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Dear investors,

Il our mission to bring the premise ol solar to everyone, not just the select few

Sincerely,
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Qur experience with outside vendors, namely door
Qur Sun Engine(tm) software platform went five and e deor teams, was |ess than optimal and we've
wie incregsed our AUM by 550%. ended those relationships

2020 At a Glance

$893,222 23 -$1,089,584 $276,655 +147%

Revenue Net Loss Short Term Debt

e
$1,000,141 $670,135
Raised in 2021 Cash on Hand
Az of 03/15/32
INCOME BALANCE MARRATIVE

Management’s Discussion and Analysis of Financial Condition and Results
of Operations

You should read the following discussion and analysis of our financial condition
and results of operations together with our financial statements and the related
notes and other flinancial infarmation included elsewhere in this offering. Some of
the information contained in this discussion and analysis, including information
regarding the strategy and plans for our business, includes forward-locking
statements that involve risks and uncertainties. You should review the "Risk
Factors” section for a discussion of important facters that could cause actual
results to differ materially from the results described in or implied by the forward-

locking statements contained in the following discussion and analysis.

Overview
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offered in this offering is sold. The Company intends to raise additional capital in

the future from investors. Although capital may be available for early-stage

companies, there is no guarantee that the Company will receive any investments

from investors.

Runway & Short/Mid Term Expenses

Neighborhood Sun Benetit Corp cash in hand is $670,135, as of March 2022. Over
the last three months, revenues have averaged $105,058/month, cost of goods seld

has averaged $20,640/month, and operational expenses have averaged

$323,287/month, for an average burn rate of $234,889 per month. Qur intent is to

be profitable in 18 months.

We have a pipeline of new projects that we are contracted to manage and many of

those projects are coming online for us in Q2 2022 We also have significantly

increased sales already in 2022 compared to 2021. On the expense side, cur costs

have increased significantly as we expanded our team to add finaneial,

technology and sales personnel, which will help tuel further growth in 2022 and

beyond.

Our revenue should increase to an average of $300,000 per month. Our expenses

should remain approximately the same as they currently stand {about

$323,000/month) though they may increase with new funding ta support the

turther growth of the company.

We are not yet profitable, and we need about $2-3 mm to fund operations until

we reach the point of profitability. However, we are planning to invest further in

the company in order to accelerate revenue growth, launch new business lines,

and expand to new markets,

We have raised capital outside of Wefunder, which covers our current burn.

Additionally, we currently 'testing the waters' tor a second equity crowdfunding

campaign on Wetunder. Aind plan to embark on a Series A fundraising campaign

in the future. Our eurrent group of investers have supported the company

through several rounds of funding and we don't expect that to change.

Any projections in the above narrative are forward-locking and not guaranteed.

Gross Margin: 34%

Cash to Assets: BB%

Return en Assets: =374 %

Revenue ta Receivables: 949%

Earnings per Share: -30.58

[ Meighberhood_Sun_Benefit_Corp._Financial_Statements-_Audited.pdf
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From the Neighborhood Sun Team
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Details

The Board of Directors

DIRECTOR OCCUPATION JONED

Kim Kolt Investor @ Bay Bridoe Ventures 2021

Wilson Chang Investor/Entrépreneur @ Hudson Sustainable 2021
Investments

Gary Skulnik Clean energy executive @ Meighbarhood Sun 2016

lan Sneed Director of Operations @ Galt Power 2020

William Bumpers Lawyer @ Self 2017

Officars

QFFICER TITLE JONED

Gary Skulnik President Vice President Secretary CEOQ 2016
President Treasurer Secretary CEO

Voting Power L

HOLDER SECURITIES HELD VOTING POWER

Gary Skulnik 623,268 Common shares  26.5%

Past Equity Fundraises

DATE AMOUNT SECURITY EXEMPTION

/2017 $325,000 Commen Stock  Regulation D, Rule S08(b)
o¥z018 $95,000 Safe Section 4(a){2)

12/2018 £330,000 Common Stock Regulation D, Rule 50&6(b)
04/2019 £50,000 Other

12/2018 £50,000 Other

01/2020 853,000 Section 4(ay2)

06/2020 $600,000 Preferred Stock  Regulation [, Rule 506(b)
09/2021 $1,000,141 4{a}E)

02/2022 $1,975,000 Regulation D, Rule 506(b)

o fund gen

Convertible Notes Outstanding
AMDUNT INTEREST DISCOUNT VALUATION CAF MeATURITY

1S5UED
03/15/2022 419750009 4.0% 21.43% $27500,000 /23,2023 @

‘Outstanding Debts

LENDER 1sSUED AMOUNE OUSTANDING  INTEREST  MATURITY CURRENT?
Intuit 04,/11/2019 $50.000 0@ 12.0% 01/T/2020  Yes
Gary 2/1/2009 $50,000 0@ 1.2% 12/31/2020 Yes
Skulnik

Intuit 01/27/2020 853,000 §o@ 9.99%  01/27/2021 Yes

Related Party Transactions

None.

