in exempt transactions and subsequently disposed of without
registration under the Securities Act or state securities laws,

Our valuation and our Offering price have been established internally and are difficult to assess. We have set the
price of the Series CF Nonvoting Preferred Stock at $2.50 per share. The Offering price was not established in a
competitive market. Valuations for companies at this stage are generally purely speculative. We have not generated
revenues so far. Our valuation has not been validated by any independent third party, may decrease precipitously in
the future and is well above the valuation cap, established in 2018, being utilized for the conversion of our outstanding
Notes. It is a question of whether you, the Investor, are willing to pay this price for a percentage ownership of a start-
up company. The issuance of additional shares of common stock, convertible securities or additional option grants
may dilute the value of your holdings. You should not invest if you disagree with this valuation. See “Dilution” for
more information.

The Company’s management has discretion as to the use of proceeds. The net proceeds from this Offering will be
used for the purposes described under “Use of Proceeds.” The Company reserves the right to use the funds obtained
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from this Offering for other similar purposes not presently contemplated which it deems to be in the best interests of
the Company and its investors in order to address changed circumstances or opportunities. As a result of the foregoing,
the success of the Company will be substantially dependent upon the discretion and judgment of management with
respect to application and allocation of the net proceeds of this Offering. Investors i the Series CF Nonvoting
Preferred Stock hereby will be entrusting their funds to the Company’s management upon whose judgment and
discretion the Investors must depend. You may not have the opportunity, as part of your investment decision, to assess
whether the proceeds are being used appropriately.

The Company has the right to limit individual Investor commitment amounts based on the Company’s
determination of an Investor’s sophistication. The Company may prevent any Investor from committing more than
a certain amount in this Offering based on the Company’s determination of the Investor’s sophistication and ability to
assume the risk of the investment. This means that your desired investment amount may be limited or lowered based
solely on the Company’s determination and not m line with relevant investment limits set forth by the Regulation
Crowdfunding rules. This also means that other Investors may receive larger allocations of the Offering based solely
on the Company’s deternunation.

The Company has the right to extend the Offering Deadline. The Company has the right to end the Offering early.
The Company may extend the Offering Deadline beyond what is cwrrently stated herein. This means that your
investment may continue to be held in escrow while the Company attempts to raise the Target Amount even after the
Offering Deadline stated herein is reached. While you have the right to cancel your investment in the event the
Company extends the Offering Deadline, if you choose to reconfirm your investment it will not be accming interest
durmg this time and will simply be held until such time as the new Offering Deadline is reached without the Company
receiving the Target Amount, at which time it will be returned to you without interest or deduction, or the Company
receives the Target Amount, at which time it will be released to the Company to be used as set forth herein. Upon or
shortly after the release of such funds to the Company, the Securities will be issued and distributed to you.

The Company may also end the Offering early. If the Offering reaches its Target Amount after 21 calendar days, but
before the Offering Deadline, the Company can end the Offering by providing notice to the Investors 5 business days
prior to the end of the Offering. This means your failure to participate i the Offering in a timely manner may prevent
you from being able to participate — it also means the Company may limit the amount of capital it can raise during the
Offering by ending the Offering early.

The Company has the right to conduct multiple closings during the Offering. If the Company meets certain terms
and conditions an intermediate close of the Offering can occur, which will allow the Company to draw down on the
proceeds of the Offering committed and captured during the relevant period. The Company may choose to continue
the Offering thereafter. Investors should be mindful that this means they can make multiple investment commitments
in the Offering, which may be subject to different cancellation rights. For example, if an intermediate close occurs
and later a material change occurs as the Offering contmues, Investors previously closed upon will not have the right
to re-confirm or withdraw their mvestment as it will be deemed completed.

Material Changes. Material changes to an offering include but are not limited to: A change in minimum offering
amount, change in the security price, change in management, material change to fmancial information, ete. If an issuer
makes a material change to the offering terms or other information disclosed, including a change to the offering
deadline, investors will be given five (5) business days to reconfim their investment commitment. If investors do not
reconfirm, their investment will be cancelled and the funds will be returned.

Risks Related to the Securities

The Securities will not be freely tradable under the Securities Act until one year from the initial purchase date.
Although the Securities may be tradable under federal securities law, state securities regulations may apply, and
our Bylaws and your Subscription Agreement impose additional transfer restrictions on the Shares.

Because the Securities have not been registered under the Securities Act or under the securities laws of any state or
foreign jurisdiction, the Securities have transfer restrictions and cannot be resold in the United States except pursuant
to Rule 501 of Regulation CF. It is not currently contemplated that registration under the Securities Act or other
securities laws will be affected. In addition, all of our equity securities are subject to additional transfer restrictions
and rights of first refusal benefiting the Company (and its assignees) as set forth in the Company’s Bylaws and
additional restrictions (mncluding a customary market standoff and drag-along provisions) are set forth i the
Subseription Agreement, set forth in Exhibit B, govermng the purchase of your Shares. Limitations on the transfer of
the Securities may also adversely affect the price that you might be able to obtain for the Securities in a private sale.
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Investors should be aware of the long-term nature of their investment m the Company. Each Investor in this Offering
will be required to represent that they are purchasing the Securities for their own account for investment purposes and
not with a view to resale or distribution thereof. Each Investor should consult with his or her attorney before making
an investment.

Our founder has control over all stockholder decisions because he controls a majovity of our voting stock. Paul L.
Burroughs, III, our founder and Chairman, will be able to exercise voting rights with respect to approximately 73.1%
of the voting power of our outstanding capital stock, assuming our Convertible Promissory Notes were converted to
Class A shares on June 30, 2022, The Series CF Nonvoting Preferred Stock issued in this Offering will not dilute Dr.
Burroughs’ voting control because the Series CF Nonvoting Preferred Stock has no voting rights. As a result, our
founder has the ability to control the cutcome of all matters submitted to our stockholders for approval, including the
election, removal, and replacement of directors and any merger, consolidation. or sale of all or substantially all of our
assets,

Investors will not be entitled to any inspection or information vights other than those required by law. Investors will
not have the right to inspect the books and records of the Company or to receive finanecial or other information from
the Company, other than as required by law. Other security holders of the Company may have such rights. Regulation
CF requires only the provision of an annual report on Form C and no additional information. Additionally, there are
numerous methods by which the Company can terminate annual report obligations, resulting in limited to no
information rights, contractual, statutory or otherwise, owed to Investors. This lack of information could put Investors
at a disadvantage in general and with respect to other security holders, including certain security holders who have
rights to periodic financial statements and updates from the Company such as quarterly imaudited fmancials, annual
projections and budgets, and monthly progress reports, among other things.

Your ownership may be significantly diluted as a consequence of subsequent financings. The Company’s equity
securities will be subject to dilution. The Company intends to issue additional equity to employees and third-party
financing sources in amounts that are uncertain at this time and, as a consequence, holders of the Securities will be
subject to dilution in an unpredictable amount. Such dilution may reduce the Investor’s control and economic interest
in the Company.

The amount of additional financing needed by the Company will depend upon several contingencies not foreseen at
the time of this Offering. Generally, additional financing (whether in the form of loans or the issuance of other
securities) will be intended to provide the Company with enough capital to reach the next major corporate nulestone.
If the funds received m this Offering or any additional financing are not sufficient to meet the Company’s needs, the
Company may have to raise additional capital at a price unfavorable to its existing investors, including the holders of
the Securities. The availability of capital is at least partially a function of capital market conditions that are beyond
the control of the Company. There can be no assurance that the Company will be able to accurately predict the future
capital requirements necessary for success or that additional funds will be available from any source. Failure to obtain
financing on favorable terms could dilute or otherwise severely impair the value of the Securities.

Future fundraising may affect the rights of Investors. In order to expand, the Company is likely to raise funds again
in the future, either by offermgs of securities or through borrowing from banks or other sources. The terms of future
capital raising, such as loan agreements, may include covenants that give creditors greater rights over the financial
resources of the Company than the rights of the Investors.

There is no guarantee of a return on an Invesior’s investment. There is no assurance that an Investor will realize a
return on its investment or that it will not lose its entire investment. For this reason, each Investor should read this
Form C and all exhibits carefully and should consult with their own attorney and business advisor prior to making any
investment decision

The Securities will be equity intevests in the Company and will not constitute indebtedness. As such, the Securities
will rank junior to all existing and future indebtedness and other non-equity claims on the Company with respect to
assets available to satisfy claims on the Company, including in a liquidation of the Company. Additionally, unlike
indebtedness, for which principal and mterest would customarily be payable on specified due dates, there will be no
specified payments with respect to the Securities and, other than the mandatory dividend that accrues on the Shares,
distributions are payable only if, when and as determined by the Company and depend on, among other matters, the
Company's historical and projected results of operations, liquidity, cash flows, capital levels, financial circumstances,
and other factors.



We have broad rights to redeem your shares or convert your shares into common stock or equity interests of a
Crowdfunding SPV. You should carefully consider the automatic conversion events and mandatory redemption events
in our Certificate of Incorporation as well as certam contractual restrictions set forth in the Subscription Agreement,
each as described in more detail under “The Securities Being Offered and Rights of Securities of the Company™ below,
before deciding to invest in Shares.

Lack of Public Market; Iliquidity. There is no public market for the Company’s Securities and the Company does
not expect that such a market will develop in the near future. The Securities are not and will not be registered under
the Securities Act, or any state Blue Sky laws and are being offered and sold in reliance on exemptions from the
registration requirements of such laws. The Investor will be required to represent that the Investor is purchasing the
Securities for investment and agree to restrictions on transfer of the Securities. The Securities will not be certificated;
however, any notice or other evidence of the Securities will bear legends describing such restrictions. You may be
unable to liquidate youwr investment and should be prepared to hold the Securities indefinitely and there can be no
assurance that mvestors will be able to liquidate their investments in case of an emergency or if they otherwise desire
to do so.

Tax Issues. The federal and state tax mmplications of an mvestment in the Securities are comphcated and the Company
is not providing any advice to investors regarding such implications. You are urged to seck tax advice from your
attorney or other advisors prior to investing in the Securities.

Loss of Investment. Investors should be able to withstand the loss of their entire investment and should understand
that such a possibility exists.

Risks Related to COVID-19

The Company’s results of operations may be negatively impacted by the coronavirus ourbreak. The contmued spread
of COVID-19 has led to severe disruption and volatility in the global capital markets, which could increase the
Company’s cost of capital and adversely affect its ability to access the capital markets in the future. It is possible that
the continued spread of COVID-19 could cause a further economic slowdown or recession or cause other
unpredictable events, each of which could adversely affect the Company’s business, results of operations, or financial
condition. The extent to which COVID-19 affects the Company’s fmancial results will depend on future
developments, which are highly umcertam and cannot be predicted, ineluding new information which may emerge
coneerning the severity of the COVID-19 outbreak and the actions to contam the outbreak or treat its impact, among
others. Moreover, the COVID-19 outbreak has had and may continue to have indeterminable adverse effects on
general commercial activity, global and U. 8. supply cham and the world economy, and the Company’s business and
results of operations could be adversely affected to the extent that COVID-19 or any other pandemic harms the global
economy generally,

Actual or threatened epidemics, pandemics, outbreaks, or other public health crises may adversely affect the
Company’s business. The Company’s business could be materially and adversely affected by the risks, or the public
perception of the risks, related to an epidemic, pandemie, outbreak, or other public health crisis, such as the recent
outbreak of COVID-19. The risk, or public perception of the risk, of a pandemic or media coverage of infectious
diseases could adversely affect the value of the Series CF Nonvoting Preferred Stock and the financial condition of
the Company’s investors or prospective investors, resulting in reduced demand for the Series CF Nonvoting Preferred
Stock generally. Further, such risks could result in persons avoiding appearing at in-person health care appointments.
“Shelter-in-place” or other such orders by governmental entities could also disrupt the Company’s operations, if those
employees of the Company who cannot perform their duties from home are unable to report to work.

IN ADDITION TO THE RISKS LISTED ABOVE, RISKS AND UNCERTAINTIES NOT PRESENTLY
KNOWN, OR WHICH WE CONSIDER IMMATERIAL AS OF THE DATE OF THIS FORM C, MAY ALSO
HAVE AN ADVERSE EFFECT ON OUR BUSINESS AND RESULT IN THE TOTAL LOSS OF YOUR
INVESTMENT.



BUSINESS
Description of the Business
Please refer to Exhibit E for relevant references

QuadVantage Technology, Inc., incorporated in Delaware on October 2, 2018, develops surgical solutions,
procedures, instruments and implants that make ACL reconstruction surgery easier to perform and deliver better
results in cases where a Quadriceps graft is used as the replacement tendon. The Company’s Quadriceps Autograft
System equips surgeons with technology that provides a reliable surgical solution that enables a less painful, stronger,
less likely to fail, cosmetically superior ACL reconstruction procedure for patients at any age.

The QuadVantage Quadriceps Autograft System makes harvesting of the Quadriceps tendon, which is believed to be
superior to other traditional alternatives, possible without adding complexity, requiring increased skill or adding
stgmﬁcant cost. The instrumentation the Company provides, coupled with its patented procedures, mmproves results,
minimizes the trauma associated with ACL reconstruction surgery, lowers surgical complexity, reduces the need for
narcotics to ease pain and shortens recovery times — a New Gold Standard.

ACL Injuries and Problems with Mainstream Reconstruction Methods

An ACL injury is a tear or sprain of the anterior cruciate ligament (ACL). The ACL ligament is one of the major
ligaments in your knee. As society, at all ages, moves to more active lifestyles and participation in sports mereases,
the incidence of ACL injuries - and the need for better repair solutions - continues to climb. According to data from
Transparency Market Research 2021, over 900,000 ACL reconstruction surgeries are expected to be performed in
North America and Europe in 2023,

Mainstream ACL reconstruction techniques use Patellar, Hamstring or Cheice of Tendon Autogratt
Allograft (cadaver) tendon grafts as replacements for the ruptured

ACL tendon. In some cases, a bone fragment (“plug”) is carved out of -2 ’

the kneecap and remains attached to one end of the soft tissue graft f

that is to be used as the replacement tendon.

While Patellar and Hamstring tendon grafts currently represent the ."'
majority of the ACL reconstiiction “market”, key issues continue to |
plague patients that undergo these surgeries. '

Hamestrig

The most common issues relate to short and long term pain, the use of ' s

narcotics to manage pam, graft strength/ risk of failure, length of
rehabilitation and aesthetics (scarring).

Published studies contime to show that the Quadriceps tendon
provides significant advantages to patellar, hamstring and cadaver
tendons currently used in ACL reconstruction. The Quadriceps tendon has higher tensile strength and has been shown
to have a lower risk of failure. In addition, the Quadriceps tendon regenerates over time.

The Company believes that the surgical complexity associated with harvesting the Quadriceps tendon has prevented
it from becoming a widely performed procedure in spite of its obvious benefits. Use of the Quadriceps tendon in ACL
reconstruction surgery has generally remained the purview of high end specialists who perform the procedure by hand.
However, as the evidence grows, the Company believes, based on feedback it has received from surgeons, that the
marlet is predisposed to adopt the quad tendon solution — QuadVantage addresses the complexity issue by providing
surgeons with a reliable method and set of instrumentation that limits the amount of guesswork and manually guided
(specialist) steps the surgeon has to take.

The QuadVantage Solution

The QuadVantage solution includes a minimally invasive procedure, protected by patents granted in the U.S., and a
set of patented (refer to Intellectual Property section of this Form C) re-usable and recyclable instruments that facilitate
harvesting a Quadriceps tendon graft, with or without a patellar bone segment (**bone plug™). The reusable instruments
are intended for multiple years of use and currently mclude:
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A Set of EZ Bone Saw Guides: Used to ensure an accurately measured, consistently shaped bone plug as
required for each case. Devices provide measwrement support for 8mm, 9mm, 10mm and 11nmm bone plugs
and take the guesswork out of positioning, sizmg, shaping and harvesting a bone plug from the kmee cap.
Typically, sizing and shaping of the bone phug is done without the benefit of a gnide — which can lead to too

small, too large or misshapen bone plugs. European patent pending. U.S. patent 11,376,022 was granted on
July 5%, 2022.
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A re-usable, variable width, double scalpel — the VeriBlade™: Used to initiate harvesting of the Quadriceps
tendon and to pre-shape the width of the graft along 1its mtended length. If done by hand, 1t 1s very difficult
to maintain parallel edges along the full length of the graft and sections of the graft may be too narrow or too
wide. This device uses standard scalpels (not shown) available in any surgery center. U.S. and European
patent(s) pending.
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A re-usable Graft Harvester: Used to carve a section of the Quadriceps tendon from the upper leg without the
need for an additional incision once the bone plug has been harvested and the work to pre-shape the width of
the graft has been completed. The Graft Harvesting Knife utilizes different sizes of disposable blades,
provided by QuadVantage, that allow customization of the size of the graft to the patients’ needs. U.S, and

European patent(s) pending.
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Two form factors — Adult and Tendon Only/Pediatric
Instruments are shown here without disposable Blades
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A re-usable Graft Extractor: Used to sever the graft from the Quadriceps, at the far end (away from the
kneecap/ under the skin), without the need for an additional incision. The device ensures a clean square cut
that maximizes the length of the graft. U.S. and European patent(s) pending.

Disposable Blade

&



The Company will sell proprietary disposable and recyclable surgical blades that mate with the re-usable instruments.
Disposable blades will be specialized by size and application (Pediatric, Tendon Only and procedures where a bone
plug is taken). U.S. and European patent(s) pending. (not all Blades shown)
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We believe that there are currently no other competitors i the market that provide the type of comprehensive solution
for harvesting of the Quadriceps tendon for ACL reconstruction that QuadVantage will offer. In addition, the Company
expects that the cost per case of its full Quadriceps surgical solution will be the lowest in the industry.

We are also developing a fixation device (used to secure the graft mto position inside the knee joint) that we expect
will further differentiate the Company’s ACL reconstruction product line. The Company expects the new fixation
device to provide significant advantages over devices currently on the market that are used in applications where
traditional bone plug / serew solutions do not work. The fixation product line is in the early stages of development
and testing and is not expected to be available to market until late 2024 (assuming development and testing proceed
on target). In order to protect the Company's competitive advantage while this fixation device’s patent protection is
pending, details provided herein are limited for competitive reasons.

Intellectual Property

Our product(s) and surgical methods have been proven in over 100 clinical cases performed under the supervision of
our founder, Dr. Burroughs, and his team. The results have been excellent. Our fourth generation of products, enhanced
at cach stage to incorporate learnings from actual cases and feedback from unaffiliated surgeons, are now in sample
production —we expect to receive our first shipment of fourth generation product in July. A strong intellectual property
portfolio has been built. The patents, which cover both the design and utility of the instruments include method patents
that, we believe, will make copying difficult. The list below provides an overview of the Company’s core intellectual

property:

OTficial MNum ber rMarketing MName Status rNotes

1120223028474-9.BR ZLGranted

A T e v-Blade Harvestor Brazil, Subject to Quadvantage LLC licansa
MMexico
Sranted

DL1O7F 700 US Harvesting Frocedurs i Subject to Quadvantage LLC license

. =] t el

2,804,675 - US Graft Extractor r?_nnsn Subject to Quadvantago LLC licensa
& ranted

2,294,676 US Graft Extractor i Subject to Quadvantage LLC license
S ranted

5,044,260 -US Extractor Procedure 1 Subject to Quadvantage LLE license

16/515 855, EZ Bane Cutting Pending

PCT/US2 00/ 02882 culde Europe, Mot subjoct to licensing

ERFZIOFSISTH.Z Granted US

1773232, 736; T-Blade Cutter Pending e ekt s CRaisg

PCTUSZO22,/072118 Disposable Blade(s) Us/Europe 2
Pending

17/A486,257 veriBlade US/Europe Mot subject to licensing

62/264,202 Fixatiorn Anchor Filad Mot subject to loensing

Note: QuadVantage Technology, Inc. (the Company) is not the same entity as Quadvantage, LLC (the Licensor).
Quadvantage, LLC licenses certain intellectual property to QuadVantage Technology, Inc. pursuant to the License
Agreement.

Please see page 40 for a discussion of the Quadvantage, LLC License.



In addition to the material patents listed above, we have secured the following trademarlcs:

Country Application # Title Date Registered
United States 88334214 Quadvantage Pending

Canada 1,994,439 Quadvantage Pending

Europe 1,496,265 Quadvantage 4/15/2020
United States 88483279 Quadvantage Stylized (logo) Pending

Canada 1,111,386 Quadvantage Stylized (logo) 10/13/2021

Europe 1,515,139 Quadvantage Stylized (logo) 8/20/2020
United States 88563705 VeriBlade Pending

Government Regulation

QuadVantage instruments are classified as Class 1 Medical Devices. As shown in the table below, we are required to
register our products with the FDA and must meet the FDA’s quality and mamifacturing requirements. Our products
are not subject to pre-market notification or FDA pre-approval prior to launch. Post launch, the Company is subject
to on-going FDA audits to ensure compliance with the quality, testing and manufacturing requirements imposed by
the agency.

Class-1 Class-2 Class-3
Mo FDA pre- approval needed Must register device & FDA clearance required. FDA approval required.
company on FDA website. Must complete safety testing as Typically via 510 (K) Premarket  Typically via Premarket
prescribed by the FDA and have an adeqguate Quality notification submission. Subject  (PMA) approval process.
system in place. Subject to on-going FDA audits post to on-going FDA audits post Subject to on-going FDA
launch. launch. audits post launch.

The FDA requires device testing to be in place (on a self-policing basis / subject to FDA audit) to ensure manufacturing
processes and materials do not cause irritation or sensitization issues, Since our instruments are 100% surgical grade
stainless steel (passivated m manufacturing), we believe they do not require additional bio-compatibility testing. We
do, however, have to justify forgoing the biocompatibility testing prior to commercially lannching owr products, We
feel confident that we will be able to justify our position and will seek sign-off from a qualified regulatory agent before
launching our products. Refer to *“Use of International Standard ISO10993-1, Biological evaluation of medical deviees
Part 1: Fvaluation and testing within a risk management Process” for additional information.

The FDA requires, pre-product launch, that the manufacturer prove that packaging and sterilization procedures and
materials are effective in ensuring and maintaining effective sterilization. The Company expects to meet this
requirement by conducting active third party testing of the final product and packaging. We have not yet finalized ow
packaging design or begun testing to ensure we are in comphance with the FDA’s packaging and sterilization
requirements. We believe that final packaging design and sterilization testing is a 4 to 6 month effort but are notin a
position to initiate this activity until adequate funding has been secured.

The Company believes no fusther FDA clinical trials or pre-approval submissions are required. Remaining pre-launch
activities relate to manufacturing preparedness, sterilization process development and packaging design as required
by the FDA. We believe all remaining pre-launch activities are low risk to complete. Once we secure adequate funding,
it should take us about 6 months to begin commercialization of our products and surgical solution



Business Milestones and Commercialization Strategy

The Company’s business development timeline and plans are as depicted below:

2018 — July’2022 Post Funding F 2023 - 2025

* Company registered with » Complete product design * Focuson US Market /
FDA and put in place “tweaks” to address Build out team
requisite quality systems, improvements identified
etc. to meet Class | during clinical testing
Medical Device Completg developr:_ment

; * Complete packaging and testing of fixation
regulations .
related transport and product line and

* Product development sterilization testing introduce productsin US

largely completed. Key (FDA requirement) market in 2024

il
patents filed/ granted « Build inventory

* (linical testing completed . . * Consider licensing

(approx. 100 cases) * Build sales, marketing products to European

- ; teams and Latin American

* Su chain and cGMP

maipu}facturing partners * Start commercialization partners

selected of QuadVantage solution

in the US * Seek strategic exit by

= Advisory Board recruited 2025

« Preliminary marketing
collateral developed

This timeline is keyed off of the point at which we are able to secure sufficient funds to proceed with the business
development actions noted above in the “post funding” colwnn. Any significant delays i raising funds beyond the
end of 2022 could cause a non-linear delay in achievement of all of our projections and milestones, loss of key
suppliers and a loss of market opportunity.

The Company expects that it will take at least $3 Million in total finding by the end of 2023 to adequately support it
through to profitable performance post launch.

The Company plans to focus on the U.S. market and will seek to develop licensees / distribution partners in Furope
and Latin America. The Company’s financial projections do not include income from licensing produets into the
European or Latin American markets — this has been left as an upside to mitigate risk.

The Company expects to employ a U.S. based supply chain for all of its produects.
In the U.S., QuadVantage will employ a direct key account sales model that will target the highest volume surgery
centers and key thought leaders, bypass third party distribution and provide additional savings / discounts to its direct

customers.

The Company does not believe that it needs to build an extensive sales team to execute this strategy as the customer
base is highly concentrated in its U.S. target market and the procedure is easy to learn



Competition

The primary “competitive challenge / opportunity” will be to convince orthopedic swgeons to move away from
Patellar, Hamstring and expensive Allograft (cadaver) reconstruction techniques and adopt Quadriceps grafts as the
replacement tendon of choice. We will have significant help in this quest as the evidence builds regarding the
advantages of Quadriceps ACL reconstruction. We do not expect to convince the few highly specialized surgeons that
work with professional athletes, where cost is no object, to use our technique although some will see value in the
instruments themselves.

Our most important task will be to convince mainstream surgeons that using our technique and instruments provides
them with the best and most complete solution: a solution that is easy to use, low cost, reliable and delivers better
outcomes for their patients at any age. This is where the Company will focus its energy. Product competition is limited
as only a handful of companies offer direct or partial alternatives to the solution QuadVantage is bringing to market.

Inthe U.S., one of the top players m the industry markets a disposable product that aids i the harvest and extraction
of a tendon only (no bone plug) Quadriceps graft. QuadVantage, we believe, supports tendon only procedures with a
more complete solution and, based on recent clinical fmdings and mdustry rhetoric, we believe the market will move
away from tendon only transplants as the evidence points to a better result when a bone plug is emploved. This
competitor has begun to bring attention to the space and eam revenue; they have considerable resources to develop
products and services. It will be critical for QuadVantage to enter the U.S. market and establish its position as early
as possible.

The Company believes that its Intellectual Property, as it relates to the inclusion of a bone plug in combination with a
Quadriceps graft, will make it difficult for others to truly offer a complete competitive solution.

In Europe, there 1s one mid-level player that the Company would consider a direct competitor. It provides a re-usable
instrument and disposable blade solution somewhat similar to the QuadVantage Quadriceps Autograft System. It does
not have a significant presence in the U.S. market and its produets appear to be more expensive and difficult to use. It
has established a small position in the European market.

The Company is aware of one major competitor that has been rumored for some time to be working on a solution for
Quadriceps reconstruction surgery. It is likely that this competitor will enter the market in late 2022 or early 2023.
The scope and nature of therr solution 1s unknown. How this competitor navigates around the QuadVantage patents,
particularly in the US, remains to be seen.

QuadVantage expects to be the low-cost provider on a per case cost basis. While the Company’s intellectual property
portfolio provides some protection, there is no guarantee that cvrrent or new competition won't effectively find a way
around our patents or improve the cost and performance of their products. In addition, we may lack resources to
institute adequate remedies against others who may infringe on our intellectual property. Researchers have also been
working for decades to develop artificial tendon materials that could be used in ACL reconstruction surgery. When
such an artificial solution will be available and how effective it will be is unknown.

Given the above, while also considening the risk factors noted in this Form C, the Company believes that it is in a
good position to acquire market share, particularly in the U.S., if it enters the market quickly.

Litigation

There are no existing legal suits pending or, to the Company’s knowledge, threatened agamst the Company.

Other

The Company’s principal address is 6325 Falls of Neuse Rd. Suite 35-122_ Raleigh, NC 27615,

Because this Form C focuses primarily on information concerning the Company rather than the industry in which the

Company operates, potential Investors may wish to conduct their own separate investigation of the Company’s
industry to obtain greater insight in assessing the Company’s prospects.



USE OF PROCEEDS

The following table illustrates how we intend to use the net proceeds recerved from this Offering. The values below
are not inclusive of payments to financial and legal service providers and escrow related fees, all of which were
incurred in the preparation of this Offering and are due in advance of the closing of the Offering.

sE G Target Maximum | % of Proceeds
Proceeds il % of Proceeds SI‘G‘,}D’DDG % of Proceeds w1000 % of Proceeds Offerlng. L Maxlmum
USD Raised Raised Ralsed Amount Raised Offering
525,000 S5,000,000 |Amount Raised
Intermediar
2 Y 1s 750 3.0% 5 30,000 3.0% 5 90,000 3.0% $ 150,000 3.0%
R&D & Testing] S 5,750 23.0% S 480,000 48.0% 5 710,000 23.7% 5 750,000 15.046
Inventory 0.0% § 200,000 20.0% § 300,000 10.0% $ 850,000 17.0%
Sales &
) 5 14,000 56.0% 5 155,000 15.5% s 635,000 21.2% S 1,075,000 21.5%
Marketing
Legal &
S - 0.0% 5 30,000 3.0% 5 150,000 5.0% 5 225,000 A45%
Regulatory
Team
) 5 - 0.0% S 65,000 6.5% S 870,000 29.0% S 1,545,000 30.9%
Compensation
G&A/ Other 5 4,500 18.0% 5 40,000 4.0% 5 245,000 B.2% S 405,000 8.1%
Total 5 25,000 100.0% $ 1,000,000 100.0% $ 3,000,000 100.0% $ 5,000,000 100.0%

R&D and Testing: The Company currently outsources the majority of its R&D and testing work to Robling Medical,
Inc. Robling provides product development, design for manufacturability and design validation support to the
Company. These costs are included in this category. In addition, this category also mcludes the cost of sterilization
and packaging testing mandated by the FDA and planned clinical testing of produets under development. The
Company mtends to bring the majority of these activities in-house and limit the use of external resources starting in
2023. This transition is reflected in the use of fimds shown above.

Inventory: Investment in period end inventory to support future sales.

Sales and Marketing: Investment in advertising and collateral materials to support sales, market research, marketing
to support fundraising paid to third parties, and contract sales resources. The Company expects to transition away
from contract sales resources and build its own business development and sales team starting in 2023.

Legal Expenses: The costs of maintaining and filing patents, regulatory consulting support for FDA and SEC related
matters and ordinary legal support required by the Company in the conduct of its busimess.

Team Compensation: Payroll costs for the CEO, CFO, Chief Medical Officer, Finance Team, Sales and Marketing
Team and Research and Development Team.

