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FORMC
Up to $5,000,000.00

New Way Homes, Inc.

NEW WAY HOMES

This Form C (including the cover page and all exhibits attached hereto, the "Form C") is
bei ng furmished by New Way Homes, Inc., a California public benefit corporation (the "Company™
or “NWH?” as well as references to "we." "us," or "our"), to prospective investors for the sole
purpose of providing certain informetion about a potentia investment in Notes of the Company
(the "Securities").

Investors in Securities are somelimes refared to herein as "Purchasars.” The Company
intends to raise & least $50,000.00 and up to $5,000,000.00 from Investors in the offering of
Securities described in this Form C (this "Offering"). The minimumamount of Securities that can
be purchased is $250.00 per Investor (which may be waived by the Company, in its sole and
absolute discretion). The offer made hereby is subject to modification, prior to sdeand withdrawa
a any time.

The rights and obligeations of the holders of Securities of the Company are set forth below
in the section entitled " The Offaring and the Securities--The Securities'. |n order to purchase
Securiies, a prospective investor must conplete the subscripion process through the
Intermediary’s platform, which may be accepted or rejected by the Company, in its sole and
absolute discretion. The Company has the right to cance or rescind its offer to sall the Securities
at any time and for any reason.

4



The Offering is being made through EquityVest (the "I ntermediary"). The Intermediary
will be entitied to receive compensation related to the purchase and sale of the Securities.

Priceto Investors ServiceFessand Net Proceads
Commissions (1)
Minimum $250.00 N/A $250.00
Individual
Purchase Amount
Aggregate $50,000.00 $3,000.00 $47,00.00
Minimum
Offering Amount
Aggregate $5,000,000.00 $167,500.00 $4,832500.00
Maximum
Offering Amount

(1) This excludes fees to the Company’s advisors, such as attorneys and accountants.

A aowdfunding investment involves risk. Y ou should naot invest any funds in this Offering
unless you can afford to lose your entire investment. In making an investiment decision,
investors must rely on their own examination of the issuer and the terms of the Offering
induding the merits and risks involved. These Securities have not been recommended or
approved by any federal or state securiies commission or regulatory authority.
Furthermore, these authorities have not passad upon the accuracy or adequacy of this
document. The U.S. Securities and Exchange Commission does hot pass upon the merits of
any Securities offered or the terms of the Offering nor does it pass upon the accuracy or
completeness of any Offering document or other materials. These Securities are offered
under an exemption from regisiration; however, neither the U.S. Seaurities and Exchange
Commission nor any state securities authority has made an independent determination that
these Seaurities are exempt from registration. The Company filing this Form C for an
offeringin reliance on Section 4(a)(6) of the Securities Act and pursuant to Regulation CF (§
227.100 et seq}.) must file a report with the Commission annually and post the report on its
website at www.newwayhomes.org no later than 120 days after the end of the Company’s
fiscal year. The Company may terminateits reporting chligationsin thefuture in accordance
with Rule 202(b) of Regulation CF (§ 227.202(b)) by 1) being required tofile reports under
Section 13(a) or Section 15(d) of the Exchange Act of 1934, as amendex, 2) filing at least one
annual report pursuant to Regulation CF and having fewer than 300 halders of record, 3)
filing annual reports for three years pursuant to Regulation CF and having assets equal to
or less than $10,000,000, 4) the repurchase of all the Securities sold in this Offering by the
Company or ancther party, or 5) the liquidation or dissolution of the Company.

The date of this FormC is ] uly 31, 2023.

The Company hes certified that all of the following staterments are TRUE for the Company in
connection with this Offering:

1) I's organized under, and subject to, the laws of a State or territory of the United States or
the District of Columbia;
2) |s not subject to the requirement to file reports pursuant to section 13 or section 15(d) of



the Securities Exchange Act of 1934 (15 U.S.C. 78mor 780(d));

3) Is not an investment company, as defined in section 3 of the I nvestment Company Act of
1940 (15 U.S.C. 80a-3), or excluded fromthe definition of investment company by section
3(b) or section 3(c) of that Act (15 U.S.C. 80a-3(b) or 80a-3(c));

4) |s not indigible to offer or sall securities in reliance on section 4(a)(6) of the Securities
Act(15U.S.C. 77d(a)(6)) as aresult of a disqualification as specified in § 227.503(a); 5) Has
filed with the Commission and provided to investors, to the extent required, any
ongoing annual reports required by law during the two years immediatdy preceding the

filing of this FomC; and

6) Has a specific business plan, which is not to engage in a merger or acquisition with an
unidentified company or companies.

THERE ARE SIGNIFICANT RISKS AND UNCERTAINTIES ASSOCIATED WITH AN
INVESTMENT IN THE COMPANY AND THE SECURITIES. THE SECURITIES OFFERED
HEREBY ARE NOT PUBLICLY-TRADED AND ARE SUBJECT TO TRANSFER
RESTRICTIONS. THERE ISNO PUBLIC MARKET FOR THE SECURITIES AND ONE MAY
NEVER DEVELOP. AN INVESTMENT IN THE COMPANY IS HIGHLY SPECULATIVE.
THE SECURITIES SHOULD NOT BE PURCHASED BY ANYONE WHO CANNOT BEAR
THE FINANCIAL RISK OF THIS INVESTMENT FOR AN INDEFINITE PERIOD OF TIME
AND WHO CANNOT AFFORD THE LOSS OF THEIR ENTIRE INVESTMENT. SEE THE
SECTION OF THIS FORM C ENTITLED "RISK FACTORS."

THESE SECURITIES INVOLVE A HIGH DEGREE OF RISK THAT MAY NOT BE
APPROPRIATE FOR ALL INVESTORS.

THIS FORM C DOES NOT CONSTITUTE AN OFFER IN ANY JURISDICTION IN
WHICH AN OFFER IS NOT PERMITTED.

PRIOR TO CONSUMMATION OF THE PURCHASE AND SALE OF ANY SECURITY
THE COMPANY WILL AFFORD PROSPECTIVE INVESTORS AN OPPORTUNITY TOASK
QUESTIONS OF AND RECEIVE ANSWERS FROM THE COMPANY, AND ITS
MANAGEMENT CONCERNING THE TERMS AND CONDITIONS OF THIS OFFERING
AND THE COMPANY. NO SOURCE OTHER THAN THE INTERMEDIARY HAS BEEN
AUTHORIZED TO GIVE ANY INFORMATION OR MAKE ANY REPRESENTATIONS
OTHER THAN THOSE CONTAINED IN THISFORM C, AND IF GIVEN OR MADE BY ANY
OTHER SUCH PERSON OR ENTITY, SUCH INFORMATION MUST NOT BE RELIED ON
AS HAVING BEEN AUTHORIZED BY THE COMPANY..

PROSPECTIVE INVESTORS ARE NOT TO CONSTRUE THE CONTENTS OF THIS
FORM C AS LEGAL, ACCOUNTING OR TAX ADVICE OR AS INFORMATION
NECESSARILY APPLICABLE TO EACH PROSPECTIVE INVESTOR’S PARTICULAR
FINANCIAL SITUATION. EACH INVESTOR SHOULD CONSULT HIS OR HER OWN
FINANCIAL ADVISER, COUNSEL AND ACCOUNTANT AS TO LEGAL, TAX AND
RELATED MATTERS CONCERNING HIS OR HER INVESTMENT.

THE SECURITIES OFFERED HEREBY WILL HAVE TRANSFER RESTRICTIONS.
NO SECURITIES MAY BE PLEDGED, TRANSFERRED, RESOLD OR OTHERWISE
DISPOSED OF BY ANY INVESTOR EXCEPT PURSUANT TO RULE 501 OF REGULATION
CF. INVESTORS SHOULD BE AWARE THAT THEY WILL BE REQUIRED TO BEAR THE
FINANCIAL RISKS OF THISINVESTMENT FOR AN INDEFINITE PERIOD OF TIME.

NASAA UNIFORM LEGEND



IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR
OWN EXAMINATION OF THE PERSON OR ENTITY ISSUING THE SECURITIES AND THE
TERMS OF THE OFFERING, INCLUDING THE MERITS AND RISKS INVOLVED.

THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR
STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE,
THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR
DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.

SPECIAL NOTICE TO FOREIGN INVESTORS

IF THE INVESTOR LIVES OUTSIDE THE UNITED STATES,IT IS THE INVESTOR’S
RESPONSIBILITY TO FULLY OBSERVE THE LAWS OF ANY RELEVANT TERRITORY
OR JURISDICTION OUTSIDE THE UNITED STATES IN CONNECTION WITH ANY
PURCHASE OF THE SECURITIES, INCLUDING OBTAINING REQUIRED
GOVERNMENTAL OR OTHER CONSENTS OR OBSERVING ANY OTHER REQUIRED
LEGAL OR OTHER FORMALITIES. THE COMPANY RESERVES THE RIGHT TO DENY
THE PURCHASE OF THE SECURITIES BY ANY FOREIGN INVESTOR.

SPECIAL NOTICE TO CANADIAN INVESTORS

IF THE INVESTOR LIVES WITHIN CANADA, IT IS THE INVESTOR’'S
RESPONSIBILITY TO FULLY OBSERVE THE LAWS OF A CANADA, SPECIFICALLY
WITH REGARD TO THE TRANSFER AND RESALE OF ANY SECURITIES ACQUIRED IN
THIS OFFERING.

NOTICE REGARDING ESCROW FACILITATOR

NORTH CAPITAL, THE ESCROW FACILITATOR SERVICING THE OFFERING, HAS
NOT INVESTIGATED THE DESIRABILITY OR ADVISABILITY OF AN INVESTMENT IN
THIS OFFERING OR THE SECURITIES OFFERED HEREIN. THE ESCROW FACILITATOR
MAKES NO REPRESENTATIONS, WARRANTIES, ENDORSEMENTS, OR JUDGEMENT
ON THE MERITS OF THE OFFERING OR THE SECURITIES OFFERED HEREIN. THE
ESCROW FACILITATOR’S CONNECTION TO THE OFFERING IS SOLELY FOR THE
LIMITED PURPOSES OF ACTING AS A SERVICE
PROVIDER. 7

Forvard L ooking Staterment Disdosure

This Form C and any documents incorporated by reference heren or therein contain
forward-looking statements and are subject to risks and uncertainties. All staterents other than
Staterrents of historical fact or réating to present facts or current conditions included in this Form
C are forward-looking statenents. Forwardlooking statements give the Company’s current
reasonable expectations and projections relating to its financial condition, results of operations,
plans, objectives, future performance and business. You can identify forward-looking staterrents
by thefact that they do not rdlate strictly to historical or current facts. These statervents may indude
W(E SI.JCh as ”arﬂdmte I ”ESﬁ.'TBEE " ”mt " ,Wq&t n :ﬁan’ " ufm " uter’e " ”n"By; n
"should" "can have" "likdly" and other words and terns of similar meaning in connection with
any discussion of the timing or nature of future operating or financial performance or other events.



The forward-looking statarments contained in this FormC and any docurments incorporated
by rdference herain or theraein are based on reasonable assunptions the Conpany has nede in
light of its industry experience perceptions of historical trends, current conditions, expected future
developments and other factors it believes are appropriate under the circunstances. As you read
and consider this Form C, you should understand that these staterrents are not guarantess of
performanceor results. They involverisks, uncertainties (many of which are bevond the Company s
control) and assunptions. Although the Conpany bdieves that these forward-looking staterments
are based on reasonable assunptions, you should be aware that meny factors could affect its actual
opaating and financial performance and cause its performance to differ naterially from the
performance anticipated in the forward-looking staterrents. Should one or nore of these risks or
uncertainties meterialize or should any of these assunptions prove incorrect or change the
Company’s actual operating and financial performance may vary in material respects from the

paformance projected in these forward looking staterments.

Any forward-looking staterrent naae by the Conpany in this Form C or any docunments
incorporated by reference herein or therein speaks only as of the date of this Form C. Factors or
events that could cause our actual operating and financial performance to dffer may ererge from
timeto time and itis not possible for the Conpany to predict all of them The Conpany undertakes
no obligation to update any forward-looking statement, whether as a result of new information,
future develgpments or otherwise exceot as ey be required by law.
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ONGOING REPORTING

The Company will file a report dectronicaly with the Securities & Exchange Conmission
annually and post the report on its website, no later than 120 days after the end of the Company’s

fiscal year.

Once posted, the annual report may be found on the Company’s website at:

WWW.hewwayhomes.org
The Company must conti nue to cormply with the ongoing reporting requirements until:
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1) the Company is required to file reports under Section 13(a) or Section 15(d) of the
Exchange Act;
2) the Company has filed at |east three annual reports pursuant to Regulation CF and has total
assets that do not exceed $10,000,000;
3) the Company has filed at |east one annual report pursuant to Regulation CF and has fewer
than 300 holders of record;

4) the Company or another party repurchases dl of the Securities issued in reiance on Section
4(a)(6) of the Securities Act, including any payment in full of debt securities or any
complete redemption of redeeneble securities; or

5) the Company liquidates or dissolves its business in accordance with state law.

About thisFormC

Y ou should rely only on the informmati on contained in this Form C. We have not authorized anyone
to provide you with information different from that contained in this Form C. We are offering to
sdl, and seeking offers to buy the Securities only in jurisdictions where offers and sales are
permitted. Y ou should assume that the information contained inthis Form C is accurate only as of
thedate of this FormC, regardless of thetime of ddivery of this FormC or of any sale of Securities.
Our business, financia condition, results of operations, and prospects may have changed sincethat
date.



