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Dear investors,

012w A eaieg yans fr e hisiness. Wa'rs

¢ Move than SO0 mames steang, ichiding more than 2,000
Volunteers and Advisory Boand Merbers. The hobyDB App contintied to gain tmetion with morz than 200,000 dowrlond:
We improved our markztplace end [ntioduced new ways for eur camrunity to make moacy on their collections, Databy
Items and Price Poins arew wemendously this vear (all part of our Mus e World Visian). We anded the ve:

M Prices i the Price Guide

umot

amassive 688,161 Detadase ltems and

Database Milestones Hit it 2022 aluded
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ok Cafe Collech

200,020~ raoc

documznted
azhed NFL. MLB and NASCAR Helmzts

1,452 new Funko wtems 1n:

New Category

fing bundreds of autograshzd varants

We want your o know that we apprcessic all tnat you do year rund hank o1 to everyone who bas heipzd make hobhy i

better in every way this yea

We need your help!

W d love for you 1o gat mote invalved! H

Heve wdatabase o eollectibies or know sormeons thet does? Let us knaw 5o we can help @
DB

isure tha the datd is preserved
forever on hob

2,18 you lusven already, juin e powerlul Voluntee: Syuad L Tielp ensue the dats i always ¢loun und up 1 Gtk

3. Like us onall of var sociad dhamsels sl sbiare our news with your Sollowers when you e eacited sbout n update

a§ starrating

omload the App andif you love i, make sure to let the world know by g

. Tell your friens abour hoshy DR snd mvite fher o jom!

Our Mission

With more than 100 millien irems in the datebese and 20 million price points in
Blue Book of collzcting. The

de we T be the Wikipedia/Kelly
ed

ur price

leZault place everyone gues for information on collzctibles mé fardors - and the most trust

eollectors’ rarketplace for 10 million users With our aser base growing fast and

7B worth of items in the'r colections

already, wa're well on our way. These future pragections cannot o¢ guaranceed.

See our full profile

How did we do this year?
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INCOME BALANCE NARRATIVE

Management's Discussion and Analysis of Financial Condition and Resuits of
Operations

You sheuld read dhe ollowing diseussion ad analysis o] our Grncial condition wd res ults of

peraninas fogether with aur Fnanetal statements andf 1he fe atod notes and offer fane 3l
information included elsewhers in this offering, Sore of the infarmetion contained in this discussion
and aralysis. incuding 1=formation regarcing the sirategy and plans for cur business, ineludes

forwerd-locking Inyalve tisks and uneertaintes, You should teview iae "R

Factons” o

iom For a diseussior: of mpurtant factons that tould eause actual resuls (o differ

o the resu s described in o imphiad hy e ferward-lonking sar

ements eoniainer m

the following discussion anc analysis.

Overview

Bualt and thwaed by Collectors ke you

ol

“Tais market is ripe for disuption and with more than 80 years of combined experience, we know

tibles s a completely underserved, 3500 billion market comprised o7 75 million collectoss.

frow 1o build THE resouroe for collzetors U will become t

ext eBay Elsy o7 e Tuture,

Built by eallectors fo- callectors (a

i row ownad by collectors). hobbyDB is the ultimate home for
collectors axd fans worlhwidz. With & poverful aad éetailed database of collectibles super-powered
with a price guide, you can explore tny fandom:, rack your eallection, and use cur secure

marketplace to safcly Suy andsell

With anore then 100 million iteos in the da

anase ard 20 million price poin

e the Wikipedia/Kelly Bluz Book of col ecting, The dzfault place svaryone goes for informacion on

11 ot price guide we'll
collecribles and faadoms - and the most rusted colectors” marketplace for 10 million sers. With our
user base growing fast and §5.75 worth of itemas in tieir solles ions alieady, we e well cn our way
Trese future projections e2nmot b2 guarntcec,

Milestones

Hobby b Curo, was incusporsied iu the State of Delawaze in October 2013

Since then. we have:

-+ Wi believe we zre poise to conquer an u rised of 75 million

collaerars
kobbyDE is horae 10 $30,200 collectons who have collections worta 537 Billion

Our App continues to £70% With mare than 200 000 Downlzads and a 1.8 rating oni0Ss.