The team currently consists of two (2) employees, the CEQ/CFO, and the Chief Accounting Officer, The current team
will defer cash compensation such that no funds from the first $500,000 raised will be used to fimd payroll. Refer to
“Transactions with Related Persons, Conflicts of Interest and Other Material Transactions and Disclosures”, starting
on page 39, for additional details on compensation for executive officers of the Company.

Once adequate funds have been raised the Company will start to build an internal R&D team, an accounting/finance
team to support the Chief Accounting Officer, and a business development and sales team. Given the Company’s
virtual busmess model it expects that employment by 2025 will max out at approximately 20 full time team members.

G&A [/ Other: Covers third party audit costs, Advisory Board renmumneration, servicing of credit card debt, liability
insurance and the payment of expenses funded by the current team which the Company has pledged to repay. Refer
to “Transactions with Related Persons, Conflicts of Interest and Other Material Transactions and Disclosures” starting
on page 39 of this Form C for additional details on the nature and timing of repayments to the team.



The Company, as of June 30, 2022, had a number of Accounts Payable, Deferred Wages and outstanding Pronussory
Notes. The table below provides a summary of the approximate amounts owed by category as well as additional
information with respect to how these obligations will be discharged with funds raised in this Offering:

Amount to be Repaid Based on Funds Raised in Offering

Total
Deseribe Debt (Approx. USD) Amount $25,000 Target $1.000.000 $5,000,000
Due Offermg Amn,un i ilaisc d Maximum Amount
Amount Raised Raised
Accounts Payable to Robling
Medical (Robling AP) for
R&D wnd Misdssurivs $400.000 $5,700 $400.000 $400.000
services
Peridot Manufacturing (for $87.000 $0 $40.000 $77.000

Production Samples)

AP to CEO and CMO
(CEQ/CMO AP) for $122.000 $0 $48.000 $122,000
unreimbursed expenses

Deferred Wages and related
payroll taxes ($30,407) for
CEO & Chief Accounting $655,000 $0 %0 $0
Officer* (CEO & CA
Deferred Wages)

Promissory Notes for loans
made to Company by

Gutierrez & Burroughs® §121,000 50 50 S0
CEO/CMO Notes)

thePlan — marketing expenses $135,000 $0 $0 $0
Credit card debt $217,000 34,000 $45,000 385,000
DePhillipo - sales consulting $49.500 30 $49.500 $49.500
Collaborent Health $14,000 $0 $0 $14,000
g:;"; (legal, Advisory Board, | ;45 900 50 $65,000 $105,000

* Refer to disclosures on Related Party Transactions starting on page 39 for additional details

The Company believes that if the Maximum Offering Amount is raised in this Offering ($5,000,000) it will not need
to raise additional funds as the business is projected, subject to the risk factors addressed in this Form C, to operate in
a cash positive position starting late in 2024,

The Company has discretion to alter the use of proceeds set forth above to adhere to the Company’s business plan and
liquidity requirements. For example. economic conditions may alter the Company’s general marketing or general
working capital requirements.



DIRECTORS, OFFICERS AND MANAGERS

The directors, officers and managers of the Company are listed below along with all positions and offices held at the
Company and their principal occupation and employment responsibilities for the past three (3) years.

Positions and Offices Held Principal Occupation and

Name Employment Responsibilities for Education
at the Company the Last Three (3) Years
Thomas Gutierrez | President, CEO, CFO and | CEO of QuadVantage Technology, | BSEE Florida Institute
Director Ine. since 2018, Owner and of Teclnology
Operator of Obsidian Technology,
LLC
Paul L. Burroughs | Chairman of the Board, | Orthopedic Surgeon, MD and Lead | BS Biology UNC-CH,
Founder, non-employee Partner at The Bone & Joint MD UNC-CH
Chief Medical Officer Surgery Clinic in Raleigh, NC for
(*“CMO™) the last 20 years
Janet Gutierrez Chief Accounting Officer Chief Accounting Officer for BSBA and MBA from
QuadVantage Technology, Inc. The Ohio State
since the Company’s formation in University
2018

Thomas Gutierrez:

40 years of CEO, President, COO and General Management level responsibility leading the development and
operation of highly technical public, private and private equity-controlled companies serving the capital equipment,
advanced materials, consumables, electronic component, medical and service industries. Entities ranged in size from
pre-revenue to $3 Billion in annual revemme. Extensive M&A, IPO and world-wide R&D, Manufacturing, Marketing,
Financial and Operations experience. Former CEO of Invensys ple Power Systems, BTR ple Sensors, Xerium
Technologies (NYSE), GT Advanced Technologies (NASDAQ), Oliventures, Inc., and President of various Pitney
Bowes businesses. Farly career as an R&D and manufacturing engineer and manufacturing manager at Harris
Semiconductor, Magnavox, Digital Equipment Corporation, Motorola and NCR. In addition to current responsibilities
as CEQ/CFO of QuadVantage, Mr. Gutierrez nms a consulting business, Obsidian Technology, LLC, of which he is
the sole owner.

Paul L. Burroughs, ITI, MD:

Dr. Paul L. Burroughs, III, a graduate of the University of North Carolina Medical School, has over 20 years of
experience as a physician in Orthopedic Surgery and Sports Medicine. He specializes in arthroscopy of the knee and
shoulder, advanced joint replacement techniques, lmee replacements utilizing Exparel pain management and sports
medicine. He also performs partial knee replacements, ACL ligament reconstruction, rotator cuff repairs,
reconstruction of shoulder dislocations, and ultrasound guided injections. Dr. Burroughs 1s certified by the American
Board of Orthopedic Surgeons and is published in the American Journal of Sports Medicine and the Journal of
Arthroplasty. Dr. Burroughs serves as the Company’s non-employee CMO.

Janet Gutierrez:

Ms. Gutierrez has a BSBA (Business and Accounting) and MBA from The Ohio State University and has over 20
years of senior level experience in finance. She served as an Auditor/CPA at Ernst and Whimney (predecessor to E&Y),
as Controller at Berwick Steel, Scientific Columbus and Daytronic Corporation and as group Controller at various
Invensys ple businesses. Ms. Gutierrez is retired and has served as CFO of various Gutierrez family businesses and as
QuadVantage’s Chief Accounting Officer.
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Indemmnification

Indemnification is authorized by the Company to managers, directors, officers or controlling persons acting in thew
professional capacity pursuant to Delaware law. Indemmification includes expenses such as attorney’s fees and, i
certain circumstances, judgments, fines and settlement amounts actually paid or incurred in connection with actual or
threatened actions, suits or proceedings involving such person, except in certain circumstances where a person is
adjudged to be guilty of gross negligence or willful misconduct, unless a court of competent jurisdiction determines
that such mdemmification is fair and reasonable under the circumstances.

Employees
The Company cwrrently has 2 employees, both located in North Carolina.

CAPITATIZATION AND OWNERSHIP
Capitalization
On June 13,2022, the Company filed an amended and restated certificate of incorporation with the Delaware Secretary
of State (the “Certificate of Incorporation” or “Restated Charter”). Pursuant to this Restated Charter, the Company
has authorized 14.1 Million shares of capital stock, $0.001 par value per share, which consists of 9 Million shares of
Class A Voting Common Stock; 3 Million shares of Class B Nomnvoting Conunon Stock; and 2.1 Million shares of
Preferred Stock, comprised of 2.1 Million shares of Series CF Nonvoting Preferred Stock.
Outstanding Capital Stock

Based on the assumptions noted below, the Company’s outstandmg capital stock will consist of:

Class A Votin, Target Amount Raised ; Maximum Offering Amount
Cormmon Stock 5 525,000 RN o Raised $5,000,000
Amount Authorized 9,000,000 9,000,000 9,000,000
Amount OQutstanding 1,500,000 2,135,151* 2,135,151*
Par Value Per Share $0.001 $0.001 $0.001
Voting Rights 1 vote per share 1 vote per share 1 vote per share
Anti Dilution Rights None None None
How this security may
limit, dilute or qualify
the Security issued See below See below See below
pursuant to Regulation
CF
Percentage ownership
of the Company by the 45.5% 51.8%* 35.9%*
holders of such security
Restricted Securities
Restricted Securities inder | under Securities Act | Restricted Securnties under
Securities Act Bylaw transfer Securities Act
Transfer Restrictions Bylaw transfer restrictions restrictions Bylaw transfer restrictions
Bylaw rights of fust refusal | Bylaw rights of first | Bylaw rights of first refusal
benefiting Company refusal benefiting benefiting Company
Company

*Agsumes the conversion of all of the Company’s outstanding Convertible Promissory Notes into approximately
635,151 shares of Class A Voting Common Stock as of June 30th, 2022. Additional shares will be issued, and are not
represented herein, for interest that acerues between June 30, 2022, and the actual conversion date of the Convertible
Notes. Percentage ownership numbers inchide the 1% shares issued to the Intermediary and assume that all vested and
outstanding options are exercised. All Percentage Ownership numbers include issued Series CF shares.

The table below lists the beneficial owners of the Company’s outstanding voting equity securities, caleulated on the
basis of voting power and applying the same assumptions as outlined above. Dr. Burroughs is the only individual
beneficial owner of more than 20% of Class A Voting Common Stock.
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our initial public offering.

r 1
g:::fsnj:r? ;::;i Target Amount Raised $500.000 Raised Maximum Offering Amount
; $25,000 ’ Raised $5,000,000
Ownership
Paul Burroughs 5 5 .
(Company Chalrman) 100.0% 70.3% 70.3%
her Cempiny 0.0% 0.0% 0.0%
Executives
Convertible Note =R e ety
Holders 0.0% 20.7% 29.7%
Class B Nonvoting Target Amount Raised : Maximum Offering Amount
Common Stock $25,000 Y2900 Baad Raised $5,000,000
Amount Authorized 3,000,000 3,000,000 3,000,000
Amount Outstanding 1,506,329 1,506,329 1,506,329
Options Vested and
Outstanding, not 281,122 281,122 281,122
Exercised
Par Value Per Share $0.001 $0.001 $0.001
Voting Rights Non-voting Non-voting Non-voting
Anti Dilution Rights None None None
As determmed by
As deternuined by Board and | Board and approved | As determined by Board and
approved by 65% of the by 65% of the Class approved by 65% of the
Mandatory Conversion | Class A Voting Common A Voting Common Class A Voting Common
Stock or upon occurrence of Stock or upon Stock or upon occurrence of

occurrence of our

initial public offering.

our initial public offering.

How this security may
limit, dilute or qualify

the Security issued See below See below See below
pursuant to Regulation
CF
Percentage ownership
of the Company by the 54.2% 4330 30.1%*
holders of such security
Restricted Securities
Restricted Securities under | under Securities Act | Restricted Securities under
Securities Act Bylaw transfer Securities Act

Transfer Restrictions Bylaw transfer restrictions restrictions
Bylaw rights of first refusal | Bylaw rights of first | Bylaw rights of first refusal
benefiting Company refusal benefiting benefiting Company
Company

Bylaw transfer restrictions

*Assumes the conversion of all of the Company’s outstanding Convertible Promissory Notes into approximately
635,151 shares of Class A Voting Conunon Stock as of June 30th, 2022. Additional shares will be issued, and are not
represented herein, for interest that accrues between June 30, 2022, and the actual conversion date of the Convertible
Notes. Percentage ownership numbers include the 1% shares issued to the Intermediary and assume that all vested and
outstanding options are exercised. All Percentage Ownership numbers include issued Series CF shares.



(“Original Issue Price™)

Series CF Nonvoting Target Amount Raised . Maximum Offering Amount
Preferred Stock $25,000 $500.000 Raiscd Raised $5,000,000
Amount Authorized 2,100,000 2,100,000 2,100,000
Amount Outstanding 10,100* 202,000* 2,020,000*
Par Value Per Share $0.001 $0.001 $0.001
Price Per Share $2.50 $2.50 $2.50

Nomne, unless otherwise

None, unless otherwise

None, unless otherwise

automatic conversion,
mandatory redemption and

for a discussion of
automatic conversion,

Voting Rights required by applicable law required li:“szphcable required by applicable law
Anti-Dilution Rights None None None
See “The Securities Being S];seel I%;a;hu‘mzs See “The Securities Bemg
Offered and Rights of oswmg riered an Offered and Rights of
o » | Rights of Securities of . "
Securities of the Company the C » below Securities of the Company
Other Rights below for a discussion of © Lompany BEOW | below for a discussion of

automatic conversion,
mandatory redemption and

] : mandatory redemption ] :
related rights. and related rights. related rights.
How this security may
limit, dilute or qualify
the Security issued N/A N/A N/A
pursuant to Regulation
CF
Percentage ownership of
the Company by the 0.3% 4.9%* 34.0%*
holders of such security
Restricted Securities
: . under Securities Act : "
Restricted Securities under Bvlaw transfer Restricted Securities under
Securities Act fes trictions Securities Act
Bylaw transfer restrictions : Bylaw transfer restrictions
. Bylaw rights of first . o
. Bylaw rights of first refusal . . Bylaw rights of first refusal
Transfer Restrictions : refusal benefiting .
benefiting Company Compan benefiting Company
Subscription Agreement drag npany Subscription Agreement
Subscription
along and market standoff ) drac al drag along and market
rovisions Agreement drag along standoff provisions
P and market standoff
provisions

*Assumes the conversion of all of the Company’s outstandmg Convertible Promissory Notes into approximately
635,151 shares of Class A Voting Conunon Stock as of June 30th, 2022. Additional shares will be issued, and are not
represented herein, for interest that accrues between June 30, 2022, and the actual conversion date of the Convertible
Notes. Percentage ownership numbers include the 1% shares issued to the Intermediary and assume that all vested and
outstanding options are exercised. All Percentage Ownership munbers include issued Series CF shares.
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Equity Ownership Sunmmary by Share Class & Company Executives
Amount Raised $25.,000 $500,000 $5,000,000
Class A Voting 45.5% 51.8% 35.9%
Class B Non-Voting 54.2% 43.3% 30.1%
CF Non-Voting 0.3% 4.9% 34.0%
Total 100.0% 100.0% 100.0%
Paul L. Burroughs, Chairman & CMO 48.5% 40.2% 27.9%
T““EE‘O{,‘E“;I)G;%";“‘Z’ 19.6% 15.6% 10.9%

*Assumes the conversion of all of the Company’s outstanding Convertible Promissory Notes into approximately
635,151 shares of Class A Voting Conunon Stock as of June 30th, 2022, Additional shares will be issued, and are not
represented herein, for interest that accrues between June 30, 2022, and the actual conversion date of the Convertible
Notes. Percentage ownership numbers mclude the 1% shares issued to the Intermediary and assumes that all vested
and outstanding options are exercised. All Percentage Ownership numbers include issued Series CF shares.
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Outstanding Options, Safes, Convertible Notes, Warrants

As of the date of this Form C, the Company has the following additional securities outstanding:

Type 2021 Convertible Promissory Notes
Total Principal Amount $50.000
Original Issuance Date Between January 2021 and March 2021
Maturity Date Between January 2024 and March 2024
Interest Rate 7% simple interest, based on a 365 day year
Voting Rights None
Anti-Dilution Rights None
Automatic conversion of principal plus accrued but
unpaid interest into shares of Class A Voting Common
Stock at valuation cap of $2.9 Million upon closing of
minimum $500,000 amount of fundmng via this
Offering.
Automatic conversion into Class A Voting Common
shares upon closing of an equity financing (other than
in a Crowdfunding financig such as this Offering),
pursuant to which the Company sells shares of its
preferred stock (the ‘Preferred Stock™) with an
Material Terms ageregate sales price of not less than $250,000,

excluding any and all indebtedness that is converted m

such equity financing. The conversion price shall be a

price per share equal to 85% of the price per share paid

by the cash purchasers of the Preferred Stock sold in
the qualifying offering.

Voluntary conversion, post maturity, into shares of
Class A Voting Conumon Stock at a valuation cap of
$2.9 Million

See “The Securities Being Offered and Rights of
Securities of the Company™ below.

How this security may limit, dilute or qualify the
Security issued pursuant to Regulation CF

All of these Notes will convert into shares of Class A
Voting Common Stock per the terms outlined above

Percentage ownership of the Company by the
holders of such security (assuming conversion of the
Convertible Promissory Notes and exercise of vested
options as of June 30, 2022.

1.6%

See “The Securities Being Offered and Rights of

Securities of the Company” below.
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Type

2018 Convertible Promissory Notes

Total Principal Amount

$400,000

Original Issuance Date

Between December 2018 and May 2021

Maturity Date

Between November 2023 and May 2024

Interest Rate 7% simple interest, based on a 365 day year
Voting Rights None
Anti-Dilution Rights None

Material Terms

Automatic conversion of principal plus accrued but
unpaid interest into shares of Class A Voting Common
Stock at valuation cap of $2.9 Million upon closing of

minimum $500,000 amount of funding via this
Offering.

Automatic conversion into Class A Voting Common
shares upon closing of an equity financing (other than
in a Crowdfunding financmg such as this Offering),
pursuant to which the Company sells shares of its
preferred stock (the ‘Preferred Stock™) with an
ageregate sales price of not less than $250,000,
excluding any and all indebtedness that is converted
such equity financing. The conversion price shall be a
price per share equal to 85% of the price per share paid
by the cash purchasers of the Preferred Stock sold in
the qualifying offering.

Voluntary conversion, post maturity into shares of
Class A Voting Conimon Stock at a valuation cap of
$2.9 Million.

See “The Securities Being Offered and Rights of
Securities of the Company” below.

How this security may limit, dilute or qualify the
Security issued pursuant to Regulation CF

All of these Notes will convert into shares of Class A
Voting Common Stock per the terms outlined above

This Percentage ownership of the Company by the

holders of such security (assuming conversion of the
Convertible Promissory Notes and exercise of vested
options as of June 30, 2022

14.6%

See “The Securities Being Offered and Rights of

Securities of the Company” below.

Outstanding Debt

Refer to table in the Use of Proceeds section of this Form C on page 28, for details regarding debt other than the

Convertible Notes outlined above.
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FINANCIAL INFORMATION

Please see the financial information listed on the cover page of this Form C and attached hereto in addition to the
following information. Financial statements are attached hereto as Exhibit A,

Operations

QuadVantage Technology, Inc. (the “Company’”) was incorporated on October 2, 2018 under the laws of the State of
Delaware, and is headquartered in Raleigh, NC.

Cash and Cash Equivalents
The Company has very limited liquidity (Refer to Exhibit A for details as of December 31, 2021).

Asof June 30, 2022, the Company had approximately $6,000 of cash on its balance sheet and access to approximately
$74,000 of debt capacity available via its existing credit facilities.

The Company has only 2 employees (the CEO/CFO and Chief Accounting Officer) who are currently deferring cash
compensation. Other than debt service, which ranges from $2,000 per month during the balance of 2022 to $7.000 per
month in 2023, the Company has no other significant fixed costs. While the current cash burn-rate is relatively small,
continued operations and progress towards commercialization of its products is dependent, until additional funds are
raised via this Offering or other arrangements, on the continued financial support, in the form of cash loans, primarily
provided by its founder (Paul L. Burroughs, IIT) and its CEO (Tom Gutierrez).

Capital Expenditures and Other Obligations

The Company plans to spend approximately $50.000 per year on capital equipment to support its R&D, Quality and
Information Technology requirements.

Valuation

The Company’s valuation estimates for purposes of this Offering have been arived at by management usig risk
adjusted NPV (Net Present Value) assessment of projected future cash flows which the Company believes are based
on reasonable assumptions and published EBITDA multiples in the Medical Device industry, There has not been a
third party validation on the Company’s actual or projected valuation. Therefore, the price per share, which has been
set at $2.50 per share, may not represent the fair market value of the Secwrities bemg offered.

Material Changes and Other Information

Trends and Uncertainties

After reviewing the above discussion of the steps the Company mtends to take, potential Investors should consider
whether achievement of each step within the estimated time frame will be realistic in their judgment. Potential
Investors should also assess the consequences to the Company of any delays in taking these steps and whether the

Company will need additional financing to accomplish them

Please see Exhibit A for subsequent events and applicable disclosures in the Company’s financial statements.
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Previous Offerings of Securities

The Company has made the following issuances of securities within the last three years: (USD)

Exemption
Principal Amount | Number of from
Security Type rracipal Amoun mber o Use of Proceeds Issue Date Registration
of Securities Issued | Securities q
Used or Public
Offering
Class B 10/2/2018
$118,567 1,506,329 Operating Expenses through Section 4(a)(2)
Common Stock 04/09/2020
Convertible 12/14/2018
Notes Series $400,000 N/A Operating Expenses through Rule 506(b)
2018 05/07/2021
Options to N/A 1/15/2019
Purchase Class . .
BC (Exercise Price 90,000%* N/A through Rule 701
omion $1.00 Per Share) 8/15/2019
Stock
Options to
DRSS L] N/A (Excreisc Price | o)) 159 N/A 11/01/2020 |  Rule 701
B Common $0.01 per share
Stock
Unsecured 11/01/2020
Promissory $322.354 N/A Operating Expenses through Section 4(a)(2)
Notes 11/19/2021
Convertible 01/27/2021
Notes Series $50,000 N/A Operating Expenses through Rule 506(b)
2021 03/12/2021

* 50,000 options have subsequently been cancelled

See the section titled “Capitalization and Ownership” for more information regarding the securities issued in our
previous offerings of securities,
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TRANSACTIONS WITH RELATED PERSONS, CONFLICTS OF INTEREST AND OTHER MATERIAL
TRANSACTIONS AND DISCLOSURES

From time to time the Company may engage in transactions with related persons. Related persons are defined as any
director or officer of the Company; any person who is the beneficial owner of twenty (20%) percent or more of the
Company’s outstanding voting equity securities, calculated on the basis of voting power; any promoter of the
Company; any immediate family member of any of the foregoing persons or an entity controlled by any such person
or persons. Additionally, the Company will disclose here any transaction, whether historical or contemplated, where
the Company was or is to be a party and the amount involved exceeds five percent (5%) of the ageregate amount of
capital raised by the issuer in reliance on section 4(a)(6) and the counter party is either (i) any director or officer of
the issuer; (i) any person who is, as of the most recent practicable date but no earlier than 120 days prior to the date
the offering statement or report is filed, the beneficial owner of twenty percent (20%) or more of the issuer's
outstanding voting equity securities, calculated on the basis of voting power; (iii) if the issuer was incorporated or
organized within the past three years, any promoter of the issuer; or (iv) any member of the family of any of the
foregoing persons, which includes a child, stepchild, grandchild, parent, stepparent, grandparent, spouse or spousal
equivalent, sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law, brother-in-law, or sister-in-law, and
shall include adoptive relationships. The term spousal equivalent means a cohabitant occupying a relationship
generally equivalent to that of a spouse.

The Company has conducted the following transactions with related persons:

1. The Company relics on and is committed to paying its CEO/CFO (Tom Gutierrez) and its Chief Accounting
Officer (JTanet S. Gutierrez) a fair market based level of compensation given their experience and the stage of the
Company’s development. Since 2018, the Gutierrezes have deferred all but $21,000 of the compensation due to
them under their employment agreements. As of June 30, 2022 the Company owed the Gutierrezes $417,124 in
accrued wages to be paid at a future date and $207,820 in wage related Promissory Notes, meluding acerued
interest. The Gutierrezes have agreed that neither the accrued wages nor the wage related Promissory Notes will
be paid by proceeds from this Offering. The Company expects that these debt obligations will be paid out of the
Company’s operating profit once it achieves cash positive performance. The Company is projected to achieve
cash positive performance in 2024. The Gutierrezes have also agreed to continue to defer repular cash
compensation until the Company has raised a minimmm of $500,000 via this Offering. As of June 30, 2022 the
Gutierrezes had beneficial ownership of approximately 16.4% of the Company’s equity on a fully diluted basis
(assuming conversion of all outstanding Comvertible Notes and exercise of vested Class B Options. These
holdings include approximately .3% held by Obsidian Technology, LLC, a company they control. All of the
Gutierrez and Obsidian shares are Class B non-voting.

[

The Company owes its founder, Mr. Burroughs, $52,774 and the Gutierrezes $68,012 in Promissory Notes (CEQ/
CMO Notes) and accrued interest through June 30, 2022, These Promissory Notes are separate from the wage
related Promissory Notes discussed above and relate to loans they have made to the Company. Mr. Burroughs
and the Gutierrezes have agreed that these Promissory Notes will not be paid from proceeds of this Offering. The
Company plans to make payment on these obligations out of the Company’s operating profit once it achieves
cash positive performance. The Company is projected to achieve cash positive performance i 2024. As of June
30, 2022, Mr. Burroughs, the Company’s founder and Chairman of the Board, had beneficial ownership of
approximately 73.1% of the Company’s Class A Shares and 5.5% of the Company’s Class B Shares. In the
ageregate, Mr. Burroughs owns 42.3% of the Company’s equity on a fully diluted basis (assuming conversion of
the Convertible Promissory Notes and exercise of vested options). .

3. The Company currently owes Mr. Burroughs approximately $5,000 and the Gutierrezes approximately $117,000
{(CEO/CMO AP), as reflected in Accounts Payable, for expense reports they have filed covering payments they
have made on behalf of the Company. This debt is likely to moderately increase during the balance of 2022. The
Company plans to repay approximately $12,500 of this debt out of the initial $500,000 raised via this Offerng.
The balance will be repaid out of the first $3 Million raised in this Offering as reflected in the Sources and Uses
detail provided in this Form C.

4. The Gutierrezes established a series of credit card facilities for the Company that they have guaranteed payment
on. The balance on these credit lines on June 30, 2022 was approximately $217,000. Approximately $74,000 of
additional debt capacity remains on these credit lines. The Company cumrently pays about $2.000 per month to
service these eredit facilities. Costs to mamtain these credit facilities are expected to merease to approxmmately
$7.000 per month in 2023. Servicing of this debt is reflected in the Sources and Uses section of this Form C.
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The Company’s business depends on exclusive rights to patents which were licensed to the Company on
November 8, 2018, pursuant to a license agreement (the “License Agreement”) between the Company and
Quadvantage, LLC, a North Carolina himited liability company (*Licensor’”) controlled and operated by Paul
Leach Burroughs, IIT, our founder and Chairman of the Board. Quadvantage, LLC and QuadVantage Technology,
Inc. (the Company) are separate and independent entities. The License Agreement stipulates that the Company is
to make quarterly royalty payments to the Licensor in an amount equal to 5% of the Company’s net sales as
defined in the License Agreement. There are no minimum or maximum levels of royalty currently stipulated by
the License. In the case of an acquisition of the Company, Licensor is entitled to 5% of the net proceeds and the
obligation to pay royalties on future sales terminates.

Robling Medical, Inc. (“Robling”) serves as the Company’s R&D and Manufacturing partner. Robling’s
controlling sharcholders are also the controlling members of MedTech Investments, LLC (“MedTech”). As of
June 30, 2022, MedTech held approximately $92,000, including accrued interest, of the Company’s Convertible
Notes.

Robling has been paid approximately $520.000 for its services since 2018. Robling has also extended
approximately $400,000 in eredit to the Company which is currently reflected in Accounts Payable. The Company
plans to use $200,000 out of the first $500,000 raised in this Offerng to reduce its payable balance at Robling. In
total, the Company plans to allocate approximately $500,000 out of the first $3 Million it raises to bring its account
at Robling current and complete development tasks remaining. The Company plans to start bringing all R&D
activities m house in 2023 as funds become available. This spending is reflected in the Sources and Uses plan
included i this Form C.

Material Transactions with third parties that are not related persons and other material disclosures:

1.

As of June 30, 2022, TheBlueVertex, LLC held approximately 435,000 shares of the Company’s Class B (non-
Voting) shares or about 11.1% of the outstanding securities on a fully diluted basis (assuming conversion of the
Convertible Notes and exercise of fully vested options). The controllng shareholders of TheBlueVertex are the
controlling sharcholders of thePlan, a provider of marketing services to the Company. Since 2018 thePlan has
extended $135,000 of credit to the Company which is currently reflected in the Company’s Accounts Payable
balance. The Company does not currently plan to use any of the proceeds from this Offering to repay thePlan. It
is expected that this debt will be paid out of the Company’s operating profit once it achieves cash positive
performance. The Company is projected to achieve cash positive performance in 2024.

Mr. Gutierrez served as Chief Executive Officer of GT Advanced Technologies (GTAT), a public NASDAQ
traded capital equipment provider to the solar and LED industries from October 2009 to August 2015, In 2013
GTAT entered into what it believed to be a transformative nmlti-billion dollar deal with Apple to provide Sapphire
for its iPhone products. Apple and GTAT were not able to resolve serious contractual and pricing issues that
subsequently emerged and, as a result, GTAT was forced to file for bankruptey protection i October of 2014,
M. Gutierrez remained CEO until August of 2015 when he retired.

In April of 2019, Mr. Gutierrez entered into a settlement agreement with the SEC that related to the Apple
transaction and subsequent GTAT banlauptey. Mr. Gutierrez entered into the settlement agreement on a ‘no admit
nor deny” basis. The order did not include any Officer and Director Bar or other terms which prevent Mr.
Gutierrez from participating as a CEO or Director of a public company in any capacity. Details of the settlement
agreement,  which  addressed  trading and  disclosuwre  issues  may  be  found  at
https://www.see.gov/litigation/admin/2019/33-10637.pdf .

Conflicts of Interest

Except as may be described above with respect to related party transactions, to the best of our knowledge the Company
has not engaged in any transactions or relationships which may give rise to a conflict of interest with the Company,
its operations or its securities holders.
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THE OFFERING AND THE SECURITIES
The Offering

The Company is attempting to raise a minimum amount of $25,000 (the “Target Offering Amount™) and is offering
up to $5,000,000 (the “Maximum Offering Amount”) of Series CF Nonvoting Preferred Stock of the Company (the
“Shares”’, or “Series CF Preferred” or “Securities”’) under Regulation CF (this “Offering™). The Company must
receive commitments from hvestors in an amount totaling or exceeding the Target Offering Amount by April 30,
2023 (the “Offering Deadline”) in order to receive any funds. If the sum of the investment commitments does not
equal or exceed the Target Offering Amount by the Offering Deadline, no Securities will be sold in the Offering, all
investment commitments will be cancelled and all committed finds will be returned to potential investors without
interest or deductions. The Company has the right to extend the Offering Deadline at its discretion.

The per share price of the Securities ($2.50) was determined by management. The Company’s valuation estimates for
purposes of this Offering have been arrived at by management using a risk adjusted NPV (Net Present Value)
assessment of projected future cash flows which the Company believes are based on reasonable assumptions and
published EBITDA multiples in the Medical Device mdustry. There has not been a third party validation of the
Company’s actual or projected valuation. Therefore, the price per share may not represent the fair market value of the
Securities being offered. The minimum amount that an Investor may invest in the Offering is $500, which is subject
to adjustment in the Company’s sole discretion.