Statements contained herein as to the content of any agreements or other document are sumnaries
and, therefore, are necessarily selective and incomplete and are qualified in their entirety by the
actual agreements or other documents. The Company will provide the opportunity to ask questions
of and receive answers from the Company’s management concerning the terms and conditions of
the Offering, the Company or any other relevant metters and any additional reasonable information
to any prospective [ nvestor prior to the consummetion of the sale of the Securities.

This Form C does not purport to contain al of the information that may be required to evaluate the
Offering and any redi pient hereof should conduct its own independent analysis. The staterments of
the Company contained herein are based on infornmation believed to be reliable. No warranty can
be made as to the accuracy of such information or that circumstances have not changed since the
date of this Form C. The Company does not expect to update or otherwise revise this Foom C or
other materials supplied herewith. The ddlivery of this Form C at any time does not imply that the
informetion contained herein is correct as of any time subsequent to the date of this Form C. This
Form C is submitted in connection with the Offering described herein and may not be reproduced
or used for any other purpose.

SUMMARY

The following summary is qualified in its entirety by more detailed informetion that may appear
dsewhere in this Form C and the Exhibits hereto. Each prospective | nvestor is urged to read this
Form C and the Exhibits hereto in their entirety.

New Way Homes, Inc. (the "Company") isa Caiformia public benefit corporation, formed on April
6, 2015. The Company is currently also conducting business under the name of Housing Santa
Cruz County.
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The Company is located at 1040 Mystery Spot Road, Santa Cruz, CA 95065.
The Company’s website is www.newwayhomes.org.

The information available on or through our website is not a part of this Form C. In making an
investment decision with respect to our Securities, you should only consider the information
contained in this Form C.

TheBusiness

New Way Homes’ revenue-generating business is meking unsecured loans, typically for pre
development expenses, to other organizati ons (non-profits or LLCs) for certain types of red
estate devel opment projects that invol ve creating affordable housing in Califomia. Lesser
activities of the organization include two fiscally sponsored prograns that invol ve advocating for
or creating affordable housing and are funded by charitable donations. Occasionally New Way
Homes temporarily owns devel opment projects during certain stages of pre-development if
needed for project funding.

TheOffering
Minimum amount of Notes being offered $50,000
Total Notes outstanding after Offering See company capitalization beginning
(if minimum amount reached) on page 30 hereof.




Maximum amount of Nobes

$5,000,000 fromthis Offering

Total Notes outstanding after Offering
(if maximum amount reachec)

See company capitalization beginning on
page 30 hereof.

Purchase price per Security

The price of each Noteis equal to the
principal amount invested by the investor
at thediscretion of the investor as long as

itis
egual or greater to the minimum and does
not cumulatively with other i nvestors
exceed the maxinmumraise.

Minimum invesiment amount per investor

$250.00

Offering deadline to meat the Minimum

Noverrber 21, 2024

Use of proceeds See the description of the use of proceeds
on page 24 hereof.
Vating Rights None.
RISK FACTORS

Risks Related to the Company’s Business and Industry

In arder for the Canmpany to canpete and grow it and its partner and contractor organizations
must atiract, reauit, relain and davdop the necessary parsoond who have the neaded
experience

Recruiting and retaining highly qualified personnd is critical to our success. These demands may
require us to hire additional personne and will require our existing management personnd to
deveop additional expertise. Wefaceintense competition for personnd. The failure to attract and
retai n personnd or to deve op such expertise could delay our progress toward goals and milestones.
If we experience difficulties in hiring and retaining personnd in key positions, we could suffer
adverse effects on operating results. Our consultants and advisors may be employed by third parties
and may have commitrments under consulting or advisory contracts with third parties that may limit
their availability to us.

NWH’s funded prejects rely on other companies to provide many materials and services.
NWH’s funded projects depend on these suppliers and subcontractors to complete development
projects. The projects’ ability to be completed on time and on budget may be adversely affected
if suppliers or subcontractors do not provide the agreed-upon supplies or parform the agreed upon
services in compliance with customer requirements and in atimdy and cost-effective manner.
Likewise, the quaity of the projects may be adversdly impacted if companies to whom the
projects or from whom the projects purchase do not provide materials and services which meet
requi red specifications. Our suppliers may be less likely than us to be ableto quickly recover
from natural disasters and other events beyond their control and may be subject to additional
risks such as financial problems that limit their ability to conduct their operations. The risk of
these adverse effects may be greater in circumstances where we rely on only one or two
subcontractors or suppliers for a particular material or service across projects.



NWH funded projedts are sulyect to the risk of subsiantial environmental liability and
limitations an our gperations due to environmental laws and regulations.

NWH funded projects are subject to extensive federal, state, loca and foreign environmenta,
health and safety laws and regulations concemning metters such as air emissions, wastewater
discharges, solid and hazardous waste handling and disposal and the investigation and remediation
of contamination. Therisks of substantial costs and liabilities rdated to compliance with theselaws
and regul ations are an i nherent part of our business, and future conditions may deveop, arise or be
discovered that create substantial environmental compliance or remediation liabilities and costs.
Compliance with environmental, health and safety legislation and regulatory requirements meay
prove to be more limiting and costly than we anticipate. We may be subject to legal proceedings
brought by private parties or govammental authorities with respect to  environmental metters,
including metters invol ving alleged property damage or personal injury. New laws and regulations,
including those which may rel ate to emissions of greenhouse gases, stricter enforcement of existing
laws and regulations, the discovery of previously unknown contamination or theimposition of new
clean-up requirements could reguire us to incur costs or  become the basis for new or increased
liabilities that could have a material adverse effect on our business, financia condition or results

of operations.

Climate Change, Climate Change Regudations and Greenhouse Gas E fects May Adversdy
Inpact our Oparations.

Thereis growing concern from members of the scientific community and the general public that
anincreese in globa average temperatures due to emissions of greenhouse gases (GHG) and
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other human activities have or will cause significant changes in weather pattemns and increase the
frequency and severity of natural disesters. Climate change, including the impact of global
warming, creates physical and financial risk. Physical risks from climate change include an
increase in sea level and changes in weather conditions, such as an increase in changes in
precipitation and extreme weather events. Climate change could have a material adverse effect on
our results of operations, financia condition, and liquidity. For example, more frequent storms or
other extreme wesather can adversely affect construction costs and timdlines.

We may become subject to legislation and regulation regarding dimeate change, and compliance
with any new rules could be difficult and costly. Concerned parties, such as legislators and
regulators, shareholders and non-governmental organizations, as well as companies in many
business sectors, are considering ways to reduce GHG emissions. Foreign, federal, stateand locd
regulatory and legislative bodies have proposed various legidative and regulatory measures
relating to dimate change, regulaing GHG emissions and energy policies. |f such legislation is
enacted, we could incur increased energy, environmenta and other costs and capita expenditures
to comply with the limitations. Due to the uncertainty in the regulatory and |egislative processes,
as well as the scope of such requirements and initiatives, we cannot currently determine the effect
such legislation and regulation may have on our operations.

We could face increased costs re ated to defending and resolving legal dlaims and other litigation
rel ated to climate change and the alleged impact of our operations on clirmmate change.

The Company’s success depends on the experience and skill of the board of directors, ifs

exeautive officars and key envployess.

In particular, the Company is dependent on Sibley Simon who has been President of the Company
sinceits founding in 2015. Theloss of Sibley Simon or any member of the board of directors or
other executive officer could harm the Company’s business, finanCial condition, cash flow and
results of operations.

We depend on a fewmaior borrowers for a substantial portion of our net revenue. By funding a



small (thus far, typically 5-20) projects at a given time, any one project represents a material
financia risk to New Way Homes.

We are not sulyect to Sarbanes-Oxley regulations and lack the finandal contrals and
safequards requiired of puldic conpanies.

We do not have the internal infrastructure necessary, and are not required, to complete an
attestation about our financia controls that would be required under Section 404 of the Sarbanes
Oxley Act of 2002. There can be no assurance that there are no significant deficiencies or
material weaknesses inthe quality of our financia controls. We expect to incur additiona
expenses and diversion of management’s time if and when it becomes necessary to perform the
system and process eval uation, testing and remediation required in order to conmply with the
managenment certification and auditor attestation requirements.

The Canpany has engaged in cartain transactions with related persons.
Please see the section of this Menorandum entitied "T ransactions with Rel ated Persons and
Conflicts of Interest” for further details. It is possible that those transactions may involve terms
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that are less favorable or may entail greater risk to New Way Homes than might have been
possible if the transactions had not involved related persons.

Changes in enrployment laws ar regulation could harmour perfarmance.

Various federal and state Iabor laws govern our relationship with our enployess and affect
operating costs. These laws include mi nimum wage requirements, overtime pay, healthcare reform
and theimplementation of the Patient Protection and Affordable Care Act, unemployment tax rates,
workers’ compensation rates, citizenship requirements, union membership and sales taxes. A
number of factors could adversdly affect our operating results, including additiona government-
imposed increases in minimumwages, overtime pay, paid leaves of absence and mandated health
benefits, mandated training for employees, increased tax reporting and tax payment changing
regulations fromthe National Labor Reaions Board and increased enmployee litigation including
claims rdating to the Fair Labor Standards Act.

We face risks rdated to health epidamics and other outlreaks, which could significantly
disrupt the Company’s operations and could have a material adverse impact on us. The
outbreak of pandemics and epidemics could materially and adversely affect the Company’s
business, financial condition, and results of operations. |f a pandemic occursin areas inwhich we
have material operations or sales, the Company’s business actiVities originating from affected
aress, including sales, materials, and supply chain related activities, could be adversaly affected.
Disruptive activities could include the temporary closure of facilities used in the Company’s
supply chain processes, restrictions on the export or shipnent of products necessary to runthe
Company’s business, business closures in impacted areas, and restrictions on the Company’s
employees’ or consultants’ ability to travel and to meet with customers, vendors or other business
relationships. The extent to which a pandemic or other health outbreak impacts the Company’s
results will depend on future devel opments, which are highly uncertain and cannot be predicted,
including new informati on which may emerge conceming the severity of avirus and the actions
to contain it or treat its impact, among others. Pandeamics can also result in sodia, economic, and
labor instability which may adversely impact the Company’s business.

If the Company’s employees or employees of any of the Company’s vendors, suppliers or

customers becomeill or are quarantined and in either or both events are therefore unableto work,
the Company’s operations could be subject to disruption. The extent t0 Which a pandemic affects
the Company’s results will depend on future developments that are highly uncertain and cannot be

predicted.



Thelending industry is highly requdated and changes in regulations ar in the way requlations
are guied to our business could acversely affect our business.

The regulaory environment in which lending institutions operate has become incressingly
complex, and following the financia crisis of 2008, supervisory efforts to enact and apply reevant
laws, regulations and policies have become more intense. Changes in laws or regulations or the
regulatory application or judicial interpretation of the laws and regulations applicable to us could
adversdy affect our ability to operate in the manner in which we currently  conduct business or
meke it more difficult or costly for us to originate or otherwise meke additiona |oans, or for us to
collect payments on loans by subjecting us to additional licensing, registration and other regulatory
requirements in the future or otherwise. For example, if our loans were determined for any reason
not to be commercia loans, we would be subject to many
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additiona requirements, and our fees and interest arrangements could be challenged by
regulators or our customers. A materid failure to comply with any such laws or regulations could
result in regulatory actions, lawsuits and damege to our reputation, which could have a materia
adverse effect on our business and financia condition and our ability to originate and service
loans and perform our obligations to investors and other constituents.

A proceeding rdating to one or more allegations or findings of our violation of such laws could
result in modifications in our methods of doing business that could impair our ability to collect
payments on our loans or to acquire additional 1oans or could result in the requirement that we pay
dameges and/or cancd the balance or other amounts owing under loans associated with such
violation.

The financial projections present NWH’s expectations, beliefs, plans and objectives regarding
future financial performance, and assumptions or judgments concerning such performance. Any
discussions contained in this document, except to the extent that they contain historica facts, are
forward-looking and accordingly involve estinetes, assumptions, judgments and uncertainties.
There are a number of factors that could cause actual results or outcomes to differ materially from
those presented in the projections. Such factors are detailed elsewherein this Risk Factors section
of this Memorandum No commitments or guarantees can be mede by the | ssuer with respect toits
future financial performance.

We gperate in a highly reguiated endronment;, and if we are found to bein vidlation of any of
the fedkral, state, ar local lavs ar regulations appicable to us, our business could suffer. \We
are also subject to a wide range of federa, state, and local |aws and regulations, such as local
licensing requirements, and retail financing, debt collection, consumer protection, environmental,
health and safety, creditor, wage-hour, anti-discrimination, whistleblower and other employment
practices laws and regul ations and we expect these costs to increase going forward. The violation
of these or future requirements or laws and regulations could result in administrative, civil, or
criminal sanctions against us, which may include fines, a cease and desist order against the
subject operations or even revocation or suspension of our license to operate the subject business.
As aresult, we have incurred and will continue to incur capital and operating expenditures and
other costs to comply with these requi rements and laws and regulations.

The cdllection, processing storage use and disdosure of parsonal data could give rise to
liahilities as a result of governmenial regulation, conflicting legal requirements or differing
viens of parsonal privacy righis.