Capital Structure

CLASS OF SECURITY

SECURITIES votiNG

COR AMOUNTS AMOUNT)  RiGHTS

AUTHD TSTANDING
Preferred Stock 175,979 146,656 Yes
Common Stock 10,000,000 1,882,712 Yes

SECURITIES RESERVEI
ISEUANCE UPON EX

R
OR CONVERSION

Warrants (2]
‘Options: 87,000
Risks

The Company may never receive a future equity financing or elect to convert the
Securities upon such future financing. In addition, the Company may never undergo a
liquidity event such as a sale of the Company or an IPO. If neither the conversion af the
Securities nor a liquidity event occurs. the Purchasers could be left holding the Securities



IN PErpEtUITY. | NE SECUTITIES Nave NUMEerous Transrer restrictons and Wil IKEly D2 nigniy
illiquid, with no secondary markst on which to sell them. The Sacurities are not equity
interests, have no awnership rights, have no rights to the Company’s assets or profits
and have no voting rights or ability to direct the Company or its actions.

There are ongeing and future risks from the COVID=19 pandemic that may impact our
ability to scale. If the economic fall-out fram COVID-19 worsens, there may be less
community solar projects financed and built. Stay-at-heme orders impact our ability to
atquire new customers.

The Company may never receive a future equity financing or elect to convart the
Securities upon such future financing. In addition, the Company may never undergo a
liquidity event such as a sale of the Company or an IPD. If neither the conversion of the
Securities nor a liquidity event occurs, the Purchasers could be left holding the Securitias
in parpetuity, The Securities have numearous transfer restrictions and will likely ba highly
illiquid, with no secondary market on which to sell them. The Securities are not equity
interests, have no ownership rights, have no rights to the Company’s assets or profits
and have no voting rights or ability to direct the Company or its actions.

Your ability ko liguidate your investment is limited because of transfer restrictions, and
the lack of a trading markat.

We expect to have further needs for capital following this affering, which will result in
further need to get naw investmant.

There are many risks associated with our expansion. The Company plans to initiate and
then expand a distribution network, including through representative agreements and/or
through licensing arrangaments. Any expansion of operations the Company may
undertake will entail risks since any expansion may involve specific operational activities
which may negatively impact the profitability of the Company. Expansion of operations
may ultimataly involve expenditure of funds beyond those available to the Company and
may divert managemeant’s attention and rasources away form Its existing operations.

We could be adversely alfected by changes in customer preferances and technology.

The community solar project industry is subject to rapid and significant changes in
customer preferences, needs and technology. There can be no assurance as to the effect
of such technological changes on the Company or that the Company will not be reqguired
to expend substantial financial resources in the development or implementation of new
competitive technologias in the future. There can be no assurance that the accurrence of
any of these events would not have a material adverse effact on the Company's business
and the results of its operations

Ability to Implement and Manage Growth Strategy. Although the Company expects to
experience significant growth in a relatively short period of time, and its operations may
grow rapidly, the Company’s revenuss may not continua to grow at the same rate.
Implementation of the Company’s graowth strategy may impose a significant strain on
the Company’s management, operating systems and financial resources. Failure by the
Company to manage its growth, or unexpected difficulties encountered during
expansion, could have a material adverse impact on the Company's results of operations
or financial condition.

Qur future success depands on the efferts of a small management team. The loss of
services of the members of the management team may have an adverse effect on the
company. There can be no assurance that we will be successful in attracting and
retaining other personnel we require to successfully grow our business,

The Caompany has only a limited operating history on which investors may base their
evaluation of us and there are various particular risks associated with the Company's.
community solar business.

Description of Securities for Prior Reg CF Ralse

Additional issuances of securities. Following the Investor's inwestment in the Company,
the Company may sell interests to additional invastors, which will diluta the percentage
interest of the Investor in the Company. The Investor may have the opportunity to
increase its investment in the Company in such a transaction, but such opportunity
cannot be assured. The amount of additional financing needed by the Campany, if any,
will depend upan the maturnty and objectives of the Company. The declining of an
opportunity or the inability of the Investor to make a follow-on investment, or the lack of
an opportunity to make such a follow=on investmant, may resuit in substantial dilution of
the Investor's interast in the Company.