In order to purchase the Securities, an investor must make a commitment to purchase by completing the subscription
process hosted by DealMaker Securities, LLC (the “Intermediary”), including complying with the Intermediary’s
know your customer (KYC) and anti-money laundering (AML) policies. If an Investor makes an investment
commitment under a name that is not their legal name, they may be unable to redeem their Security
indefinitely, and neither the Intermediary nor the Company is required to correct any errors or omissions made
by the Investor.

Investor funds will be held in escrow with Enterprise Bank and Trust until the Target Offering Amount is reached.
Investors may cancel an investment commitment until up to 48 hours prior to the Offering Deadline using the
cancellation mechanism provided by the Intermediary.

The Company will notify Investors when the Target Offering Amount has been reached. If the Company reaches the
Target Offering Amount prior to the Offering Deadline, it may close the Offering at least five (5) days after reaching
the Target Offering Amount and will provide notice of such closing to the Investors. If any material change (other
than reaching the Target Offering Amount) occurs related to the Offering prior to the Offering Deadline, the Company
will provide notice to Investors who have not previously completed their investment (at an intermediate closing) and
receive reconfirmations from prospective Investors who have made commitments. If a prospective Investor does not
reconfirm his or her investment commitment after a material change is made to the terms of the Offering, such
Investor’s investment commitment will be cancelled and the committed funds will be returned without interest or
deductions. If a prospective Investor does not otherwise cancel an mvestment commitment before the Target Offering
Amount 1s reached, the funds will be released to the Company upon the initial closing of the Offermg and the Investor
will receive the Securities in exchange for his or her investment.

Once the Offering has remained open for at least 21 days, and the Minimum Offering Amount is reached prior to the
Offering Deadline, on such date or such earlier time the Company designates pursuant to Rule 304(b) of Regulation
CF, the Company may conduet the first of multiple closings of the Offering early, provided that all Investors will
receive notice of the new offering deadline at least five (5) business days prior to such new offering deadline (absent
amaterial change that would require an extension of the Offering and reconfirmation of all investment commitments).
Thus, Investor funds received after the initial closing that are not otherwise withdrawn will be released to the Company
upon a subsequent closing and the Investor will receive Securities via book entry in exchange for his or her investment
as soon as practicable thereafter. Investors who conunitted on the date such notice is provided or prior to the issuance
of such notice will be able to cancel their investment commitment until 48 hours before the new offering deadline.

Subscription agreements are not binding on the Company until they are accepted by the Company, which reserves the
right to reject, in whole or in part, in its sole and absolute diseretion, any subseription. If the Company rejects all or a
portion of any subscription, the applicable prospective Investor’s funds will be returned without interest or deduction.

ENTERPRISE BANK AND TRUST, THE ESCROW AGENT SERVICING THE OFFERING, HAS NOT
INVESTIGATED THE DESIRABILITY OR ADVISABILITY OF AN INVESTMENT IN THIS OFFERING
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OR THE SECURITIES OFFERED HEREIN. THE ESCROW AGENT MAKES NO REPRESENTATIONS,
WARRANTIES, ENDORSEMENTS, OR JUDGMENT ON THE MERITS OF THE OFFERING OR THE
SECURITIES OFFERED HEREIN. THE ESCROW AGENT’S CONNECTION TO THE OFFERING IS
SOLELY FOR THE LIMITED PURPOSES OF ACTING AS A SERVICE PROVIDER.

The Securities Being Offered and Rights of Securities of the Company

The following descriptions summarize important terms of our capital stock, meluding the Series CF Preferred shares.
This summary reflects QuadVantage Technology, Inc.'s Certificate of Incorporation (as defined below) and Bylaws
and does not purport to be complete and is qualified in its entirety by the Certificate of Incorporation and its Bylaws.
For a complete description of the Comparny’s capital stock, you should refer to our Certificate of Incorporation and
our Bylaws (which are attached as Exhibit C) and applicable provisions of the Delaware General Corporation Law.
Please also read the terms of your Subscription Agreement, attached hereto as Exhibit B,

General

On June 13,2022, the Company filed its amended and restated certificate of incorporation with the Delaware Secretary
of State (the “Certificate of Incorporation” or “Restated Charter”). Pursuant to this Restated Charter, the Company
has authorized 14.1 Million shares of capital stock, $0.001 par value per share, which consists of 9 Million shares of
Class A Voting Common Stock; 3 Million shares of Class B Nonvoting Commeon Stock and 2.1 Million shares of
Preferred Stock, all of which is designated as Series CF Nonvoting Preferred Stock. For this Offering, the Company
is issuing up to 2.1 Million shares of Series CF Nonvoting Preferred Stock (excluding shares that may be issued to the
Intermediary).

Common Stock
Voting Rights

Owur Class A Voting Conunon Stock has the right to one vote per share. Class B Nonvoting Common Stock has the
same rights and powers of, ranks equally to, shares ratably with and is identical in all respects, and as to all matters to
Class A Voting Common Stock except that our Class B Nonvoting Common Stock is non-voting and is not entitled
to any votes on any matter that is submitted to a vote of our stockholders, except as required by Delaware Law,

Distribution Rights

The voting, dividend and liquidation rights of the holders of Common Stock are subject to and qualified by the rights,
powers and privileges of the holders of Preferred Stock. Otherwise, the holders of the Conumnon Stock shall be entitled
to receive, on a pari passu basis, when and as declared by the Board of Directors, out of any assets of the Company
legally available therefore, such dividends as may be declared from time to time by the Board of Directors.

Right to Receive Liquidation Distributions

In the event of the Company’s liquidation or winding up, whether voluntary or mvoluntary, subject to the rights of the
Series CF Preferred that may then be outstanding, the assets of the Company legally available for distribution to
stockholders shall be distributed on an equal priority, pro-rata basis to the holders of Common Stock.

Automatic Conversion

Shares of Class B Nonvoting Common Stock convert on a one-for-one basis into shares of Class A Voting Conumon
Stock: (1) as and when declared by the Board of Directors and approved by the holders of at least sixty-five percent
(65%) of the then issued and outstanding shares of Class A Voting Common Stock, and (2) upon eccurrence of our
initial public offering.

Other Rights

Holders of our Common Stock have no preemptive, subscription or other rights, and (other than as described above)
there are no redemption or sinking fund provisions applicable to owr Conmnon Stock There i no price based
antidilution protection associated with the shares. There are no preemptive or participation rights attached to the
shares.



Outstanding Convertible Promissory Notes

We currently have outstanding Convertible Promissory Notes (the “Notes” or “Convertible Notes™) covering an
aggregate principal amount of $450,000 bearing interest at 7%. These Notes were recently amended to extend the
Maturity Dates to November 18, 2023 on any Notes that would have matured prior to that date. In addition, the Notes
were also amended to provide that, if we sell at least $500,000 in this Offering, all of the Notes will automatically
convert into shares of Class A Voting Common Stock at a valuation cap, as stipulated per the terms of the Notes, of
$2.9 Million.

We anticipate 1ssuing approximately 635,151 shares of Class A Voting Common Stock, plus additional shares for
interest that accrues after June 30, 2022 once we have raised $500,000 in this Offering.

Series CF Nonvoting Preferred Stock
Voting Rights

Series CF Nonvoting Preferred Stock is not entitled to any votes on any matter that is submitted to a vote of our
stockholders, except as required by Delaware law or with respect to certain rights outlined in the Restated Charter.
The number of authorized shares of Series CF Nonvoting Preferred Stock may be increased or decreased (but not
below the mumber of shares thereof then outstandmg) by the affirmative vote of the holders of shares of capital stock
of the Company representing a majority of the votes represented by all outstanding shares of capital stock of the
Company entitled to vote, irrespective of the provisions of Section 242(b)(2) of the General Corporation Law.,

Distribution Rights

Each share of Series CF Nonvoting Preferred Stock shall be entitled to receive a mandatory dividend equal to 5% of
the original issue price of $2.50 per share for each share of such series of Preferred Stock, per ammum, payable when
and as declared by the Board of Directors (the “Accruing Dividends™). Any such dividend which is not paid shall
accrue annually on each succeeding 12 month anniversary of the date on which the first share of a such series of
Preferred Stock was issued by the Corporation. Otherwise, the holders of the Common Stock and Series CF Preferred
Stock shall be entitled to receive, on a pari passu basis, when and as declared by the Board of Directors, out of any
assets of the Company legally available therefore, such dividends as may be declared from time to time by the Board
of Directors.

Right to Receive Liquidation Distributions

In the event of the Company’s liquidation, or winding up, whether voluntary or involuntary, and in the event of a
Deemed Liquidation Event (as defined in the Restated Charter to include, among other things, a merger or
consolidation except one in which the shares of our capital stock outstanding immediately prior to such transaction
continue to represent (or are exchanges for shares that represent) immediately followmg such transaction, at least a
majority, by voting power, of our capital stock), the holders of shares of Preferred Stock then outstanding shall be
entitled to, before any payment shall be made to the holders of Common Stock by reason of their ownership thereof,
an amount per share equal to the greater of (i) one (1) times the Original Issue Price, plus any Accruing Dividends
accrued but unpaid thereon, whether or not declared, together with any other dividends declared but unpaid thereon,
or (i) such amount per share as would have been payable had all shares of Preferred Stock (plus any Accruing
Dividends accrued but unpaid thereon, whether or not declared, together with any other dividends declared but unpaid
thereon) been converted into Common Stock at a conversion rate of one (1) share of Series CF Nonvoting Preferred
Stock for one (1) share of Common Stock. After payment of the amounts owed to holders of Preferred Stock that may
then be outstanding, the assets of the Company legally available for distribution to stockholders shall be distributed
on an equal priority, pro-rata basis to the holders of Class A Voting Common Stock and Class B Nonvoting Conumon
Stock, treated as a single class,

Automatic Conversion

The Series CF Nonvoting Preferred Stock will automatically convert under two circumstances. First, when shares of
capital stock of the Company become subject to trading, all of the Series CF Nonvotmg Preferred Stock will
automatically convert into such stock on a one-to-one basis. In addition, i the event the Board determines in good
faith that it is advisable for the Company to utilize a special-purpose vehicle or other entity designed to ageregate the
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interests of holders of outstanding securities issued pursuant to Regulation CF (a “CF SPV”) in the future, then all
outstanding shares of Series CF Nonvoting Preferred Stock shall automatically be converted into CF SPV equity
interests, at a conversion rate of one share of Series CF Nonvoting Preferred Stock for one unit or comresponding
membership interest in the CF SPV. You agree in your Subscription Agreement that in the event you do not provide
information or execute such documents as may be requested by the Company sufficient to affect such conversionin a
timely manner, the Company may repurchase the Shares at a price to be determined in good faith by the Board of
Directors.

Mandatory Redemption

Subject to applicable law, the Company may (but is not required to) redeem all outstanding shares of Series CF
Nonvoting Preferred Stock at any time. If the redemption occurs en or prior to the 18 month anniversary of the original
issue date of any of the shares, the per share redemption price shall equal one hundred and five percent (105%) of the
purchase price. If the redemption occurs after the 18 month anniversary of the original issue date of any of the shares,
the per share redemption price will equal to the greater of (A) the original per share price paid for such shares, plus
any Accruing Dividends accrued but unpaid thereon, whether or not declared, together with any other dividends
declared but unpaid thereon and (B) the fair market value (determined in good faith by the Board of Directors) of the
Series CF Nonvoting Preferred Stock as of the redemption date.

Repurchase Rights

Your Subscription Agreement provides us the right to repurchase the shares of Series CF Preferred Stock you purchase
in this Offering (at the then effective redemption price, as determined above) (1) in the event you or certain of your
related parties become subject to certain bad-actor “disqualification events” described in Rule 503 of Regulation
Crowdfunding or (2) in the event we (or any CF SPV, defined in the Restated Charter) determines it is likely that we
or any CF SPV may be required to register a class of equity secunities due to Section 12(g) or 15(d) of the Securities
Exchange Act.

Waiver of Preferred Rights

Except as set forth in the Restated Charter, any of the rights, powers, preferences and other terms of the Preferred
Stock set forth in the Restated Charter may be waived on behalf of all holders of all of the shares of Preferred Stock
by the affirmative written consent or vote of the holders of at least a majority of the outstanding shares of Preferred
Stock.

Other Rights

Holders of our Series CF Nonvoting Preferred Stock have no preemptive, subscription, or other rights and (other than
as deseribed above) there are no redemption or sinking fimd provisions applicable to owr Series CF Nonvoting
Preferred Stock. There is no price based antidilution protection associated with the Shares. There are no preemptive
or participation rights attached to the Shares.

What it Means to be a Minority Holder

As an investor in Series CF Nonvoting Preferred Stock of the Company, you will not have any rights in regards to the
corporate actions of the Company, including additional issuances of securities, Company repurchases of securities, a
sale of the Company or its significant assets, or Company transactions with related parties.

Transferability of Securities

The Bylaws of the Company provide that none of the equity securities of the Company (including the Shares) may be
transferred without the prior consent of the Company. In addition, such transfers are subject to a right of first refusal
benefiting the Company and its assignees, except with respect to certain permitted transfers. In addition, any Securities
sold pursuant to Regulation CF being offered may not be transferred by any Investor of such Securities during the
one-year holding period beginning when the Securities were issued, unless such Securities are transferred: (1) to the
Company; (2) to an aceredited investor, as defined by Rule 501(d) of Regulation D promulgated under the Securities
Act; (3) as part of an offering registered with the SEC; or (4) to a member of the family of the Investor or the equivalent,
to a trust controlled by the Investor, to a trust created for the benefit of a member of the family of the Investor or the
equivalent, or in connection with the death or divorce of the Investor or other similar cireumstances. “member of the
family” as used herein means a child, stepchild, grandchild, parent, stepparent, grandparent, spouse or spousal
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equivalent, sibling, mother/father/daughter/son/sister/brother-in-law, and includes adoptive relationships. Each
Investor should be aware that although the Securities may legally be able to be transferred, there is no guarantee that
another party will be willing to purchase them.

In addition to the foregoing restrictions, prior to making any transfer of the Securities or any capital stock into which
they are convertible, such transferring Investor nmst either make such transfer pursuant to an effective registration
statement filed with the SEC or provide the Company with an opinion of counsel reasonably satisfactory to the
Company stating that a registration statement is not necessary to effect such transfer.

Furthermore, the Subscription Agreement provides that upon the event of an TPO, the Shares (and any capital stock
into which the Securities are converted) will be subject to a lock-up period and may not be lent, offered, pledged, or
sold for up to 180 days following such IPO.

The Shares are also subject to certain dlag-alcng provisions set forth in the Subscription Agreement which limit a
minotity holder from voting against or exmctsmg appraisal rights in the event of a change in control of the Company
meeting the conditions of the drag-along provisions.

In addition, your Subscription Agreement provides that, notwithstanding anything contained in the Certificate of
Incorporation or Bylaws of the Company to the contrary, if the Board of Directors determines in good faith that
issuance or delivery of shares of capital stock or other securities (the "Future Securities") to any investor in
commection with any recapitalization or change in control of the Company, nrespective of whether it is related to the
exercise of any drag-along provisions set forth in the Organizational Documents or Subscription Agreement, would
violate applicable law, rule or regulation (including without limitation applicable state law or the Securities Act), then
your right to receive the Future Securities (or to make a choice about the form of consideration to be received in such
transaction) may be limited and you may be required to accept a cash payment equal to the fair market value of such
Future Securities, as determmed in good faith by the Board of Directors.

Please review the Subscription Agreement you will sign in connection with this Offering and Company’s
Organizational Documents for more information.

Transfer Agent

The Company has selected DealMaker Transfer Agent, an SEC-registerad securities transfer agent, to act as its transfer
agent for the Shares. They will be responsible for keeping track of who owns the Shares.

The Shares will be issued in book-entry, uncertificated form.
DILUTION

Investors should understand the potential for dilution. The Investor’s stake i the Company could be diluted due to
the Company issuing additional shares. In other words, when the Company issues more shares, the percentage of the
Company that you own will go down, even though the value of the Company may go up. You will own a smaller piece
of a larger Company. This increase in mumber of shares outstanding could result from a stock offering (such as an
mitial public offering, another crowdfunding round, a venture capital round, angel investment), employees exercismg
stock options, or by conversion of certain mstruments (e.g., convertible bonds, preferred shares or warrants) into stock.

If the Company decides to issue more shares, an Investor could experience value dilution, with each share being worth
less than before, and control dilution, with the total percentage an investor owns being less than before. There may
also be earnings dilution, with a reduction i the amownt earned per share (though this typically occurs only if the
Company offers dividends. and most early-stage companies are unlikely to offer dividends, preferring to invest any
earnings into the Company).

The type of dilution that hurts early-stage investors most occurs when a company sells more shares m a “down round,”
meaning at a lower valuation than in earlier offerings. An example of how this might oceur is as follows (numbers are
for illustrative purposes only):

o In June 2022 Jane invests $20,000 for shares that represent 2% of a company valued at $1 Million.

® In December the company is doing very well and sells $5 Million in shares to venture capitalists on a
valuation (before the new investment) of $10 Million. Jane now owns only 1.3% of the company but her
stake is worth $200,000.
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o In June 2023 the company has run into serious problems and in order to stay afloat it raises $1 Million at a
valuation of only $2 Million (the “down round”). Jane now owns only 0.89% of the company and her stake
is worth only $26,660.

This type of dilution might also happen upon conversion of convertible notes into shares. Typically, the terms of
convertible notes issued by early-stage companies provide that in the event of another round of financing, the holders
of the convertible notes get to convert their notes into equity at a “‘discount” to the price paid by the new investors,
i.e., they get more shares than the new mvestors would for the same price. Additionally, convertible notes may have
a ‘‘price cap” on the conversion price, which effectively acts as a share price ceiling. Either way, the holders of the
convertible notes get more shares for their money than new investors. All of the holders of our existing Convertible
Notes benefit from provisions of this nature, which does mmpact our capital structure. In the event that the financing
is a “‘down round” the holders of the Convertible Notes will dilute existing equity holders, and even more than the
new investors do, because they get more shares for their money. Investors should pay careful attention to the aggregate
total amount of Convertible Notes that the Company has issued (and may issue m the future, and the terms of those
Notes.

If you are making an investment expecting to own a certain percentage of the Company or expecting each share to
hold a certain amount of value, it’s important to realize how the value of those shares can decrease by actions taken
by the Company. Dilution can make drastic changes to the value of each share, ownership percentage, voting control,
and eamings per share,

VALUATION

As discussed in “Dilution” above, the valuation of the Company will determine the amount by which the Investor’s
stake 1s diluted in the future. An early-stage company typically sells its shares (or grants options over 1its shares) to its
founders and early employees at a very low cash cost because they are, n effect, putting their “sweat equity” into the
company. When the company seeks cash investments from outside investors, like you, the new investors typically pay
amuch larger sum for their shares than the founders or earlier investors, which means that the cash value of your stake
is immediately diluted because each share of the same type is worth the same amount, and you paid more for your
shares than earlier mvestors did for theirs.

There are several ways to value a company, none of them is perfect and all of them involve a certain amount of
guesswork, The same method can produce a different valuation if used by a different person.

Liguidation Value — The amount for which the assets of the company can be sold, minus the liabilities owed, e.g..
the assets of a bakery include the cake mixers, ingredients, baking tins, ete. The liabilities of a bakery include the cost
of rent or mortgage on the bakery. However, this value does not reflect the potential value of a business, ¢.g., the value
of the secret recipe. The value for most startups lies in their potential, as many carly-stage companies do not have
many assets (they probably need to raise funds through a securities offering in order to purchase some equipment).

Book Value — This is based on analysis of the company’s financial statements, usually lockmg at the company’s
balance sheet as prepared by its accountants. However, the balance sheet only looks at costs (i.e., what was paid for
the asset), and does not consider whether the asset has increased in value over time. In addition, some intangible assets,
such as patents, trademarks or trade names, are very valuable but are not usually represented at their market value on

the balance sheet.

Earmings Approach — This is based on what the investor will pay (the present value) for what the investor expects to
obtain m the future (the future return), taking into account inflation, the lost opportunity to participate in other
investments, the risk of not receiving the return. However, predictions of the future are uncertain and valuation of
future returns is a best guess. The risk adjusted NPV method the Company uses for valuation is an earnings based
valuation approach.

Different methods of valuation produce a different answer as to what your mvestment is worth. Typically, liquidation
value and book value will produce a lower valuation than the eamings approach. However, the earnings approach is
also most likely to be risky as it 1s based on many assumptions about the future, while the liquidation value and book
value are nmch more conservative.

Future investors (including people seeking to acquire the company) may value the company differently. They may use
a different valuation method, or different assumptions about the company’s business and its market. Different
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valuations may mean that the value assigned to your mvestment changes. It frequently happens that when a large
institutional investor such as a venture capitalist makes an investment n a company, it values the company at a lower
price than the initial investors did. If this happens, the value of the investment will go down.

COMMISSION AND FEES

As compensation for the services provided by DealMaker Securities LLC, the issuer is required to pay to DealMaker
Securities LLC a fee consisting of 3% (three percent) cash commission plus 1% equity commission based on the dollar
amount of the securities sold in the Offering and paid upon disbursement of funds from escrow at the time of a closing.
The commission is paid in cash and in securities of the Issuer identical to those offered to the public m the Offering
at the sole discretion of DealMalker Securities LLC. Additionally, the issuer must reimburse certain expenses related
to the Offering. The securities issued to DealMaker Securities LLC, if any, will be of the same class and have the
same terms, conditions, and rights as the securities being offered and sold by the issuer through DealMaker Securities’
platform. The Intermediary will not receive any fees with respect to the conversion of our outstanding Notes.

TAX MATTERS

EACH PROSPECTIVE INVESTOR SHOULD CONSULT WITH HIS OR HER OWN TAX AND ERISA
ADVISOR AS TO THE PARTICULAR CONSEQUENCES TO THE INVESTOR OF THE PURCHASE,
OWNERSHIP AND SALE OF THE INVESTOR’S SECURITIES, AS WELL AS POSSIBLE CHANGES IN
THE TAX LAWS.

TO ENSURE COMPLIANCE WITH THE REQUIREMENTS IMPOSED BY THE INTERNAL REVENUE
SERVICE, WEINFORM YOU THAT ANY TAX STATEMENT IN THIS FORM C CONCERNING UNITED
STATES FEDERAL TAXES IS NOT INTENDED OR WRITTEN TO BE USED, AND CANNOT BE USED,
BY ANY TAXPAYER FOR THE PURPOSE OF AVOIDING ANY TAX-RELATED PENALTIES UNDER
THE UNITED STATES INTERNAL REVENUE CODE. ANY TAX STATEMENT HEREIN CONCERNING
UNITED STATES FEDERAL TAXES WAS WRITTEN IN CONNECTION WITH THE MARKETING OR
PROMOTION OF THE TRANSACTIONS OR MATTERS TO WHICH THE STATEMENT RELATES.
EACH TAXPAYER SHOULD SEEK ADVICE BASED ON THE TAXPAYER’S PARTICULAR
CIRCUMSTANCES FROM AN INDEPENDENT TAX ADVISOR.

POTENTIAL INVESTORS WHO ARE NOT UNITED STATES RESIDENTS ARE URGED TO CONSULT
THEIR TAX ADVISORS REGARDING THE UNITED STATES FEDERAL INCOME TAX
IMPLICATIONS OF ANY INVESTMENT IN THE COMPANY, AS WELL AS THE TAXATION OF SUCH
INVESTMENT BY THEIR COUNTRY OF RESIDENCE. FURTHERMORE, IT SHOULD BE
ANTICIPATED THAT DISTRIBUTIONS FROM THE COMPANY TO SUCH FOREIGN INVESTORS
MAY BE SUBJECT TO UNITED STATES WITHHOLDING TAX.

EACHPOTENTIAL INVESTOR SHOULD CONSULT HIS ORHER OWN TAX ADVISOR CONCERNING
THE POSSIBLE IMPACT OF STATE TAXES.

LEGAL MATTERS
Any prospective Investor should consult with its own counsel and advisors in evaluating an investment in the Offering.
DISCLATIMER OF TELEVISION, RADIO, PODCAST AND STREAMING PRESENTATION

The Company’s officers may participate in the filming or recording of various media and, in the course of the filming,
may present certain business mformation to the mvestor panel appearing on the show (the “Presentation™). The
Company will not pass upon the merits of, certify, approve, or otherwise authorize the statements made in the
Presentation. The Presentation commentary being made should not be viewed as superior or a substitute for the
disclosures made in this Form C. Accordingly, the statements made in the Presentation, unless reiterated in the
Offering materials provided herein, should not be applied to the Company’s business and operations as of the date of
this Offering. Moreover, the Presentation may involve several statements constituting puffery, that is, exaggerations
not to be taken literally or otherwise as indication of factual data or historical or future performance.
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ADDITIONAL INFORMATION

The summaries of, and references to, various documents in this Form C do not purport to be complete and in each
instance reference should be made to the copy of such document which is either an appendix to this Form C or which
will be made available to Investors and their professional advisors upon request.

Prior to making an investment decision regarding the Securities described herein, prospective Investors should
carefully review and consider this entire Form C. The Company is prepared to fumish, upon request, a copy of the
forms of any documents referenced in this Form C. The Company’s representatives will be available to discuss with
prospective Investors, and their representatives and advisors, if any, any matter set forth in this Form C or any other
matter relating to the Securities deseribed in this Form C, so that prospective Investors and their representatives and
advisors, if any, may have available to them all information, financial and otherwise, necessary to formulate a well-
informed investment decision. The Company’s Intermediary will manage and arrange all commmmnications with
prospective investors as required.
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artesian
CPA, LLC

To the Board of Directors of

Quadvantage Technology, Inc.
Raleigh, North Carolina

INDEPENDENT AUDITOR’S REPORT

Opinion

We have audited the accompanying financial statements of Quadvantage Technology, Inec. (the “Company”),
which compiise the balance sheets as of December 31, 2021 and 2020, and the related statements of
operations, changes in stockholders’ deficit, and cash flows for the vears then ended, and the related notes
to the financial statements.

In our opinion, the financial statements referred to above present faidy, in all material respects, the financial
position of the Company as of December 31, 2021 and 2020, and the results of its operations and its cash
flows for the vears then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further descrbed in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Company and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our andit opinion.

Substantial Doubt About the Company’s Ability to Continue as a Going Concern

The accompanying financial statements have been prepared assuming that the Company will continue as a
going concern. As described in Note 3 to the financial statements, the Company has not generated revenues
or profits since inception, has sustained net losses of §1,222,273 and §536,739 for the years ended December
31, 2021 and 2020, respectively, and has incurred negative cash flows from operations for the years ended
December 31, 2021 and 2020. As of December 31, 2021, the Company had an accumulated deficit of
£2.581,164, limited liquid assets with cash of £6,943, current liabilities in excess of current assets by
$1,775,880, and the Company had not made loan and interest pavments on various loan obligations that
came due during the year ended December 31, 2021. These factors, among others, raise substantial doubt
about the Company’s ability to continue as a going concern. Management’s plans in regard to these matters
are also described in Note 3. The financial statements do not include any adjustments that might result from
the outcome of this uncertainty. Our opinion is not modified with respect to this matter.

Artesian CPA, LLC
1624 Market Street, Suite 202 | Denver, CO 80202
p: 877.968.3330 f: 720.634.0905
info(@ ArtesianCPA .com | www.ArtesianCPA.com



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of Amernca, and for the design,
implementation, and maintenance of intemal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error. In preparing the financial
statements, management is required to evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company’s ability to continue as a going concern within one
year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to frand or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a materal misstatement resulting from fraud is
higher than for one resulting from ermor, as frand mayv inveolve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
® EHxercise professional judgment and maintain professional skepticism throughout the audit

® Identify and assess the risks of material misstatement of the financial statements, whether due to frand
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s intemal control. Accordingly, no such opinion is expressed.

¢ FEvaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

® Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concem for a reasonable
peried of time.

We are required to communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the andit.

Atecua (R LLC
Artesian CPA, LLC

Denver, Colorado
June 20, 2022

Artesian CPA, LLC
1624 Market Street, Suite 202 | Denver, CO 80202
p: 877.968.3330 f: 720.634.0905
info@ArtesianCPA.com | www.ArtesianCPA.com

™

Y



QUADVANTAGE TECHNOLOGY, INC.
BALANCE SHEETS
As of December 31, 2021 and 2020

2021 2020
ASSETS
Current Assets:
Cash and cash equivalents % 6,943 % 3,829
Inventory 5,543 90,009
Prepaid expenses 8,426 8,715
Total Current Assets 20,9212 102,553
Non-current Assets:
Related party notes receivable 2,348 -
Property and equipment, net 1,906 95,002
Total Non-current Assets 4,254 95,002
TOTAL ASSETS % 25,166 3 197,555
LIABILITIES AND STOCKHOLDERS' DEFICIT
Current Liabilities:
Accounts payable % 498,140 % 52,374
Accounts payable and accrued expenses, related parties 613,606 381,455
Related party notes payable, current portion 232,354 =
Interest payable, current portion 107,692 91,072
Convertible notes payable, cumrent portion 345,000 75,000
Total Current Liabilities 1,796,792 599.901
Long-term Liabilities:
Related party notes payable, net of current portion 90,000 232,354
Interest payable, net of current portion 9,617 33,880
Convertible notes payable, net of current portion 105,000 290,000
Total Long-term Liabilities 204,617 556,234
Total Liabilities 2,001,409 15156135

Stockholders' Deficit:
Class A common stock: $0.001 par, 8,000,000 shares

authonzed, 1,500,000 shares issued and outstanding as

of both December 31, 2021 and 2020 1,500 1,500
Class B common stock: $0.001 paz, 3,000,000 shares

authonzed, 1,506,329 shares issued and outstanding as

of both December 31, 2021 and 2020 1,506 1,506
Additional paid-in capital 601,915 397,305
Accumulated deficit (2,581,164) (1,358,891)

Total Stockholders' Deficit (1,976,243) (958,580)

TOTAL ITABILITIES AND STOCKHOLDERS'
DEFICIT 3 25,166 § 197,555

See Independent Auditor’s Report and accompanying notes, which are an integral part of these
financial statements.
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QUADVANTAGE TECHNOLOGY, INC.
STATEMENTS OF OPERATIONS
For the years ended December 31, 2021 and 2020

Net revenue

O perating expenses:
General and administrative
Research and development

Total operating expenses
Loss from operations

Orther (expense)/income, net
Interest income
Other expenses
Interest expense, net

Total other expenses
Provision for income tax

Net loss

See Independent Auditor’s Report and accompanying notes, which are an integral part of these

2021 2020

§ - 1 .
542,462 229,160
612,027 200,181
1,154,489 429 341
(1,154,489) (429,341)
12 .