We receive, collect, process, transmit, store and use personally identifiable informeation and other
sensitive data from investors and borrowers. There are federal, state and foreign laws regarding
privacy, recording telephone cals and the storing, sharing, use, disclosure and protection of
persondly identifiable informetion and sensitive data. Specifically, personally identifiable



information is increasingly subject to legislation and regulations to protect the privacy of personal
information thet is collected, processed and transmitted. Any violations of these laws and
regul ations may require us to change our business practices or operational structure, address legd
claims and sustain monetary penalties and/or other harmns to our business.
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The regulatory framework for privacy issues in the United States and intemationally is constantly
evolving and is likely to remain uncertain for the foreseeable future. The interpretation and
application of such laws is often uncertain, and such laws may be interpreted and applied in a
manner inconsistent with our current policies and practices or require changes to  the features of
our platform |f either we or our third party service providers are unable to address any privacy
concerns, even if unfounded, or to comply with gpplicable laws and regulations, it could resultin
additional costs and liability, damage our reputation and harm our business.

Ouwr earnings may decrease because of changes in prevailing interest rates.
The profitability of NWH-funded projects is directly affected by changes in prevailing interest
rates. Thefollowing arecertain material risks wefacere ated to changesin prevailing interest rates:

* an increase in prevailing interest rates could generate an increase in dainquency, default and
foreclosure rates resulting in anincrease in both operating expenses and interest expenseand could
cause a reduction in the value of our assets;

* an increase in prevailing i nterest rates would increase the cost of servicing our outstanding
debt, indluding our ability to finance servicing advances and |oan originations,

* a decrease in prevailing interest rates may increase prepayment speeds causing our servicing
fees to decline more rapidly than antici pated;

* a decrease in prevailing interest rates may lead to higher compensating interest expense and
increased amortization expense as we revise downward our estimete of total expected income as
prepayment speeds increase; and a decrease in prevailing interest rates could reduce our eamings
from our custodia deposit accounts.

Negative public opinion could damage our reputation and adversdly affect our business.
Reputation risk, or the risk to our business from negeative public opinion, is inherent in our
business. Negative public opinion can result from our actual or alleged conduct in any number of
activities, including community reaction to housing devel opment. Negative public opinion can
also result from media coverage, whether accurate or not. Negative public opinion can adversdy
affect our ability to attract and retain customers and employees and can expose us to litigation
and regulatory action.

Owr business and operating results may be impacted by adverse economic conditions. Genera
ecohomic factors and conditions in the United States or worldwide, including the general interest
rate environment, unemployment rates and residential home values, may affect borrower
willingness to seek loans and investor ability and desire to invest in loans. For exanmple, during
the 2008 financia crisis, banks severely constrained lending activities, which caused adeclinein
loan issuances. A similar crisis could negatively impact the willingness of investors and
borrowers to participate on our marketplace. Althoughthe U.S. and global economies have
shown improvement, the recovery remains modest and uncertain. If present U.S. and global
economic uncertai nties persist, many of our investors may deay or reduce ther investment inthe
loans facilitated through our marketplace. Adverse economic conditions could also reducethe



number of individuals seeking to invest in loans facilitated on our marketplace,
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reduce the number of quialified borrowers seeking |oans on our marketplace and resultin borrowers
bei ng unable to make payments. Should any of these situations occur, our revenue and transactions
oh our marketpl ace would decline and our business would be negatively impacted.

Residential Real E siate Assets may experience catastrophic events ar ngjor narket value
changes.
Events such as natural disasters, fires, or other events may cause significant loss of valueto the redl

estate assets of NWH’s borrowers and/or a sudden need of capital. Over time, it is possible that the
multifamily residential rental real estate market in the San Francisco Bay and Monterey Bay
Regionwill changesignificantly; if rents go down, or if they increase much slower than historically
has been the case, then a project may not be abl e to afford sufficient replacement reserves, operating
funds, or debt service payments.

INWH’s financial model and project plans may not be accurate or successful.

Maintenance, utility, compliance, property menagement, variable interest rate, or other expenses
may significantly exceed anticipated |levels. Real estate development projects cary significant
risks, such as legal risks, approval risks, contractor performance risks, and risks related to
unanticipated issues with a building site (e.g. pollutants, geologic characteristics, archeological
value, ec.). A failure of one or more NWH borrowers to repay their debt to NWH could jeopardize
NWH_’s ability to repay its investors.

INWH’s borrowers might not be able to service their debt obligations.

Projects will have debt from other |enders, and the debt to NWH will typically be subordinated to
such debt to third parties. No assurances can be made that these entities will beableto achieve their
operating or finandial projections or that they will beableto servicethe r debt, including the Notes.
Repayment of Notes in particular may rely on the borrower’s ability to refinance or obtain other

debt, of which there is no guarantee at the time Notes become payable.

Thereis no public market for the Securities.

The Securities described in this offering have not been registered under the Securities Act of 1933
(“Securities Act”), or under the various “Blue Sky Laws” of the states of residence of the investors.
The Securities are being offered only to institutions and individuals who or that are “Accredited
Investors™ pursuant to the exemptions in the Securities Act, the rules of the Securities and Exchange
Commission, and exemptions in the various “Blue Sky Laws.” The Securities may be acquired for
investment purposes only and not with a view to resale or distribution. Such securities are
“restricted securities” and cannot be resold without registration under the Securities Act unless an
exemption from registration is available. Because the Securities are not readily transferable, an
Investor’s ability to pledge the Securities as collateral for loans may be limited, and the restrictions
on transfer even if permitted could reduce the price of the Securities in any pemitted sde
Accordingly, aninvestmentin Securitiesis suitableonly for persons who haveno need for liquidity
with respect to their investment.

Docurmenis o be Negotiated May Have Different Tarms than E xpected
NWH’s materials make reference to documents or agreements that are not yet final or executed,

and plans that have not been implemented. | n some instances, such documents or agreements are
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not even in draft form. The definitive versions of those agreements, documents, plans or proposals
may contain tems or conditions that vary significantly from the terms and conditions described.
These tentative agreaments, documents, plans or proposals may not be obtained by NWH or, if
obtained, may not be on as favorable terms as NWH currently anticipates and may meterialy and
adversdly affect the ability of NWH to operate the business and meet its financial obligations.

Additional funds may be needed fo sustain and expand NWH’s operations. There can be no

assurance that such funding will be available or vill be available on favaralble terrrs. A dequate
funds for ongoing operations and other purposes on terms acceptable to NWH may not be
available when needed. NWH inability to obtain sufficient funds from operations and external
sources could have a material adverse effect on results of operations or financial condition.

NWH may be sulyect to daims basaed on assets andfor activities

While NWH has not yet experienced any claims, NWH may experience future clains for breach
of contract, negligence or other torts based on NWH’s activities. It is not uncommon for
deveopment projects to lead to legal disputes, and even when those disputes are between third
parties and local jurisdictions, NWH may be required or it may be in NWH’s best interest to
participate in legal defense or related activities. NWH’s insurance may not adequately cover these
claims and even if such clains are unsuccessful, the costs incurred in defending against these
clains, in termrs of the money and the time and distraction of NWH Management, could have a
material adverse effect on our business, results of operations or financia condition.

Purchasers in the offering will have no control over NWH’s affairs.

Control over the affairs of New Way Homes is vested with the NWH Board of Directors and
executive officers. Control over affairs of Envision Housing (NWH’s development partner on
certain projects) is vested in the owners of that entity. Consequently, purchasersintheoffering will
have limited control over NWH’s affairs. Accordingly, no person should purchase Notes unless
sheor heis willing to entrust all aspects of management to theindividual s and structures described
herein.

NWH dbes not provide legal representation o prospective purchasers.

Attorneys representing NWH do not represent, and shall not be deermed under applicable codes of
professional responsibility to have represented or be representing, any or al of theinvestorsin any
respect.

Risks Rdated to the Securities

Y ou should be aware of the long-term nature of this investment. There is not now and likdy will
not be a public market for the Notes. Because the Notes have not been registered under the
Securities Act or under the securities laws of any state or non-United States jurisdiction, the Notes
have transfer restrictions and cannot be resold in the United States except pursuant to Rule 501 of
Regulation CF. It is not currently contempl ated that registration under the Securities Act or other
securities laws will be effected. Limitations on the transfer of the Notes may dso adversdy affect
the price that you might be able to obtain for the Notes in a private sale.
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Purchasers should be aware of the long-term nature of their investment in the Company. Each
Purchaser in this Offering will be required to represent that it is purchasing the Securities for its



own account, for investment purposes and not with a view to resale or distribution thereof.

Neaither the Offering nor the Securities have been registered undar federal or state securities
lavs, leading to an absence of certain regulation applicable to the Caonrpaany.

No govemmental agency has reviewed or passed upon this Offering, the Company or any Securities
of the Company. The Conpany aso has reied on exemptions from securities registration
requirements under applicable state securities laws. |nvestors in the Company, therefore, will not
receive any of the benefits that such registration would otherwise provide. Prospective investors
must therefore assess the adequacy of disclosure and the faimess of the terns of this Offering on
their own or in conjunction with their persona advisors.

No Guaraniee of Retuirn on | nvestrment

Thereis no assurance that a Purchaser will realize a retumn on its investment or that it will not lose
its entire investment. For this reason, each Purchaser should read the Form C and all Exhibits
carefully and should consult with its own attorney and business advisor prior to meking any
i nvestment decision.

The Canpany has the right to extend the Offering deadline

The Company may extend the Offering deadline beyond what is currently stated herein. This means
that your investment may continue to be hdd in escrow while the Company attempts to raise the
Minimum Amount even after the Offering deadline stated hereinis reached. Y our investment will
not be accruing interest during this time and will simply be held until suchtime as the new Offering
deadline is reached without the Conmpany receiving the Minimum Anmount, at which time it will
be returmed to you without interest or deduction, or the Company receives the Minimum A mount,
at which time it will be rdeased to the Company to be used as set forth herein. Upon or shortly
after release of such funds to the Company, the Securities will beissued and distributed to you.

In addition to the risks listed above, businesses are often subject to risks not foreseen or fully
appreciated by the management. I tis not possibleto foresee dl risks that may affect us. Moreover,
the Company cannot predict whether the Company will Successfully effectuate the Company’s
current busi ness plan. Each prospective Purchaser is encouraged to carefully analyze the risks and
merits of an investment in the Securities and should take into consideration when making such
analysis, among other, the Risk Factors discussed above.

THE SECURITIES OFFERED INVOLVE A HIGH DEGREE OF RISK AND MAY RESULT IN
THE LOSS OF YOUR ENTIRE INVESTMENT. ANY PERSON CONSIDERING THE
PURCHASE OF THESE SECURITIES SHOULD BE AWARE OF THESE AND OTHER
FACTORS SET FORTH IN THIS FORM C AND SHOULD CONSULT WITH HIS OR HER
LEGAL, TAX AND FINANCIAL ADVISORS PRIOR TO MAKING AN INVESTMENT IN
THE SECURITIES. THE SECURITIES SHOULD ONLY BE PURCHASED BY PERSONS
WHO CAN AFFORD TO LOSE ALL OF THEIR INVESTMENT.

BUSINESS
Dexcription of the Business

19

New Way Homes’ revenue-generating business is meking unsecured loans, typically for pre
development expenses, to other organizati ons (non-profits or LLCs) for certain types of real
estate devel opment proj ects that involve creating affordable housing in Califomia. Lesser
activities of the organization include two fiscally sponsored prograns that invol ve advocating for
or cregting affordable housing and are funded by charitable donations. Occasionally New Way
Homes termporarily owns development projects during certain stages of pre-development if
needed for project funding.



New Way Homes funds the suiccessful development of new supportive and affordable housing thet
uses no or less public funding for devel opment in order to increase the rate of production of these
types of housing beyond what is currently publicly subsidized. NWH specializesin projects created
on land already owned by non-profit organizations, especially churches. Secondarily NWH also
pursues environmental justice through purchasing and cleaning up contaminated sites for housing
deve opment in lower income neighborhoods. NWH achieves these aims by enabling projects that
often a) have a mix of incomes so that higher income units subsidize lower income units, b) are
funded in part by impact investors with lower than market returns, ¢) use sites invested into the
project vialand leases by non-profit and mission-aigned land owners, d) obtain debt financing for
pre-devel opment and/or construction from non-profit sources with better-than market termns, e) are
long-term rental housing that can meet financial gods over a long time period, f) are overseen
and/or partially executed by companies including Envision Housing, LLC and Workbench that
take lower than market rate devel opment fees, architectural service fees, and/or GC fees in order
to contribute to the mission of the housing, g) use modular construction, h) include environmental
sustai nability features that pay off over time with lower operating costs, i) that include less or no
motor vehicle parking in infill locations where residents can live without or with fewer such
vehides, j) that meke use of some of the over 100 new state housing |aws passed in recent yearsin
CA that speed up permit approvals, reduce approval risk, dlow vaiances on local zoning
requirements, allow for increased housing density, and provide other benefits, k) make use of
public subsidy that is not competitive, such as property tax exemptions for affordable housing, 1)
cregiie housing thet can preference tenants who themselves have rental  subsidies, and other
techniques to produce housing at alower total cost and/or thatis more affordable for lower income
households. New Way Homes provides the most difficult to find and most impactful capital in
these projects - i.e. the capital needed to find, initiate, and entitle (i.e. obtain planning or design
review permits for) the projects and fill other gaps that can come up in a project’s capital needs.
Other sources of capital, such as CDF| bridgeloans for engineering and building permits and other
impact investment and construction debt sources for construction, typically fund the other stages
of projects. NWH provides this capita to projects via be ow-market rate |oans that act as pseudo-
equity relativeto other debt; these unsecured |oans accrue 6% interest but do not have any payments
due until other development debt is repaid. This structure enables the most leverage from other
debt sources while keeping the cost of capita low to the project - together these factors help
meximize the affordability of the housing projects. NWH currently works in Santa Cruz County,
Monterey County, and Alameda County and is currently considering a first project in Santa Clara
County. In addition to the NWH fund, our system of developrment also includes a business called
Workbench that employs the devel oprment, design, and general contracting staff to more efficiently
create new types of affordable housing. This innovative modd is having a significant impact and
has atracted many non-profit land owners; NWH is now raising capita to expand the number of
projects it can fund simultaneously.
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History of Any Bankruptdes Rdated To the Business

NWH Director | ames Rector was the CEO and an owner of RCCubed, a solar financing conmpany
that went through bankruptcy in 2021. This organization did not have any direct reationship with
NWH, and this bankruptcy did not have any financial impact on NWH.