gt amtga] eomribution of $420.000

- Funbu it pro

s
- Backed by industzy veterans including folks from Disney, Hot Wheels, and Collectors Universe

- Wz power the Dacabases and Frics Guides belund brands such as Funko and Hard Kock
Intemationa’

CEO ran the largost sel of wollector forue & funded
S40M GMV

bigpest Eunpen cBay busivess w/

Historical Results of Qperations

- Reventies & Grass Margin. For e pericd ented Dy

ke 31, 2022, the Cormpeny lad revenues uf
408141 compazed o the year ended Decermber 51,2021, when the Company had revences of
$113.779. Our gross marzin wes 78.29% n fiscal year 2022, compared 1o 71.25% in 2021

Assers, As

 December 31, 2022 the Company had toral assets of $212029. including $15.261 in
cash At December 41, 2021, the Company had $421 204 in ofal sssets, mcluc ing 51124060 1n
cash.

Wei Loss. The Corapany has had nat losses of $251,729 and net losses of $162,993 for the fisc:
yeers ended December 31, 2022 and December 3

respectiv

- Fiabilities. The Company s hahulib e 3266 38 for the fscal y
and $197,108 7or the fiseal yeor ended Degemb

[ ar endad December $1, 2022

31,2021

Related Party Transaction

Rerer 12 Question 26 of this Form C for tiselosure o7 all relared parry trzneactions.

Liquidity & Capltal Resources

To-dzte, the company has beer financed with S495 497 in deirt and $4,346.405 in equity.

Aftes the conclusion of this Dffering, should we
runway 1s 1§ months before we need to raise furthar capital.

it our msimum fundicg Larget, o projeces

We plar 10 usc the proceeds as set forth in this Form € under "Usz of Funds". We don't have any

ather sources of cepita] in the inured.ate furure,

‘We will likely require additional financing in ex;

of the proceeds from the Offering in order to

erfona operations Uver the lifeume of Lie Copany, W plat o reise capilal in 12 iwonliis

gl
¢ orfierwisa coscriner i 1is FOm € we fo rat ke ndd ianal sairees f eapital other than e

proceeds from the offer:ng. Bocause of tne complexitizs and uncartzinties in esiablishing a Jew

business strefegy. it is nor possible to adequately project whe:
susfeient 1o enable s to implemant qur strategy. This compl
offerz

he proceeds of this offering will be

ity and umsertainry will be ircre ases if

less than the maninum amount of secuitis:

in this offering is sold The Companv inteads to

i add.tional capital in the furare. from investors. Although capital may be avallable for carly-stage

compenies, there s no guarunize tha: the Company will reeeive any ‘nvestments from investors.
Runway & Short/Mid Term Expenses
Hobhyith Lo cash 17 hans is §32K52.49, 45 of Apal 2023, (ver the Inst thrve months. revenies

have averaged S35 000/mantr, east of goocs sald has cveragad $7,071fmonth, and eperational
57 4221

have averaged Our intent 15

expensz: rromch, for an averze bum rate of 38 493 per mont

10 be peafitablle in & months.

W'

workisig Land 10 nsure we it break, e

0 and contine 10 wow evenue Jroushuut 2023

We ddo not plan any changes inlass we eaise aver $300 000 m waiek case we will hire twn mare

developers 10 work on irage rEcognicon for our app.

Weare e

Mty elosc to Aeing proftahlz and flan o At heeak even by Q4 We've mtraciced new
ravenue streams including advertising and data subscriptions. colection sales. and auctiors 10 help
s hit tais woal.

We hive rised approx, 54 million our initial 40 shareholders from in a number o rounds and bel eve

that wz could raise from them again (but there are no plans to do so)



All projections in the ahove nammative are farward-looking nd not suaraniced.