(670) (20)
(67,126) (107,378)
(67,784) (107,398)
$(1,222.273) $§ (536,739

financial statements
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QUADVANTAGE TECHNOLOGY, INC.
STATEMENTS OF CHANGES IN STOCKHOLDERS’ DEFICIT

For the years ended December 31, 2021 and 2020

Balance at December 31, 2019
Stock-based compensation

Debt forgiven in exchange for stock options
Issuance of common stock for cash
Netloss

Balance at December 31, 2020
Stock-based compensation
Netloss

Balance at December 31, 2021

Class A Common Stock Class B Common Stock Additional Total
MNumber of MNumber of Paid-in Accumulated  Stockholders'
Shares Amount Shares Amount Capital Deficit Deficit
1,300,000 8 1,500 1431329 § 1,431 5 58,930 § (822152) J (760,291)
- - - - 34,101 - 34101
- - - 229,349 - 229,349
- - 75,000 75 74925 - 73,000
N . = - (536,739} (536,739}
1,500,000 1,500 1,506,329 1,506 397,305 (1,358,891 (958,580}
- - - 204,610 - 204,610
= = - - (1,222,273} {1,222,273)
1,500,000 § 1,500 1,506,329 § 1,506 § 601,913 $ (2,581.164) §(1,976,243)

See Independent Auditor’s Report and accompanving notes, which are an integral part of these
tinancial statements.
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QUADVANTAGE TECHNOLOGY, INC.
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2021 and 2020

2021 2020

Cash Flows from Operating Activities:
Net loss $ (1,222,273) $§ (536,739)
Adjustments to reconcile net loss to net cash

used in operating activities:

Stock compensation expense 204,610 34101
Inventory write-off 90,008 -
Loss on disposal of property and equipment 95,002 -
Depreciation expense 212 -
Changes in operating assets and liabilities:
(Increase) /Decrease in prepaid expenses 289 3. 842
(Increase)/Decrease in inventory (5,543) (8,495)
Increase /(Decrease) in accounts payable 445,767 (530,047)
Increase /(Decrease) in accounts payable, related party 232,151 843,157
Increase /(Decrease) in accrued interest (7,643) 101,076
Net cash used in operating activities (167,420) (93,103)
Cash Flows from Investing Activities:
Issuance of notes receivable (2,348) -
Cash paid for purchases of property and equipment (2,118) -
Cash used in investing activities (4,466) -

Cash Flows from Financing Activities:

Proceeds from related party notes payable 90,000 -
Proceeds from convertible notes payable 85,000 20,000
Proceeds from issuance of common stock - 75,000
Cash provided by financing activities 175,000 95,000
Net Change in Cash 3,114 1,895
Cash at Beginning of Year 3,829 1,934
Cash at End of Year 3 6,943 § 3,829
Supplemental Disclosure of Cash Flow Information:
Cash paid for income taxes 5 - % -
Cash paid for interest % 1,924 % 9,399

Supplemental Disclosure of Non-Cash Financing Activities:
Accrued wages payable exchanged for stock options i3 - % 229349
Conversion of wages and expenses payable to related party

notes payable 5 - § 232354

]

See Independent Auditor’s Report and accompanying notes, which are an integral part of these
financial statements.
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QUADVANTAGE TECHNOLOGY, INC.
NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

NOTE 1: NATURE OF OPERATIONS

Quadvantage Technology, Inc. (the “Company™)} is a corporation formed on October 2, 2018 under the laws of
the State of Delaware. The Company was established with the express goal of improving ACL reconstruction
outcomes principally by bringing use of the quad tendon graft into widespread practice by offering QuadVantage
Instrument Set and QV Quad procedure.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accounting and reporting policies of the Company conform to accounting principles generally accepted in

the United States of America (GAAP).
The Company adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the

reporting period. Actual results could differ from those estimates.

Significant Risks and Uncertainties

The Company is subject to customary risks and uncertainties including, but not limited to, the need for protection
of proprietary technology, dependence on key personnel, costs of services provided by third parties, the need to
obtain additional financing, and limited operating history. The Company has not yet produced significant revenues
and also has unknown impacts from the ongoing COVID-19 pandemic.

Cash Equivalents

For the purpose of the statement of cash flows, cash equivalents include time deposits, certificate of deposits, and
all highly liquid debt instruments with original maturities of three months or less. The Company holds cash and

cash equivalents in bank deposit accounts at times, may exceed federally insured limits.

Inventory

Inventory is stated at the lower of cost or market and accounted for using the specific identification method. The
inventory balances as of December 31, 2021 and 2020 consist of finished goods held for sale. The Company
records allowance for impairment and obsolescence reserves against its inventory balances as deemed necessary.
During 2021, there was a product redesign and $90,008 of inventory was written of and was included in research

and development in the statement of operations.

See accompanying Independent Aunditor’s Report
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QUADVANTAGE TECHNOLOGY, INC.
NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

Property and Equipment

Property and equipment are recorded at cost when purchased. Depreciation is recorded for property and
equipment using the straight-line method over the estimated useful lives of assets. The Company reviews the
recoverability of all long-lived assets, including the related useful lives, whenever events or changes in
circumstances indicate that the carrving amount of a long-lived asset might not be recoverable. Depreciation
charges on property and equipment totaled $212 and $0 for the years ended December 31, 2021 and 2020,
respectively. The balance as of December 31, 2021 and 2020 has an estimated useful life of 3 years. As of
December 31, 2020, the property and equipment had not been placed into service and in 2021 there was a product
redesign and 395,002 was written off and was included in research and development in the statement of

operations. The Company’s property and equipment consisted of the following as of December 31, 2021 and
2020:

2021 2020
Tooling, at cost § 2,118 § 95,002
Accumulated depreciation (212) -
Property and equipment, net § 1,906 $ 95,002

Impairment of Long-Lived Assets

The management continually monitors events and changes in circumstances that could indicate carrving amounts
of long-lived assets may not be recoverable. When such events or changes in circumstances are present, the
management assesses the recoverability of long-lived assets by determining whether the carrying value of such
assets will be recovered through undiscounted expected future cash flows. If the total of the future cash flows is
less than the carrving amount of those assets, the management recognizes an impairment loss based on the excess
of the carrying amount over the fair value of the Company’s long-lived assets. Assets to be disposed of are
reported at the lower of the carrying amount or the fair value less costs to sell.

Fair Value of Financial Instruments

Financial Accounting Standards Board (“FASB”) guidance specifies a hierarchy of valuation techniques based on
whether the inputs to those valuation techniques are observable or unobservable. Observable inputs reflect market
data obtained from independent sources, while unobservable inputs reflect market assumptions. The hierarchy
gives the highest priority to unadjusted quoted prices inactive markets for identical assets or liabilities (Lewvel 1
measurement) and the lowest priority to unobservable inputs (Level 3 measurement). The three levels of the fair

value hierarchy are as follows:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity
has the ability to access at the measurement date. Level 1 primarily consists of financial instruments whose

value is based on quoted market prices such as exchange-traded instruments and listed equities.

See accompanying Independent Aunditor’s Report
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QUADVANTAGE TECHNOLOGY, INC.
NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly (e.g., quoted prices of similar assets or liabilities in active markets, or quoted prices

for identical or similar assets or liabilities in markets that are not active).

Level 3 - Unobservable inputs for the asset or liability. Financial instruments are considered Level 3 when
their fair values are determined using pricing models, discounted cash flows or similar techniques and at least
one significant model assumption or input is unobservable.

The carrying amounts reported in the balance sheets approximate their fair value.

Revenue Recognition

ASC Topic 606, “Revenue from Contracts with Customers” establishes principles for reporting information about
the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts to provide
goods or services to customers.

The Company applies the following five steps in order to determine the appropriate amount of revenue to be
recognized as it fulfills its obligations under each of its agreements: 1) identify the contract with a customer; 2)
identify the performance obligations in the contract; 3) determine the transaction price; 4) allocate the transaction
price to performance obligations in the contract; and 5) recognize revenue as the performance obligation is
satisfied. Revenue is recognized when control of the promised goods or services is transferred to customers, in
an amount that reflects the consideration the Company expects to be entitled to in exchange for those goods or
services. As a practical expedient, the Company does not adjust the transaction price for the effects of a significant
financing component if] at contract inception, the period between customer payment and the transfer of goods
or services is expected to be one year or less. To date, the Company has not generated any revenue.

Research and Development Costs

The Company expenses research and development costs as incurred.

Advertising Costs

The Company expenses advertising costs as incurred.

Stock-Based Compensation

The Company accounts for stock-based compensation in accordance with ASC 718, Compensation - Stock
Compensation. Under the fair value recognition provisions of ASC 718, stock-based compensation cost is
measured at the grant date based on the fair value of the award and is recognized as expense ratably over the
requisite service period, which is generally the option vesting period. The Company uses the Black-Scholes option
pricing model to determine the fair value of stock options.

See accompanying Independent Aunditor’s Report
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QUADVANTAGE TECHNOLOGY, INC.
NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

Beneficial Conversion Features

Accounting for Convertible Notes and Securities with Beneficial Conversion Features Convertible debt is
accounted for under the guidelines established by ASC 470-20, Debt with Conversion and Other Options. ASC
470-20 governs the calculation of an embedded beneficial conversion, which is treated as an additional discount
to the instruments where derivative accounting does not apply. The amount of the beneficial conversion feature
may reduce the carrving value of the instrument. The discounts relating to the initial recording of the derivatives
or beneficial conversion features are accreted over the term of the debt. When beneficial conversion features are
based on a future contingent event, the beneficial conversion feature is deferred and recorded at the time when
the contingency no longer exists.

Convertible Instruments

GAAP requires companies to bifurcate conversion options from their host instruments and account for them as
free-standing derivative financial instruments according to certain criteria. The criteria include circumstances in
which (a) the economic characteristics and risks of the embedded derivative instrument are not clearly and closely
related to the economic characteristics and risks of the host contract, (b) the hybrid instrument that embodies
both the embedded derivative instrument and the host contract is not re-measured at fair value under otherwise
applicable generally accepted accounting principles with changes in fair value reported in earnings as they occur
and (c) a separate instrument with the same terms as the embedded derivative instrument would be considered a

derivative instrument. An exception to this rule is when the host instrument is deemed to be conventional as that
term is described under applicable GAAP.

When the Company has determined that the embedded conversion options should not be bifurcated from their
host instruments, the Company records, when necessary, discounts to convertible notes for the intrinsic value of
conversion options embedded in debt instruments based upon the differences between the fair value of the
underlying common stock at the commitment date of the note transaction and the effective conversion price
embedded in the note. Debt discounts under these arrangements are amortized over the term of the related debt
to their stated date of redemption. The Company also records, when necessary, deemed dividends for the intrinsic
value of conversion options embedded in preferred shares based upon the differences between the fair value of
the underlying common stock at the commitment date of the transaction and the effective conversion price
embedded in the preferred shares.

Income Taxes

The Company uses the liability method of accounting for income taxes as set forth in ASC 740, Income
Taxes. Under the liability method, deferred taxes are determined based on the temporary differences between the
financial statement and tax basis of assets and liabilities using tax rates expected to be in effect during the years in
which the basis differences reverse. A valuation allowance is recorded when it is unlikely that the deferred tax
assets will not be realized.

The Company assesses its income tax positions and record tax benefits for all years subject to examination based
upon our evaluation of the facts, circumstances and information available at the reporting date. In accordance
with ASC 740-10, for those tax positions where there is a greater than 50% likelihood that a tax benefit will be
sustained, the Company’s policy is to record the largest amount of tax benefit that is more likely than not to be

See accompanying Independent Aunditor’s Report
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QUADVANTAGE TECHNOLOGY, INC.
NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

realized upon ultimate settlement with a taxing authority that has full knowledge of all relevant information. For
those income tax positions where there is less than 30% likelilhood that a tax benefit will be sustained, no tax
benefit will be recognized in the financial statements. The Company has evaluated its income tax positions and
has determined that it does not have any uncertain tax positions.

The Company accounts for income taxes with the recognition of estimated income taxes payable or refundable
on income tax returns for the current period and for the estimated future tax effect attributable to temporary
differences and carryforwards. Measurement of deferred income items is based on enacted tax laws including tax
rates, with the measurement of deferred income tax assets being reduced by available tax benefits not expected to

be realized in the immediate future.

The Company pays federal and state taxes at a combined effective tax rate of 23% and has used this rate to derive
net deferred tax assets of 5494564 and §242,767 as of December 31, 2021 and 2020, respectively, as presented
below. The Company recognizes deferred tax assets to the extent that it believes that these assets are more likely
than notto be realized. In making such a determination, the Company considers all available positive and negative
evidence, including future reversals of existing taxable temporary differences, projected future taxable income,
tax-planning strategies, and results of recent operations. The Company assessed the need for a valuation allowance
against its net deferred tax assets and determined a full valuation allowance is required due to taxable losses for
the years ended December 31, 2021 and 2020, cumulative losses through December 31, 2021, and no history of
generating taxable income, which reduced the net deferred tax asset to zero as of December 31, 2021 and 2020
and resulted in an effective tax rate of 0% for the years ended December 31, 2021 and 2020. The increase in the

valuation allowance for the year ended December 31, 2021 was §251,797.

2021 2020

Deferred tax assets:

Net operating loss caoryforward $ 302,972 § 116,603

Research and development tax credit carryforward 42,792 42,792

Accmed wages 121,848 54,664

Acecmed interest 26,952 28,708
Total deferred tax assets 494 504 242767
Valuation allowance (494,564 (242,767)
Net deferred tax assets 5 - % -

The Company estimates it had net operating loss carryforwards of $1,318,703 and $507,521 as of December 31,
2021 and 2020, respectively. The Company’s ability to utilize net operating loss carryforwards will depend on its

ability to generate adequate future taxable income.

The Company has evaluated its income tax positions and has determined that it does not have any uncertain tax
positions. The Company will recognize interest and penalties related to any uncertain tax positions through its
income tax expense.

See accompanying Independent Aunditor’s Report
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QUADVANTAGE TECHNOLOGY, INC.
NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

The Company files U.S. federal and state income tax returns. All tax periods since inception remain open to

examination by the taxing jurisdictions to which the Company is subject.
NOTE 3: GOING CONCERN

The Company has evaluated whether there are certain conditions and events, considered in the aggregate, that
raise substantial doubt and the Company’s ability to continue as a going concern within one year after the date
that the financial statements are issued.

The accompanying financial statements have been prepared on a going concern basis, which contemplates the
realization of assets and the satisfaction of liabilities in the normal course of business. The Company has not
generated revenues or profits since inception, has sustained net losses of $1,222,273 and $536,739 for the yvears
ended December 31, 2021 and 2020, respectively, and has incurred negative cash flows from operations for the
yvears ended December 31, 2021 and 2020. As of December 31, 2021, the Company had an accumulated deficit
of $2,581,164, limited liquid assets with cash of $6,943, current liabilities in excess of current assets by $1,775,880,
and the Company had not made loan and interest payments on various loan obligations that came due during the
year ended December 31, 2021. These factors, among others, raise substantial doubt about the Company’s ability
to continue as a going concern. The Company’s ability to continue as a going concern for the next twelve months
is dependent upon its ability to generate sufficient cash flows from operations and/or secure additional outside
debr or equity financing to meet its obligations.

No assurances can be given that the Company will be successful in these efforts. The financial statements do not
include any adjustments relating to the recoverability and classification of recorded asset amounts or the amouits
and classification of liabilities as a result of this uncertainty. Subsequent to December 31, 2021, the Company
amended the terms of its convertible notes payables to extend maturity dates (see Note 10).

NOTE 4: STOCKHOLDERS’ DEFICIT

Capital Stucture

The Company is authorized to issue 11,000,000 shares of common stock of which 8,000,000 shares were
designated as Class A Voting Common Stock and 3,000,000 shares were designated as Class B Nonvoting
Common Stock, each at a par value of $0.001 per share. Class A stockholders and Class B stockholders may be
paid dividends, no dividends may be paid on Class A Common Stock unless the same dividend is declared and
paid on Class B Common Stock. Each holder of Class A Common Stock is entitled to one vote for each share of
common stock held. Class B stockholders do not have voting rights.

In the event of any voluntary or involuntary liquidation, dissolution or winding up of the Company or deemed
liquidation event, assets of the Company available for distribution shall be distributed to holders of Class A
Common Stock on a pro rata basis with holders of Class B Nonveting Common Stock, subject to any preferential
rights of any then outstanding preferred stock. Such funds shall be based on the number of shares held. No
distributions have been made on shares of common stock as of December 31, 2021 and 2020.

See accompanying Independent Aunditor’s Report
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QUADVANTAGE TECHNOLOGY, INC.
NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

Shares of Class B Noavoting Common Stock shall be converted on a one-for-one share basis, as adjusted for
stock dividends, stock divisions or combinations, into shares of Class A Voting Common Stock as and when
declared by the Company’s board of directors (the “Board™) and approved by the holders of at least sixty-five
pezcent (63%) of the then issued and outstanding shares of Class A Voting Common Stock. Each share of Class
B Nonvoting Common Stock which remains outstanding immediately prior to the date of the closing of an
underwritten public offering pursuant to an effective registration statement under the Securities Act of 1933, as
amended, covering the offering and sale of common stock for the account of the Company (the "IPO") shall
automatically be converted into one (l) share of Class A Voting Common Stock, as adjusted for stock dividends,
stock divisions or combinations immediately prior to, and contingent upon, the closing of the IPO.

As of both December 31, 2021 and 2020, the Company had 1,500,000 shares of Class A Common Stock issued
and outstanding. As of both December 31, 2021 and 2020, the Company had 1,506,329 shares of Class B common
stock issued and outstanding.

Stock Issuance

In 2020, the Company issued 75,000 shares of Class B Common Stock for proceeds of $75,000, or $1.00 per

share.

Debt Forgiven in Exchange for Stock Options

During 2020, the Company had accrued expenses of $242 961 to related parties the accrued expenses were related
to the accrued compensation and payroll taxes for the two founders. On November 1, 2020, both officers and
directors of the Company, proposed to the Board their plans to forego $229,349 of the accrued compensation in
exchange for options to purchase 189,297 shares of Class B Common Stock.

NOTE 5: LONG-TERM DEBT

Convertible Notes Payable

From 2018 to 2019, the Company entered into ten convertible promissory notes of varying amounts for total
principal of $345,000. In 2020, the Company entered into two additional convertible promissory notes for total
principal of $20,000. In 2021, the Company entered into four convertible promissory notes of varying amounts
for total principal of $85,000. As of December 31, 2021 and 2020, $450,000 and $365,000 of principal was
outstanding on the convertible notes payable, respectively, and no notes had been repaid or converted under the
conversion terms. The notes mature(d) in 2021, 2022, 2023, and 2024 in the amounts of §75,000, $270,000,
$20,000, and $85,000, all respectively.

The notes bear interest at 7% per annum and are due three years from the date of the initial issuance. Upon the
maturity date, all outstanding principal and any accrued interest is due. As of December 31, 2021 certain notes
have matured but are not considered in default as the note agreements state that the notes are considered in
default when the Company has received written notice of the Company’s failure to pay and no such notice had
been received. The matured loans that had not been paid as of December 31, 2021 totaled principal of $75,000
and accrued interest of $15,899. Subsequent to year end, on May 18, 2022, notes that had a maturity date prior to
November 18, 2023, were extended, all other notes kept their original maturity dates.

See accompanying Independent Aunditor’s Report
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QUADVANTAGE TECHNOLOGY, INC.
NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

The notes are subject to automatic conversion upon a qualified equity financing of the Company’s preferred stock
in excess of $250,000, where the notes and all accrued but unpaid interest automatically converts into the
Company’s preferred stock with the same rights, preferences, and privileges as the shares issued in the triggering
financing. The conversion rate is a 15% discount to the price per share paid by the cash purchasers in the qualified
equity financing. The notes are subject to an optional conversion one year after each note’s issuance date, where
the principal amount of the note and any accrued interest may be converted at the option of the holder into shares
of the Company’s Class A Commeon Stock at a conversion rate determined by dividing the principal and accrued
interest by the share price implied by a $2,900,000 pre-money valuation on the Company’s fully-diluted
capitalization. The Company analyzed the notes for beneficial conversion features, and concluded that no
beneficial conversion feature discount should be recorded until if and upon the resolution of the contingency of
the qualified equity financing,

Interest accrued on these notes at 7% per annum and amounted to $75,214 and $44,469 as of December 31, 2021

and 2020, respectively. Total interest expense recognized on these notes for the yvears ended December 31, 2021
and 2020 amounted to $30,745 and $24,264, respectively.

NOTE 6: STOCK-BASED COMPENSATION

Stock Incentive Plan

The Company has adopted the 2018 Stock Incentive Plan (the “Plan”), which provides for the grant of shares of
stock options to employees and service providers. Under the Plan, the number of shares of Class B Non-Voting
Common Stock reserved for grant was 400,000 shares as of December 31, 2021. The option exercise price
generally may not be less than the underlying stock’s fair market value at the date of the grant and generally have
a term of ten years. Stock options comprise all of the awards granted since the Plan’s inception. Shares available

for grant under the Plan amounted to 118,878 as of December 31, 2021.

The Company measures employee stock-based awards at grant-date fair value and recognizes employee
compensation expense on a straight-line basis over the vesting period of the award. Determining the appropriate
fair value of stock-based awards requires the input of subjective assumptions, including the fair value of the
Company’s common stock, and for stock options, the expected life of the option, and expected stock price
volatility. The Company used the Black-Scholes option pricing model to value its stock option awards. The
assumptions used in calculating the fair value of stock-based awards represent management’s best estimates and
mnvolve inherent uncertainties and the application of management’s judgment. As a result, if factors change and
management uses different assumptions, stock-based compensation expense could be maternally different for
future awards. The expected life of stock options was estimated using the “simplified method,” which is the
midpoint between the vesting end date and the end of the contractual term, as the Company has limited historical
information to develop reasonable expectations about future exercise patterns and employment duration for its
stock options grants. The simplified method is based on the average of the vesting tranches and the contractual

life of each grant.

For stock price volatility, the Company uses comparable public companies as a basis for its expected volatility to
calculate the fair value of options grants. The risk-free interest rate is based on U.S. Treasury notes with a term

See accompanying Independent Aunditor’s Report
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QUADVANTAGE TECHNOLOGY, INC.
NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

approximating the expected life of the option. The estimation of the number of stock awards that will ultimately

vest requires judgment, and to the extent actual results or updated estimates differ from the Company’s current

estimates, such amounts are recognized as an adjustment in the period in which estimates are revised. The

assumptions utilized for option grants during the years ended December 31, 2021 and 2020 are as follows:

Risk Free Interest Rate
Dividend Yield

Estimated Volatility
Expected Life (years)

Fair Value per Stock Option

2021 2020
N/A 0.38%
N/A 0.00%
N/A 45.00%
N/A 5.00
N/A $0.99

A summary of information related to stock options for the years ended December 31, 2021 and 2020 are as

follows:

Outstanding - beginming of year
Granted

Exercised

Forfeited

Outstanding - end of year

Exerasable at end of year

Weighted average grant date fair value of

options granted during vear

Weighted average duration to expiration of
outstanding options at year-end

The intrinsic value of the outstanding stock options as of December 31, 2021 was $238,711.

2021 2020
Weighted Weighted
Average Average

Options Exercise Price Options Exercise Price

281,122 § 0.151 90,000 3 1.000

- 3 - 241,122 § 0010

- g . -8 -

- g - (50,0000 $ 1.000

281,122 $ 0.151 281,122  § 0.151

281,122 8 0.151 74446 8 0.540
NA 3 0.990
8.66 9.66

Stock-based

compensation expense of $204,610 and $34,101 was recognized under FASB ASC 718 for the years ended
December 31, 2021 and 2020, respectively. There was unrecognized compensation cost related to stock option

awards of $0 and $204,610 as of December 31, 2021 and 2020, respectively.

.

See accompanying Independent Aunditor’s Report
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QUADVANTAGE TECHNOLOGY, INC.
NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

NOTE 7: RELATED PARTY TRANSACTIONS

Related Party Notes Pavable

During 2020 and 2021, the Company entered into promissory notes with its shareholders and related party. The
aggregate principal amounts outstanding of $322354 and $232354 as of December 31, 2021 and 2020,
respectively. The $232,354 obligation incurred in 2020 was non-cash in conversion of accrued compensation and
expenses, as discussed below. The notes bear interest at rates ranging from 0.15% to 7% per annum and mature
two years from date of issnance. All unpaid principal, together with the acerued and unpaid interest payable are
due and payable upon maturity. Interest expense on these notes was $2.916 and %58 for the years ended December
31, 2021 and 2020, respectively. Accrued interest on these notes payable was $2,974 and $58 as of December 31,
2021 and 2020, respectively.

Related Party Accounts Payable and Accrued Expenses

The Company has incurred obligations to various related party individuals and companies, including deferred
compensation since its inception. The total balances due as of December 31, 2021 and 2020 were $613,606 and
$381,455, respectively.

A related party company charges interest to the Company on its payable balances. The total amounts of accrued
interest due on this arrangement was $39,121 and $80,424 as of December 31, 2021 and 2020, respectively. These
balances are included in accrued expenses on the balance sheets. Associated interest expense of $32,915 and
$82,614 was included in interest expense in the statements of operations for the years ended December 31, 2021
and 2020, respectively.

Related Pasty Expenses

The incurred expenses with related parties totaling §$237.014 and $183.295 for the vears ended December 31, 2021
and 2020, respectively, which are included in research and development and general and administrative expenses
in the statements of operations. Of the $237,014 of related party expenses incurred for the year ended December
31, 2021, $221,264 were incurred with Robling Medical Of the $183,295 of related party expenses incurred for
the year ended December 31, 2020, $182,085 were incurred with Robling Medical.

Conversions of Accrued Wapges and Expenses

As discussed in Note 4, in 2020 the Company converted $229,349 of the accrued compensation to options to
purchase 189,297 shares of Class B Common Stock.

Also in 2020, the Company converted $232,354 of accrued compensation and expenses into notes payable, as
discussed above.

Convertible Notes Pavable

$140,000 of the convertible notes payable discussed in Note 5 are held by related parties to the Company.

See accompanying Independent Aunditor’s Report
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NOTES TO THE FINANCIAL STATEMENTS
As of December 31, 2021 and 2020 and for the years then ended

NOTE 8: RECENT ACCOUNTING PRONOUNCEMENTS

In February 2016, the Financial Accounting Standards Board (“FASB™) issued Accounting Standards Update
(““ASU”) 2016-02, Leases (Topic §42). This ASU requires a lessee to recognize a right-of-use asset and a lease liability
under most operating leases in its balance sheet. The ASU is effective for annual and interim periods beginning
after December 15, 2021. Early adoption is permitted. The Company is continuing to evaluate the impact of this
new standard on Company’s financial reporting and disclosures.

In January 2017, the FASB issued ASU 2017-04, Intangibles — Goodwill and Other (Topic 350), simplifying
Accounting for Goodwill Impairment (“ASU 2017-04"). ASU 2017-04 removes the requirement to perform a
hypothetical purchase price allocation to measure goodwill impairment. A goodwill impairment will now be the
amount by which a reporting unit’s carrying value exceeds its fair value, not to exceed the carrving amount of
goodwill The amendments in this update are effective for public entities for fiscal years, and interim periods
within those fiscal years, beginning after December 15, 2020. For all other entities, the amendment is effective for
fiscal years beginning after December 15, 2022, including interim periods within those fiscal years. The Company
1s currently evaluating the impact the adoption of ASU 2017-04 will have on the Company’s financial statements.

In August 2018, the FASB issued ASU 2018-15, Intangibles — Gooduill and Other — Internal-Use Software (Subtopic
350-40): Customer’s Accounting for Implementation Costs Incurred in a Cloud Computing Arrangement that is
a Service Contract (“ASU 2018-15""). ASU 2018-15 requires a customer in a cloud computing arrangement that is
a service contract to follow the internal-use software guidance in ASC 350-40 to determine which implementation
costs to defer and recognize as an asset. The amendments in this update are effective for public entities for fiscal
vears, and interim periods within those fiscal years, beginning after December 15, 2019. For all other entities, the
amendment is effective for fiscal years beginning after December 15, 2020, and interim periods within fiscal years
beginning after December 15, 2021. The Company has adopted this standard.

In August 2020, FASB issued ASU 2020-06, -Aecounting for Convertible Instruments and Contracts in an Entityy Own
Eguity (“ASU 2020-067"), as part of its overall simplification initiative to reduce costs and complexity of applying
accounting standards while maintaining or improving the usefulness of the information provided to users of
financial statements. Among other changes, the new guidance removes from GAAP separation models for
convertible debt that require the convertible debt to be separated into a debt and equity component, unless the
conversion feature is required to be bifurcated and accounted for as a derivative or the debt is issued at a
substantial premium. As a result, after adopting the guidance, entities will no longer separately present such
embedded conversion features in equity, and will instead account for the convertible debt wholly as debt. The
new guidance also requires use of the “if-converted” method when calculating the dilutive impact of convertible
debt on earnings per share, which 1s consistent with the Company’s current accounting treatment under the
current guidance. The guidance is effective for financial statements issued for fiscal years beginning after
December 15, 2021, and interim periods within those fiscal years, with early adoption permitted, but only at the
beginning of the fiscal year. The Company is currently evaluating the impact the adoption of ASU 2020-06 will
have on the Company’s financial statements.

Management does not believe that any other recently issued accounting standards could have a material effect on
the accompanvying financial statements. As new accounting pronouncements are issued, the Company will adopt
those that are applicable under the circumstances.

See accompanying Independent Aunditor’s Report
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NOTE 9: COMMITMENTS AND CONTINGENCIES

General

The Company may be subject to pending legal proceedings and government regulatory actions in the ordinary
course of business. The results of such proceedings cannot be predicted with certainty, but the Company does
not anticipate that the final outcome, if any, arising out of any such matter will have a material adverse effect on

its business, financial condition or results of operations.