The Company’s Products and/or Services

Product / Service Description Current Market




Loans

The loans made are
unsecured and have no

payments due unti| key
project milestones or loan

New Way Homes
prioritizes funding projects
that use less or no public
subsidy and yet

meturity dates are are pursuing affordability
reached. Current loans beyond local requirements.
made aredl a 6% Becausethisis anew

interest. modd, thesearetypically
projects that involve
development services by
Envision Housing, LLC,
Envision|, LLC and/or
Workbench, which are
organizations focused
on devedoping this
type of
project.

We have no new products in development; the purpose of this offering is for NWH to have the
capacity to make more |oans of the type it already nekes.

NWH currently mekes loans to Envision |, LLC or to project-specific LLCs or to 3rd party non
profits. These opportunities cometo New Way Homes when developers aigned with the NWH
mission and project type request such a loan or when non-profit landowners contact New Way
Homes with an interest in having housing devel oped on their site.

Compstition

The alternatives to NWH’s unsecured pre-development |oans that we are aware of are a) higher
interest rate hard money lenders and b) equity investors.

We are not aware of any other lending organizations in the housing development industry in
California that will make loans for early-stage pre-devel opment expenses and devel oprment costs
without security and at a 6% interest rate. This product enables the creation of housing thatis much
nore effordable than typica early-stage equity investmment in individual real estate deve opment
projects. This is evidenced by the steady inbound i nterest NWH receives fromnon

profit site owners who are not finding altemnative funding sources that alow for mission-driven
housi ng devel opment without significant risk to the site owning organization.

Supply Chain and Customer Base
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NWH itself is only reliant on its sources of capital. The rea estate development projects NWH
funds, however, are reiant on a wide range of suppliers, from construction materials suppliers to
meny professiona contractors (e.g. various engineers, surveyors, design consultants as well as
construction contractors and subcontractors). The primary supplier of architecture and generd
contracting services for these projects is Workbench; however this is not exclusive. Across all of
the many types of suppliers, there are generally multiple potential sources. Occasionally specific
construction projects have been negaively impacted by shortages of specific materials (eg.
appliances or dectrical panels) in recent years. We have aways found products to perform the
function required, but sometimes with delay and price increases.



We consider both funders to NWH and NWH’s borrowers and grantees to be customers. [. NWH
Funders are: Individuals (both accredited and, through crowdfunding offerings, non-accredited),
foundations, businesses, impact funds, and govermnment agencies are all types of funders for New
Way Homes. Intotal, NWH has over 200 lenders into its fund and over 240 donors/grantors. NWH
provides al of these sources with a way to support the creation of more affordable housing than
would otherwise be developed. I|. NWH’s bormrowers are: 1) Envision I, LLC, an LLC formed
specificaly to incubate the early stage devel opment of multiple housing development projects thet
meet NWH’s mission and to blend capital across these early stage projects to reduce risk to the
NWH fund. 2) Project specific LLCs that spin out of Envision |, LLC and that each own one
specific real estate devel opment project once asiteis secured. Most of these LLCs are |leasing sites
owned by churches and may be in tum part-owned by a church. 3) 3rd Party non profits thet are
pursuing a real estate development project aligned with NWH’s mission and guidelines. III. When
receiving restricted funding for this purpose, NWH has aso made grants to  spedific, charitable
housing devel opment projects.

The Company is dependent on the following customers:

Customer or Description Service/product provided Percent revenue
Envisionl, LLC Loans 21.3%
Intellectual Property

The Company is dependent on the following intelectua property:

The Company is not dependent on specific | ntellectual Property. As a mission-driven non-profit,
New Way Homes seeks to hel p others learn fromour activities. We actively seek to distribute what
we leamn and create when possible in order to assist others in increasing mission-driven housing
deve opment.

Governmental/Regulatory Approval and Compliance

Existing government regulations most relevant to New Way Homes’ specific activities include: -
Securities laws require NWH to file various forms, among other reguirements, in order to offer
debt securitiestoitsindividual lenders. - NWH is subject to a number of obligations and restrictions

as a section 501(c)(3) charity. For example, due to the New Way Homes’ President’s
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involvement in managing some of New Way Homes’ borrowers and one of the service providers
to some of the NWH-funded projects, conflict-of-interest policies must be followed and
transactions between NWH and these entities must favor NWH relative to market rates and tens.
As another example, NWH’s involvement in certain policy and political activities is strictly limited.
- Housing development is highly regulated; risk in the early stages of real estate deveopment
projects often includes risk in determining what development is permissible under what specific
requirements in a given specific location, and the devel opment process can reveal  conditions that
dter what regulations are applicable. Further, land use regulations and building codes change
frequently, which can change project costs and increase or decrease dlowable housing
development on a given site.

Litigation

There are no existing legal suits pending, or to the Company’s knowledge, threatened, against the



Company.
Other

The Company’s principal address is 1040 Mystery Spot Road, Santa Cruz, CA 95065

The Company has the following additional addresses: 189 Walnut Ave Santa Cruz, CA 95065

and 1485 8th St Oakland, CA 94607

The Company conducts businessin .

The Company has the following subsidiaries:

Name Entity Type L ocation of Date of % Owned by
Formation Formation Company
8930 Limited California Jurel, 2020 100.0%
MacArthur Liability
Blvd, LLC Company

Because this Form C focuses primarily on informetion conceming the Company rather than the
industry in which the Company operates, potential Purchasers may wish to conduct their own
separate investigation of the Company’s industry to obtain greater insight in assessing the
Company’s prospects.

Exhibit B to this Form C is a detailed Company summary. Purchasers are encouraged to review
Exhibit B carefully to leam more about the business of the Company, its industry, and future plans

and prospects. Exhibit B is incorporated by reference into this Form C.

USE OF PROCEEDS

The following table lists the use of proceeds of the Offering if the Minimum Amount and
Maximum Anmount are raised.

Use of Proceads % of Amount if % of Amount if
Minimum Minimum Maximum Maximum
Procesdis Raisad Proceeds Raisad
Raised Raised
| ntermediary 6.00% $3,000 3.35% $167,500
Fees
Campaign 20.00% $10,000 0.20% $10,000
mearketing
EXpenses or
rel ated

rei mbursement




Estimated 6.00% $3,000 0.10% $5,000
Attormey Fees

Estimated 0.00% $0 0.66% $33,000

A ccountant/A
udi tor Fees

Generd 0.00% $0 6.00% $300,000
Working Capital

| nterest 12.75% $6,375 2.55% $127,500
Payments and
| nterest

Researves

Loans for 55.25% $27,625 87.14% $4,357,000
affordable
housing
deve opment

Toal 100.00% $50,000 100.007% $5,000,000

The Use of Proceeds chart is not inclusive of fees paid for use of the Form C generation system,
payments to financial and lega service providers, and escrow related fees, al of which were
incurred in preparation of the campaign and are due in advance of the closing of the campaign.
The Company does have discretion to alter the use of proceeds as set forth above. The Company
may dter the use of proceeds under the following circunstances: The Company may change the
use of proceeds to include General Working Capital and/or meking interest payments on other
debt if other currently projected sources of funding do not sufficiently cover these uses of capital.

DIRECTORS, OFFICERS AND EMPLOYEES

Directors
The directors or managers of the Company are listed below aong with all positions and offices

held at the Company and their principal occupation and employment responsibilities for the past
three (3) years and their educational background and qualifications.
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Name
John Ballard

All pasitions and offices held with the Canpaany and date such position(s) was hdd with start
and ending dates

Treasurer, 2021-Present



Principal occupation and enployment responsbilities during at least the last three (3) years
with start and ending dcbies

| ndependent Contractor, Strategic Advisor for SPX Corporation
Education

BA, Humbolt State University MA Ed. Colorado State University

Name
Uche Uwahermu

All pasitions and offices held with the Canpaany and date such position(s) was hdd with start
and ending dates

Director, 2020-Present

Principal occupation and enployment responsibilities auring at least the last three (3) years
with start and ending dbles

Director Government Affairs at Center for Elders | ndependence, Feb 2022-Present Senior District
Field Representative for California Assembly Member Buffy Wicks, Jan 2019 - Feb 2022

Education

MBA, Golden Gate University | D East Bay Law School & John . Kennedy School of Law BS,
Criminology & Criminal J ustice, University of Maryland

Name

Robert Singleton

All pasitions and offices held with the Canpaany and date such position(s) was hed with start
and ending dates

Director & Secretary 2015-Present

Principal occupation and enployment respons bilities during at least the last three (3) years
with start and ending dbies

Director of Special Accounts, Local Government at nZero, Feb 2023-Present Senior Government
Partnership Manager, US West at Bird, Apr 2021-) an 2023 Executive Director at Santa Cruz
County Business Council, Jun 2017 - Apr 2021

Education

MPA, City & County Management fromUSC BA, Politics & Environmental Studies, UC Santa
Cruz



Name
Christine Sippl

All pasitions and dffices hald with the Canpaany and date such position(s) was hdd with siart
and ending dates

Director, 2015-Present

Principal occupation and enployment responsibilities auring at least the last three (3) years
with start and ending dbles

Grant Writing Consultant, | ndependent Consultant, Sep 2021-Present Senior Director for | mpact
and Partnerships, Encompass Community Services | an 2015-May 2021

Education

MPH, Intemational Public Health, UCLA BS Conservation & Resource Studies - Public Health
& Food Resources, UC Berkeley

Name

Aura Oslapas

All pasitions and offices held with the Canpaany and date such position(s) was hdld with start
and ending dates

Director, 2015-Present

Principal occupation and enployment responsbilities during at least the last three (3) years
with start and ending dates

Principal, A+O Design Partners

Education

MFA, Cranbrook Acadeny of Art BFA, Industrial Design, Cleveand | nstitute of Art

Name
Owen Lawler

All positiaons and offices held with the Canpany and dbte such position(s) was held with start
and ending dates

Director, 2015-Present

Prinaipal occupation and enployment responsibilities aduring at least the last three (3) years
with start and ending dbles



Manager, Managing Member, Manager, or Principal at: SCFS Ventures LLC, Jan 2019-Present
Moss Beach Associates, LLC, 2014-Present Lawlor Land Use, 2007-Present Zayante Sandhills
Conservation Bank, 2004-Present SC RiverFront LLC, May 2017-May2022

Education

MSRED, Real Estate Deveopment, Columbia University BS, Environmental Design, UC Santa
Cruz

Name
Micah Silvey

All pasitions and offices held with the Canpaany and date such position(s) was held with start
and ending dates

Director, 2017-Presert

Principal occupation and enployment responabilities during at least the last three (3) years
with start and ending dbies

VP, LEED Caertification at Green Business Cettification, Inc., ) an 2020-Present
Education

MS, Hydrogeology and Groundwater M anagement, University of Technology, Syndey BS,
Geologica Engineering, University of British Columbia

Name
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Andrew Ow

All pasitions and offices held with the Canpaany and date such position(s) was hdd with start
and ending dates

Director 2019-Present

Principal occupation and enployment responsibilities during at least the last three (3) years
with start and ending dbles

Counsd at Ow Family Properties, 2014-Present
Education
JD fromUCLA School of Law BA in Economics and Sociology, UCLA

Name

James Rector



All pasitions and dffices hald with the Canpaany and date such position(s) was hdd with siart
and ending dates

Director, 2015-Present Treasurer 2015-Oct 2021

Principal occupation and enployment responabilities during at least the last three (3) years
with start and ending dbles

Senior Vice-President & Director, Renewable Energy Finance Division, Sunwest Bank, 2023-
Present Director of Solar Lending, Sunwest Bank, 2020-2023 CEO, RC Cubed, Inc., 2009-2020

Edication

BA in Business & English, Washington State University

Officers of the Company

The officers of the Company are listed bdlow along with al positions and offices held at the
Company and their principal occupation and employment responsibilities for the past three (3)
years and their educational background and qudifications.

Name

Sibley Simon

All positions and offices held with the Canpany and date such position(s) was held with start
and ending dates

President, 2015-Present

Principal occupation and enployment responsibilities auring at least the last three (3) years
with start and ending dbles

Current Occupation: Principa at Workbench, since 2021. Previously was sdlf-employed as
Managing Director of Envision Housing, LLC

Education
BA in Mathematics & Statistics and Physics & Astronomy from Swarthmore College

Name

John Ballard

All pasitions and offices held with the Canpaany and date such position(s) was hdd with start
and ending dates

Treasurer, 2021-Present



Principal occupation and enployment responsbilities during at least the last three (3) years
with start and ending dcbies

| ndependent Contractor, Strategic Advisor for SPX Corporation
Education
BA, Humbolt State University MA Ed. Colorado State University

Name
Robert Singleton

All pasitions and offices held with the Canpaany and date such position(s) was hdd with start
and ending dates

Director & Secretary 2015-Present

Principal occupation and enployment responsibilities auring at least the last three (3) years
with start and ending dates

Director of Special Accounts, Local Government at nZero, Feb 2023-Present Senior Government
Partnership Manager, US West at Bird, Apr 2021-) an 2023 Executive Director at Santa Cruz
County Business Council, Jun 2017 - Apr 2021

Education

MPA, City & County Management fromUSC BA, Politics & Environmental Studies, UC Santa
Cruz

Indermification

Indemnification is authorized by the Company to directors, officers or controlling persons acting
in their professiond capacity pursuant to Cdifomia law. Indemmification includes expenses such
as attorney’s fees and, in certain circumstances, judgments, fines and settlement amounts actually
paid or incurred in connection with actual or threatened actions, suits or proceedings involving
such person, except in certain circumstances where a person is adjudged to be guilty of gross
negligence or willful misconduct, unless a court of competent jurisdiction determines that such
indemnification is fair and reasonabl e under the circumstances.