NetMargin:-54%  GrossMargin:78%  Rstun on Assets:-I0SW  Earmings per Share;-$16,98193  Revenuaper Employes: §156,383  Cashto Assetsi 19%  Revenue to Reselvables: |125%  Debt Ratl

12 HeohyDR_2022-71_consclidated_Financlals pdf 2 hobhyDR_Notes_ta_F nancisl_S:atements_2022.pdf £ Ghanges_t_Shareholders_Fruity_2020_and_2021 pt 14 Changes_tn_Sharshalders_Fauity_207_and 20221 adf 14 hobbyRA_P_L 2071 adf 2 hobbyDR_Cash_flow_7021 e

1 holsbyE_Ratan

Shont 207150 H [T—————— | [ | [ ——

We @ Our
1412 Investors

Thank You For Believing In Us
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e Utse Fits

Thank You!
From the hobbyDB Team

Christian Braun Alexandra Lindsay Christopher Caruk
Collector of Callectors & CEQ Connector of Callectors & Crafter for Cellectors &
Marketing Development

Details

The Board of Directors

Teel Huffimar & Addior 2020

N

Chr stizn Araun D @ hohbyRF

officers

Chr stizn Braon

Voting Power

Chr sticn Brazn 4 896,509 Curmmo: ane Prefer

Past Equity Fundraises
o8/201z  $75.000 2081y
506(0)
506(c)
s08(b)
04/2018  §500,000  Praferrec Stock  Regulation O, Rule 506(b)

1/20IE $240,000

09/2015  $18,000
05/2017 52,068,406 Freferre
1072017 $325000  Freferrec Stock

Preferrsc Slock  Reg_lalion D, Ruke S06()

09/2019  $260000  Praferrec Stack
01/2020 5209709
03/2020 520,274

Rule 06(b)

0ASZO B2/t Haxe)
08/2020  §16,000  FPreferrec Stock  Reglation O, Rule 506(b)
2/2020  $139,294 1))
04/20% Gither
17/2021 rec Stack  Sertion 4(a)(7)
03/2022 65000 Gther
Va/z0z  $158.U67 Haxe)
538,832 ar
339,47 ather
351140 Aaxs)

Outstanding Debts

0.0% Yes
0.0
1.0% 30,2021
s208449  asas (09/2025 rus
5369279 0.0% ves
3 Team 2/03/202 539411 oo Yes
Memzars

Transactions

Capital Structure

Carmor Stack

Prefarred Siock

Bpions.

Risks

Our fulurs sutcess dupunds on L uf i | managumant tesm, The (oss
services f Lie membzrs uf the nanagerent Lesm may have an adverse effect on the
. Tress zan be

ining ather persannel we ranuics ta sucressfilly o

assuranze that we will be suzezssful in asta: nd

awe aur business

Vew il et ha

gritieant infler

o the ma=agameant of the ¢

T
The
by ou sxecut e Hficers and directars. You will bave A very limited ability, i ot all, to
vote on  management and will nat have th er to tzke
1t in the man 5 the company ot
dirzctors of the campany, Accordingly. no g
e 13 willing to entrist al

3 dday managsment, a5 well as bigspicture decisions, will be 1a

es of comy

el il
s should purzhase our stack uniess he or
ects of manzgerient to our executive officers anc

dircctors.
Qur future plans rely upor assumption and analys arcd by our managerr
©ur manzgement has preparad assumet ans a1¢ analyses that are drving our busine:

Blan. |1 these assuMPTiens arave 10-be Icanoet. o the analyses are app ied INCorractly,
cd. Wh

with sur mzna

our finaneial resuits ay be regatvely |mps

ment

aszumptians
of which are outsida our control,

- Whather we can obtain sufficiey
o manage te comoany's 8

n37d arow itz busi
Whoznar wa can manade rolationsnips with key
oatitior - Our abllity to rataln

owtr

vendars that are nesded o provide our services - Cor

wrisling ki managamenl, Lo integrale fulurs hies and Lo allrat. relain ard m
q-alied perscnel - The oversl st-sngth 2nd stablity of dornes. ¢ =nd inter
sumer spending habits




Changes to Log slation and Taxes Varlous U.E. Statas had anseted marketplaes facllizazcr
I3ws and more states might do so. We will nava 10 ba compltant wher relavant
Unrishiolds ars mal cnd ars currsntly changing e i

ragulazad by these markatplace ‘ac Iitatar aws.