License Agreement

The Company’s business depends on exclusive rights to patents which were licensed to the Company on
November 8, 2018, pursuant to a license agreement (the “License Apreement”) between the Company and
Quadvantage, LL.C, a North Carolina limited liability company (“Licensor”) controlled and operated by Paul
Leach Burroughs, ITI, the Company’s founder and Chairman of the Board. Quadvantage L1.C and the Company
are separate and independent entities. The License Agreement stipulates that the Company is to make quarterly
royalty payments to the Licensor in an amount equal to 5% of the Company’s net sales as defined in the License
Agreement. There are no minimum or maximum levels of royalty currently stipulated by the License Agreement.
The Company shall pay to the Licensor an amount equal to 10% of any sublicense revenue. In the case of an
acquisition of the Company, the Licensor is entitled to 5% of the net proceeds and the obligation to pay royalties

on future sales terminates.
NOTE 10: SUBSEQUENT EVENTS

Crowdfunding Campaien

In 2022, the Company mntends to commence a Regulation CF offering in an effort to raise capital in 2022.

Convertible Note Extensions

In 2022, notes that had a maturity date prior to November 18, 2023, were extended, all other notes kept their
original maturity dates.

Management’s Evaluation

Management has evaluated subsequent events through June 20, 2022, the date the financial statements were
available to be issued. Based on this evaluation, no additional material events were identified which require
adjustment or disclosure in these financial statements.

See accompanying Independent Aunditor’s Report
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AJE#

2021 Adjusting Journal Entries
Account

Credit

To reclassify legal fees relating to patents from G&A to R&D

64101 - Legal Fees Paid to Attorneys
64103 - Legal - Filing Fees
84101 - Legal Fees Paid to Attorneys
84103 - Legal - Filing Fees

To record APIC for expenses forgiven in exchange for options

32001 - *Retained Earnings
31050 - Paud 1n Capatal

To record option expense
32001 - *Retained Earnings
31050 - Paid 1n Capital
Stock Option expense R&D
stock Option expense

To reclassify ap to Robbling to accrued interest
20000 - Accounts Payable
Accrued mterest Robbling

23000 - Accrued Expenses
32001 - *Retamed Earnings
95299 - Extraordinary (Income)/Expense

To reclassify related party payables
20000 - Accounts Payable
Accounts payable-RP

To reclassify wage and tax expense
81100 - Wage Expense R&D

81100 - Wage Expense

81200 - Payroll Taxzes R&D

81200 - Payroll Taxes

229 349

50,521

79,231

125,379

39,121

22,359

613,606

100,000

6,487

32,469
8,510

229,349

613,606

100,000

6,487

1,307,031

1,307,031




2020 Adjusting Joumal Entnes

ATE# Account Debit Credit

1 64101 - Legal Fees Paxd o Attorneys 10451

64103 - Legal - Filing Fees B,107

E4101 - Legal Fees Paid to Attorners 10,451

B4103 - Legal - Filing Fees 5107

To reclassify fegal fees refating ro patents fom G&A to R&D
2

To record APIC for expenses forgiven in exchange for options

95299 - Extraordinary (Income) /Expense 242061

31050 - Paid i Capiral 229,349

95299 - Extraccdinary (Income) /Exzpense 13,612
3 To record aption expense

32001 « *Retained Earmings 16420

Stock Option expense R&D 13205

Stock Option expense 20894

31050 + Paid in Capital 50,521
4 To reclassify ap to Robbling to acerued interest

20000 - Accouats Pavable B0 424

Acerued interest Robhbling 50424
5 Te teverse client AJEs to revesse tax accmals

23000 - Accrmed Expenses 13612

23000 - Acemmed Expenses 8747

§1200 - Pavroll Tazes B747

95299 - Extraordinary Income) /Expense 13612
6 To reclassify related party payables

20000 - Accounts Payable 3B1455

Accouats payable-RP 381455
7 To reclassify wage and rax expense

BI100 - Wage Expense R&D 76,408

B1100 - Wage Expense 76,408

81200 - Payroll Taxes R&D 35336

B1200 - Payeoll Taxes

B72,6B6 572,686




2019 Adjusting Journal Entries

AJE# Account Debit Credit
1 64101 - Legal Fees Paid to Attomeys 17275
64103 + Legal - Filing Fees 2065
84101 - Legal Fees Paid to Attomeys 17,275
84103 - Legal - Filing Fees 2,065
To reclassify legal fees relating to patents from
G&A to R&D
2 To record option expense
Stock Option expense 16,420
31030 - Paid in Capital 16,420
3 To reclassify ap to Robbling to accrued interest
20000 + Accounts Payable 3,671
Accrued interest Robbling 3,671
39431 39,431




EXHIBIT B

SUBSCRIPTION AGREEMENT



QUADVANTAGE TECHNOLOGIES, INC.
SUBSCRIPTION AGREEMENT
(Including investment representations)

THE SECURITIES ARE BEING OFFERED PURSUANT TO SECTION 4(A)(6) OF THE
SECURITIES ACT OF 1933 (THE “SECURITIES ACT”) AND HAVE NOT BEEN REGISTERED
UNDER THE SECURITIES ACT OR THE SECURITIES LAWS OF ANY STATE OR ANY OTHER
JURISDICTION. NO FEDERAL OR STATE SECURITIES ADMINISTRATOR HAS REVIEWED
OR PASSED ON THE ACCURACY OR ADEQUACY OF THE OFFERING MATERIALS FOR
THESE SECURITIES. THERE ARE  SIGNIFICANT RESTRICTIONS ON THE
TRANSFERABILITY OF THE SECURITIES DESCRIBED HEREIN AND NO RESALE MARKET
MAY BE AVAILABLE AFTER RESTRICTIONS EXPIRE. THE PURCHASE OF THESE
SECURITIES INVOLVES A HIGH DEGREE OF RISK AND SHOULD BE CONSIDERED ONLY
BY PERSONS WHO CAN BEAR THE RISK OF THE LOSS OF THEIR ENTIRE INVESTMENT
WITHOUT A CHANGE IN THEIR LIFESTYLE.

IMPORTANT:
This document contains significant representations.
Please read carefully before signing.

QuadVantage Technology, Inc.

Attn: CEO

6325 Falls of Neuse Rd. Suite 35-122
Raleigh, NC 27615
invest.quadvantage.com

Ladies and Gentlemen:

The undersigned subseriber (the “Subscriber”) understands that QuadVantage Technology, Inc., a
corporation organized under the laws of Delaware (the “Company”), is offering up to Five Million
Dollars (US$5,000,000) of Series CF Nonvoting Preferred Stock, par value $0.001 per share (the
“Shares” or “REG CF SECURITIES”), at a purchase price of $2.50 per share (the “Per REG CF
SECURITY Purchase Price”) in a Regulation Crowdfunding offering. This offering is made pursuant
to the Form C, and all exhibits thereto, filed by the Company with the U.S. Securities and Exchange
Commission (the “SEC”) on or after July 22, 2022 (as such Form C may be amended, updated or
supplemented from time to time, the “Form C”). Subscriber further understands that the offering is
being made pursuant to Section 4(a)(6) of the Securities Act of 1933, as amended (the “Securities Act”)
and Regulation Crowdfunding under the Securities Act (*Regulation Crowdfunding”) and without
registration of the Shares under the Securities Act or any applicable state securities laws (the
“Offering”) through the Company’s offering portal platform provided by DEALMAKER
SECURITIES, LLC (the “Intermediary”). The aggregate number of REG CF SECURITIES sold in
the offering shall not exceed 2,000,000%. The Company may accept subscriptions until the Termination
Date (as defined in the Form C). Providing that subseriptions for 10,000 REG CF SECURITIES are
received (the “Minimum Offering”), the Company may elect at any time to close all or any portion
of the offering (each, a “Closing”), on various dates at or prior to the Termination Date (each a ““Closing
Date”). Capitalized terms not otherwise defined have the meanings set forth in the Form C.

Subsecriber commits and subscribes to purchase from the Company such number of REG CF
SECURITIES set forth below and upon the terms and conditions set forth herein. Subscriber
understands that this Subscription Agreement is conditioned upon Company’s acceptance of

' The total amount of Shares issued in this offering may exceed 2,000,000 as the intermediary for this offering 1s
entitled to receive compensation equal to one percent (1%s) of all securities sold. This means the maximum number
of Shares that may be 1ssued 1n this offering 1s 2,020,000.



subseriptions. If this Subseription Agreement has been accepted (in whole or in part), any REG CF
SECURITIES subscribed to hereby shall be issued to Subscriber in uncertificated, book entry form.

1. Subscription.

[ R]

Subscriber hereby subscribes for and agrees to purchase such number of REG CF
SECURITIES set forth on the signature page hereto, at the Per REG CF SECURITY
Purchase Price, for the aggregate subscription price set forth on the signature page hereto,
upon the terms and conditions set forth herein.

Payment of the aggregate purchase price for the REG CF SECURITIES shall be paid
simultaneously with the execution and delivery to the Company of the signature page of
this Subscription Agreement, which signature and delivery may take place through digital
online means. Subscriber shall deliver a signed copy of this Subscription Agreement, along
with payment for the aggregate purchase price of the REG CF SECURITIES in accordance
with the online payment process established by the Intermediary.

Payment for the REG CF SECURITIES shall be received by Enterprise Bank and Trust
(the “Escrow Agent’’) from Subseriber by transfer of immediately available funds or other
means approved by the Company prior to the applicable Closing, in the amount as set forth
on the signature page hereto and otherwise in accordance with Intermediary’s payment
processing instructions. Upon the Closing, the Escrow Agent shall release such funds to
the Company. Subscriber shall receive notice and evidence of the digital entry of the
number of the REG CF SECURITIES then owned by undersigned reflected on the books
and records of the Company and verified by DealMaker Transfer Agent LLC, which shall
bear a notation that the REG CF SECURITIES were sold in reliance upon Regulation CF.

Subscriber acknowledges that this subscription is contingent upon acceptance by the
Company, and that the Company has the right to accept or reject subscriptions in whole or
in part. Subscriber understands that, should this subscription be accepted only in part,
Subscriber’s total purchase price and the dollar amount of the REG CF SECURITIES to
be 1ssued to Subseriber shall be reduced to reflect such partial acceptance.

Representations and Warranties of the Company. The Company represents and warrants to
Subscriber that the following representations and warranties are true and complete in all
material respects as of each Closing Date, except as otherwise indicated. For purposes of this
Subscription Agreement, an individual shall be deemed to have "knowledge" of a particular
fact or other matter if such individual is actually aware of such fact. The Company will be
deemed to have "knowledge” of a particular fact or other matter if one of the Company's current
officers has, or at any time had, actual knowledge of such fact or other matter.

a.

Organization and Standing. The Company is a corporation duly formed, validly existing
and in good standing under the laws of the State of Delaware. The Company has all
requisite power and authority to own and operate its properties and assets, to execute and
deliver this Subscription Agreement and any other agreements or instruments required
hereunder. The Company 1s duly qualified and 1s authorized to do business and is in good
standing as a foreign corporation in all jurisdictions in which the nature of its activities and
of its properties (both owned and leased) makes such qualification necessary, except for
those jurisdictions in which failure to do so would not have a material adverse effect on the
Company or its business.

Eligibility of the Company to Make an Offering under Section 4(a)(6). The Company is
eligible to make an offering under Section 4(a)(6) of the Securities Act and the rules
promulgated thereunder by the SEC.

[



c. Issuance of the Securities. The issuance, sale and delivery of the REG CF SECURITIES in
accordance with this Subscription Agreement has been duly authorized by all necessary
corporate actions on the part of the Company. The REG CF SECURITIES, when so issued,
sold and delivered against payment therefor in accordance with the provisions of this
Subscription Agreement, will be duly and validly issued, fully paid and non-assessable and
will conform in all material respects to the deseription thereof set forth in the Form C.

d. Authority for Agreement. The execution and delivery by the Company of this Subseription
Apgreement and the consummation of the transactions contemplated hereby (including the
1ssuanee, sale and delivery of the REG CF SECURITIES) are within the Company's powers
and have been duly authorized by all necessary corporate actions on the part of the
Company. Upon full execution hereof, this Subseription Agreement shall constitute a valid
and binding agreement of the Company, enforceable against the Company in accordance
with its terms, except (1) as limited by applicable bankruptey, insolvency, reorganization,
moratorium, and other laws of general application affecting enforcement of creditors’'
rights generally, (it) as limited by laws relating to the availability of specific performance,
injunctive relief, or other equitable remedies and (iii) with respect to provisions relating to
indemnification and contribution, as limited by considerations of public policy and by
federal or state securities laws.

e. No Filings. Assuming the accuracy of the Subsecriber's representations and warranties set
forth herein, no order, license, consent, authorization or approval of, or exemption by, or
action by or in respect of, or notice to, or filing or registration with, any governmental
body, agency or official is required by or with respect to the Company in connection with
the execution, delivery and performance by the Company of this Subsecription Agreement
except (i) for such filings as may be required under Section 4(a)(6) of the Securities Act
or the rules promulgated thereunder or under any applicable state securities laws, (ii) for
such other filings and approvals as have been made or obtained, or (iii) where the failure
to obtain any such order, license, consent, authorization, approval or exemption or give any
such notice or make any filing or registration would not have a material adverse effect on
the ability of the Company to perform its obligations hereunder.

Representations of Subscriber. By executing this Subscription A greement, Subseriber (and,
if Subscriber is purchasing the Securities subscribed for hereby in a fiduciary capacity, the
person or persons for whom Subscriber is so purchasing) represents and warrants, which
representations and warranties are true and complete in all material respects as of the date of
the Subscriber’s respective Closing Date(s):

a. Residency. Subscriber is a bona fide resident of, or, if an entity, the entity is organized or
incorporated under the laws of, and is domiciled in, the state identified on the attached
signature page.

b. Receipt of Disclosures and Reliance on Subscriber’s Own Investigation. Subscriber hereby
acknowledges receipt of a copy of the Form C relating to the Offering and has been
provided access to a copy of the Company’s Amended and Restated Certificate of
Incorporation (the “Charter”) and of the Company’s Bylaws (the “Bylaws”, and together
with the Charter, the “Company’s Organizational Documents™) attached as exhibits to
the Form C. Subsecriber has carefully read the Form C, including the section thereof titled
“Risks Factors.” and has reviewed the information and documents contained therein and
has had access to review the documents filed as exhibits thereto. Subscriber understands
that the information and documents contained in and attached to the Form C are important
to a review and understanding of the Offering of REG CF SECURITIES. Subscriber has
relied solely upon the Form C and investigations made by Subscriber or Subscriber’s
representatives in making the decision to purchase the REG CF SECURITIES. No
statement, printed material or inducement has been given ormade by any person associated




with the offering of the REG CF SECURITIES which was contrary to the information in
the Form C.

Subscriber confirms that the Company has not (1) given any guarantee or representationas
to the potential success, return, effect or benefit (either legal, regulatory, tax, financial,
accounting or otherwise) an of investment in the Securities or (2) made any representation
to Subscriber regarding the legality of an investment in the REG CF SECURITIES under
applicable legal investment or similar laws or regulations. In deciding to purchase the
Securities, Subscriber is not relying on the advice or recommendations of the Company
and Subseriber has made its own independent decision, alone or in consultation with its
legal, tax and investment advisors, that the investment in the REG CF SECURITIES is
suitable and appropriate for Subseriber.

Valuation. Subscriber acknowledges that the price of the REG CF SECURITIES was set
by the Company on the basis of the Company’s internal valuation and no warranties are
made as to value. Subscriber further acknowledges that future offerings of securities by the
Company may be made at lower valuations, with the result that Subsecriber’s investment
will bear a lower valuation.

Risks of Investment. Subscriber understands that the Company is subject to all the risks
that apply to early-stage companies, whether or not those risks are explicitly set out m the
Form C. Subscriber has been given access to full and complete information regarding the
Company (including the opportunity to submit questions to members of management of
the Company, and review all of the documents described in the Form C and such other
documents as Subseriber may have requested in writing) and have utilized such access to
its satisfaction for the purpose of obtaining information in addition to, or verifying
information included in, the Form C. Subscriber acknowledges that except as set forth
herein, no representations or warranties have been made to Subscriber, or to its advisors or
representatives, by the Company or others with respect to the business or prospects of the
Company or its financial condition.

Subscriber understands that an mvestment in the REG CF SECURITIES 1s highly
speculative and involves a high degree of risk. Subscriber believes the investment is
suitable for Subscriber based on Subscriber’s investment objectives and financial needs.
Subscriber has adequate means for providing for Subseriber’s current financial needs and
personal contingencies and has no need for liquidity of investment with respect to the REG
CF SECURITIES. Subscriber can bear the economic risk of an investment in the REG
CF SECURITIES for an indefinite period of time and can afford a complete loss of such
investment.

Exempt Offering. Subscriber has been advised that the REG CF SECURITIES have not
beenregistered under the Securities Act or under applicable state securities laws (the “State
Laws”) and is offered pursuant to exemptions from registration under the Securities Act
and the State Laws. Subscriber understands that the Company’s reliance on such
exemptions is predicated in part on Subscriber’s representations to the Company contained
herein.

No Cancellation. Subscriber understands that, except as outlined in the Form C or as
permitted by applicable law, Subscriber is not entitled to cancel, terminate or revoke this
subscription or any agreements hereunder and that this subseription and any such
agreements shall swvive Subscriber’s death, incapacity, bankruptey, dissolution or
termination.

Individual Investor Only: Subseriber is of legal age in its state of residence and has legal
capacity to execute, deliver and perform its obligations under this Subscription Agreement




h.

and to subseribe for and purchase the REG CF SECURITIES subscribed hereunder. The
Subscription Agreement is Subscriber’s legal, valid and binding obligation, enforceable
against Subscriber in accordance with its terms.

Entity Investor Only: Subscriber is duly organized, formed or incorporated, as the case may
be, and is validly existing and m good standing under the laws of its jurisdiction of
incorporation, organization or formation. Subscriber has all requisite power and authority
to execute, deliver and perform its obligations under this Subseription Agreement and to
subscribe for and purchase the REG CF SECURITIES subscribed hereunder. Subscriber
will deliver all documentation with respect to its formation, governance and authorization
to purchase the REG CF SECURITIES as may be requested by the Company. Execution,
delivery and performance of this Subscription Agreement by Subsecriber has been
authorized by all necessary corporate, limited liability company or other action on its
behalf, and the Subscription Agreement is its legal, wvalid and binding obligation,
enforceable against Subscriber in accordance with its terms except (i) as limited by
applicable bankruptey, insolvency, reorganization, moratorium, and other laws of general
application affecting enforcement of ereditors' rights generally, (ii) as limited by laws
relating to the availability of specific performance, injunctive relief, or other equitable
remedies and (ii1) with respect to provisions relating to indemnification and contribution,
as limited by considerations of public policy and by federal or state securities laws.

Subscriber has in place, and shall maintain, an appropriate anti-money laundering program
that complies in all material respects with all applicable laws, rules and regulations
(including, without limitation, the USA PATRIOT ACT of 2001) and that is designed to
detect and report any activity that raises suspicion of money laundering activities.
Subscriber has obtained all appropriate and necessary background information regarding
its officers, directors and beneficial owners to enable Subscriber to comply withall
applicable laws, rules and regulations respecting anti-money laundering activities.

Legitimate Investment. Subscriber desires to invest in the REG CF SECURITIES for
legitimate, valid and legal business and/or personal reasons and not with any intent or
purpose to violate any law or regulation. The funds to be used to mvest n the REG CF
SECURITIES are derived from legitimate and legal sources, and neither such funds nor
any investment in the REG CF SECURITIES (or any proceeds thereof) will be used by
Subscriber or by any person associated with Subscriber to finance any terrorist or other
illegitimate, illegal or criminal activity. Subscriber acknowledges that, due to anti-money
laundering regulations, the Company (or its agents) may require further documentation
verifying its identity and the source of funds used to purchase the REG CF SECURITIES.
Subscriber did not derive any payment to the Company from, or related to, any activity that
is deemed eriminal under United States law.

Not a Benefit Plan Investor. The Subscriber is not, nor is it acting on behalf of, a “benefit
plan investor” within the meaning of 29 C.F.R. § 2510.3-101(f)(2), as modified by Section
3(42) of the Employee Retirement Income Security Act of 1974 (such regulation, the
“Plan Asset Regulation”, and a benefit plan investor described in the Plan Asset
Regulation, a “Benefit Plan Investor”). For the avoidance of doubt, the term Benefit Plan
Investor includes all employee benefit plans subject to Part 4, Subtitle B, Title I of ERISA,
any plan to which Section 4975 of the Internal Revenue Code applies and any entity,
including any insurance company general account, whose underlying assets constitute
“plan assets”, as defined under the Plan Asset Regulation, by reason of a Benefit Plan
Investor’s investment in such entity.

Accuracy of Statements and Representations, Subsecriber understands that the Company
is relying on the accuracy of the statements contained in this Subscription Agreement in
commection with the sale of the REG CF SECURITIES to Subscriber, and the REG CF




m.

SECURITIES would not be sold to Subseriber if any part of this Subscription Agreement
were untrue. The Company may rely on the accuracy of this Subscription Agreement in
connection with any matter relating to the offer or sale of the REG CF SECURITIES.

No Brokerage. There are no claims for brokerage commission, finders’ fees or similar
compensation in connection with the transactions contemplated by this Subseription
Agreement or related documents based on any arrangement or agreement binding upon
Subsecriber.

Foreign Investors. If Subscriber is not a United States person (as defined by Section
7701(a)(30) of the Internal Revenue Code of 1986, as amended), Subscriber hereby
represents that it has satisfied itself as to the full observance of the laws of its jurisdiction
in connection with any invitation to subsecribe for the Securities or any use of this
Subscription Agreement, including (1) the legal requirements within its jurisdiction for the
purchase of the Securities, (i1) any foreign exchange restrictions applicable to such
purchase, (ii1) any governmental or other consents that may need to be obtained, and
(iv) the income tax and other tax consequences, if any, that may be relevant to the purchase,
holding, redemption, sale, or transfer of the Securities. Subscriber’s subscription and
payment for and continued beneficial ownership of the Securities will not vielate any
applicable securities or other laws of Subscriber’s jurisdiction.

4. Restrictions on Transfer of Securities, Automatic Conversion; Mandatory Redemption;
Investment Intent; Market Stand-Off.

a.

Transfer Restrictions; Generally. Subscriber agrees that Subseriber will not sell, assign,
pledge, give, transfer or otherwise dispose of the Securities or any interest therein, or make
any offer or attempt to do any of the foregoing, except pursuant to Section 227.501 of
Regulation Crowdfunding and in compliance with the Company’s Bylaws. Without
limiting the foregoing, Subscriber agrees that, during the one-year period beginning on
the date on which it acquired REG CF SECURITIES pursuant to this Subsecription
Agreement, it shall not transfer such securities except:

1. Tothe Company;

ii. To an "aceredited investor" within the meaning of Rule 501 of Regulation D under the
Securities Act;

iii. As part of an offering registered under the Securities Act with the SEC; or

iv. To a member of the Subscriber's family or the equivalent, to a trust controlled by the
Subsecriber, to a trust created for the benefit of a member of the family of the Subseriber
or equivalent, or in connection with the death or divorce of the Subscriber or other
similar circumstance.

Subscriber understands further that the Company has no obligation or intention to register
any of the REG CF SECURITIES or any shares of capital stock of the Company (or any
CF SPV Equity Interests, as defined in the Charter) issuable upon conversion of the REG
CF SECURITIES (the REG CF SECURITIES and any such securities issued upon
conversion thereof, the “Securities”), or to take action so as to permit sales pursuant to the
Securities Act. Even when the Securities become freely transferable under the Securities
Act, a secondary market in the Securities may not develop. Subscriber understands that
for these and other reasons, Subscriber may not be able to liquidate an investment in the
Securities for an indefinite period of time.



Automatic Conversion. Subseriber understands, further, that pursuant to the terms of the
Charter the REG CF SECURITIES will automatically convert into (1) voting shares of
common stock of the Company upon the development of a Trading Market (as such term
is defined therein) for the voting shares of common stock of the Company or (2) (if
determined by the Board of Directors) CF SPV Equity Interests. Subseriber agrees that in
the event Subseriber does not provide information or execute such documents as may be
requested by the Company sufficient to affect such conversion in a timely manner, the
Company may repurchase the Shares at a price to be determined in good faith by the Board
of Directors.

Mandatory Redemption. Subscriber understands that pursuant to the terms of the Charter
the Company may (but is not required to) redeem all outstanding REG CF SECURITIES
out of legally available funds, at a per share redemption price determined as follows (the
“Redemption Price”):

1. If the redemption occurs on or prior to the 18 month anniversary of the original issue
date of any of the REG CF SECURITIES, the per share redemption price shall equal
one hundred and five percent (105%) of the purchase price paid for such shares.

ii. If the redemption occurs after the 18 month anmniversary of the original issue date of
any of the REG CF SECURITIES, the per share redemption price will equal to the
greater of (A) the original per share price paid for such shares, plus any Accruing
Dividends accrued but unpaid thereon. whether or not declared, together with any other
dividends declared but unpaid thereon and (B) the fair market value (determined in
good faith by the Board of Directors) of the REG CF SECURITIES as of the
redemption date.

Additional Repurchase Rights. In addition to the rights to repurchase shares in the event
Subscriber becomes subject to a Disqualification Event (as set forth below), in the event
that the Company (or any CF SPV, as defined in the Charter, if the REG CF SECURITIES
have been converted into CF SPV Equity Securities) determines that it is likely that within
twelve (12) months the securities of the Company (or of the CF SPV) will be held of record
by a number of persons that would require the CF SPV or the Company (each a “CF
Issuer™) to register a class of its equity securities under the Securities Exchange Act of
1934, as amended (the “Exchange Act”), as required by Section 12(g) or 15(d) thereof, the
CF Issuer shall have the option to repurchase any or all of the Securities from each
Subscriber to the extent necessary to avoid the requirement to register a class of such CF
Issuer’s securities under the Exchange Act. Such repurchase shall be made at a per share
purchase price equal to the then effective Redemption Price.

Restrictions on Transfer and ROFR in Bylaws; Legends. Subscriber understands that in
addition to the transfer restrictions applicable under Section 227.501 of Regulation
Crowdfunding, any sale, transfer, pledge or other disposition of any of the Securities by
Subscriber (i) will require the prior written consent of the Company and compliance with
all other transfer restrictions applicable to the Securities (including without limitation the
drag-along provisions set forth below and such transfer restrictions, rights of first refusal
benefiting the Company set forth in the Company’s Organizational Documents), and (i)
will be further restricted by a legend placed on any certificate(s) or other instrument
representing the Securities containing substantially the following language:

“THESE SECURITIES HAVE BEEN ISSUED PURSUANT TO SECTION
4(A)(6) OF THE SECURITIES ACT OF 1933, AS AMENDED (THE
“SECURITIES ACT”), AND NEITHER THESE SECURITIES NOR ANY
SECURITIES ISSUABLE UPON CONVERSION HAVE BEEN
REGISTERED UNDER THE SECURITIES ACT OR THE SECURITIES



LAWS OF ANY STATE. THESE SECURITIES MAY NOT BE OFFERED,
SOLD OR OTHERWISE TRANSFERRED, PLEDGED OR
HYPOTHECATED EXCEPT AS PERMITTED BY RULE 501 OF
REGULATION CROWDFUNDING UNDER THE SECURITIES ACT AND
APPLICABLE STATE SECURITIES LAWS OR PURSUANT TO AN
EFFECTIVE REGISTRATION STATEMENT OR AN EXEMPTION
THEREFROM."

“THESE SECURITIES ARE SUBJECT TO A TRANSFER RESTRICTION,
AS PROVIDED IN THE BYLAWS OF THE CORPORATION.”

“THESE SECURITIES ARE SUBJECT TO A RIGHT OF FIRST REFUSAL
OPTION IN FAVOR OF THE CORPORATION AND/OR ITS
ASSIGNEE(S), AS PROVIDED IN THE BYLAWS OF THE
CORPORATION.”

“THE SECURITIES REPRESENTED HEREBY ARE SUBIECT TO
CERTAIN DRAG-ALONG PROVISIONS, AS PROVIDED IN AN
AGREEMENT BETWEEN THE HOLDER AND THE CORPORATION.”

“THESE SECURITIES ARE SUBJECT TO MANDATORY REDEMPTION
AND AUTOMATIC CONVERSION, AS PROVIDED IN THE
CERTIFICATE OF INCORPORATION OF THE COMPANY.”

“THESE SECURITIES ARE SUBJECT TO REPURCHASE BY THE
COMPANY, AS PROVIDED IN A SUBSCRIPTION AGREEMENT
ENTERED INTO BETWEEN THE HOLDER AND THE COMPANY.”

as well as any additional legends deemed reasonably necessary by the Company for
purposes of compliance by the Company with claimed exemptions under the Securities
Act or applicable State Laws or foreign laws, including, but not limited to, restricting
transfers of Securities to residents of a particular state for a defined period.

Notwithstanding anything contained in the Organizational Documents to the
contrary, if the Board of Directors determines in good faith that issuance or delivery
of shares of capital stock or other securities (the "Future Securities') to the
Subscriber in conmection with any recapitalization or change in control of the
Company, irrespective of whether it is related to the exercise of any drag-along
provisions set forth in the Organizational Documents or in any contract applicable to
the securities, would violate applicable law, rule or regulation (including without
limitation applicable State Law or the Securities Act), then the Subscriber’s right to
receive the Future Securities (or to make a choice about the form of consideration to
be received in such transaction) may be limited and Subscriber may be required to
accept a cash payment equal to the fair market value of such Future Securities, as
determined in good faith by the Board of Directors.