Employeses
The Company currently has 2 employees in Caifomia.
CAPITALIZATION AND OWNERSHIP

Capitalization



The Company has issued the following outstanding securities:

Typeof security 10-year Promissory Notes Notes/Bonds
Amount outstanding 4,702,477
Vating Rights None.
Anti-Dilution Rights None

How this Security may limit, diluteor

quialify the Notes/Bonds issued pursuant

to Regulation CF

All of these Notes mature before the
Notes being offered in the current
Offering will mature.

Percentage ownership of the Company
by the holders of such Securities
(assuming converdsion prior tothe
Offeringif convertible securities).

0.0%

The Company has the following debt outstanding (including outstanding securities described

above):
Typeof debxt Loan
Name of areditor Adrian Dominican Sisters
Community |nvestment Fund
Amount outstanding $250,000.00
I nterest rate and payment schedule 3% annud interest rate; quarterly interest-
only payments
Anmortization schedule Principal due at maturity
Desaribe any collateral or security All property and assets, asdetaled ina
UCC filing
Maturity date Septermber 1, 2023
Other material terms The Company has applied for a renewa

of thisloan and an increased loan
amount.




Type of debt

Loan

Name of areditor Community Vision
Amount outstanding $9,615.00
I nterest rate and payment schedule 0% | nterest
Amortization schedule No payments until neturity
Describe any collateral or security Unsecured.
Maturity date December 7, 2023
Othear material tarms The company expects to extend this loan
and draw down the remaining loan amount
for a total of $30,000.
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Type of debt Loan
Name of areditor Community Foundstion of Santa Cruz County
Amount outstanding $350,000.00
I nterest rate and payment schedule 3% annud interest rate; quarterly interest-
only payments
Amortization schedule Principal due at meturity.
Describeany collateral or security Unsecured
Maturity date July 31, 2025
Other material tarms
Typeof debt Loan
Name of areditor Community Foundetion of Santa Cruz County




Amount outstanding

$500,000.00

I nterest rate and payment schedule 3% annud interest rete; quarterly interest-
only payments
Amortization schedule Principa due at maturity.
Describe any collateral or seaurity Unsecured
Maturity date July 30, 2030
Other material terms
Typeof debxt 10-Y ear Notes, 506c offering
Name of areditor 20 Notes from 18 unique creditors
Amount outstanding $682,000.00
I nterest rate and payment schedule Annual interest-only paymentin Q1 of
each year. Variable interest rate:
minimumof 3.15%, with additional
amounts if NWH  income exceeds
i mum.
Amortization schedule Principal due on meturity
Describe any collateral or security Unsecured.
Maturity date June 28, 2028
Other material terms
Typeof deht 10-Y ear Notes, 506c offering
Name of areditor 2 Notes from 2 unique creditors
Amount outstanding $110,000.00




I nterest rate and payment schedule

Annual interest-only payment in Q1 of
each year. Variable interest rate:
minimumof 3.15%, with additional
amounts if NWH income exceeds

minimum.
Amortization schedule Principa due at maturity.
Describeany collateral or security Unsecured,
Maturity date June 28, 2029
Other material terms
Type of debxt 10-Y ear Notes, 506c offering
Name of areditor 4 Notes from 3 unique creditors
Amount outstanding $21,315.00
| nterest rate and payment schedule Annual interest-only payment in Q1 of
each year. Variable interest rate:
minimumof 3.15%, with additional
amounts if NWH  income exceeds
minimum.
Anmortization schedule Principal due at maturity
Describeany collateral or security Unsecured,
Maturity date June 28, 2030
Other material terms
Typeof debt 10-Y ear Notes, 506c offering
Name of areditor 5 Notes from 5 unique creditors
Amount outstanding $3,160,000.00




I nterest rate and payment schedule

Annual interest-only paymentin Q1 of each
year. Notes totaling 3,010,000 have variable
interest rate: mininum of 3.15%, with
additional amounts if NWH income exceeds
minimum. Notes totaling 150,000 have a
fixed interest rate of 4.25%.

Anmortization schedule Principal is due at meturity
Describeany collateral or security Unsecured
Maturity date June 30, 2031
Other material terms
34
Typeof debt 10-Y ear Notes, 506¢ offering
Name of areditor 3 Notes from 3 unique creditors
Amount outstanding $195,000.00
I nterest rate and payment schedule Annual interest-only payment in Q1 of
each year. Theinterest rate is 4.25%.
Anmortization schedule Principal is due at maturity.
Describeany collateral or security Unsecured,
Maturity date June 30, 2032
Other material terms
Type of debt 10-Y ear Notes, 506¢ offering
Name of areditor Oneindividual creditor

$14,000.00




I nterest rate and payment schedule

Annual interest-only payment in Q1 of
each year. Theinterest rate is 4.25%.

Amortization schedule Principal due at maturity.
Describe any collateral or seaurity Unsecured.
Maturity date June 30, 2033
Other materia terms
Typeof delt Notes
Name of areditor 180 Notes
Amount outstanding $520,412.00
I nterest rate and payment schedule Annual interest-only paymentin Q1 of
each year. Theinterest rate is 4.25%.
Amortization schedule Principal is due at meturity
Describeany collateral or security Unsecured,
Maturity date June 30, 2030
Other material terms
Typeof debt Notes
Name of areditor Loan
Amount outstanding $0.00
Interest rate and payment schedule Quarterly interest-only payments; 3% interest
Amortization schedule Principal due at meturity




Describeany collateral or security

All property and assets

Maturity date

August 15, 2032

Other material terms

Restricted for use within Santa Cruz
County. Theloan is approved for up to
$1M, but New Way Homes has not yet

drawn down any amount as of the date of
thisfiling.

The Company has conducted the following prior securities offerings in the past three years:

Securi | Numb Money
ty er Raisad
Type Sold

Use of Proceeds Offeri Exempti
Date Registrati
on Used
Public

Offering




10- 11 $3,380,000.0 Making loans for pre June29, | Rule506(c)
Y ear 0 deve opment expenses 2016to
Notes on housing development |  Present
projects meeting NWH’s
mission and guidelines;

servicing debt; paying

operational expenses;
capital expenses on one
housing devel opment
project owned by NWH.
(Included here are the
number sold and money
raised withinthe last
three years, but this
offering also existed in
previous years, in which
additional Notes were
sold. Noteaso that this
offeringis
expected to continue to
be open during the
regulation CF offering
covered by this Form

C)

10- 180 $520,162.00 Making loans for pre Juy 1, Regulation
Y ear development expenses 2020 CF
Notes on housing

development projects
meeting NWH’s

mission and guiddines;
servicing debt; paying
operational expenses;
Capital expenses onone
housi ng devel opment
project owned by
NWH.

Ownership
The Company is a public benefit corporation with 501¢(3) status and therefore does not have any
owners. No ownership organizationa chart of cap tableis applicable.
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FINANCIAL INFORMATION

Please see the finandial information listed on the cover page of this Form C and attached
hereto in addition to the following information. Finanda statements are attached hereto as

Exhibit A.

Operations



Sinceinception, the Company has - raised over $6.9M in loans to the Conpany to date and repaid
over $1.09M of theseloans; - raised over $2.3M in grants and donations to the Company, of which
over $650k is equity for its loan fund (as opposed to grants received for other specific activities);
- mede loans with principal totaling $4.4M, of which $0.945M of principal has been repaid; - a
loan to the Company of $1M from Conmmon Spirit was approved in Q2, 2023; the Company
anticipates dosing this loan in Q3, 2023. The Conpany intends to be net revenue positive inits
core operatons (i.e. the New Way Homes [oan fund) in 2024 and beyond. Cash flow will remain
asignificant challenge, as projects funded by New Way Homes take 3-7 years to achievemilestones
that include repaying New Way Homes in full; in the meantime a significant part of the Company’s
income is accrued interest to be repaid at project milestones. The Company will continue raising
capital from other sources during and after the Offering, such as in the form of loans from CDFIs
and foundations and grants from private and public sources.

The Company intends to achieve profitability in the next 12 months following the launch of the
Offering by a) obtaining grant funding to cover fund operating costs and b) by meking additional
loans to specific project LLCs and Envision |, LLC for pre-development expenses on projects
meeting NWH’s mission and guidelines. These steps are intended to increase NWH’s revenue to a

greater degree than costs are increased.
Liquidity and Capital Resources

The proceeds of the offering will provide additional capitd to initiate new and progress current
housing devel opment projects that are in the pre-deve opment phases, while also increasing the

organization’s interest reserves.

The Company has the following sources of capital in addition to the proceeds from the Offering:
1. Common Spirit approved a $1M |oan to the Company in Q2, 2023 and |oan agreements were
executed as of August 15th, 2023. The Company has not yet drawn down on this loan as of the
date of thisfiling. 2. Housing Matters is the owner of a project deve oped with funding fromthe
Company. Approximeately $300,000 is outstanding from that project that will become receivable
to the Conpany in the future. This is expected to be paid across two payments, one 30 days after
construction start and one 30 days after construction completion. We expect the first paymentin
2023 and the second in 2024. 3. Adrian Dominican Sisters have approved a 5-year |oan of
$250,000 to replace the current [oan of the same amount coming due on Septermber 1, 2023.

Capital Expenciitures and Other Obligations
The Company does not intend to meke any meterial capital expenditures inthe
future. Material Changes and Other Information

Trends and Uncertainties

After reviewing the above di scussion of the steps the Company intends to teke, potential Purchasers
should consider whether achievement of each step within the estimated time frame is realistic in
their judgment. Potential Purchasers should also assess the consequences to the Company of any
delays in taking these steps and whether the Company will need additional financing to accomplish
them

Thefinancia staterments are an important part of this Form C and should be reviewed in their
entirety. The financial statements of the Company are attached hereto as Exhibit A.

THE OFFERING AND THE SECURITIES



TheOffering

The Company is offering up to $5,000,000.00 of Notes. The Conpany is attempting to raise a
rininmum amount of $50,000.00 in this Offering (the "Minimum Anmount”). The Conmpany must
receive commitments from investors in an amount totaling the Minimum Amount by December
31, 2023 (the "Offering Deadline") in order to receive any funds. If the sum of the investment
commitments does not equal or exceed the Minimum Amount by the Offering Deadline, no
Securities will be sold in the Offering, investment commitments will be cancelled and committed
funds will be retumed to potential investors without interest or deductions. The Company has the
right to extend the Offering Deadline at its discretion. The Company will accept investments in
excess of the MinimumA mount up to $5,000,000.00 (the "M aximum A mount”) and the additiond
Securities will be allocated on a First-come, first-served basis .

In order to purchase the Securitiesyou must meke a commitment to purchase by conpleing the
Subscription Agreement. Purchaser funds will be hald in escrow with North Capitd untl the
Minimum Amount of investments is reached. Purchasers may cancd an investment commitment
until [48] hours prior to the Offering Deadline or the Closing, whichever comes first using the
cancdlation mechanism provided by the Intermediary. The Company will notify Purchasers when
the Minimum Amount has been reached. I the Company reaches the Minimum Amount prior to
the Offering Deadline, it may close the Offering at least five (5) days after reaching the Minimum
Armpunt and providing notice to the Purchasers.

If any materia change (other than reaching the Minimum Amount) occurs rdated to the Offering
prior to the Offering Deadline, the Company will provide notice to Purchasers and receive
reconfimmations from Purchasers who have aready made commitiments. If a Purchaser does not
reconfirm his or her investment commitment after a material change is made to the termnrs of the
Offering, the Purchaser’s investment commitment will be cancelled and the committed funds will
be retumed without interest or deductions. If a Purchaser does not cancd an investment
commitment before the Minimum Amount is reached, the funds will be rdeased to the Company
upon closing of the Offering and the Purchaser, will receive the Securities in exchange for his or
her investment. Any Purchaser funds received after the initial closing will be rdessed to the
Company upon a subsequent closing and the Purchaser will receive Securities via Electronic
Certificate/PDF in exchangefor his or her investment as soon as practicable thereafter.

Subscription Agreements are not binding on the Company until accepted by the Connpany, which
reserves theright to rgect, in whole or in part, inits sole and absolute discretion, any subscription.

If the Company rejects all or a portion of any subscription, the applicable prospective Purchaser’s

funds will be retumed without i nterest or deduction.
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The price of eech Noteis equal to the principal amount invested by the investor at the discretion of
the investor as long as it is equal or greater to the minimum and does not cumulatively with other
investors excead the maximum raise. The minimum amount that a Purchaser may invest in the
Offering is $250.00.

The Offering is being made through EquityVest, the Intermediary. The following two fields
bel ow set forth the compensation being paid in connection with the Offering.

Corrmissony/Fees
6.0% of the amount raised and $1,900.00

Stodk, Warranis and Other Conmpensation

Transfar Agent and Registrar



The Company will act as transfer agent and registrar for the Securities.