s el s el we st nal

Risks Relatig Lo Lhe Company and Ils Business We lave a finiled Speraling history. We
have on'y been n bisicess sinee 2613 WHIlR in “at Hime we have gone from eoncer: 1o
 fesw hundred thiusand users, aur crerarisg histary is limited and “here can be no
AseurAnce that we will be Able t undertase aur buSIness plan o fne [ong term, os Tnat

e A= 16 rerch prefitability, or tht our resuits so frr are
Hamt = iy e abiie b achieve i~ the “uture

hi-ative

Tne S2C requ r=s that we isentify fisks that are specific to-our business anc finencial
congizon, We ar Uil sublect o all the same ik that all comparies in our business,
&nd sll companies in the econormy. are ex00s=d to. These include risks relazing to
cconamiz downturns, politizal and ccsnomic cvents and teehnoloaical developments
(suich az hacking nd the ablity 12 prevent rac«ing). Yo srould consiser general risks
as well as specific risks whan decloing whether to Invast

Computer malwars, virueas, hack ng, phishing attzcks, and sp2mmng could harm our
busimess.

Ac sach

natuiork hosting Information tat may ba Usad 1= ldentify v ers and tnalr
st cs, we may e the subject of cemputsr me ware, viruses, facking, phst
acks, and spsmm ng. Sheuld we o2 urabls to e*“actively manags these attacks and

Unrials L user informalion, we may experisnes harm s cur repulation and surabiiy to

FeLsin sxisting users and alliscl few users

)

Qur business depends-an aur ab ity 70 mainta 0 and scale our tec-nical infrastruchure

Our renutativn and ab lity .0 altrac, relai, 2nd serve oLy users cepend on the relisble

parfzrmance of our sike an its underlying technica’ infrastructurs. Our systems may nat
b= adsquately designad with the necassary -eliasility anc redurdancy = avaid
Rerformance delays or outages that could be harmiul == aur usiness If hobbyDA is

tmavallable when 1152rs sthamat oo Azcess f, 5ers may not canbinis Lsing our <8

Ws operate in a nighly compstitive szace and campes tion sresznts an ange ng threat to
the success of our business ~here have been many entrarts rying 1o r2ach sub-
seaents of our targe: audionce and provide similar sarvices. Additionally, we recoan zc
that the large ecammerce 7irms 3. ch as Amazan or eBay might mave inte aur fie'd,
potentizily oierpting the space. [hose [rge plFarme have 3ccoss o areater financial,
rechn‘cal, and markerng resources, which we may not o asle to contend with.

\We have historically experlancac net operat ng lossas and may riot be conslstently
profitable for the foreseesble futura,

W& have axaariericed Dast NGt operaring (a5ses cince Incaotion af hobbyCE ane wamay
continue 0 see such losses as wz uncertake our business plan. Whila wa antcloate that
eusntually gel L cor:

ol profitability, we canol guarantes the rasull 276 we
da ot havz the oparat onal history to SUPPOTt any assumption about future profitabl ity,

A investrrant in our securilies s speeu ative o Urars ean ba me assuranes of

L

Irvistors will be sublect (o substar lal rsks valvid in an ves
ineluging Lre

il 1 the corripay,
ur seeurities s

bt o losing Uner wnliva investimsnl A
uletive and may ot resit
A=t that they are wil ing 0 lace sntirely,

invastmant

spa 1 posile

s should only avest en

Description of Securities for Prior Reg CF Raise

Al ions issuan e of seuritivs, Follow g e investur's investmenl in e Cormpang,
Campany may sell inter=st= fo =aditional investars, which wil dilute e pereertage
e upperunily Lo

i tarmst of Urs Investur in tre Cornpuary. The Inces tor may ha

ts investment in the Company in such 3 fransaction bub suth ananrunity
canant be assured. T-e smaunt of aceitinnal g neede by ~= Campany, it a1y
will dapnd pen tha maturity and shjettivas of the Crmpany. The declining ot an
oaportunity or the inebility of the Investor 1o make & Sllow-on nves:ment, or the lack o®
an oposrtunity ta meke such a fol ow-an investment, may result in substzntial dilution of
the Investor's interast n the Comoany.