“Market Stand-Off” Agreement. To the extent requested by the Company or an underwriter
of securities of the Company, Subscriber, and any transferee of Subscriber (each, a
“Stockholder™), will not, without the prior written consent of the managing underwriters
in the IPO (as defined below), offer, sell, make any short sale of, grant or sell any option for
the purchase of, lend, pledge, otherwise transfer or dispose of (directly or indirectly), enter
into any swap or other arrangement that transfers to another, in whole or in part, any of the
economic consequences of ownership (whether any such transaction is deseribed above or
is to be settled by delivery of Securities or other securities, in cash, or otherwise), any
Securities or other shares of stock of the Company then owned by such Stockholder, or




enter into an agreement to do any of the foregoing, for up to 180 days following the
effective date of the registration statement of the initial public offering of the Company
(the “TPO"™) filed under the Securities Act. For purposes of this section, “Company”
includes any wholly owned subsidiary of the Company into which the Company merges or
consolidates. The Company may place restrictive legends on any certificates representing
the shares subject to this section and may impose stop transfer instructions with respect to
the Securities and such other shares of stock of each Stockholder (and the shares or
securities of every other Person subject to the foregoing restriction) until the end of such
period. Each Stockholder will enter into any agreement reasonably required by the
underwriters to the IPO to implement the foregoing within any reasonable timeframe so
requested. Notwithstanding any other provision contained herein to the contrary, the
underwriters for any IPO are intended third-party beneficiaries of this section and will have
the right, power and authority to enforce the provisions of thissection as though they were
parties hereto.

g. Drag -Along Right. In the event that (i) the Board and (ii) the holders of a majority of the
then outstanding shares of capital stock of the Company entitled to vote therson (the
"Qualified Majority") elect to effect a Sale of the Company (other than to any of their
related persons or affiliates), the corporation shall have the right (the "Drag-Along Right"),
but not the obligation, to require Subscriber to transfer all of the Securities (and all rights
or interests therein) to the purchaser mn such Sale of the Company on the same terms and
conditions as the Qualified Majority. If the Drag-Along Right is exercised by the Company,
Subscriber shall take such actions as may be reasonably requested by the Company to
consummate the Sale of the Company, including but not limited to waiving any dissenter's
appraisal and other similar rights in connection with the Sale of the Company and making
any representations, covenants, and indemnitees to the purchaser as are made by the
Qualified Majority. For these purposes, a "Sale of the Company" shall mean cither: (a) a
transaction or series of related transactions in which a person, or a group of related persons,
acquires from stockholders of the corporation shares representing more than fifty percent
(50%) of the outstanding voting power of the corporation; or (b) a transaction that qualifies
as a "Deemed Liquidation Event" as such term is defined in the Organizational
Documents.

5. Accuracy of Information and Investor Qualifications; Indemnity; Notices and Electronic
Delivery.

a. Accuracy of Profile Information and Investor Qualification. In the process of submitting
Subseriber’s pledge to subscribe for REG CF SECURITIES through the Intermediary,

Subscriber completed an investor profile pursuant to which Subscriber provided certain
information regarding Subscriber and its desire to invest in the REG CF SECURITIES
(the “Profile Information™). Subscriber hereby represents and warrants to the Company
and the Intermediary that any and all such information provided to the Intermediary,
including, but not limited to, information regarding its status as an accredited or non-
accredited investor, its finanecial situation. income, net worth and/or assets, its prior
investment history and its experience in investing in private placements of securities of this
nature, including through offerings of securities in crowdfunding offerings under Rule
4(a)(6) of the Securities Act, is true, complete and accurate in all respects as of the effective
date of this Subscription Agreement and as of the Closing Date. Subscriber understands
and acknowledges that the Company and the Intermediary are relying on the accuracy
of the Profile Information, and the REG CF SECURITIES would not be sold to Subscriber
if any part of such information were untrue. Subscriber hereby agrees that the Company
and the Intermediary may rely on the accuracy of such information in connection with any
matter relating to the offer or sale of the REG CF SECURITIES to Subseriber. If any
statement contained in the Profile Information becomes, for any reason, inaccurate,
Subscriber shall immediately notify the Company and the Intermediary, and Subseriber



understands and acknowledges that the continued accuracy of the statements contained in
this Subscription Agreement and in the Profile Information are of the essence to the
Company’s sale of the REG CF SECURITIES to Subscriber.

b. Electronic Delivery. Subscriber hereby consents to the delivery of any and all notices by
electronic transmission for all purposes and to the fullest extent permitted by law, including
the fullest extent set forth in Section 232 of the General Corporation Law of the State of
Delaware. Subscriber acknowledges and agrees that any approval or consent of a REG CF
SECURITIES holder required hereunder, any agreement in effect with respect to the
Securities, or the Company’s Organizational Documents may be provided by a signature
page delivered or provided electronically, whether by e-signature, facsimile, DocuSign,
electronic mail in portable delivery format or other similar means. If by electronic mail,
such notices shall be sent to the electronic mail address set forth below the Subscriber’s
name on the signature page or to such other electronic mail address as shall be designated
by the Subseriber in a written notice sent to the Company at the address on the cover page
of this Subscription Agreement. If by posting on an electronic network, such notices shall
be posted for at least five (5) business days on the Company’s web site (or a platform
hosted by an agent of the Company) and the Subscriber shall be notified of such posting at
least three (3) business days’ in advance either (i) by electronic mail complying as to
delivery with the terms set forth above or (i1) by written notice to the Subscriber at the
address set forth i the Company’s records. Subscriber further acknowledges that the
Company may rely on the contact information Subsecriber has provided in this Subscription
Agreement, including for purposes of confirming that information has been delivered to
Subscriber or that responses received from Subscriber are in fact from Subseriber.

Regulation Crowdfunding and “Bad Actor” Compliance.

Subseriber hereby represents that none of the “bad actor” disqualifying events described in
Rule 503 of Regulation Crowdfunding promulgated under the Securities Act (a
“Disqualification Event”) is applicable to Subscriber or any of its Rule 503 Related Parties.
For purposes of this Agreement, “Rule 503 Related Party” shall mean with respect to any
person, any other person that is a beneficial owner of such Subscriber’s securities for purposes
of Rule 503 of Regulation Crowdfunding. Subscriber agrees that, if Subscriber owns twenty
percent (20%) or more of the Company’s outstanding shares of capital stock or otherwise
becomes subject to Rule 503 of Regulation Crowdfunding with respect to the Company at any
time, Subscriber will complete, and cause any of its directors, officers, managers, partners or
owners who is a beneficial owner of twenty percent (20%) or more of Subscriber’s outstanding
shares of capital stock to complete, a “Disqualification Event Questionnaire” containing
representations as to potential Disqualification Events, and such questionnaire shall constitute
a representation and warranty by Subscriber under this Subscription Agreement. Subscriber
will immediately notify the Company in writing if it becomes subject to a Disqualification
Event at any date after Subscriber completes a Disqualification Event Questionnaire. If
Subseriber becomes subject to a Disqualification Event at any date after the date that Subscriber
completes a Disqualification Event Questionnaire, Subscriber agrees and covenants to use
Subseriber’s best efforts to coordinate with the Company (i) to provide documentation as
reasonably requested by the Company related to any such Disqualification Event and (ii) to
remedy such Disqualification Event (including, in the sole discretion of the Company, through
the repurchase of all or any portion of the Securities from the Subseriber, out of funds legally
available therefor, at the then effective Redemption Price) such that the Disqualification Event
will not affect in any way the Company’s or its affiliates’ ongoing and/or future reliance on
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the exemptions available under Regulation Crowdfunding promulgated under the Securities
Act.

7. Other.

a. Additional Information. Subseriber agrees to furnish any additional information that the
Company or its counsel deems necessary to verify the responses set forth above. Within
five days after receipt of a request from the Company, Subseriber hereby agrees to provide
such information with respect to its status as an investor (or potential investor) and to
execute and deliver such documents as may reasonably be necessary to comply the terms
of this Agreement and with any and all laws and regulations to which the Company is or
may become subject. Subscriber further agrees that, in the event it transfers any
Securities, it will require the transferee of such Securities to agree to provide such
information to the Company as a condition of such transfer.

b. Swrvival; Indemnification. Subscriber understands the meaning and legal consequences of
the agreements, representations and warranties contained herein. Subscriber agrees that
such agreements, representations and warranties shall survive and remain in full force and
effect after the execcution hereof and payment for the REG CF SECURITIES. The
Subscriber agrees to indemnify and hold harmless the Company and its respective officers,
directors and affiliates, and each other person, if any, who controls the Companywithm the
meaning of Section 15 of the Securities Act against any and all loss, liability, claim, damage
and expense whatsoever (including, but not limited to, any and all reasonable attorneys'
fees, including attorneys' fees on appeal) and expenses reasonably incurred in
investigating, preparing or defending against any false representation or warranty or breach
of failure by the Subscriber to comply with any covenant or agreement made by the
Subscriber herein or in any other document furnished by the Subscriber to any of the
foregoing in connection with this transaction.

c. Choice of Law: Jurisdiction; Waiver of Jury Trial. This Subseription Agreement shall be
construed and interpreted in accordance with Delaware law, without regard to Delaware’s
choice of laws provisions.

EACH OF THE SUBSCRIBER AND THE COMPANY CONSENT TO THE
JURISDICTION OF ANY STATE OR FEDERAL COURT OF COMPETENT
JURISDICTION LOCATED WITHIN DELAWARE AND NO OTHER PLACE AND
IRREVOCABLY AGREES THAT ALL ACTIONS OR PROCEEDINGS RELATING
TO THIS SUBSCRIPTION AGREEMENT MAY BE LITIGATED IN SUCH COURTS.
EACH OF THE SUBSCRIBERS AND THE COMPANY ACCEPTS FOR ITSELF AND
HIMSELF AND IN CONNECTION WITHITS AND HIS RESPECTIVE PROPERTIES,
GENERALLY AND UNCONDITIONALLY, THE EXCLUSIVE JURISDICTION OF
THE AFORESAID COURTS AND WAIVES ANY DEFENSE OF FORUM NON
CONVENIENS, AND IRREVOCABLY AGREES TO BE BOUND BY ANY
JUDGMENT RENDERED THEREBYIN CONNECTION WITH THIS SUBSCRIPTION
AGREEMENT. EACH OF SUBSCRIBER AND THE COMPANY FURTHER
IRREVOCABLY CONSENTS TO THE SERVICE OF PROCESS OUT OF ANY OF
THE AFOREMENTIONED COURTS IN THE MANNER AND IN THE ADDRESS
SPECIFIED ON THE COVER PAGE AND THE SIGNATURE PAGE OF THIS
SUBSCRIPTION AGREEMENT.

EACH OF THE PARTIES HERETO HEREBY IRREVOCABLY WAIVES ALL RIGHT
TO TRIAL BY JURY IN ANY ACTION, PROCEEDING OR COUNTERCLAIM
(WHETHER BASED IN CONTRACT, TORT OR OTHERWISE) ARISING OUT OF OR
RELATING TOTHIS SUBSCRIPTION AGREEMENT OR THE ACTIONS OF EITHER
PARTY IN THE NEGOTIATION, ADMINISTRATION, PERFORMANCE AND
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ENFORCEMENT THEREOF, EACH OF THE PARTIES HERETO ALSO WAIVES
ANY BOND OR SURETYOR SECURITY UPON SUCH BOND WHICH MIGHT,
BUT FOR THIS WAIVER, BE REQUIRED OF SUCH PARTY. EACH OF THE
PARTIES HERETO FURTHER WARRANTS AND REPRESENTS THAT IT
ENOWINGLY AND VOLUNTARILY WAIVESITS JURY TRIAL RIGHTS. THIS
WAIVER IS IRREVOCABLE, MEANING THAT IT MAY NOT BE MODIFIED
EITHER ORALLY OR IN WRITING, AND THIS WAIVER SHALL APPLY TO ANY
SUBSEQUENT AMENDMENTS, RENEWALS, SUPPLEMENTS OR
MODIFICATIONS TO THIS SUBSCRIPTION AGREEMENT. IN THE EVENT OF
LITIGATION, THIS SUBSCRIPTION AGREEMENT MAY BE FILED AS A
WRITTEN CONSENT TO A TRIAL BY THE COURT.

Invalidity. The invalidity, illegality or unenforceability of one or more of the provisions of
this Subscription Agreement in any jurisdiction shall not affect the validity, legality or
enforceability of the remainder of this Subscription Agreement in such jurisdiction or the
validity, legality or enforceability of this Subscription Agreement, including any such
provision, in any other jurisdiction, it being intended that all rights and obligations of the
parties hereunder shall be enforceable to the fullest extent permitted by law.

Recapitalization. If any recapitalization or other transaction affecting the stock of the
Company 1s affected, then any new, substituted or additional securities or other property
which is distributed with respect to the Securities shall be immediately subject to this
Subscription Agreement, to the same extent that the Securities, immediately prior thereto,
shall have been covered by this Subscription Agreement.

Miscellaneous.

1. This Subscription Agreement supersedes all prior discussions and agreements between
the parties with respect to the subject matter hereof and contains the sole and entire
agreement between the parties hereto with respect to the subject matter hereof. This
Subscription Agreement is not transferable or assignable by Subscriber.

ii. This Subscription Agreement is not transferable or assignable by Subscriber.

11i. The representations, warranties and agreements contained herein shall be deemed to be
made by and be binding upon Subscriber and its heirs, executors, administrators and

successors and shall inure to the benefit of the Company and its successors and assigns.

iv. None of the provisions of this Subscription Agreement may be waived, changed or
terminated orally or otherwise, except as specifically set forth herein or except by a
writing signed by the Company and Subscriber.

v. This Subscription Agreement may be executed in any number of counterparts, each of
which will be deemed an original, but all of which together will constitute one and the
same instrument.

vi. No failure or delay by any party in exercising any right, power or privilege under this
Subscription Agreement shall operate as a waiver thereof nor shall any single or partial
exercise thereof preclude any other or further exercise thereof or the exercise of any
other right, power or privilege. The rights and remedies herein provided shall be
cumulative and not exclusive of any rights or remedies provided by law.
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20220630

QUADVANTAGE TECHNOLOGY, INC.

AMENDED AND RESTATED CERTIFICATE OF INCORPORATION

(Pursuant to Sections 242 and 245 of the
General Corporation Law of the State of Delaware)

QuadVantage Technology, Inc., a corporation organized and existing under and by virtue of
the provisions of the General Corporation Law of the State of Delaware (the “General
Corporation Law”), hereby certifies as follows.

1. The name of this corporation is QuadVantage Technology, Inc. This
corporation was originally incorporated pursuant to the General Corporation Law on October
2,2018.

Z The Board of Directors of this corporation duly adopted resolutions proposing
to amend and restate the Certificate of Incorporation of this corporation, declaring said
amendment and restatement to be advisable and in the best interests of this corporation and its
stockholders, and authorizing the appropriate officers of this corporation to solicit the consent
of the stockholders therefor, which resolution setting forth the proposed amendment and
restatement is as follows.

RESOLVED, that the Certificate of Incorporation of this corporation be amended and
restated in its entirety to read as set forth on Exhibit A attached hereto and
incorporated herein by this reference.

3. Exhibit A referred to above is attached hereto as Exhibit A and is hereby
incorporated herein by this reference.

4, This Amended and Restated Certificate of Incorporation was approved by the
holders of the requisite number of shares of this corporation in accordance with Section 228 of
the General Corporation Law.

3 This Amended and Restated Certificate of Incorporation, which restates and
integrates and further amends the provisions of this corporation’s Certificate of Incorporation,
has been duly adopted in accordance with Sections 242 and 245 of the General Corporation
Law.

IN WITNESS WHEREOQF, this Amended and Restated Certificate of Incorporation
has been executed by a duly authorized officer of this corporation on the date set forth befow.

DocuSigned by;
By: rmhas Gudites,

M BICODABADERAD

Name: Tom Gutierrez

Title: President and Chief Executive Officer

Date: 1 ahes

State of Delaware
Secretary of State
Division of Corporations
Delivered  03:16 PM 06/13/2022
FILED 03:16 PM 06/13/2022
SR 20222705304 - File Number 7083604
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EXHIBIT A

AMENDED AND RESTATED CERTIFICATE OF INCORPORATION
OF
QUADVANTAGE TECHNOLOGY, INC.

Pursuant to Section 102 of the General Corporation Law of Delaware, the undersigned
hereby submits this Certificate of Incorporation for the purposes of forming a business corporation.

ARTICLE 1
The name of the corporation is QuadVantage Technology, Inc. (the “Company”).
ARTICLE I

The address of the registered office of the Company in the State of Delaware is 2140 S.
Dupont Highway, Camden, Kent County, Delaware 19934, and the name of the registered agent
is Paracorp Incorporated.

ARTICLE Il

The purpose of the Company is to engage in any lawful act or activity for which
corporations may be organized under the Delaware General Corporation Law as the same exists
or may hereafter be amended (the “DGCL”).

ARTICLE IV

The total number of shares which the Company shall have authority to issue is Fourteen
Million One Hundred Thousand (14,100,000) shares of capital stock, $0.001 par value per share,
of which (a) Nine Million (9,000,000) shares shall be Class A Voting Common Stock (the “Class
A Voting Common Stock™), (b) Three Million (3,000,000) shares shall be Class B Nonvoting
Common Stock (the “Class B Nonvoting Common Stock”, and, collectively with the Class A
Voting Common Stock, the “Common Stock™), and (¢) Two Million One Hundred Thousand
(2,100,000) shall be preferred stock. Preferred stock may be issued from time to time in one or
more series, each of such series to consist of such number of shares and to have such terms, rights,
powers and preferences, and the qualifications and limitations with respect thereto, as stated or
expressed herein. As of the effective date of this Amended and Restated Certificate of
Incorporation (the “Restated Certificate”), Two Million One Hundred Thousand (2,10(,000)
shares of preferred stock are hereby designated the “Series CF Nonvoting Preferred Stock” or
the “Preferred Stock”,

The followmng is a statement of the designations, preferences, voting powers (or lack
thereof), relative, participating, optional or other special rights and privileges, and the
qualifications, limitations and restrictions thereof in respect of each class of capital stock of the
Company.
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A.  Class A Voting Common Stock.

1. Dividends. The voting, dividend and liquidation rights of the holders of Class
A Voting Common Stock are subject to and qualified by the rights, powers and privileges of the
holders of Preferred Stock set forth in this Restated Certificate. Otherwise, dividends may be paid
on the Class A Voting Common Stock as and when declared by the Board of Directors of the
Company consistent with applicable law, except that no dividends shall be paid on the Class A
Voting Common Stock unless the same dividend shall be concurrently declared and paid on the
Class B Nonvoting Common Stock.

2. Voting Rights. Except as otherwise required by applicable law, the holders of
the Class A Voting Common Stock shall be entitled to one vote for each share so held with respect
to all matters voted on by the stockholders of the Company.

3. Liquidation Rights. Upon any voluntary or involuntary liquidation, dissolution
or winding up of the affairs of the Company, the holders of the Class A Voting Common Stock
shall be entitled to receive that portion of the funds to be distributed to the holders of the Common
Stock on a pro rata basis with the holders of the Class B Nonvoting Common Stock, subject to any
preferential rights of any then outstanding Preferred Stock. Such funds shall be paid to the holders
of the Class A Voting Common Stock on the basis of the number of shares so held by each of
them.

B. Class B Nonvoting Common Stock

1. Dividends. The voting, dividend and liquidation rights of the holders of Class
B Nonvoting Common Stock are subject to and qualified by the rights, powers and privileges of
the holders of Preferred Stock set forth in this Restated Certificate. Otherwise, dividends may be
paid on the Class B Nonvoting Commeon Stock as and when declared by the Board of Directors of
the Company consistent with applicable law, except that no dividends shall be paid on the Class B
Nonvoting Common Stock unless the same dividend shall be concurrently declared and paid on
the Class A Voting Common Stock.

2. Voting Rights. Except as otherwise required by applicable law, the holders of
the Class B Nonvoting Common Stock shall not be entitled to vote.

3. Liquidation Rights. Upon any voluntary or involuntary liquidation, dissolution
or winding up of the affairs of the Company, the holders of the Class B Nonvoting Common Stock
shall be entitled to receive that portion of the funds to be distributed to the Common Stock on a
pro rata basis with the holders of the Class A Voting Common Stock, subject to any preferential
rights of any then outstanding Preferred Stock. Such funds shall be paid to the holders of the Class
B Nonvoting Common Stock on the basis of the number of shares so held by each of them,

4. Mandatory Conversion.

a.  Shares of Class B Nonvoting Common Stock shall be converted on a one-
for-one (1-for-1) share basis, as adjusted for stock dividends, stock divisions or combinations, into
shares of Class A Voting Common Stock as and when declared by the Board of Directors and
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approved by the holders of at least sixty-five percent (65%) of the then issued and outstanding
shares of Class A Voting Common Stock.

b. Each share of Class B Nonvoting Common Stock which remains
outstanding immediately prior to the date of the closing of an underwritten public offering pursuant
to an effective registration statement under the Securities Act of 1933, as amended, covering the
offering and sale of Common Stock for the account of the Company (the “TPO”) shall
automatically be converted into one (1) share of Class A Voting Common Stock, as adjusted for
stock dividends, stock divisions or combinations immediately prior to, and contingent upon, the
closing of the [PO.

¢.  Allholders of shares of Class B Nonvoting Common Stock subject to the
mandatory conversion provisions set forth in (a) and (b) above, shall be given at least ten (10) days
prior written notice of the date fixed and place designated for mandatory conversion of the Class
B Nonvoting Common Stock. Such notice shall be sent by first class mail, postage pre-paid, to
each holder of the Class B Nonvoting Common Stock at such holder’s address as shown on the
records of the Company. On or before the date so fixed for conversion, each such holder of shares
of Class B Nonvoting Common Stock shall surrender his certificate(s) for all such shares to the
Company at the place designated in such notice and shall thereafier receive certificate(s) for the
number of shares of Class A Voting Common Stock to which the holder is entitled.

C. Preferred Stock

The following rights, powers, privileges, restrictions, qualifications and limitations apply to
Preferred Stock. Unless otherwise indicated, references to “Sections™ in this Part C of this Article
IV refer to sections of this Part C.

1. Dividends.

a.  Discretionary Dividends. The holders of outstanding shares of Preferred
Stock shall be entitled to receive in any fiscal year of the Company, when and as declared by the
Board, out of any assets at the time legally available therefor, before any dividend or other
distributions shall be declared and paid upon or set aside for the Common Stock in such fiscal year,
dividends or other distributions payable in cash or other property in an amount per share of
Preferred Stock for such fiscal year at least equal to the product of (a) the per share amount, if any,
of the dividend or other distribution declared, paid or set aside for the Common Stock in such fiscal
year, multiplied by (b) the number of shares (including fractional shares) of Common Stock into
which each such share of Preferred Stock is convertible immediately after the close of business on
the record date fixed for such dividend. The right to such dividends or other distributions on shares
of Preferred Stock shall not be cumulative, and no right shall accrue to holders of shares of
Preferred Stock by reason of the fact that dividends on such shares are not declared in any prior
year, nor shall any undeclared or unpaid dividend bear or accrue interest.

b.  Series CF Nonvoting Preferred Stock Mandatory Dividends. In addition
to any rights under Section 1.a above, each share of Series CF Nonvoting Preferred Stock, shall be
entitled to receive a mandatory dividend equal to 5% of the original issue price of $2.50 per share
(the “QOriginal Issue Price”) for each share of such series of Preferred Stock, per annum, payable
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when and as declared by the Board of Directors (the “Accruing Dividends”). Any such dividend
which is not paid shall accrue annually on each succeeding twelve (12) month anniversary of the
date on which the first share of a such series of Preferred Stock was issued by the Company (the
“Original Issue Date”). All such dividends shall accrue on each share of Series CF Nonvoting
Preferred Stock from the Original Issue Date of such series of Preferred Stock, whether or not such
dividend is declared. Such dividend shall be payable (i) in cash upon a Deemed Liquidation Event
(as defined below) or a redemption of the Series CF Nonvoting Preferred Stock, (ii) through
conversion into shares of Common Stock at a conversion price equal to the Original Issue Price of
such series of Preferred Stock upon any conversion of such series of Preferred Stock, and (iii) at
such other times as are determined by the Board of Directors, out of any assets at the time legally
available therefor and subject to any other applicable provisions set forth herein. The holders of
Common Stock shall not share in any dividends payable to the holders of Sertes CF Nonvoting
Preferred Stock pursuant to this Section 1.b.

2. Voting Rights.

a.  Except as otherwise required by applicable law, the holders of Series CF
Nonvoting Preferred Stock shall not be entitled to vote. In connection with any right to vote
required by applicable law, each holder of Series CF Nonvoting Preferred Stock will have one vote
for each share of Common Stock into which the Series CF Nonvoting Preferred Stock may be
converted (other than any vote required by applicable law to be among the class of Preferred Stock,
in which case, each share of Series CF Nonvoting Preferred Stock shall have one vote per share).

b.  The number of authorized shares of Series CF Nonvoting Preferred Stock
may be increased or decreased (but not below the number of shares thereof then outstanding) by
the affirmative vote of the holders of shares of capital stock of the Company representing a
majority of the votes represented by all outstanding shares of capital stock of the Company entitled
to vote, irrespective of the provisions of Section 242(b)(2) of the General Corporation Law.

3.  Liquidation Rights.

a.  Preferential Payments to Holders of Preferred Stock. In the event of any
voluntary or involuntary liquidation, dissolution or winding up of the Company, the holders of
shares of Preferred Stock then outstanding shall be entitled to be paid out of the assets of the
Company available for distribution to its stockholders, and in the event of a Deemed Liquidation
Event (as defined below), the holders of shares of Preferred Stock then outstanding shall be entitled
to be paid out of the consideration payable to stockholders in such Deemed Liquidation Event
before any payment shall be made to the holders of Common Stock by reason of their ownership
thereof, an amount per share equal to the greater of (i) one (1) times the applicable Original Issue
Price, plus any Accruing Dividends accrued but unpaid thereon, whether or not declared, together
with any other dividends declared but unpaid thereon, or (ii) such amount per share as would have
been payable had all shares of Preferred Stock (plus any Accruing Dividends accrued but unpaid
thereon, whether or not declared, together with any other dividends declared but unpaid thereon)
been converted into Common Stock at a conversion rate of one (1) share of Series CF Nonvoting
Preferred Stock for one (1) share of Common Stock (subject to appropriate adjustment in the event
of any stock dividend, stock split, combination or other similar recapitalization with respect to the
Common Stock) immediately prior to such liquidation, dissolution, winding up or Deemed
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Liquidation Event (the amount payable pursuant to this sentence is hereinafter referred to as the
“Liguidation Amount”). If upon any such liquidation, dissolution or winding up of the Company
or Deemed Liquidation Event, the assets of the Company available for distribution to its
stockholders shall be insufficient to pay the holders of shares of Preferred Stock the full amount
to which they shall be entitled under this Section 3.a, the holders of shares of Preferred Stock shall
share ratably in any distribution of the assets available for distribution in proportion to the
respective amounts which would otherwise be payable in respect of the shares held by them upon
such distribution if all amounts payable on or with respect to such shares were paid in full.

b.  Payments to Holders of Common Stock. In the event of any voluntary or
involuntary liquidation, dissolution or winding up of the Company, afier the payment in full of all
Liquidation Amounts required to be paid to the holders of shares of Preferred Stock, the remaining
assets of the Company available for distribution to its stockholders or, in the case of a Deemed
Liquidation Event, the consideration not payable to the holders of shares of Preferred Stock
pursuant to Section 3.a shall be distributed among the holders of shares of Common Stock, pro
rata based on the number of shares held by each such holder.

¢. Deemed Liguidation Events.

i Definition. Each of the following events shall be considered a
“Deemed Liguidation Event’ unless the holders of at least a majority of the outstanding shares of
Preferred Stock (the “Regquisite Holders™) elect otherwise by written notice sent to the Company
at least 5 days prior to the effective date of any such event:

1. amerger or consolidation in which
a.  the Company is a constituent party or

b.  a subsidiary of the Company is a constituent party and
the Company issues shares of its capital stock pursuant to such merger or consolidation,

except any such merger or consolidation involving the Company or a subsidiary in which the
shares of capital stock of the Company outstanding immediately prior to such merger or
consolidation continue to represent, or are converted into or exchanged for shares of capital stock
that represent, immediately following such merger or consolidation, at least a majority, by voting
power, of the capital stock of (1) the surviving or resulting corporation; or (2) if the surviving or
resulting corporation is a wholly owned subsidiary of another corporation immediately following
such merger or consolidation, the parent corporation of such surviving or resulting corporation; or

2. (A) the sale, lease, transfer, exclusive license or other
disposition, in a single transaction or series of related transactions, by the Company or any
subsidiary of the Company of all or substantially all the assets of the Company and its subsidiaries
taken as a whole or (B) the sale or disposition (whether by merger, consolidation or otherwise, and
whether in a single transaction or a series of related transactions) of one (1) or more subsidiarics
of the Company if substantially all of the assets of the Company and its subsidiaries taken as a
whole are held by such subsidiary or subsidiaries, except where such sale, lease, transfer, exclusive
license or other disposition is to a wholly owned subsidiary of the Company.
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d.  Effecting a Deemed Liquidation Event. The Company shall not have the
power to effect a Deemed Liquidation Event referred to in Section 3.c.i.1.a unless the agreement
or plan of merger or consolidation for such transaction provides that the consideration payable to
the stockholders of the Company in such Deemed Liquidation Event shall be allocated to the
holders of capital stock of the Company in accordance with Sections 3.a and 3.b.

4.  Auwtomatic Conversion.

a. Defined Terms: For purposes hereof:

i “Automatic Conversion Time” shall mean either a Trading Market
Automatic Conversion Time (as defined below) or the CF-SPV Automatic Conversion Time (as
defined below),

iL. A “CF SPV” shall mean a special-purpose vehicle or other entfity
designed to aggregate the interests of holders of outstanding securities issued pursuant to Section
4(a)(6) of the Securities Act of 1933, as amended (“Regulation CF™).

1it. The “CF SPV Equity Interests” shall mean the equity interests of
the CF SPV issued upon conversion of the Series CF Nonvoting Preferred Stock.

iv. The “Conversion Equity” shall mean the shares of Traded Stock (as
defined below) and/or CF SPV Equity Interests issued to the holders of Series CF Nonvoting
Preferred Stock pursuant to this Section 4.