TheSeaurities
We requiest that you please review our organizationa docurments in conjunction with the
following summary informati on.

Authorized Capitalization

As a California public benefit corporation and a Section 501(c)(3) charity, the Company has no
owners and cannot issue stock or any other equity securities.

The material terms of the Security are as follows:

The securities offered are Notes, each of which represents a loan to the Company. Each Note
reflects the principal amount |oaned by the note holder, which is set a the discretion of the note
holder within applicable regulatory limits and is at least $250. Notes pay 4.25% interest in annual
interest payments. The annual interest payment for the interest accrued ina given calendar year (or
in the case of the first and final years, a partial caendar year) is due by March 31st of the next
calendar year. Principa is due at maturity. Notes issued in 2023 will mature on 6/30/2033. Notes
issued in 2024 will meture on 6/30/2034. The Notes are unsecured and are subordinate to other
current and future debt. New Way Homes may repay the Notes at any time prior to naturity without

pendlty.

Voting and Contral

The Securities have no voting rights.

The Company does hot have any voting agreaments in place.

The Company does not have any shareholder/equity holder agreements in place.
Anti-Dilution Rights

The Securities do not have anti-dilution rights.

Restrictions on Transfer

Any Securities sold pursuant to Regulation CF may not be transferred by any Investor of such
Securities during the one-year holding period beginning when the Securities were issued, unless
such Securities were transferred: 1) to the Company, 2) to an accredited investor, as defined by
Rule 501(d) of Regulation D of the Securities Act of 1933, as amended, 3) as part of an Offering
registered with the SEC or 4) to a member of the family of the | nvestor or the equivalent, toa trust
controlled by the Investor, to a trust created for the benefit of a family member of the |nvestor or
the equivaent, or in connection with the desth or divorce of the Investor or other similar
circumstances. "Member of the family" as used herein means a child, stepchild, grandchild, parent,
stepparent, grandparent, spouse or spousal equivalent, sibling,
nnother/father/daughter/sorvsi ster/brother-in-law, and includes adoptive reationships. Remember
that although you may legally be ableto transfer the Securities, you may not beableto find another
party willing to purchase them, and you will be responsible for complying with any securities [aws
applicableto asde.

Other Material Tans



The Company does have the right to effectivaly repurchase the Notes at any time at its sole
discretion by exercising its right to pre-pay the Note. Upon such repurchase, Purchasers are
guaranteed a retumn on ther investment in the form of interest accrued on the Note as of the
repayment date.

TAX MATTERS

EACH PROSPECTIVE INVESTOR SHOULD CONSULT WITH HISOR HER OWN TAX
AND ERISA ADVISOR AS TO THE PARTICULAR CONSEQUENCES TO THE
INVESTOR OF THE PURCHASE, OWNERSHIP AND SALE OF THE INVESTOR’S
SECURITIES, ASWELL AS POSSIBLE CHANGES IN THE TAX LAWS.

TO INSURE COMPLIANCE WITH THE REQUIREMENTS IMPOSED BY THE
INTERNAL REVENUE SERVICE, WE INFORM YOU THAT ANY TAX STATEMENT
IN THIS FORM C CONCERNING UNITED STATES FEDERAL TAXES IS NOT
INTENDED OR WRITTEN TO BE USED, AND CANNOT BE USED, BY ANY
TAXPAYER FOR THE PURPOSE OF AVOIDING ANY TAX-RELATED PENALTIES
UNDER THE UNITED STATESINTERNAL REVENUE CODE.ANY TAX STATEMENT
HEREIN CONCERNING UNITED STATES FEDERAL TAXES WAS WRITTEN IN
CONNECTIONWITH THE MARKETING OR PROMOTION OF THE TRANSACTIONS
OR MATTERS TO WHICH THE STATEMENT RELATES. EACH TAXPAYER
SHOULD SEEK ADVICE BASED ON THE TAXPAYER’S PARTICULAR
CIRCUMSTANCES FROM AN INDEPENDENT TAX ADVISOR.

POTENTIAL INVESTORS WHO ARE NOT UNITED STATES RESIDENTS ARE
URGED TO CONSULT THEIR TAX ADVISORS REGARDING THE UNITED STATES
FEDERAL INCOME TAX IMPLICATIONS OF ANY INVESTMENT IN THE
COMPANY, AS WELL AS THE TAXATION OF SUCH INVESTMENT BY THEIR
COUNTRY OF RESIDENCE. FURTHERMORE, IT SHOULD BE ANTICIPATED
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THAT DISTRIBUTIONS FROM THE COMPANY TO SUCH FOREIGN INVESTORS
MAY BE SUBJ ECT TO UNITED STATES WITHHOLDING TAX.

EACH POTENTIAL INVESTOR SHOULD CONSULT HISOR HER OWN TAX
ADVISOR CONCERNING THE POSSIBLE IMPACT OF STATE TAXES.
TRANSACTIONS WITH RELATED PERSONS AND CONFLICTS OF INTEREST
Related Person Transadiions

Fromtime to time the Company may engage in transactions with related persons. Related persons
are defined as any director or officer of the Cormpany; any person who is the beneficial owner of
10 percent or more of the Company’s outstanding voting equity Securities (of which there are
none); any promoter of the Company; any immediate family member of any of the foregoing
persons or an entity controlled by any such person or persons.

The Company has the following transactions with rel ated persons:

Loarns

Related Person/Entity Envisionl, LLC




Rdationship to the Company

AnLLC inwhich Sibley Sinmon,
NWH President holds a 50%
ownership stake

Total amount of money involved

$4,600,000.00

Benefits or compensation received
by related person

The related person does not receive or
expect to receive any compensation or
benefit. However, the loan proceeds are
used to pay early stage expenses on
housing devel opment projects, some of
which are expected to eventualy have an
ownership stake of 5-20% held by
Workbench, a for-profit corporation in
which Sibley Sinon expects to eventually
have a minority ownership steke. This
could potentialy produce profit from
operating conpleted housing projects that
accrues to Sibley Simon, most likey 10+
years after the date of this Offering.

Benefits or compensation received
by Company

6% interest on amounts |oaned and
increased affordability of housing
produced.

Description of the transaction

The Company has mede aloan for up
to $4.6M to Envision |, LLC for pre
development expenses on housing projects
that meet NWH mission and specific
criteria
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I nterest accrues on this loan at 6%. Theloan
is mede up of 10 Notes. Thefirst Note with
a principal amount of $500,000 has been
fully repaid; the other Notes have maturity
dates ranging from 6/30./2024 to 6/30/2029.
Envision|, LLC is 50% owned by NWH
President Sibley Simon. This loanis
overseen by NWH’s Board of Directors and
includes a variety of restrictions related to
NWH’s loan policies and conflict of interest
policy, including affordability restrictions
on housing projects developed, disalowing
Envision|, LLC frommeking any payments
to its owners whilethis loan is outstanding,
ahd requiring any services by companies
relaled to aNWH officer or director to be
performed at neteridly bel ow-merket rates
approved by NWH’s Board under its
conflict-of-interest policy




Related Person/Entity

Envisionll, LLC

Rdationship to the Company

10% non-controlling interest in this
project LLC is held by NWH’s
President Sibley Simon

Total amount of money involved

$430,000.00

Benefits or compensation received
by related person

Envision I, LLC has received capital from
the Company that enables the pre-
development of the 100% affordable
housing project envisioned. Sibley Simon
has not received any conmpensation from
Envisionll, LLC; however Envisionll,
LLC has hired Workbench at a discounted
rate as architect on this project; Sibley
Sinmon is an enployee, officer, and Director
of Workbench and expects to eventually be
aminority owner. If this projectis
successfully funded asa subsidized
affordable housing project, Workbench may
be paid a portion of the deve opment fee for
the project.

Benefits or compensation received
by Company

6% interest on amounts loaned, 20% of
architecture costs made contingent and
deferred to a later project phase, and
increased affordability of housing produced.

Description of the transaction

The Company has made a $430,000 [oan
to Envision|l, LLC which owns an
affordable
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housing devel opment project in Salinas,
CA andis 10% owned by Sibley Simon.

Related Person/Entity

Housing Matters, a 5013 non-profit based
in Santa Cruz, CA

Rdationship to the Company

Housing M atters is a 501c3 non-profit
for which at thetime of this transaction,
NWH President Sibley Simon was a
director and officer.

Total amount of money involved

$100,000.00




Benefits or compensation received Capital to pay for pre-devel opment
by related person expenses on a 7-unit supportive housing
project
Benefits or compensation received The company received 6% interest and the
by Company opportunity to support the creation of
supportive housing. This loan has been
fully repaid.
Description of the transaction The Company mede aloan for up to
$100,000 in pre-devel opment expenses
Related Person/Entity Tai Charles Silvey
Relationship to the Company Brother of Board of Directors member
Micah Silvey
Total amount of money involved $200.00

Benefits or compensation received 4.25% annual interest paynment
by related person
Benefits or compensation received Use of the proceeds during the term of
by Company the Note to pursue the Company’s
mission
Description of thetransaction The Company sold a 10-year Note in
NWH’s 2020-2021 regulation CF offering
Reated Person/Entity Micah Silvey
Relationship to the Company Director
Total amount of money involved $500.00

Benefits or compensation received 4.5% annual interest payment
by related person
Benefits or compensation received Use of the proceeds during the term of
by Company the Note to pursue the Company’s
mission

Description of the transaction

The Company sold a 10-year Note in NWH’s




2020-2021 regulation CF offering
(early investor interest rate)

Related PersorVE ntity Aura Oslapas
Reationship to the Company Director
Total amount of money involved $1,000.00

Benefits or compensation received 4.25% annual interest payment
by related person
Benefits or compensation received Use of the proceeds during the term of
by Company the Noteto pursue the Company’s
mission
Description of the transaction The Company sold a 10-year Note in
NWH’s 2020-2021 regulation CF offering
Related Person/Entity Owen Lawlor
Relationship to the Company Director
Total amount of money involved $500.00

Benefits or compensation received 4.25% annual interest payment
by related person
Benefits or compensation received Use of the proceeds during the term of
by Company the Noteto pursue the Company’s
mission
Description of the transaction The Company sold a 10-year Notein
NWH's 2020-2021 regulation CF offering
Related PersorVE ntity Andrew Ow
Relationship to the Company Director
Total amount of money involved $2,000.00

Benefits or compensation received 4.5% annua interest payment
by related person
Benefits or compensation received Use of the proceeds during the term of
by Company the Noteto pursue the Company’s

mission




Description of the transaction

The Company sold a 10-year Notein
NWH’s 2020-2021 regulation CF offering
(early investor interest rate)

Related Person/Entity

] ames Rector

Reationship to the Company

Director (and at thetime of the
transaction, Treasurer)

Total amount of money involved

$500.00

Benefits or compensation received 4.5% annua interest payment
by related person
Benefits or compensation received Use of the proceeds during the term of
by Company the Note to pursue the Company’s
mission
Description of the transaction The Company sold a 10-year Notein
NWH’s 2020-2021 regulation CF offering
(early investor interest rate)
Related PersorvE ntity Gail Ow
Reationship to the Company Mother of Director Andrew Ow
Total amount of money involved $5,000.00

Benefits or compensation received 4.25% annual interest payment
by related person
Benefits or compensation received Use of the proceeds during the term of
by Company the Noteto pursue the Company’s
mission
Description of the transaction The Company sold a 10-year Notein
NWH’s 2020-2021 regulation CF offering
Related Person/Entity John Ballard

Relationship to the Company Director and Tressurer

Total amount of money involved $50,000.00




Benefits or compensation received

4.25% annual interest payment to the trust

by related person in whichthe related person is a
beneficiary and trustee
Benefits or compensation received Use of the proceeds during the term of
by Company the Note to pursue the Company’s
mission
Description of the transaction The Company sold a 10-year Note in 2022
via its 506c offering to a trust with the
related person as a trustee
Related Person/Entity Kay Sibley
Relationship to the Company Mother of President Sibley Simon
Total amount of money involved $10,157.00

Benefits or compensation received 4.25% annual interest payment to the trust
by related person in whichthe related personisa
beneficiary and trustee
Benefits or compensation received Use of the proceeds during the term of
by Company the Note to pursue the Company’s
mission

Description of the transaction The Company sold a 10-year Note in 2022

via its 506c offering to a trust with the

related person as a trustee
Reated Person/Entity Sarina Sinon

Relationship to the Company Mother-in-law of President Sibley Sinmon

Total amount of money involved

$15,000.00

Benefits or compensation received 4.5% annual interest payment to the trust
by related person in whichthe related personisa
beneficiary and trustee
Benefits or compensation received Use of the proceeds during the term of
by Company the Note to pursue the Company’s

mission




Description of the transaction The Company sold a 10-year Notein
NWH’s 2020-2021 regulation CF offering
(early investor interest rate)
Property, Goods ar Sernices
Rdated Person/Entity Sibley Simon
Reationship to the Company President
Total amount of money involved $179,000.00
Benefits or compensation received Sibley Simon receives asdary
by related person from Workbench.
Benefits or compensation received 20% of architecture costs contingent
by Company and deferred to later project phase
Description of the transaction The Company has hired Workbench i) as
architect on the project at 8930
MacArthur Blvd, which has been soldy
owned by the
Company during an early pre-devel opment
phase of the project and ii) for up to $7500
of marketing, website, and graphic design
work.
Rdated Person/Entity Envision Housing, LLC
Reationship to the Company Envision Housing, LLC was atthetime
50% owned by Sibley Simon, President of
New Way Homes
Total amount of money involved $180,006.00




Benefits or compensation received
by related person

Envision Housing, LLC received revenue
to pay for services rendered. Sibley Simon
did not receive benefit specifically from
these transactions; however throughout
thetime of those contracts Sibley Simon
was sdlf employed as an owner of Envision
Housing, LLC and received total
payrments of $6,000 per month as his
primary source of income.