Iasuer requrchasas of secur ties, The Compary may have authority to repurchese its
securities from srarchalders, which may serve 1o desrsase any liauidity in the markes
suck sec.rties, dacressa the percentage insrests held oy other similarly situated

investors to the Investor, and create Bressurs on the Investor to sell its securities to the
Company concrrontl

A sals of the jssuer or o assets of theissuer, AS s minority ownsr of the Comsany, the
Investor will have imized or 1o aoility 1o influence a pazential sale of the GCompany or a
cubztanzial portion o its 953075, Thuz, tha Inve stor will P2l Upan te executive
managerment of 2 Company and the Hoard of Girectars o the Lompany ko manage e,
Company <o as to maxim ze value ‘or sharehalders, Accordingly, the success of the
Invastors Irvastmant In the Sompany will dagsnd in 1arge part upon the skl and
expartise of the executive management of the Company and the Buard of Dirzctors of
the Company. If tna Board Cf Directars of tna Company aUthorizec 3 sale of 3l or 3 part
of Uis Company, or 2 dispes lon of a substantial port on o L Company's assels, thars

o e i guerantes (hal e valoe recsive by Lhe lnvestur, Logstler wilh e fuir
Friarket = mte of His value rersin ng i the Company, will ke arusl b or exceed the
valus of Lis Irvestor's initial investment in the Cormpeny.

s The [nvastor should e awars Usal Lhere will be

< wren tre Campany may encounter potential canflicts of interest in its

oneration O any issue invClviog conflicts uf interes | e sxecu. v maragermen. and

Board of Dirsctors of the Comaany will be guided s their good faih judgam

T
the Company’s hest inferesss. The Campray may angage (n bransactio=s with affil ates,
subisicliaties a- a=-er related parties, wh ch may be on terms which are et arm s-length
bt will be In all cases consistant with the duties of the maragement of the Company 1=
113 shareholders. Ly acauiring an interest in the Company, the Invas:or will be deemed to
have acknowledges the existerice of any such actual or potential corflicts of interest and
£ have waived any claim #:" respect 2 any |iability ar 57 from the existence of any
such confict of interest.

Minority Gwnersnip

An Invessar n the Comzany will ikcly reld 3 minority gos tion in the Company, and this
bz limitod as tc ite ability to contrai of Influcnce the Sovernarce and Gperatons of the
Company.

The markztabi ity 3nd value of the Investor's inserest in tha Company will doperd uazn
many actors cutside the contral o the Investor. The Campzny i | be manadze by its
off cers and be qovernes In accordance with the stratesic directien and decisior-making
of itz Board Of Directors, an the investar will haye 1o indepandont right to Aame or
FemovC an offlect or rember of the Board OF BIFCrors of the Company.

Fallowing the Invesia-s nvasiment 1 the Company, the Comaany may scll Intorcsts te
additional mveszars, which wil d ute the percentage nterast o the INvestor In the
Company, The Investor may have the 3pporeun ty to Increasc Itz investment In trie
Company Ir such a transactlor, bu such aaportunity <annos ke assured,

Tne amownt of acditional financing neaded by the Corrpany, If any, will depend upor the
maturlty and oblectives of the Compzny. The doclining of ar opporTuNILY or the iAo ity
‘of the Invastor to make = follaw-07 Investment, or the lack 21 an OPRLUNILY to mate
cuch a followson nvastment, may result in subctantial d Iution of tha Inestor's Interes: In
the Comgany.

Eserc = of Rignts Held by Pric

il St arehalders

s holoers of 4 ma; ————

rity- 1 rights in La Comprary, Use sharshuidrs
ray make decisicns wilh whic the mesior dssgress. or thal neyativaly sfec he

value of Lne lvestor's securities in lhe Campary and e nves.or il have no revourse
s change e
investors, and there is no guarantes thas the Corpany wil
antimal for or adventag=aus to

plerssls may confliet with Lhoss of oher
develon in 2 way that is

Investar

Furexams e, Lie sharsholeurs may charge e lerms of e Artices of

I-comaratian far the comaany, change :re terms of securities issusd by the Compzny
chage Hiz management of the Camaany, snd fven fores it minnrity helders of
securities. The sharehnide s may make cha-ges that affect the tex hiestment of the
Company ir ways that are Lnfavorao e ko you but faveradie to trem. They may also vote.
b engege I new oHerings #ndjor R register cortan of Hhe Do mpany's Secunas ina
way that neastvely arfects the value of the securities *7e Investor owns, Other folders
of sezunties af the Company may slso neve access ko more information T1an cve
Invostor, leaving the INVGStor 3t  CisIckantaae With respact to Sy decis Sne 1egaroing
the szeuritiee he or sne owns, The sharcho ders have the rishit to redoem their sccuritics
atany time. Sharcholdsrs Zould decide to fores the Company ta redcem
securities St a time that i nos favorable to the Iveszor and is damagina to the
Company, Inves:ars' ext may affect the value of the Comoany and/a Its viaallity. in
caces wrara tha fignzs o noldsrs of convartible dabt, SAFES, or other cutstanding
wslions or warranls are exerclssd, or if new swerds are rented undst our eguily