V. “Trading Market” means that (i) shares of Traded Stock (as defined
below) are listed for trading (whether or not in connection with an initial public offering of such
shares), (ii) that one or more registered broker-dealers are quoting bids and asked prices on the
Traded Stock, (iit) or that transfers of the Traded Stock are being effected through an Automated
Trading System (ATS) regulated by the Securities and Exchange Commission or are being
transferred through a regulated or unregulated public or private blockchain or other transfer system
in which buyers and sellers can effect transactions, provided that in the case of clauses (it) and (ii1)
the Board of Directors of the Company has authorized the trading system.

b.  Automatic Conversion Triggers. In addition to any contractual
conversion rights set forth in any agreement between the Company and any holder of shares of
Series CF Nonvoting Preferred Stock:

i. upon the development of any Trading Market for the shares of
Common Stock or other class into which the Common Stock is reorganized (collectively, “Traded
Stock”), then all outstanding shares of Series CF Nonvoting Preferred Stock (plus any Accruing
Dividends accrued but unpaid thereon, whether or not declared, together with any other dividends
declared but unpaid thereon) shall automatically be converted into shares of Traded Stock, at a
conversion rate of one (1) share of Series CF Nonvoting Preferred Stock for one (1) share of the
Traded Stock (subject to appropriate adjustment in the event of any stock dividend, stock split,
combination or other similar recapitalization with respect to the Traded Stock)(the time of such
event, the “Trading Market Automatic Conversion Time”), provided, however, that the Company
may require each holder of Series CF Nonvoting Preferred Stock to enter into a customary market
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standoff agreement in a form acceptable to the Company before any shares of Traded Stock may
be issued to such holder.

ii. in the event the Board of Directors of the Company determines in
good faith that it is advisable to for the Company to utilize a CF SPV in the future, then all
outstanding shares of Series CF Nonvoting Preferred Stock (plus any Accruing Dividends accrued
but unpaid thereon, whether or not declared, together with any other dividends declared but unpaid
thereon) shall automatically be converted into CF SPV Equity Interests, at a conversion rate of one
(1) share of Series CF Nonvoting Preferred Stock for one (1) unit or corresponding membership
interest in the CF SPV (subject to appropriate adjustment in the event of any stock dividend, stock
split, combination or other similar recapitalization with respect to the CF SPV Equity Interests)(the
time of such event, the “CF SPV Automatic Conversion Time™), provided, however, that the
Company may require each holder of Series CF Nonvoting Preferred Stock to enter into an
operating agreement that complies with the requirements of Regulation CF, a subscription
agreement and/or market standoff agreement in a form acceptable to the Company before any CF
SPV Equity Interests may be issued to such holder.

¢.  Mechanics of Conversion. In the event of mandatory conversion pursuant
to subparagraph 4.b, all affected holders of record of shares of Series CF Nonvoting Preferred
Stock shall be sent written notice of such conversion and the place designated for conversion of
all such shares of Series CF Non-Voting Stock pursuant thereto. Such notice need not be sent in
advance. Upon receipt of such notice, each holder of shares of Series CF Nonvoting Preferred
Stock in certificated form (if any) shall surrender his, her or its certificate or certificates for all
such shares (or, if such holder alleges that such certificate has been lost, stolen or destroyed, a lost
certificate affidavit and agreement reasonably acceptable to the Company to indemnify the
Company against any claim that may be made against the Company on account of the alleged loss,
theft or destruction of such certificate) to the Company at the place designated in such notice. If
so required by the Company, any certificates surrendered for conversion shall be endorsed or
accompanied by written instrument or instruments of transfer, in form satisfactory to the Company,
duly executed by the registered holder or by his, her or its attorney duly authorized in writing. All
rights with respect to the Series CF Nonvoting Preferred Stock converted pursuant hereto,
including the rights, if any, to receive notices and, to the extent provided by applicable law, vote
(other than as a holder of Conversion Equity) with respect to such shares, will terminate at the
Automatic Conversion Time (notwithstanding the failure of the holder or holders thereof to
surrender any certificates at or prior to such time), except only for the rights of the holders thereof,
upon surrender of any certificate or certificates of such holders (or lost certificate affidavit and
agreement) therefor, to receive the items provided for in the following sentence. As soon as
practicable following the Automatic Conversion Time, the Company shall issue and deliver to
such holder, or to his, her or its nominees, either by a certificate or certificates for, or book entry
of, the number of full shares or interest of Conversion Equity issuable on such conversion in
accordance with the provisions hereof. Any shares of Series CF Nonvoting Preferred Stock
converted shall be retired and cancelled and may not be reissued as shares of such series, and the
Company may thereafier take such appropriate action (without the need for stockholder action) as
may be necessary to reduce the authorized number of shares of Series CF Nonvoting Preferred
Stock and/or Preferred Stock accordingly.

5. Mandatory Redemption.
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a.  Atany time (in its sole discretion), the Company, by written notice to the
holders of Series CF Nonvoting Preferred Stock in accordance with the terms hereof, may redeem,
using funds legally available therefor, all outstanding shares of Series CF Nonvoting Preferred
Stock at the applicable per share redemption price as described follows:

i, If the Redemption Date (as defined below) occurs on or prior to the
eighteen (18) month anniversary of the Original Issue Date of the Series CF Nonvoting Preferred
Stock, the per share redemption price shall equal one hundred and five percent (105%) of the
Original Issue Price (as adjusted for any stock split or other recapitalization or reclassification
effected after the date hereof, but not adjusted for any dividends declared with respect to such
stock).

it, If the Redemption Date occurs after the eighteen (18) month
anntversary of the Original Issue Date of the Sertes CF Nonvoting Preferred Stock, the per share
redemption price shall equal the greater of (A) the Original Issue Price (as adjusted for any stock
split or other recapitalization or reclassification effected after the date hereof, but not adjusted for
any dividends declared with respect to such stock), plus any Accruing Dividends accrued but
unpaid thereon, whether or not declared, together with any other dividends declared but unpaid
thereon and (B) the fair market value (determined in good faith by the Board of Directors) of the
Series CF Nonvoting Preferred Stock as of the Redemption Date (as defined below).

The Company shall not be entitled to redeem any shares of Series CF Nonvoting Preferred if on
the Redemption Date Delaware law governing distributions to stockholders prevents the Company
from redeeming all such shares,

b. Mechanics of Redemption.

i The Company shall send written notice of the redemption (the
“Redemption Notice”) to each holder of record of Series CF Nonvoting Preferred Stock subject to
such redemption not less than thirty (30) days prior to the effective date of such redemption (the
“Redemption Date”). Each Redemption Notice shall state (i) the number of shares of Series CF
Nonvoting Preferred Stock held by the holder that the Company shall redeem (which must be all
such shares held by the holder), (i1) the Redemption Date and the applicable redemption price and
(iii) for holders of shares in certificated form, that the holder is to surrender to the Company, in
the manner and at the place designated, his, her or its certificate or certificates representing the
shares of Series CF Nonvoting Preferred Stock to be redeemed.

it. On or before the applicable Redemption Date, each holder of shares
of Series CF Nonvoting Preferred Stock shall, if a holder of shares in certificated form, surrender
the certificate or certificates representing such shares (or, if such registered holder alleges that such
certificate has been lost, stolen or destroyed, a lost certificate affidavit and agreement reasonably
acceptable to the Company to indemnify the Company against any ¢laim that may be made against
the Company on account of the alleged loss, theft or destruction of such certificate) to the Company
or its designated transfer agent or paying agent, in the manner and at the place designated in the
Redemption Notice, and thereupon the applicable redemption price for such shares shall be
payable to the order of the person whose name appears on such book entry (or certificate or
certificates) as the owner thereof,
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iik. If the Redemption Notice shall have been duly given, and if on the
applicable Redemption Date the applicable redemption price payable upon redemption of the
shares of Series CF Nonvoting Preferred Stock to be redeemed on such Redemption Date is paid
or tendered for payment or deposited with an independent payment agent so as to be available
therefor in a imely manner, then notwithstanding whether any certificates evidencing any of the
shares of Series CF Nonvoting Preferred Stock so called for redemption shall not have been
surrendered, dividends with respect to such shares of Series CF Nonvoting Preferred Stock shall
cease to accrue after such Redemption Date and all rights with respect to such shares shall
forthwith after the Redemption Date terminate, except only the right of the holders to receive the
applicable redemption price without interest upon surrender of any such certificate or certificates
therefor.

6. General Provisions Applicable to Automatic Conversion and Mandatory
Redemption,

a.  Any shares of Series CF Nonvoting Preferred Stock that are redeemed,
converted or otherwise acquired by the Company or any of its subsidiaries shall be automatically
and immediately cancelled and retired and shall not be reissued, sold or transferred. Neither the
Company nor any of its subsidiaries may exercise any voting or other rights granted to the holders
of Series CF Nonvoting Preferred Stock following redemption, conversion or acquisition.

b.  Any notice required or permitted by the provisions of this Article IV, Part
C to be given to a holder of shares of Series CF Nonvoting Preferred Stock shall be mailed, postage
prepaid, to the post office address last shown on the records of the Company, or given by electronic
communication in compliance with the provisions of the General Corporation Law, and shall be
deemed sent upon such mailing or electronic transmission.

c.  No fractional shares of capital stock shall be issued upon conversion of
the Preferred Stock. In lieu of any fractional shares to which the holder would otherwise be
entitled, the number of shares of capital stock to be issued upon conversion of the Preferred Stock
shall be rounded to the nearest whole share.

7. Waiver. Except as otherwise set forth herein, (a) any of the rights, powers,
preferences and other terms of the Preferred Stock set forth herein may be waived on behalf of all
holders of Preferred Stock by the affirmative written consent or vote of the Requisite Holders and
(b) at any time more than one (1) series of Preferred Stock is issued and outstanding, any of the
rights, powers, preferences and other terms of any series of Preferred Stock set forth herein may
be waived on behalf of all holders of such series of Preferred Stock by the affirmative written
consent or vote of the holders of at least a majority of the shares of such series of Preferred Stock
then outstanding.

ARTICLE V

Meetings of stockholders may be held within or without the State of Delaware, as the
Bylaws of the Company may provide. The books of the Company may be kept outside the State
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of Delaware at such place or places as may be designated from time to time by the Board of
Directors or in the Bylaws of the Company.

ARTICLE VI

The Board of Directors of the Company (the “Board”) has the power to adopt, amend or
repeal the Bylaws of the Company.

ARTICLE Vi1
Elections of members of the Board may be, but are not required to be, by written ballot,
ARTICLE VIl

No member of the Board shall have personal liability arising out of an action whether by
or in the right of the Company or otherwise for monetary damages for breach of fiduciary duty as
a member of the Board; provided, however, that the foregoing shall not limit or eliminate the
liability of a member of the Board (i) for any breach of such member’s duty of loyalty to the
Company or its stockholders, (ii) for acts or omissions not in good faith or which involve
intentional misconduct or a knowing violation of law, (ii1) under Section 174 of the DGCL or any
successor provision, (iv) for any transaction from which such member of the Board derived an
improper personal benefit, or (v) acts or omissions occurring prior to the date of the effectiveness
of this provision.

Furthermore, notwithstanding the foregoing provision, if the DGCL is amended or enacted
to permit further limitation or climination of the personal liability of the director, the personal
liability of the members of the Board shall be limited or eliminated to the fullest extent permitted
by the applicable law.

This provision shall not affect any provision permitted under the DGCL, in this Certificate
of Incorporation, or in the Bylaws or any contract or resolution of the Company indemnifying or
agreeing to indemnify a member of the Board against personal liability. Any repeal or
maodification of this provision shall not adversely affect any limitation hereunder on the personal
liability of any member of the Board with respect to acts or omissions occurring prior to such
repeal or modification.,

ARTICLE IX

Except as provided in Article VIII above, the Company reserves the right to amend, alter,
change or repeal any provision contained in this Certificate of Incorporation, tn the manner now
or hereafter prescribed by statute, and all rights conferred upon stockholders heremn are granted
subject to this reservation.

ARTICLE X
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Unless the Company consents in writing to the selection of an alternative forum, the Court
of Chancery in the State of Delaware shall be the sole and exclusive forum for any stockholder
(including a beneficial owner) to bring (i) any derivative action or proceeding brought on behalf
of the Company, (ii) any action asserting a claim of breach of fiduciary duty owed by any director,
officer or other employee of the Company to the Company or the Company’s stockholders, (ii1)
any action asserting a claim against the Company, its directors, officers or employees arising
pursuant to any provision of the Delaware General Corporation Law or the Company’s certificate
of incorporation or bylaws or (iv) any action asserting a claim against the Company, its directors,
officers or employees governed by the internal affairs doctrine, except for, as to each of (i) through
(iv) above, any claim as to which the Court of Chancery determines that there is an indispensable
party not subject to the jurisdiction of the Court of Chancery (and the indispensable party does not
consent to the personal jurisdiction of the Court of Chancery within ten (10) days following such
determination), which is vested in the exclusive jurisdiction of a court or forum other than the
Court of Chancery, or for which the Court of Chancery does not have subject matter jurisdiction.
If any provision or provisions of this Article X shall be held to be invalid, illegal or unenforceable
as applied to any person or entity or circumstance for any reason whatsoever, then, to the fullest
extent permitted by law, the validity, legality and enforceability of such provisions in any other
circumstance and of the remaining provisions of this Article X (including, without limitation, each
portion of any sentence of this Article X containing any such provision held to be invalid, illegal
or unenforceable that is not itself held to be invalid, illegal or unenforceable) and the application
of such provision to other persons or entities and circumstances shall not in any way be affected
or impatred thereby.
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OF
QUADVANTAGE TECHNOLOGY, INC.
ARTICLE1
OFFICES

Section 1.1. Principal Office. The principal office of Quadvantage Technology, Inc. (the
“Company”) shall be located in such place as is designated by the Board.

Section 1.2. Registered Office. The registered office of the Company required by law to be
maintained in the State of Delaware may be, but need not be, identical with the principal office.

Section 1.3. Other Offices. The Company may have offices at such other places, either within
or without the State of Delaware, as the Board may from time to time determine or as the affairs
of the Company may require.

ARTICLE II
MEETINGS OF STOCKHOLDERS

Section 2.1. Place of Meetings. All meetings of stockholders shall be held at the principal
office of the Company or at such other place, either within or without the State of Delaware, as
shall determined by the Board (the “Board”). The Board may, in its sole discretion, determine
that the meeting shall not be held at any place, but may instead be held solely by means of
remote communication as provided by Section 211(a)(2) of the Delaware General Corporation
Law (the “DGCL").

Section 2.2. Annual Meeting. An annual meeting of stockholders shall be held for the election
of Directors at such date and time as may be designated by resolution of the Board from time to
time. Any other proper business may be transacted at the annual meeting. The Company shall
not be required to hold an annual meeting of stockholders, provided that (i) the stockholders are
permitted to act by written consent under the Certificate of Incorporation of the Company (the
“Certificate of Incorporation”) and these Bylaws, (ii) the stockholders take action by written
consent to elect Directors and (iii) the stockholders unanimously consent to such action or, if
such consent is less than unanimous, all of the directorships to which Directors could be elected
at an annual meeting held at the effective time of such action are vacant and are filled by such
action.

Section 2.3. Special Meetings. A special meeting of the stockholders may be called at any
time by the Board, the Chairperson of the Board, the Chief Executive Officer or the President (in
the absence of a Chief Executive Officer). If any person(s) other than the Board calls a special
meeting, the request shall: (i) be in writing; (i1) specify the time of such meeting and the general
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nature of the business proposed to be transacted; and (iii) be delivered personally or sent by
registered mail or by facsimile transmission to the Chairperson of the Board, the Chief Executive
Officer, the President (in the absence of a Chief Executive Officer) or the Secretary of the
Company. The officer(s) receiving the request shall cause notice to be promptly given to the
stockholders entitled to vote at such meeting, in accordance with the provisions of Section 2.5 of
these Bylaws, that a meeting will be held at the time requested by the person or persons calling
the meeting. No business may be transacted at such special meeting other than the business
specified in such notice to stockholders. Nothing contained in this paragraph of this Section 2.3
shall be construed as limiting, fixing, or affecting the time when a meeting of stockholders called
by action of the Board may be held.

Section 2.4. Notice of Stockholders’ Meetings. All notices of meetings of stockholders shall
be sent or otherwise given in accordance with either Section 2.5 or Section 8.5 of these Bylaws
not less than 10 or more than 60 days before the date of the meeting to each stockholder entitled
to vote at such meeting. The notice shall specify the place, if any, date and hour of the meeting,
the means of remote communication, if any, by which stockholders and proxy holders may be
deemed to be present in person and vote at such meeting, and, in the case of a special meeting,
the purpose or purposes for which the meeting is called.

Section 2.5. Manner of Giving Notice; Affidavit of Notice. Notice of any meeting of
stockholders shall be given:

(a) if mailed, when deposited in the United States mail, postage prepaid, directed to
the stockholder at his or her address as it appears on the Company’s records; or

(b) if electronically transmitted as provided in Section 8.5 of these Bylaws.

An affidavit of the Secretary or an Assistant Secretary of the Company or of the transfer
agent or any other agent of the Company that the notice has been given by mail or by a form of
electronic transmission, as applicable, shall, in the absence of fraud, be prima facie evidence of
the facts stated therein.

Section 2.6. Quorum. Except as otherwise provided by law, the Certificate of Incorporation or
these Bylaws, at each meeting of stockholders the presence in person or by proxy of the holders
of shares of stock having a majority of the votes which could be cast by the holders of all
outstanding shares of stock entitled to vote at the meeting shall be necessary and sufficient to
constitute a quorum. If, however, such quorum is not present or represented at any meeting of
the stockholders, then either: (i) the chairperson of the meeting; or (ii) the stockholders entitled
to vote at the meeting, present in person or represented by proxy, shall have the power to adjourn
the meeting from time to time, in the manner provided in Section 2.7 of these Bylaws, until a
quorum is present or represented. The stockholders at a meeting at which a quorum is present
may continue to do business until adjournment, notwithstanding the withdrawal of sufficient
stockholders to leave less than a quorum.

Section 2.7. Adjourned Meeting; Notice. Any meeting of stockholders, annual or special, may
adjourn from time to time to reconvene at the same or some other place, and notice need not be
given of the adjourned meeting if the time, place, if any, thereof, and the means of remote
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communications, if any, by which stockholders and proxy holders may be deemed to be present
in person and vote at such adjourned meeting are announced at the meeting at which the
adjournment is taken. At the adjourned meeting, the Company may transact any business which
might have been transacted at the original meeting. If the adjournment is for more than 30 days,
or if after the adjournment a new record date is fixed for the adjourned meeting, a notice of the
adjourned meeting shall be given to each stockholder of record entitled to vote at the meeting.

Section 2.8. Conduct of Meetings.

(a) Chairperson of the Meeting. Meetings of stockholders shall be presided over by
the Chairperson of the Board, if any, or in the Chairperson’s absence by the Vice Chairperson of
the Board, if any, or in the Vice Chairperson’s absence by the Chief Executive Officer (if one
has been duly elected), or in the Chief Executive Officer’s absence by the President, or in the
President’s absence by a Vice President, or in the absence of all of the foregoing persons by a
chairperson designated by the Board, or in the absence of such designation by a chairperson
chosen by vote of the stockholders at the meeting. The Secretary shall act as secretary of the
meeting, but in the Secretary’s absence the chairperson of the meeting may appoint any person to
act as secretary of the meeting.

(b) Rules and Procedures. The Board may adopt by resolution such rule, regulations
and procedures for the conduct of any meeting of stockholders as it shall deem appropriate
including, without limitation, such guidelines and procedures as it may deem appropriate
regarding the participation by means of remote communication of stockholders and proxyholders
not physically present at a meeting. Except to the extent inconsistent with such rules, regulations
and procedures as adopted by the Board, the chairperson of any meeting of stockholders shall
have the right and authority to prescribe such rules, regulations and procedures and to do all such
acts as, in the judgment of such chairperson, are appropriate for the proper conduct of the
meeting. Such rules, regulation or procedures, whether adopted by the Board or prescribed by
the chairperson of the meeting, may include, without limitation, the following: (i) the
establishment of an agenda or order of business for the meeting; (ii) rules and procedures for
maintaining order at the meeting and the safety of those present; (iii) limitations on attendance at
or participation in the meeting to stockholders of record of the corporation, their duly authorized
and constituted proxies or such other persons as shall be determined; (iv) restriction on entry to
the meeting after the time fixed for the commencement thereof; and (v) limitations on the time
allotted to questions or comments by participants. Unless and to the extent determined by the
Board or the chairperson of the meeting, meetings of stockholders shall not be required to be
held in accordance with the rules of parliamentary procedure.

Section 2.9. List of Stockholders Entitled to Vote. The officer of the Company who has
charge of the stock ledger of the Company shall prepare, at least 10 days before every meeting of
stockholders, a complete list of the stockholders entitled to vote at the meeting, arranged in
alphabetical order, and showing the address of each stockholder and the number of shares
registered in the name of each stockholder. The Company shall not be required to include the
electronic mail address or other electronic contact information on such list. Such list shall be
open to the examination of any stockholder, for any purpose germane to the meeting for a period
of at least 10 days prior to the meeting: (i) on a reasonably accessible electronic network,
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provided that the information required to gain access to such list is provided with the notice of
the meeting; or (ii) during ordinary business hours, at the Company’s principal executive office.
In the event that the Company determines to make the list available on an electronic network, the
Company may take reasonable steps to ensure that such information is available only to
stockholders of the Company. If the meeting is to be held at a place, then the list shall be
produced and kept at the time and place of the meeting during the whole time thereof, and may
be inspected by any stockholder who is present. If the meeting is to be held solely by means of
remote communication, then the list shall also be open to the examination of any stockholder
during the whole time of the meeting on a reasonably accessible electronic network, and the
information required to access such list shall be provided with the notice of the meeting. The
stock ledger shall be the only evidence as to who are the stockholders entitled to examine the list
of stockholders or the books of the Company, or to vote in person or by proxy at any meeting of
stockholders and of the number of shares held by each such stockholder.

Section 2.10. Voting.

(a) Except as may be otherwise provided in the Certificate of Incorporation, each
stockholder entitled to vote at any meeting of stockholders shall be entitled to one vote for each
share of capital stock held by such stockholder which has voting power upon the matter in
question.

(b) At all meetings of stockholders for the election of Directors a plurality of the
votes cast shall be sufficient to elect. All other elections and questions shall, unless otherwise
provided by law, the Certificate of Incorporation or these Bylaws, be decided by the vote of the
holders of shares of stock having a majority of the votes which could be cast by the holders of all
shares of stock entitled to vote thereon which are present in person or represented by proxy at the
meeting.

(c) Voting at meetings of stockholders need not be by written ballot and, unless
otherwise required by law, need not be conducted by inspectors of election unless so determined
by the holders of shares of stock having a majority of the votes which could be cast by the
holders of all outstanding shares of stock entitled to vote thereon which are present in person or
by proxy at such meeting. If authorized by the Board, the requirement of a written ballot for the
election of Directors shall be satisfied by a ballot submitted by electronic transmission (as
defined in Section 8.5 of these Bylaws), provided that any such electronic transmission must
either set forth or be submitted with information from which it can be determined that the
electronic transmission was authorized by the stockholder or proxy holder.

(d) Shares of its own stock owned by the Company, directly or indirectly, through a
subsidiary or otherwise, shall not be voted and shall not be counted in determining the total
number of shares entitled to vote; provided, however, that shares held in a fiduciary capacity
may be voted and shall be counted to the extent provided by law.

Section 2.11. Record Date for Stockholder Notice: Voting: Giving Consents. In order that the
Company may determine the stockholders entitled to notice of or to vote at any meeting of
stockholders or any adjournment thereof, or entitled to express consent to corporate action in
writing without a meeting, or entitled to receive payment of any dividend or other distribution or
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allotment of any rights, or entitled to exercise any rights in respect of any change, conversion or
exchange of stock or for the purpose of any other lawful action, the Board may fix a record date,
which record date shall not precede the date upon which the resolution fixing the record date is
adopted by the Board and which record date:

(i) in the case of determination of stockholders entitled to notice of or to vote
at any meeting of stockholders or adjournment thereof, shall, unless otherwise required
by law, not be more than 60 nor less than 10 days before the date of such meeting;

(i1) in the case of determination of stockholders entitled to express consent to
corporate action in writing without a meeting, shall not be more than 10 days after the
date upon which the resolution fixing the record date is adopted by the Board; and

(iii)  in the case of determination of stockholders for any other action, shall not
be more than 60 days prior to such other action.

If no record date is fixed by the Board:

(1) the record date for determining stockholders entitled to notice of or to vote
at a meeting of stockholders shall be at the close of business on the day next preceding
the day on which notice is given, or, if notice is waived, at the close of business on the
day next preceding the day on which the meeting is held;

(i1) the record date for determining stockholders entitled to express consent to
corporate action in writing without a meeting when no prior action of the Board is
required by law, shall be the first date on which a signed written consent setting forth the
action taken or proposed to be taken is delivered to the Company in accordance with
applicable law, or, if prior action by the Board is required by law, shall be at the close of
business on the day on which the Board adopts the resolution taking such prior action;
and

(ii1)  the record date for determining stockholders for any other purpose shall be
at the close of business on the day on which the Board adopts the resolution relating
thereto.

A determination of stockholders of record entitled to notice of or to vote at a meeting of
stockholders shall apply to any adjournment of the meeting, provided, however, that the Board
may fix a new record date for the adjourned meeting.

Section 2.12. Proxies. Each stockholder entitled to vote at a meeting of stockholders or to
express consent or dissent to corporate action in writing without a meeting may authorize
another person or persons to act for such stockholder by proxy authorized by an instrument in
writing or by a transmission permitted by law filed in accordance with the procedure established
for the meeting, but no such proxy shall be voted or acted upon after three years from its date,
unless the proxy provides for a longer period. The revocability of a proxy that states on its face
that it is irrevocable shall be governed by the provisions of Section 212 of the DGCL.
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Section 2.13. Stockholder Action by Written Consent Without a Meeting. Unless otherwise
provided in the Certificate of Incorporation, any action required or permitted by the DGCL to be
taken at any annual or special meeting of the stockholders of a corporation may be taken without
a meeting, without prior notice and without a vote, if a consent or consents in writing, setting
forth the action so taken, shall be signed and dated by the holders of outstanding stock having
not less than the minimum number of votes that would be necessary to authorize or take such
action at a meeting at which all shares entitled to vote thereon were present and voted. Such
signed and dated consent must be delivered to the Company, whether done before or after the
action so taken, but in no event later than 60 days after the earliest dated consent delivered in
accordance with Section 228 of the DGCL. When corporate action is taken without a meeting by
less than unanimous written consent, prompt notice shall be given to those stockholders who
have not consented in writing and who, if the action had been taken at a meeting, would have
been entitled to notice of the meeting if the record date for such meeting had been the date that
written consents signed by a sufficient number of holders to take the action were delivered to the
Company as provided in Section 228 of the DGCL. In the event that the action which is
consented to is such as would have required the filing of a certificate under any provision of the
DGCL, if such action had been voted on by stockholders at a meeting thereof, the certificate
filed under such provision shall state, in lieu of any statement required by such provision
concerning any vote of stockholders, that written consent has been given in accordance with
Section 228 of the DGCL.

ARTICLE 11
DIRECTORS

Section 3.1. General Powers. Subject to the provisions of the DGCL and any limitations in the
Certificate of Incorporation or these Bylaws related to action required to be approved by the
stockholders or by the outstanding shares, the business and affairs of the Company shall be
managed by or under the direction of the Board.

Section 3.2. Number, Term and Qualification.

(a) Number of Directors. Except as otherwise provided in the Certificate of
Incorporation, the number of Directors which shall constitute the whole Board of Directors shall
be determined from time to time by resolution of the Board, provided, that the Board shall
consist of at least one member. No reduction of the authorized number of Directors shall have
the effect of removing any Director before that Director’s term of office otherwise expires.

(b) Term of Office. Each Director shall hold office until such Director’s death,
resignation, retirement, removal, disqualification, or such Director’s successor is elected and
qualifies.

(c) Qualification. Directors need not be residents of the State of Delaware or
stockholders of the Company.

Section 3.3. Election of Directors. Except as provided in Section 3.5 of these Bylaws and
unless Directors are elected by written consent in lieu of an annual meeting, the Directors shall
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be elected at each annual meeting of stockholders. Those persons who receive the highest
number of votes shall be deemed to have been elected. Unless otherwise provided in the
Certificate of Incorporation, election of Directors shall be by written ballot, voice vote or such
other means as permitted by law.

Section 3.4. Removal: Resignation.

(a) Removal. Unless otherwise restricted by statute, the Certificate of Incorporation
or these Bylaws, any Director or the entire Board may be removed from office, with or without
cause, by a vote of stockholders holding a majority of the outstanding shares entitled to vote at
an election of Directors. If a Director is elected by the holders of any class or classes of stock or
series thereof, only such stockholders may participate in the vote to remove that Director. If any
Directors are so removed, new Directors may be elected at the same meeting.

(b) Resignation. Any Director may resign by delivering a resignation in writing or by
electronic transmission to the Company. Such resignation shall be effective upon receipt unless
it is specified to be effective at some later time or upon the happening of some later time or upon
the happening of some later event.

Section 3.5. Vacancies. Unless otherwise provided in the Certificate of Incorporation or these
Bylaws:

(1) Vacancies and newly created directorships resulting from any increase in
the authorized number of Directors elected by all of the stockholders having the right to
vote as a single class may be filled by a majority of the Directors then in office, although
less than a quorum, or by a sole remaining Director.

(ii) Whenever the holders of any class or classes of stock or series thereof are
entitled to elect one or more Directors by the provisions of the certificate of
incorporation, vacancies and newly created directorships of such class or classes or series
may be filled by a majority of the Directors elected by such class or classes or series
thereof then in office, or by the sole remaining Director so elected.

A Director elected to fill a vacancy shall be elected for the unexpired term of such
Director’s predecessor in office.

If at any time, by reason of death or resignation or other cause, the Company should have
no Directors in office, then any officer or any stockholder or an executor, administrator, trustee
or guardian of a stockholder, or other fiduciary entrusted with like responsibility for the person
or estate of a stockholder, may call a special meeting of stockholders in accordance with the
provisions of the Certificate of Incorporation or these Bylaws, or may apply to the Court of
Chancery for a decree summarily ordering an election as provided in Section 211 of the DGCL.

If, at the time of filling any vacancy or any newly created directorship, the Directors then
in office constitute less than a majority of the whole Board (as constituted immediately prior to
any such increase), then the Court of Chancery may, upon application of any stockholder or
stockholders holding at least 10% of the total number of the shares at the time outstanding
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having the right to vote for such Directors, summarily order an election to be held to fill any
such vacancies or newly created directorships, or to replace the Directors chosen by the
Directors then in office as aforesaid, which election shall be governed by the provisions of
Section 211 of the DGCL as far as applicable.

Section 3.6. Compensation. The Board may provide for the compensation of Directors for
their services as such and may provide for the payment of any and all expenses incurred by the
Directors in connection with such services.

Section 3.7. Committees.

(a) Establishment; Composition of Committees. The Board, by resolution adopted by
a majority of the Directors then in office, may designate one or more committees, each
committee to consist of one or more of the Directors of the Company. Such committee or
committees shall have such name or names as may be determined from time to time by
resolution adopted by the Board. The Board may designate one or more Directors as alternate
members of any committee, who may replace any absent or disqualified member at any meeting
of the committee. In the absence or disqualification of a member of a committee, the member or
members thereof present at any meeting and not disqualified from voting, whether or not such
member or members constitute a quorum, may unanimously appoint another member of the
Board to act at the meeting in the place of any such absent or disqualified member. Any member
of any such committee may be removed at any time with or without cause by resolution adopted
by a majority of the Board.