Issuer repurchases of securities. The Company may have authority to repurchase its
securities from sharsholders, which may serve to decrease any liguidity in the market for
such securities, decrease the percantage interests held by other similarly situated
investors to the Investor, and create pressura on the Investor to sell its securities to the
Company concurrently.

A sale of the issuer or of assets of the issuer. As a minority owner of the Company, tha
Investor will have limited or no ability to influence a patential sale of the Company or a
substantial portion of its assats. Thus, the Investor will rely upon the executive
management of the Company and the Board of Directors of the Company to manage the
Company so as to maximize value for shareholders. Accordingly, the success of the

Investor’s investment in the Company will depend in large part upon the skill and
expertize of the executive management of the Company and the Board of Directors of
the Company. If the Board Of Directors of the Company authorizes a sale of all or a part
of the Company. or a disposition of a substantial portion of the Company’s assets. there
can be no guarantee that the value received by the Investor, togather with the fair
market estimata of the value remaining in the Company, will be equal to or exceed the
walue of the Investor's initial investment in the Coampany.

Transactions with related parties. The Investor should be aware that there will be
occasions when the Company may encounter patential conflicts of interest in its
operations. ©n any issue involving conflicts of interast, the exscutive management and
Board of Directors of the Company will be guided by their good faith judgement as to
the Company’s best interests. The Company may engage in transactions with affiliates,

subsidiaries or ather related parties, which may be on terms which are not arm's-length,
but will be in all cases consistent with the duties of the management of the Company to
its shareholders. By acquiring an interest in the Company, the Investor will be deemed to
have acknowledged the existence of any such actual or potential conflicts of interest and
to have waived any claim with respect to any liahility arising from the existance of any

such conflict of interest.

Minority Ownarship




An Investor in the Company will likely hold a minority position in the Company, and thus
be limited as to its ability to control or influence the governance and operations of tha
Company.

The marketability and value of the Investor's interest in the Company will depend upon
many factors outside the control of the Investor. The Company will ba managed by its
officers and be goverped in accordance with the strategic direction and decision-making
of its Board Of Directors, and the Investor will have no independent right to name or
remawe an officer or member of the Board Of Directors of the Company.

Fallawing the Investor's investment in the Coampany, the Campany may sell intarests to
additional investors, which will dilute the percentage interast of the Investor in the
Company. Tha Investor may have the epportunity to incraase its investment in the
Company in such a transaction, but such opportunity cannot be assured.

The amount of additional financing needed by the Company, if any, will depend upon the
maturity and cbjectives of the Company. The declining of an epportunity or the inability
of the Investor to make a follow-on investment. or the lack of an oppertunity to make
such a follow-on investment, may result in substantial dilution of the Investor's interest in
the Company.

Exercise of Rights Held by Principal Shareholders

As holders of a majority-In-interest of voting rights in tha Company, the shareholders
may make decisions with which the Investor disagrees, or that negatively affect the
value of the Investor's securities in the Company. and the Investor will have ho recourse
to change these decisions. The Investor's interests may conflict with those of other
invastors, and there is no guarantee that the Company will develop in a way that is
optimal for or advantageous to the Invastor. For exampla, tha shareholders may change
the terms of the articles of incorporation for the company, change the terms of securities
issued by the Company, change the management of the Company, and even force out
minerity holders of securities, The shareholders may make changes that affact the tax
treatment of the Company in ways that are unfaverable to you but faverable to them.
They may also wote to engage in new offerings and/or to register certain of the
‘Company’'s securities in a way that negatively affects the value of the securities the
Investor owns. Other holders of securitias of the Company may also have access to more
information than the Investor, leaving the investor at a disadvantage with respect to any
decisions regarding the securities he or she owns. The shareholders have the right to
redeem their securities at any time. Sharsholders could decide to force the Company to
redeem their securities at a time that is not favorable to the Investor and is damaging to
the Company. Investors' exit may affect the value of the Company and/or its viability. In
cases whare the rights of holders of convertible debt, SAFES, or other outstanding
options or warrants are exercised, or if new awards are granted under our eguity
compensation plans, an Investor's interests in the Company may be diluted. This means
that the pro=rata portion of the Company represented by the Investor’s securities will
decrease, which could also diminish the Investor's voting and/or economic rights. In
addition, as discussed above, if a majority-in-interest of holders of securities with voting
rights cause the Company to issue additional stock, an Investor's interest will typically
also be diluted.