2 Cormpany rray e d lald, T

s

companation plans.an nvester's inlers:

Usat the prosrata portion of Lre Cornpany represented by Uia Investor's securitios will
decress, whi

I coultl also diminish the Invas.ars wting and/ur ecanorric rights in
audition, as distussad asuye, il 3 majorily-n-intares. of holders of sseUrities with voting
rights cause the Carmpany t fssus add tionsl stack, a~ investor's invarest will typically

Als be it

Basue on e
i=vestment

s dustribied above, he Irvestor Lould lise all or part of His or her
fies n this affering and may n-

the se: see posive

Restrictions on Transfer

Tre secumition aff=red via Ragulation Crowd inding may anf be trensierred by ary
puschaser af such sacuricas during the one yesr perinn beginn ng when the serurities
were issuad, urless sich securities are fracsf

~to tha jsser
- 10 50 accredited investor?;

- s parl el an offering reg stered with the US Saxuritiss snd

hangs Cor

- 102 member 2f the amy o7 ire QUFChazer of the cauivalent, 12 3 Trust cantralicd by
the purcnaser, 1o 3 trust croated for the ooncfitof a member o the family of the
erehaser or Ui syuivalenl, o in conseclivn with s diedth o1 civarse o the
PLrzhaser or other similar circumstance,




Valuation Methodology for Prior Reg CF Raise

1ne offaring pr e for the securtiss effered pursuant =3 this Form C has azen
dstermined artitrarily by the Company, anc does 7ot necessarlly bear any relationshie to
the Company's book volue, aszets, earmings or sther aenerally acseated valustion
critarla, In coterm ning the offering prica, tha Company did not amploy (1vestment
banking fixms or other outs de organizations to maks an Independent zppral
walaalicn. Asco:

gy, thes offur ng price sheuld ol be consicsred Lo be ind
Uss avlual vaue of the securities offerad freray,

I the “yture, we wll perform valuations ot our comman stack tha:
Facliors vuch as e ullowing

ke Into accourt

unrelated th o party vauatlons of our common stock;

thz price at which we sl otrar securitiss, such as convertisls dest er prafar-ze Stak in
I ght of =~ rights, prefe-eaces and o vileges of our thse sery
our common stock:

o1 results of opzrations, financial osit on and capita! resources:
curranl business concilions and project onsy

ths lack of
hiring of ey pereonrel and the expe-i=nce of oo menagament;
the introdictio™ of new products:

the riskinherert in the development and expens.on of our procucts:
.1 staga o devaioomert and mater al sk Slatad 10 oL businass;
the likel hood of achleving a llqu dity svent, such as an Inltial public o*“aring or a sa'e of
o.x company giver. the pravailizg market cancitions and the n-.re and hiskary of o.r
husiess

1ndustry trense 3nd comEatitiva emviroTment;

trenes in consumer spending. inc uding consumer con‘idense

oueral| eeoncmic ind eators, including gross demes. ¢ product, smpioyrrent, inflation

=5 Flatlve 1o thase af

ierketabilily of oot comman stock

andd interest rates; and
= gereral scanonmic sutioo<.

!

willanayze factars suh s thase descritied sbove ising a cmbinatian of financial
and marks.-sased methodologi ine our business enterpe
exarple, we ey is= metrodalagies that assiume Hat bisinesses npereting (n the sme
i=dustry will share sim lar characteristics znd that the Campsny's va e will corelate f

and/or e in similer
secunities issued by us Trat were conducted in the market
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All prior Investor updates.

“au can rafer to tha company's updates page to visw all updates to date. Updates are
for Invaszors only and Wil raqi.ire you to log In 1o the We'under account usa to maka
the Investment,