Benefits or compensation received
by Company

Deve opment services were performed at
a discount compared with market rate
on multiple affordable housing

deveopment projects.

Dexcription of the transaction

Prior to 2020, NWH contracted
Envision Housing, LLC viatwo
contracts for
devel oprment services on specific housing
projects totaling $180,006. $90,000 of these
contracts was rei mbursed to the Company
via grants: one grant fromthe US
Department of Housing & Urban
Development (HUD) and one grant from
the Central CA Alliancefor Health. No
further such contracts are anticipated.

Related Person/Entity

Housing Matters, a 501c3 non-profit based
in Santa Cruz, CA

Rdationship to the Conmpany

Housing Matters is a 501c3 non-profit
for which at thetime of this transaction,
NWH President Sibley Simon was a
director and officer.

Total amount of money involved

$1,160,000.00

Benefits or compensation received Housing Matters purchased the rights to all
by related person work product on theentitied project to
cregte a5-story, 121 unit supportive
housing + services building on the
Housing Matters campus.
Benefits or compensation received The Company received repayment of all
by Company capital put into the project net of grants

that paid for some of the pre-
devel opment work  plus 6% interest.




Description of the transaction Sold a project at 119 Cord Stin Santa
Cruz, CA to Housing Matters
Future Transactions
49
Related Person/Entity A to-be-formed LLC
Reationship to the Company For an interim period, NWH President

Sibley Simon may be a 5% owner of the
project LLC and be a Managing Director of
theproject LLC; eventudly this ownership

position is expected to be transferred to

Workbench.

Total amount of money involved

$900,000.00

Benefits or compensation received
by related person

The project LLC would receive ownership

of aproject that could be further developed

into apotentially 83-unit, 100% affordable
housing development. As a potentia long
term minority owner, Workbench could

receive operating cash flow fromthe
project, likdy 10+ years after the date of
this Offering.




Benefits or compensation received
by Company

The Company would receive both cash and
a note payablein this transaction to
recover all funding spend on purchasing
this parcel and paying pre-devel opment
expenses, including 6% interest on those
expenditures.

Description of the transaction

Sale of the 8930 MacA rthur Blvd project
into a project-specific LLC to preparethe
project for multiple next sources of capita.

Related Person/Entity

Workbench

Relationship to the Company

Workbench is a for-profit corporation of

which NWH’s President Sibley Simon is

an officer, director, and employee (but
not currently an owner)

Total amount of money involved

$80,000.00

Benefits or compensation received
by related person

Partid payment for services rendered

Benefits or compensation received
by Company

Bd ow-cost accounting and bookkeeping
services. The majority of NWH’s
accounting and bookkeeping services are
currently performed at no cost by
Workbench employees. The Company is
considering whether to increase these
services as its needs increase by
contracting at a below-cost rate for
additional services.

Description of the transaction

Contract with Workbench for accounting and

bookkeeping services

Conflicts of I nterest

The Company has engaged in the following transactions or relationships, which may giveriseto
a conflict of interest with the Company, its operations and its securityholders:

Current Business Dedlings




See above for the loans from N'WH to Envision I, LLC and Envision I, LLC, NWH’s contracts
with Workbench and Envision Housing, LLC.

OTHER INFORMATION

Bad Actor Disdosure

The Company is not subject to any Bad Actor Disqualifications under any rdevant U.S.
securities laws.
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SIGNATUR

Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and
Regulation Crowdfunding (§ 227.100 et seq.), the issuer certifies that it has reasonable grounds to
believethat it meets all of the requirements for filing on Form C and has duly caused this Formto
be signed on its behaf by the duly authorized undersigned.

Np—
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&rﬁfﬂa:u-

L ELPLT.H

(Signature)

Sibley Simon
(Name)
President
(Title)

Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and
Regulation Crowdfunding (§ 227.100 et seq.), this Form C has been signed by the following
persons in the capacities and on the dates indicated.

[
(Signature)
Sibley Simon

(Name)
President
(Tite)

(Date)

[ e
(Signature)
John Ballard

(Name)

Tressurer
(Title)

(Date)
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(Signature)

Robert Singleton

(Name)

Director & Secretary
(Title)

(Date)
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(Signature)

Christine Sippl

(Name)
Director
(Title)

(Date)

i ol iy

Aisgals Ell.l.lh.l
(Signaure)

Micah Silvey

(Name)

Director
(Title)

(Date)



Instructions.

Ir ! J
r‘“[‘“.‘ o (Signature)

Andrew Ow (Name)
Director
(Titde)

(Date)



1. The form shall be signed by the issuer, its principal executive officer or officers, its principd
financid officer, its controller or principal accounting officer and at |east a mgjority of the board
of directors or persons performing similar functions.

2. The name of each person signing the form shall be typed or printed benesth the signature.

Intentional i sstatements or omissions of facts constitute federal cririna violadons. See 18
U.S.C. 1001.

I, Sibley Simon, being the founder of New Way Homes, Inc., a Corporation (the “Company™),
hereby certify as of this date that:

(i) the accompanying unaudited financial statements of the Company, which comprise the
balance sheet as of December 31, 2022 and the rdated statements of income (deficit),
stockholder’s equity and cash flows for the year ended December 31, 2022, and the related
notes to said financial statements (collectively, the “Financial Statement™), are true and
completein all meterid respects; and

(i) while the Company has not yet filed tax retums for the year ending Decermber 31, 2022,
any tax retum informeation in the Financial Statements reflects accuratdy the information
that would be reported in such tax retums.



Pyt
rtfr:‘_‘?f e
(Signature)

Sibley Simon

(Name)

President
(Title)

(Date)

EXHIBITS

Exhibit A Financial Statements



Accrual Basis New Way Homes, Inc.
Audited Statement of Activities
FY 2015, 2016, 2017, 2018, 2019

lan - Dec 15 Jan - Dec 16 lan - Dec17 lan - Dec 18 lan - Dec 19
Ordinary Income/Expense
Income
43400 - Direct Public Support
43445 - Gifts in Kind- Services - - 4, 800.00 4, 800,00 4,800.00 43450 - Individ, Business Contributions - - 10,000.00 1,490.41 167,828.36
43460 + Foundation Grants 1,500.00 500,000.00 1,274,17 3,492.50 134,435,95 43465 + Foundation Grants- Restricted - - - - -
Total 43400 - Direct Public Support 1,500.00 500,000.00 16,074.17 9,782.91 307,064.31 45000 - Investments
45030 - Interest-Savings, Short-term CD - 216.44 725.17 677,37 550. 20 45040 - Interest- Loans - 1,942.62 23,672.72 54,860.13
96,931.47 Total 45000 - Investments - 2,159.06 24,357 ,8% 55,537.50 97, 481.67 47200 - Program Income
47240 - Program Service Fees - - - - 468,57 Total 47200 * Program Income - 468.57 Total Income 1,500.00 502 ,15%.06 40,472.06
65,320.41 405,014.55 Gross Profit 1,500.00 502,159.06 40,472.06 65,320.41 405,014.55 Expense
60800 - Amortization Expense - - 1,250.00 3,225,00 - 60900 - Business Expenses
60920 - Business Registration Fees 1, 131.00 55.00 1,340.00 662.00 510,00 Total 60900 - Business Expenses 1,131.00 55.00 1,340.00
662.00510.00 62100 - Contract Services
62110 - Accounting Fees - - 15,800.00 15,760.00 16,962.85 62140 - Legal Fees 7,351.14 20,712 .35 4,198.99 4,715.11 3,099.25 62150
- Qutside Contract Services - 30,631.51 4,0093.50 16,010.00 25.00
Total 62100 - Contract Services 7,351,14 51,343 86 24,092,495 36,485.11 20,087 .10 62800 - Facilities and Equipment
62810 - Depr and Amort - Allowable -- 27,23 326.78 326.78 62850 - T Equipment 319.73 - 343.00 130.78 - Total 62800 - Facilities
and Equipment 319,73 - 370.23 457.56 326.78 65000 - Operations
65010 - Books, Subscriptions, Reference - 338,17 403,68 176.00 230.40 65020 - Postage, Mailing Service - 1,57 8542 216,11 44.85
65030 - Printing and Copying - 207.01 227.64 771.49 186.37 65040 - Supplies 64,96 - 83.24 458,54 8.39
Total 65000 - Operations 64,96 546.75 795.98 1,622.14 470.01 65100 - Other Types of Expenses
65110 - Bank Fees - 35,00 - 105.00 2535.97 65120 - Insurance - Liability, D and O -- 4,5907.00 10,120.96 10,110.54 65130 - Interest
(FPDM) - 11,622.96 29,920.55 15,653.14 - 65140 - Interest ([NMWHN) -- 54.7% 20,795.27 22,614.04 65150 - Interest (Other Loans) - -
130.88 6,592.47 25,801.16 65160 - Other Costs - 1,000.00 1,589.95 (475.00) 7.00
Total 65100 Other Types of Expenses - 12,657.96 36,603.17 52,831 .84 58,832.71 66700 - Project Professional Fees

66705 - Appraisal -- - -- 66710 - Architectural - - - -- 66716 - Civil Engineering - - - - - 667 18 - Geotechnical Engineering - - - - - 66720
+ Consulting - - -- 51,6 70.00
66725 - Legal - - - - - 66740 - Property Pre-Development - - - - - 66764  Traffic/Parking Engineering - - - -

Total 66700+ Project Professional Fees - - -- 91,6 70.00 67050 + Project Permits - - - - - 68000 * Taxes - California- - - - 810.00 68300 -

Travel and Meetings
68310 Conference, Convention, Meeting 134 .40 840.67 342,93 3,340.37 556.78 68320 - Travel 309 45 300.40 769.22 1,346.47 1,219 01 Total 68300 -
Travel and Meetings 443.85 1,141.07 1,112.15 4,686.84 1,815.7% Total Expense 9,310.68 65,744 .64 65,568.02 99,570.49 174,522.39 Net Ordinary
Income [7,810.68) 436,414.42 (25,095.96) [34,650.08) 230,492.16 Net Income (7,810.68) 436,314.42 (25,095.96) (34,650.08) 230,492.16

Accrual Basis New Way Homes, Inc. Audited Statement of Financial
Paosition
As of December 31, 2020

Dec 31, 20
ASSETS
Current Assets
Checking/Savings
10000 - Checking 2573 121,872.23
10100 - Holding 3795 12,460.15
10200 - Savings 1336 29,947.01
10300 - Restricted Savings SVCF 1377 1,017.76
10500 - Restricted Checking STH 7580 79,520.52
Total Checking/Savings 244,817.67
Accounts Receivable
11000 - Accounts Receivable 59,701.47
Total Accounts Receivable 59,701.47
Other Current Assets
14000 - Prepaid Fees 770.00
14050 - Prepaid Insurance 5,342.92
Total Other Current Assets 6,112.92
Total Current Assets 310,632.06 Fixed Assets
15005 - Computers 1,633.91
15905 - Accumulated Depreciation -1,007.57
Total Fixed Assets 626.34 Other Assets
16000 - Work in Process 449,015.34



18100 - Loan #1 to Envision I, LLC
18101 - Loan Assumed by 180 SH, LLC 951,859.17
18102 - Loan Assumed by Envision Il LLC 860,825.80
18103 - Loan Assumed by 8930 MacArthur 163,976.74
18100 : Loan #1 to Envision |, LLC - Other 578,227.67
Total 18100 - Loan #1 to Envision |, LLC 2,554,889.38
18601 - Loan Fees 32,463.00
18610 - Accumulated Amortization -20,148.00
18620 : Loan Fees Reclass Asset -6,930.00
Total Other Assets 3,009,253.72 TOTAL ASSETS 3,320,552.12
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
20000 - Accounts Payable 34,385.89
Total Accounts Payable 34,385.89
Other Current Liabilities
24200 - Accrued Expenses 222.30
Total Other Current Liabilities 222.30
Total Current Liabilities 34,608.19
Long Term Liabilities
26000 - Accredited Investors
Accrual Basis New Way Homes, Inc. Audited Statement of Financial
Position

As of December 31, 2020

Dec 31, 20
26009 - NWHN #10 51,575.00
26010 - NWHN #11 10,315.00
26011 - NWHN #12 51,575.00
26012 - NWHN #13 20,630.00
26013 - NWHN #14 and #27 12,378.00
26014 - NWHN #15 103,150.00
26015 - NWHN #16 and #34 216,333.57
26016 - NWHN #17 and #22 82,520.00
26017 - NWHN #18, #32 and #35 11,642.70
26018 - NWHN #19 10,315.00
26019 - NWHN #20 20,630.00
26020 - NWHN #21 20,630.00
26021 - NWHN #23 10,315.00
26022 - NWHN #24 10,315.00
26023 - NWHN #25 25,787.50
26024 - NWHN #26 10,315.00
26025 - NWHN #28 25,787.50
26026 - NWHN #29 20,630.00
26027 - NWHN #30 103,150.00
26028 - NWHN #31 10,315.00
26029 - NWHN #33 10,259.06
Total 26000 - Accredited Investors 838,568.33
27000 - Crowdfunding Campaign 255,910.46
28000 - Loans
28010 - Common Spirit 199,950.68
28015 - Religious Comm. Impact Fund 200,517.81
28020 - Community Foundation SCC #1 350,000.00
28021 - Community Foundation SCC #2 500,000.00
28025 - Adrian Dominican Sisters CIF 250,631.85
28030 - Community Vision Loan 9,615.00