(b) Powers of Committees. Any such committee, to the extent provided in the
resolution of the Board or these Bylaws, shall have and may exercise all the powers and
authority of the Board in the management of the business and affairs of the Company, and may
authorize the seal of the Company to be affixed to all papers which may require it; but no such
committee shall have the power or authority to: (i) adopt, amend or repeal any bylaw of the
Company; or (ii) approve or adopt, or recommend to the stockholders any action or matter
expressly required by the DGCL to be submitted to stockholders for approval.

(c) Meetings and Action of Committees. Meetings and actions of committees shall
be governed by, and held and taken in accordance with, the provisions of:

(1) Section 4.1 (Place of Meetings; Meetings by Telephone);
(ii) Section 4.3 (Regular Meetings);

(iii))  Section 4.4 (Special Meetings);

(iv)  Section 4.5 (Notice of Meetings);

(V) Section 4.6 (Quorum);

(V) Section 4.8 (Board Action by Written Consent Without a Meeting); and
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(vi)  Section 9.3 (Waiver of Notice)

with such changes in the context of those bylaws as are necessary to substitute the committee
and its members for the Board and its members; provided, however:

(1) the time of regular meetings of committees may be determined either by
resolution of the Board or by resolution of the committee;

(ii) special meetings of committees may also be called by resolution of the
Board or by resolution of the committee; and

(iii)) notice of special meetings of committees shall also be given to all
alternate members, who shall have the right to attend all meetings of the committee. The Board
may adopt rules for the government of any committee not inconsistent with the provisions of
these Bylaws.

ARTICLE IV
MEETINGS OF DIRECTORS

Section 4.1. Place of Meetings; Meetings by Telephone. The Board may hold meetings, both
regular and special, either within or outside the State of Delaware. Unless otherwise restricted
by the Certificate of Incorporation or these Bylaws, members of the Board, or any committee
designated by the Board, may participate in a meeting of the Board, or any committee, by means
of conference telephone or other communications equipment by means of which all persons
participating in the meeting can hear each other, and such participation in a meeting shall
constitute presence in person at the meeting.

Section 4.2. Conduct of Business. Meetings of the Board shall be presided over by the
Chairperson of the Board, if any, or in his or her absence by the Vice Chairperson of the Board,
if any, or in the absence of the foregoing persons by a chairperson designated by the Board, or in
the absence of such designation by a chairperson chosen at the meeting. The Secretary shall act
as secretary of the meeting, but in his or her absence the chairperson of the meeting may appoint
any person to act as secretary of the meeting.

Section 4.3. Regular Meetings. Regular meetings of the Board may be held at such time and
place as shall be determined from time to time by the Board.

Section 4.4. Special Meetings. Special meetings of the Board for any purpose or purposes
may be called at any time by the Chairperson of the Board, the Chief Executive Officer, the
President, the Secretary or any two Directors.

Section 4.5. Notice of Meetings.

(a) Regular Meetings. Regular meetings of the Board may be held without notice.

(b) Special Meetings. Notice of the time and place of special meetings shall be:
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(1) delivered personally by hand, by courier or by telephone;
(ii) sent by United States first-class mail, postage prepaid;
(ii1)  sent by facsimile; or

(iv)  sent by electronic mail,

directed to each Director at that Director’s address, telephone number, facsimile number or
electronic mail address, as the case may be, as shown on the Company’s records.

If the notice is (i) delivered personally by hand, by courier or by telephone, (ii) sent by
facsimile or (iii) sent by electronic mail, it shall be delivered or sent at least 24 hours before the
time of the holding of the meeting. If the notice is sent by United States mail, it shall be
deposited in the United States mail at least four days before the time of the holding of the
meeting. Any oral notice may be communicated to the Director. The notice need not specify the
place of the meeting (if the meeting is to be held at the Company’s principal executive office)
nor the purpose of the meeting.

Section 4.6. Quorum. A majority of the Directors in office immediately before the meeting
shall constitute a quorum for the transaction of business at any meeting of the Board. If a
quorum is not present at any meeting of the Board, then the Directors present thereat may
adjourn the meeting from time to time, without notice other than announcement at the meeting,
until a quorum is present.

Section 4.7. Manner of Acting.

(a) The act of a majority of the Directors then in office shall be the act of the Board,
unless a greater number is required by law, the Certificate of Incorporation, or a bylaw adopted

by the stockholders.

(b) A Director of the Company, who is present at a meeting of the Board at which
action on any corporate matter is taken, shall be presumed to have assented to the action taken
unless such Director’s contrary vote is recorded or such Director’s dissent is otherwise entered in
the minutes of the meeting or unless he or she shall file such Director’s written dissent to such
action with the person acting as the secretary of the meeting before the adjournment thereof or
shall forward such dissent by registered mail to the Secretary of the Company immediately after
the adjournment of the meeting. Such right of dissent shall not apply to a Director who voted in
favor of such action.

Section 4.8. Board Action By Consent Without a Meeting. Unless otherwise restricted by the
Certificate of Incorporation or these Bylaws, any action required or permitted to be taken at any
meeting of the Board, or of any committee thereof, may by taken without a meeting if all
members of the Board or committee, as the case may be, consent thereto in writing or by
electronic transmission, and the writing or writings or electronic transmission or transmissions
are filed with the mimutes of proceedings of the Board or committee. Such filing shall be in
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paper form if the minutes are maintained in paper form and shall be in electronic form if the
minutes are maintained in electronic form.

ARTICIEV
OFFICERS

Section 5.1. Officers. The officers of the Company shall be a President and a Secretary. The
Company may also have, at the discretion of the Board, a Chairperson of the Board, a Vice
Chairperson of the Board, a Chief Executive Officer, one or more Vice Presidents, a Chief
Financial Officer, a Treasurer, one or more Assistant Treasurers, one or more Assistant
Secretaries, and any such other officers as may be appointed in accordance with the provisions of
these Bylaws. Any number of offices may be held by the same person.

Section 5.2. Appointment: Term. The Board shall appoint the officers of the Company, except
such officers as may be appointed in accordance with the provisions of Sections 5.3 and 5.5 of
these Bylaws, subject to the rights, if any, of an officer under any contract of employment. Each
officer shall hold office until such officer’s death, resignation, retirement, removal,
disqualification, or until such officer’s successor is elected and qualifies, unless a different term
is specified in the resolution of the Board appointing such officer.

Section 5.3. Subordinate Officers. The Board may appoint, or empower the Chief Executive
Officer or, in the absence of a Chief Executive Officer, the President, to appoint, such other
officers and agents as the business of the Company may require. Each of such officers and agents
shall hold office for such period, have such authority, and perform such duties as are provided in
these bylaws or as the Board may from time to time determine.

Section 5.4. Removal and Resignation of Officers.

(a) Removal. Subject to the rights, if any, of an officer under any contract of
employment, any officer may be removed, either with or without cause, by an affirmative vote of
the majority of the Board at any regular or special meeting of the Board or, except in the case of
an officer chosen by the Board, by any officer upon whom such power of removal may be
conferred by the Board.

(b) Resignation. Any officer may resign at any time by giving written notice to the
Company. Any resignation shall take effect at the date of the receipt of that notice or at any later
time specified in that notice. Unless otherwise specified in the notice of resignation, the
acceptance of the resignation shall not be necessary to make it effective. Any resignation is
without prejudice to the rights, if any, of the Company under any contract to which the officer is

a party.

Section 5.5. Vacancies in Office. Any vacancy occurring in any office of the Company shall
be filled by the Board or as provided in Section 5.2 of these Bylaws.

Section 5.6. Representation of Shares of Other Corporations. Unless otherwise directed by the
Board, the President or any other person authorized by the Board or the President is authorized
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to vote, represent and exercise on behalf of the Company all rights incident to any and all shares
of any other corporation or corporations standing in the name of the Company. The authority
granted herein may be exercised either by such person directly or by any other person authorized
to do so by proxy or power of attorney duly executed by such person having the authority.

Section 5.7. Authority and Duties of Officers. Except as otherwise provided in these Bylaws,
the officers of the Company shall have such powers and duties in the management of the
Company as may be designated from time to time by the Board and, to the extent not so
provided, as generally pertain to their respective offices, subject to the control of the Board.

ARTICLE VI
CERTIFICATES FOR SHARES AND OTHER TRANSFERS

Section 6.1. Stock Certificates; Partly Paid Shares. The shares of the Company shall be
represented by certificates, provided, however, that the Board may provide by resolution or
resolutions that some or all of any or all classes or series of its stock shall be uncertificated
shares. Any such resolution shall not apply to shares represented by a certificate until such
certificate is surrendered to the Company. Notwithstanding the adoption of such a resolution by
the Board, every holder of stock represented by certificates and upon request every holder of
uncertificated shares shall be entitled to have a certificate signed by, or in the name of the
Company by the Chairperson of the Board or Vice-Chairperson of the Board, or the President or
any Vice President of the Company, and by the Secretary, Assistant Secretary, Treasurer or
Assistant Treasurer of the Company representing the number of shares registered in certificate
form. Any or all of the signatures on the certificate may be a facsimile or may be engraved or
printed or omitted if the certificate is countersigned by a transfer agent, or registered by a
registrar, other than the Company itself or an employee of the Company. In case any officer,
transfer agent or registrar who signed or whose facsimile signature has been placed upon such
certificate shall have ceased to be such officer, transfer agent or registrar before such certificate
is issued, it may be issued by the Company with the same effect as if he or she were such officer,
transfer agent or registrar at the date of issue. The certificates shall be consecutively numbered
or otherwise identified; and the name and address of the persons to whom they are issued, with
the number of shares and date of issue, shall be entered on the stock transfer books of the
Company.

The Company may issue the whole or any part of its shares as partly paid and subject to
call for the remainder of the consideration to be paid therefor. Upon the face or back of each
stock certificate issued to represent any such partly paid shares, upon the books and records of
the Company in the case of uncertificated partly paid shares, the total amount of the
consideration to be paid therefor and the amount paid thereon shall be stated. Upon the
declaration of any dividend on fully paid shares, the Company shall declare a dividend upon
partly paid shares of the same class, but only upon the basis of the percentage of the
consideration actually paid thereon.

Section 6.2. Transfer of Shares. Transfer of shares shall be made on the stock transfer books
of the Company only upon surrender of the certificates for the shares sought to be transferred by

H=633064



the record holder thereof or by such holder’s duly authorized agent, transferee or legal
representative. All certificates surrendered for transfer shall be canceled before new certificates
for the transferred shares shall be issued.

Section 6.3. Resftrictions on Transfer.

(a) S-Corp Preservation. If the Company has elected Subchapter S status under
Section 1362 of the Internal Revenue Code of 1986, as amended, no stockholder or involuntary
transferee shall dispose of or transfer any shares of the Company which such stockholder now
owns or may hereafter acquire if such disposition or transfer would result in the termination of
such Subchapter S status, unless such disposition or transfer is consented to by all stockholders
of the Company. Any such disposition or transfer that does not comply with the terms of this
Section 6.3(a) shall be void and have no legal force or effect and shall not be recognized on the
share transfer books of the Company as effective.

(b) Right of First Refusal. No stockholder or involuntary transferee shall dispose of
or transfer any shares of the Company which such stockholder now owns or may hereafter
acquire except as set forth in this Section 6.3(b). Any purported transfer or disposition of shares
in violation of the terms of this Section 6.3(b) shall be void and the Company shall not recognize
or give any effect to such transaction.

. An individual stockholder shall be free to transfer, during such stockholder’s
lifetime or by testamentary transfer, any or all of such stockholder’s shares of the Company to such
stockholder’s spouse, any of such stockholder’s children, grandchildren or direct lineal descendants,
whether by blood or by adoption, spouses of such issue, parents, siblings, or direct lineal
descendents, whether by blood or by adoption, of such siblings, domestic partner sharing the same
household, university or charitable organization or a trust or family limited partnership for the sole
benefit of those persons or any of them, a Section 501(c)(3) organization or a non-profit foundation
or other non-profit organization; and a stockholder which is a partnership, corporation or limited
liability company shall be free to transfer any or all of its shares of the Company to its partners,
stockholders or members, respectively, if there is no consideration for such fransfer; but, in case of
any such transfer, the transferee shall be bound by all the terms of this provision and no further
transfer of such shares shall be made by such transferee except back to the stockholder who
originally owned them or except in accordance with the provisions of this Section 6.3(b).

il. Any stockholder or transferee who wishes to transfer all or any part of
such stockholder’s shares of the Company (hereinafter “Offeror™), other than as permitted in
Section 6.3(b)(i) above, first shall submit a written offer to sell such shares to the Company at the
same price per share and upon the same terms and conditions offered by a bona fide prospective
purchaser of such shares. Such written offer to the Company shall continue to be a binding offer
to sell until: (1) rejected by the Company; or (2) the expiration of a period of 30 days after
delivery of such written offer to the Company, whichever shall first occur.

1ii. Every written offer submitted in accordance with the provisions of this
Section 6.3(b) shall specifically name the person to whom the Offeror intends to transfer the
shares, the number of shares which such Offeror intends so to transfer to each person and the
price per share and other terms upon which each intended transfer is to be made. Upon the
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termination of all such written offers, the Offeror shall be free to transfer, for a period of 3
months thereafter, any unpurchased shares to the persons so named at the price per share and
upon the other terms and conditions so named, provided that any such transferee of those shares
shall thereafter be bound by all the provisions of these Bylaws.

iv. Every written offer submitted to the Company shall be deemed to have
been delivered when delivered to the principal office of the Company or if and when sent by
prepaid certified mail, or delivered by hand to the President of the Company at the principal
office of the Company.

V. If any consideration to be received by the Offeror for the shares offered is
property other than cash, then the price per share shall be measured to the extent of the fair
market value of such noncash consideration.

Vi. The provisions contained herein shall not apply to the pledge of any shares
of the Company as collateral for a loan but shall apply to the sale or other disposition of shares
under any such pledge.

Vii. The provisions of this Section 6.3(b) may be waived with respect to any
transfer either by the Company, upon duly authorized action by the Board, or by the
stockholders, upon the written consent of the holders of at least a majority of the voting power of
the Company (excluding the votes represented by those shares to be transferred by the Offeror).

Viil. In the event of any conflict between the terms of this Section 6.3(b) and
any written agreement between the Company and any stockholder of the Company, the terms of
such written agreement shall control, and the provisions of this Section shall not be applicable.

iX. The restrictions set forth in this Section 6.3(b) shall terminate upon the
closing of a public offering of securities of the Company registered under the Securities Act of
1933, as amended.

X. Every certificate representing shares of the Company shall bear the
following legend in substantially the following form prominently displayed:

“THE SHARES REPRESENTED BY THIS CERTIFICATE, AND THE
TRANSFER THEREOF, ARE SUBJECT TO THE RESTRICTIONS ON
TRANSFER PROVISIONS OF THE BYLAWS OF THE COMPANY, A
COPY OF WHICH IS ON FILE IN, AND MAY BE EXAMINED AT,
THE PRINCIPAL OFFICE OF THE COMPANY.”

Section 6.4. Lost Certificates. The officers of the Company may authorize the issuance of a
new share certificate in place of a certificate claimed to have been lost or destroyed, upon receipt
of an affidavit of such fact from the person claiming the loss or destruction. When authorizing
such issuance of a new certificate, the officers of the Company may require the claimant to give
the Company a bond in such sum as it may direct to indemnify the Company against loss from
any claim with respect to the certificate claimed to have been lost or destroyed, or otherwise to
indemnify the Company against such loss.
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Section 6.5. Holder of Record. The Company may treat as absolute owner of the shares the
person in whose name the shares stand of record on its books just as if that person had full
competency, capacity, and authority to exercise all rights of ownership irrespective of any
knowledge or notice to the confrary or any description indicating a representative, pledge or
other fiduciary relation or any reference to any other instrument or to the rights of any other
person appearing upon its record or upon the share certificate; except that any person furnishing
to the Company proof of his/her appointment as a fiduciary shall be treated as if he or she were a
holder of record of the Company’s shares.

Section 6.6. Treasury Shares. Treasury shares of the Company shall consist of such shares as
have been issued and thereafter acquired but not canceled by the Company. Treasury shares
shall not carry voting or dividend rights, except rights in share dividends.

ARTICLE VII
INDEMNIFICATION AND REIMBURSEMENT
OF DIRECTORS AND OFFICERS

Section 7.1. Indemnification for Expenses and Liabilities. Any person who at any time serves
or has served: (1) as a Director, officer, employee or agent of the Company: (ii) at the request of
the Company as a Director, officer, partner, trustee, employee or agent of another foreign or
domestic corporation, partnership, joint venture, trust, or other enterprise; or (ii1) at the request
of the Company as a frustee or administrator under an employee benefit plan, or is called as a
witness at a time when he or she has not been made a named defendant or respondent to any
Proceeding, shall have a right to be indemnified by the Company to the fullest extent permitted
by the DGCL against all Liability (as defined) and Expenses (as defined) in any Proceeding (as
defined) (including without limitation a Proceeding brought by or on behalf of the Company
itself) arising out of his or her status as such or activities in any of the foregoing capacities.

The Board shall take all such action as may be necessary and appropriate to authorize the
Company to pay the indemnification required by this Article VII, including, without limitation,
to the extent required, making a good faith evaluation of the manner in which the claimant for
indemnity acted and of the reasonable amount of indemnity due him or her.

Any person who at any time serves or has served in any of the aforesaid capacities for or
on behalf of the Company shall be deemed to be doing or to have done so in reliance upon, and
as consideration for, the rights provided for herein. Any repeal or modification of these
indemnification provisions shall not affect any rights or obligations existing at the time of such
repeal or modification. The rights provided for herein shall inure to the benefit of the legal
representatives of any such person and shall not be exclusive of any other rights to which such
person may be entitled apart from this provision.

The rights granted herein shall not be limited by the provisions contained in Section 145
of the DGCL or any successor to such statute.

Section 7.2. Advance Payment of Expenses. The Company shall (upon receipt of an
undertaking by or on behalf of the Director, officer, employee or agent involved to repay the
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Expenses described herein unless it shall ultimately be determined that he or she is entitled to be
indemnified by the Company against such Expenses) pay Expenses incurred by such Director,
officer, employee or agent in defending a Proceeding or appearing as a witness at a time when he
or she has not been named as a defendant or a respondent with respect thereto in advance of the
final disposition of such Proceeding.

Section 7.3. Insurance. The Company shall have the power to purchase and maintain
insurance (on behalf of any person who is or was a Director, officer, employee or agent of the
Company, or is or was serving at the request of the Company as a Director, officer, employee or
agent of another domestic or foreign corporation, partnership, joint venture, trust or other
enterprise or as a trustee or administrator under an employee benefit plan) against any liability
asserted against him or her and incurred by him or her in any such capacity, or arising out of his
or her status as such, whether or not the Company would have the power to indemnify him or her
against such liability.

Section 7.4. Definitions. The following terms as used in this Article shall have the following
meanings. “Proceeding” means any threatened, pending or completed action, suit, or
proceeding and any appeal therein (and any inquiry or investigation that could lead to such
action, suit, or proceeding), whether civil, criminal, administrative, investigative or arbitrative
and whether formal or informal. “Expenses” means expenses of every kind, including counsel
fees. “Liability” means the obligation to pay a judgment, settlement, penalty, fine (including an
excise tax assessed with respect to an employee benefit plan), reasonable expenses incurred with
respect to a Proceeding, and all reasonable expenses incurred in enforcing the indemnification
rights provided herein. “Director,” “officer,” “employee” and “agent” include the estate or
personal representative of a Director, officer, employee or agent. “Company” shall include any
domestic or foreign predecessor of this Company in a merger or other transaction in which the
predecessor’s existence ceased upon consummation of the transaction.

ARTICLE VIII
GENERAL PROVISIONS

Section 8.1. Dividends. The Board, subject to any restrictions contained in either: (i) the
DGCL; or (i) the Certificate of Incorporation, may declare and pay dividends upon the shares of
its capital stock. Dividends may be paid in cash, in property, or in shares of the Company’s
capital stock.

The Board may set apart out of any of the funds of the Company available for dividends a
reserve or reserves for any proper purpose and may abolish any such reserve. Such purposes
shall include but not be limited to equalizing dividends, repairing or maintaining any property of
the Company, and meeting contingencies.

Section 8.2. Seal. The corporate seal shall be in such form as may be approved from time to
time by the Board. Such seal may be an impression or stamp and may be used by the officers of
the Company by causing it, or a facsimile thereof, to be impressed or affixed or in any other
manner reproduced. In addition to any form of seal adopted by the Board, the officers of the

H=633064



Company may use as the corporate seal a seal in the form of a circle containing the name of the
Company and the state of its incorporation (or an abbreviation thereof) on the circumference and
the word “Seal” in the center.

Section 8.3. Waiver of Notice. Whenever notice is required to be given to any stockholder or
Director under the provisions of the DGCL, the Certificate of Incorporation or these Bylaws, a
written waiver, signed by the person or persons entitled to notice, or a waiver by electronic
transmission by the person or persons entitled to notice, whether before or after the time stated
therein, shall be deemed equivalent to notice. Attendance of a person at a meeting shall
constitute a waiver of notice of such meeting, except when the person attends a meeting for the
express purpose of objecting at the beginning of the meeting, to the transaction of any business
because the meeting is not lawfully called or convened. Neither the business to be fransacted at,
nor the purpose of, any regular or special meeting of the stockholders, Directors, or members of
a committee of Directors need be specified in any written waiver of notice or any waiver by
electronic transmission unless so required by the Certificate of Incorporation or these Bylaws.

Section 8.4. Fiscal Year. The fiscal year of the Company shall be determined by the Board.

Section 8.5. Notice by Electronic Transmission. Without limiting the manner by which notice
otherwise may be given effectively to stockholders pursuant to the DGCL, the Certificate of
Incorporation or these Bylaws, any notice to stockholders given by the Company under any
provision of the DGCL, the Certificate of Incorporation or these Bylaws shall be effective if
given by a form of electronic transmission consented to by the stockholder to whom the notice is
given. Any such consent shall be revocable by the stockholder by written notice to the
Company. Any such consent shall be deemed revoked if:

(1) the Company is unable to deliver by electronic transmission two
consecutive notices given by the Company in accordance with such consent: and

(i1) such inability becomes known to the Secretary or an Assistant Secretary
of the Company or to the transfer agent, or other person responsible for the giving of
notice.

However, the inadvertent failure to treat such inability as a revocation shall not invalidate any
meeting or other action.

Any notice given pursuant to the preceding paragraph shall be deemed given:

(i) if by facsimile telecommunication, when directed to a number at which
the stockholder has consented to receive notice;

(i1) if by electronic mail, when directed to an electronic mail address at which
the stockholder has consented to receive notice:

(ii1)  1if by a posting on an electronic network together with separate notice to
the stockholder of such specific posting, upon the later of (A) such posting and (B) the
giving of such separate notice; and
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(iv) if by any other form of electronic transmission, when directed to the
stockholder.

An affidavit of the Secretary or an Assistant Secretary or of the transfer agent or other
agent of the Company that the notice has been given by a form of electronic transmission shall,
in the absence of fraud, be prima facie evidence of the facts stated therein.

Notwithstanding the foregoing, notice by a form of electronic transmission shall not
apply to Sections 164, 296, 311, 312 or 324 of the DGCL.

An “electronic transmission” means any form of communication, not directly involving
the physical transmission of paper, that creates a record that may be retained, retrieved, and
reviewed by a recipient thereof, and that may be directly reproduced in paper form by such a
recipient through an automated process.

Section 8.6. Records and Reports.

(a) Maintenance and Inspection of Records. The Company shall, either at its
principal executive office or at such place or places as designated by the Board, keep a record of
its stockholders listing their names and addresses and the number and class of shares held by
each stockholder, a copy of these Bylaws as amended to date, accounting books, and other
records.

Any stockholder of record, in person or by attorney or other agent, shall, upon written
demand under oath stating the purpose thereof, have the right during the usual hours for business
to inspect for any proper purpose the Company’s stock ledger, a list of its stockholders, and its
other books and records and to make copies or extracts therefrom. A proper purpose shall mean
a purpose reasonably related to such person’s interest as a stockholder. In every instance where
an attorney or other agent is the person who seeks the right to inspection, the demand under oath
shall be accompanied by a power of attorney or such other writing that authorizes the attorney or
other agent so to act on behalf of the stockholder. The demand under oath shall be directed to
the Company at its registered office in Delaware or at its principal executive office.

(b) Inspection by Directors. Any Director shall have the right to examine the
Company’s stock ledger, a list of its stockholders, and its other books and records for a purpose
reasonably related to his or her position as a Director. The Court of Chancery is hereby vested
with the exclusive jurisdiction to determine whether a Director is entitled to the inspection
sought. The Court may summarily order the Company to permit the Director to inspect any and
all books and records, the stock ledger, and the stock list and to make copies or extracts
therefrom. The Court may, in its discretion, prescribe any limitations or conditions with
reference to the inspection, or award such other and further relief as the Court may deem just and
proper.

Section 8.7. Amendments. Except as otherwise provided herein, these Bylaws may be
amended or repealed and new Bylaws may be adopted by the affirmative vote of the holders of a
majority of the voting power of the Company, or, if the Certificate of Incorporation so permits,
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by the affirmative vote of a majority of the Directors then holding office at any regular or special
meeting of the Board or by unanimous written consent.

Section 8.8. All terms used in these Bylaws shall be deemed to refer to the masculine,
feminine, neuter, singular or plural as the context may require.

[Remainder of Page Intentionally Left Blank]
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THIS IS TO CERTIFY that the above Bylaws were duly adopted by the Board, effective

as of the date first set forth above.
’/%//4/-

Holly oldiron
Assistant Secretary

Quadvantage Technology, Inc.
Bylaws
- Signature Page -



EXHIBIT D

Video Transcripts

Video 1: Video may be accessed at invest.quadvantage.com
Introduction
The knee joint is the largest and one of the most complex joints in the human body.

Movements at the knee joint are essential to many everyday activities, including walking, running, sitting and
standing - it is a joint that bears a great deal of stress but is quite fragile

The knee is literally held together by a group of four (4) ligaments

Outside of the lower back, the knee is one of the most commonly injured areas of the body chronic pain routinely
manifests itself

The ACL tendon is one of the critical ligaments that governs how the knee moves and keep the joint intact. It is the
most injured ligament of the four in the knee.

As society becomes more active and participation in recreational and youth sports increases, the incidence of ACL
injuries requiring surgery continues to climb - it is no longer just something professional athletes experience.

ACL reconstruction surgery involves removal of the torn ligament and replacement with a suitable alternative. The
ACL will not heal on its own if it is ruptured, it has to be replaced

Mainstream ACL reconstruction procedures utilize Patellar or Hamstring tendons taken from other parts of the knee
joint or leq and tendons harvested from cadavers as replacements for the injured ACL -

these procedures can be traumatic and create post-surgical issues that can last a lifetime and at least initially can
require increased use of narcotics to ease the pain. Cadaver grafts, while less traumatic are very expensive and have
a high failure rate.

The Quadriceps tendon has been shown to have significant advantages over Patellar, Hamstring and Cadaver
alternatives but the surgical complexity associated with harvesting it has generally kept it out of the mainstream -
QuadVantage intends to change this dynamic!

QuadVantage’s patented instruments and procedures facilitate a less painful, stronger, less likely to fail and
cosmetically superior Quadriceps ACL reconstruction experience

Why Invest Now

A Growing Market ACL reconstructive surgery is a common procedure that many people undergo - in 2025 nearly
1 Million ACL reconstruction surgeries are expected to be performed in the North America and Europe.

A Market Known for High Returns — Market multiples in the medical device market continue to outpace the
industry

Clinically Tested, Proven Products that make ACL reconstruction less traumatic less likely to fail and
easier to recover from — Not just concepts / Real Products !

No long FDA Clinical Trial or Approval Process Left to Navigate Company believes it can commercialize its key
products within 6 months of funding

Strong Intellectual Property Portfolio Low-Cost Provider/



Highly Experienced and Invested Team with a Made in America Mentality

A Unique Opportunity Tailored for Investors of any Size

Video 2: Video can be accessed on the Company’s website Quadvantage.com and is also incorporated into Video 1

Video shows a former patient (a female gymnast) doing flips



EXHIBIT E: References

Reference Summary Table

ACL Reconstruction Patellar Autograft Patellar Allograft Hamstring Graft
Techniques {Current Lead {Cadaver) (Next behind Patellar)
Mathod)
Technical Difficulty Simple Moderate Simple Moderata
No Bone Plug Dual bone plug Does notrequirea Requires
Similar level of saparate incision, harvesting of
difficulty as Allograft Excised in unguided however requires hamstring bundig
procedure™! manner; requires high highly specialized
skill lewal fixation techniques
With Single Bone
Plug Limitad to graft
Lower level of availability
difficulty than
Patallar Autograft
and Hamstring
procedure”!
Size Wide Range?~ Limited by size* Limited by size? Inconsistent®
Strength Strongest!s./ Normally adequte® Normally adeqguta® Weaker®
Varible and
sometimes
inadequate (-15%)*
Tensile More favorable than Less favorabel than Less favorabal than Significant variability®
Properties pateller graft® quad tendon graft® quad tendon graft?
Higher Laxity”
Regeneration Yes” Yes{Limited)” No Not completely
Failure Risk Viery Low® Low™ Higher (almost 24% Low'®
in <40 yrs old)'12
Graft Disease Na" Nol! Yegid M No™
Transmission Risk
Graft Rejection Risk No'? No'® Yag'® Yes'®
Post Op Pain Low! Higher than Low! Less than patellar
hamstring tendon autograft™®
graft'®
Chronic Plain Low! Potential Low! Potential
development of development of
ostecarthritis osteoarthritis
reported" reported!”
Scar/Aesthetics Small Large Small Small

*Based on the experience of 5 surgeons, with experience across all graft types, who completed over 100
cases during the last 5 years using the QuadVantage Instrument Set. Guides for ensuring a consistent bone
plug size and shape, forming of the harvested tendon and ease of amputation of the tendon, once harvested,
minimized the level of expertise required to achieve consistent results. Additionally, lower site morbidity
was observed in all cases vs Patellar Autograft procedures.
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Quadriceps Tendon Autograft Versus Bone-Patellar Tendon-Bone and Hamstring Tendon Autografts for
Anterior Cruciate Ligament Reconstruction: A Systematic Review and Meta-analysis - Wenli Dai, Xi Leng, Jian
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Douglas N. Mintz, Sofia Hidalgo Perea, Joseph T. Nguyen, Frank A. Cordasco, Daniel W. Green, 2021
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