Restrictions on Transfer

The securitias offered via Regulation Crowdfunding may not be transfarred by any
purchaser of such securitiez during the one year period beginning when the securities
‘wara issued, unlass such securities are transforred:

= to the issuer:
- to an accredited investor®;
= as part of an offering registered with the U.5. Securities and Exchange Commission; or

- to a member of the family of the purchaser or the equivalant, te a trust controlled by
the purchaser, to a trust created for the benefit of a member of the family of the
purchaser or the equivalent, or in connection with the death or divarce of the
purchaser or other similar circumstance.

Valuation Methodology for Prior Reg CF Raise

The offering price for the securities offered pursuant to this Form C has been
datermined arbitrarily by the Company and does not necessarily baar any relationship to
the Company’s book value, assets, earnings or other generally accepted valuation
criteria. In determining the offering price, the Company did not employ investmant
banking firms or other outside organizations to make an independent appraisal or
evaluation. Accordingly, the offering price should not ba considerad to be indicative of
the actual value of the securities offered hareby.

Before making an invastment decision, you should carefully consider tha $15,000,000
evaluated valuation and the factors used te reach such valuation. Such valuation may not
be accurate and you are ancouraged to determine your own independent value of tha
Company prior to inwasting.

As discussed in "Dilution™ below, the valuation will determine the amount by which the
investor's stake is diluted immediately upon investment. An sarly-stage company
typically sells its shares (or grants options over its shares) to its founders and early
employees at a very low cash cost, because they are, in effect, putting their "sweat
equity” into the Company.

When the Company seeks cash investments from outside investors, like you, the new
investors Eypically pay a much larger sum for their shares than the founders or earlier
invastors, which means that the cash value of your stake is immadiately diluted because
each share of the same type is worth the same amount, and you paid more for your
shares (or the notes conwvertible into shares) than earlier investors did for theirs.

There are several ways to value a company. Mone of them is perfect and all of them
involve a certain amount of guesswork The same method can produce a different
valustion if used by a different parson.

Liguidation Walua-The amount for which the assets of the Company can be sold, minus
the liabilities owed, e.9., the assets of a bakery include the cake mixers, ingredients,
baking tins, etc. The liabilities of a bakery include the cost of rent or martgage on the
bakery However, this value does not reflect the potential value of a businass, a g. the
wvalue of the secret recipe. The value for most startups lies in their potential, as many
early stage companies do not have many assets (they probably need to raise funds
through a securities offering in order to purchase some equipment).

Book Value-This is based on analysis of the Company's financial statements, usually



looking at the Company's balance shaet as prepared by its accountants. However, the
balance sheet only looks at costs {ie. what was paid for the asset), and does not
consider whether the asset has increased in value over time. In addition, some intangible
assats, such as patents, trademarks or trade namas, are very valuable but ara not usually
represented at their market value on the balance sheet.

Earnings Approach-This is based on what the investor will pay (the present valug) for
what the investor expects to abtain in the future (the future return), taking into account
inflation, the lost epportunity to participate in other investments, the risk of not
recaiving the return. Howevar, pradictions of the future are uncertain and waluation of
future returns is a best guess,

Different methods of valuation praduce a different answer as to what your investment is
worth. Typically liguidation value and book value will produce a lower valuation than the
earnings approach. However, the earnings approach is also most likely to be risky as it is
based on many assumptions about the future, while the liquidation value and book value
are much more conservative,

Future investars {including people seeking to acquire the Company) may value the
Company differently. They may use a different valuation method, or different
assumptions about the Company’s business and its market. Differant valuations may
mean that the value assigned to your investment changes. It freguently happens that
when a large institutional investar such as a venture capitalist makes an investment in a
company, It values the Company at a lower price than the initial investore did. If this
happens, the value of the investment will go down.

Company

Neighborhood Sun Banefit Corp

= Maryland Public Banafit Corporation
= Organized November 2016

- 21 employeas

B455 Colesville Rd.

Suite 1025
Silvar Spring MD 20910

http://neighborhoodsun solar

Business Description

Refer to the Nelghborhood Sun profile.

EDGAR Filing

The Securities and Exchange Commission hosts the official version of this annual repart
on their EDGAR web site. It looks like it was built in 1989,

Compliance with Prior Annual Reports

Meighborhood Sun has previously not complied with the reporting requirements under
Rule 202 of Regulation Crowdfunding.

Delayed filing.

All prior investor updates

You can refer to the company's updates page to view all updates to date. Updates are
for investors only and will require you to log in to the Wefunder account used to make
the investmant.