28040 - LISC Loan - Bay's Future Fund 17,905.41
28200 - Loan Fees Reclass Liab. -6,930.00

Total 28000 - Loans 1,521,694.75
Total Long Term Liabilities 2,616,173.54
Total Liabilities 2,650,781.73 Equity
31500 - Temp. Restricted Net Assets 100.00
32000 - Unrestricted Net Assets 600,249.86
Net Income 69,420.53
Total Equity 669,770.39 TOTAL LIABILITIES & EQUITY
3,320,552.12
Accrual Basis New Way Homes, Inc.
Audited Statement of Activities
January through December 2020

Jan - Dec 20 Jan - Dec 20
Ordinary Income/Expense
Income
43400 - Direct Public Support
43445 - Gifts in Kind- Services 21,250.00 21,250.00 43450 - Individ,
Business Contributions 103,328.00 103,328.00 43460 - Foundation Grants
72,547.38 72,547.38 43465 - Foundation Grants- Restricted 0.00 0.00
Total 43400 - Direct Public Support 197,125.38 197,125.38 45000 -
Investments
45030 - Interest-Savings, Short-term CD 408.96 408.96 45040 - Interest-
Loans 130,771.88 130,771.88 Total 45000 - Investments 131,180.84
131,180.84 47200 - Program Income
47240 - Program Service Fees 2,294.80 2,294.80 Total 47200 - Program
Income 2,294.80 2,294.80 Total Income 330,601.02 330,601.02 Gross Profit
330,601.02 330,601.02 Expense
60800 - Amortization Expense 11,824.00 11,824.00 60900 - Business
Expenses
60920 - Business Registration Fees 759.50 759.50 Total 60900 - Business
Expenses 759.50 759.50 62100 - Contract Services
62110 - Accounting Fees 35,790.52 35,790.52 62140 - Legal Fees 2,623.95
2,623.95 Total 62100 - Contract Services 38,414 .47 38,414.47 62800 -
Facilities and Equipment
62810 - Depr and Amort - Allowable 326.78 326.78 Total 62800 - Facilities
and Equipment 326.78 326.78 65000 - Operations
65010 - Books, Subscriptions, Reference 743.90 743.90 65020 - Postage,
Mailing Service 27.99 27.99 65030 - Printing and Copying 123.74 123.74
65040 - Supplies 284.85 284.85 65050 - Website & Materials 2,689.90
2,689.90
Total 65000 - Operations 3,870.38 3,870.38 65100 - Other Types of Expenses
65110 - Bank Fees 609.49 609.49 65115 - Crowdfunding/ Marketing
55,677.28 55,677.28 65120 - Insurance - Liability, D and O 10,454.08
10,454.08 65140 - Interest (NWHN) 25,253.33 25,253.33 65145 - Interest
(Crowdfunding) 2,585.46 2,585.46
Accrual Basis New Way Homes, Inc.

Audited Statement of Activities
January through December 2020

Jan - Dec 20 Jan - Dec 20



65150 - Interest (Other Loans) 38,197.78 38,197.78 65160 - Other Costs
1,100.00 1,100.00 Total 65100 - Other Types of Expenses 133,877.42
133,877.42 66700 - Project Professional Fees

66710 - Architectural 0.00 0.00 66716 - Civil Engineering 0.00 0.00 66718 -

Geotechnical Engineering 0.00 0.00 66720 - Consulting 70,136.00

70,136.00 66725 - Legal 0.00 0.00 66733 - Environmental 0.00 0.00 66739

- Marketing 0.00 0.00 66764 - Traffic/Parking Engineering 0.00 0.00 66765

- Utility Infrastructure 0.00 0.00
Total 66700 - Project Professional Fees 70,136.00 70,136.00 67050 - Project
Permits 0.00 0.00 68000 - Taxes - California 1,600.00 1,600.00 68300 - Travel
and Meetings

68310 - Conference, Convention, Meeting 371.94 371.94 Total 68300 - Travel and Meetings

371.94 371.94 Total Expense 261,180.49 261,180.49 Net Ordinary Income 69,420.53

69,420.53 Net Income 69,420.53 69,420.53
New Way Homes, Inc.

Audited Statement of Cash Flows
January through December 2020

Jan- Dec20

OPERATING ACTIVITIES

Net Income 69,420.53 Adjustments to reconcile Net Income

to net cash provided by operations:
11000 - Accounts Receivable -46,867.75 14000 - Prepaid Fees -150.00 14050 - Prepaid
Insurance -387.42 20000 - Accounts Payable -17,537.36 23000 - Deferred Revenue -3,380.38
24200 - Accrued Expenses 222 .30 25000 - Current Loans:25005 - Housing Trust Silicon Valley
-6,500.00 25000 - Current Loans:25030 - Community Vision Loan -9,615.00

Net cash provided by Operating Activities -14,795.08 INVESTING ACTIVITIES

15905 - Accumulated Depreciation 326.78 16000 - Work in Process -273,795.08 18100 - Loan #1
to Envision |, LLC 498,480.38 18100 - Loan #1 to Envision |, LLC:18101 - Loan Assumed by 180
SH, LLC -53,878.82 18100 - Loan #1 to Envision |, LLC:18102 - Loan Assumed by Envision Il LLC -
860,325.80 18100 - Loan #1 to Envision |, LLC:18103 - Loan Assumed by 8930 MacArthur -
163,976.74 18110 - Loan #2 to Genesis Worship Cntr 15,652.38 18115 - Loan #3 to Housing
Matters 51,966.16 18601 - Loan Fees -17,209.00 18610 - Accumulated Amortization 11,824.00

Net cash provided by Investing Activities -791,435.74 FINANCING ACTIVITIES

26000 - Accredited Investors:26013 - NWHN #14 and #27 1.55 26000 - Accredited
Investors:26015 - NWHN #16 and #34 10,033.57 26000 - Accredited Investors:26017 - NWHN
#18, #32 and #35 1,327.70 26000 - Accredited Investors:26026 - NWHN #29 205.40 26000 -
Accredited Investors:26027 - NWHN #30 1,898.63 26000 - Accredited Investors:26028 - NWHN
#31 224.38 26000 - Accredited Investors:26029 - NWHN #33 10,259.06 27000 - Crowdfunding
Campaign 255,910.46 28000 - Loans:28010 - Common Spirit -49.32 28000 - Loans:28020 -
Community Foundation SCC#1 -1,446.00 28000 - Loans:28021 - Community Foundation SCC#2
500,000.00 28000 - Loans:28030 - Community Vision Loan 9,615.00 28000 - Loans:28040 - LISC
Loan - Bay's Future Fund 17,909.41

Net cash provided by Financing Activities 805,889.84 Net cash increase for period -340.98 Cash at

beginning of period 245,158.65 Cash at end of period 244,817.67

Accrual Basis New Way Homes, Inc. Audited Statement of Financial

ASSETS

Position
As of December 31, 2021

Dec3l1, 21

Current Assets

Checking/Savings

10000 - Checking 2573 2,427,834.74 10100 - Holding 3795 51,148.63



10200 - Savings 1336 30,021.97 10300 - Restricted Savings SVCF 1377
1,020.34 10500 - Restricted Checking STH 7580 36,792.63
Total Checking/Savings 2,546,818.31 Accounts Receivable
11000 - Accounts Receivable 13,936.89 Total Accounts Receivable
13,936.89 Other Current Assets
14000 - Prepaid Fees 1,357.50 14050 - Prepaid Insurance 5,524.75
Total Other Current Assets 6,882.25 Total Current Assets 2,567,637.45
Fixed Assets
15005 - Computers 1,633.91 15100 - 8930 MacArthur Blvd Land Parcel
289,029.00 15905 - Accumulated Depreciation -1,334 .35
Total Fixed Assets 289,328.56 Other Assets
16000 - Work in Process 308,023.23 18100 - Loan #1 to Envision |, LLC
18102 - Loan Assumed by Envision Il LLC 912,475.35 18103 - Loan
Assumed by 8930 MacArthur 173,815.34 18100 - Loan #1 to Envision
I, LLC - Other 2,157,744.03
Total 18100 - Loan #1 to Envision |, LLC 3,244,034.72 18120 - Loan #4 to
Envision II, LLC 285,843.60 18125 - Loan #5 to Genesis Worship Cntr
239,260.88 18601 - Loan Fees 43,463.00 18610 - Accumulated
Amortization -35,722.00 18620 - Loan Fees Reclass Asset -7,741.00
Total Other Assets 4,077,162.43 TOTAL ASSETS 6,934,128.44 LIABILITIES &
EQUITY
Liabilities
Current Liabilities
Accounts Payable
20000 - Accounts Payable 21,689.97 Total Accounts Payable
21,689.97 Other Current Liabilities

Accrual Basis New Way Homes, Inc. Audited Statement of Financial
Position
As of December 31, 2021

Dec 31, 21
24225 - Accrued Interest Payable 142,428.05 Total Other
Current Liabilities 142,428.05 Total Current Liabilities 164,118.02 Long
Term Liabilities
26000 - Accredited Investors Unsecured 3,873,315.00 27000 -
Crowdfunding Campaign Unsecured 520,162.00 28000 - Loans
Secured
28010 - Common Spirit 199,901.36 28015 - Religious Comm.
Impact Fund 200,517.81 28025 - Adrian Dominican Sisters CIF
250,631.85 28030 - Community Vision Loan 9,615.00 28040 - LISC
Loan - Bay's Future Fund 277,304.41 28200 - Loan Fees Reclass
Liab. -7,741.00
Total 28000 - Loans Secured 930,229.43 28700 - Loans Unsecured
28705 - Community Foundation SCC #1 350,000.00 28710 -
Community Foundation SCC #2 500,000.00 Total 28700 - Loans
Unsecured 850,000.00 29000 - 8930 LLC Loans Secured
29005 - 8930 LLC Note Payable to NWH 173,815.34 Total 29000
- 8930 LLC Loans Secured 173,815.34 Total Long Term Liabilities
6,347,521.77 Total Liabilities 6,511,639.79 Equity
31500 - Temp. Restricted Net Assets 137,865.25 32000 - Unrestricted
MNet Assets 377,446.37 Net Income -92,822.97
Total Equity 422,488.65 TOTAL LIABILITIES & EQUITY 6,934,128.44

Accrual Basis New Way Homes, Inc. Audited Statement of
Activities



January through December 2021

Jan -Dec 21
Ordinary Income/Expense
Income

43400 - Direct Public Support

43410 - Corporate Contributions 12,500.00

43445 - Gifts in Kind- Services 21,250.00

43450 - Individ, Business Contributions 158,585.34
Total 43400 - Direct Public Support 192,335.34 45000 -
Investments

45030 - Interest-Savings, Short-term CD 4,164.91

45040 - Interest- Loans 176,747.06
Total 45000 - Investments 180,911.97 47200 - Program
Income

47240 - Program Service Fees 4 318.78
Total 47200 - Program Income 4,318.78 Total Income

377,566.09 Gross Profit 377,566.09 Expense

60800 - Amortization Expense 15,574.00 60900 - Business
Expenses

60920 - Business Registration Fees 1,608.40
Total 60900 - Business Expenses 1,608.40 62100 - Contract
Services

62110 - Accounting Fees 28,518.78

62140 - Legal Fees 1,147.50
Total 62100 - Contract Services 29,666.28 62800 - Facilities
and Equipment

62810 - Depr and Amort - Allowable 326.78
Total 62800 - Facilities and Equipment 326.78 65000 -
Operations

65010 - Books, Subscriptions, Reference 1,392.53

65020 - Postage, Mailing Service 5.28

65030 - Printing and Copying 294.27

65050 - Website & Materials 4,047.50
Total 65000 - Operations 5,739.58 65100 - Other Types of
Expenses

65110 - Bank Fees 692.26

65115 - Crowdfunding/ Marketing 15,815.27

65120 - Insurance - Liability, D and O 11,037.67

65140 - Interest (NWHN) 115,125.80

65145 - Interest (Crowdfunding) 18,958.77

65150 - Interest (Other Loans) 53,386.09

65160 - Other Costs 0.00

Accrual Basis New Way Homes, Inc. Audited Statement of
Activities
January through December 2021

Jan -Dec 21
Total 65100 - Other Types of Expenses 215,015.86 66700 -
Project Professional Fees
66710 - Architectural 0.00
66711 - Assignment Fee 0.00



66716 - Civil Engineering 0.00

66718 - Geotechnical Engineering 0.00

66720 - Consulting 33,745.00

66725 - Legal 0.00

66733 - Environmental 0.00

66755 - Site Cleanup 3,658.65
Total 66700 - Project Professional Fees 37,403.65 67000 -
Property Filing Expenses 0.00 67025 - Property Taxes
12,430.51 67050 - Project Permits 110.00 68000 - Taxes -
California 1,600.00

Total Expense 319,475.06 Net Ordinary Income 58,091.03

Other Income/Expense

Other Expense

80000 - Ask My Accountant 0.00 80001 - Loss on Sale of LLC 150,914.00
Total Other Expense 150,914.00 Net Other Income -150,914.00 Net

Income -92,822.97
New Way Homes, Inc.

Audited Statement of Cash Flows
January through December 2021

Jan - Dec 21

OPERATING ACTIVITIES

Net Income -52,822.97 Adjustments to reconcile Net Income

to net cash provided by operations:
11000 - Accounts Receivable 45,764.58 14000 - Prepaid Fees -587.50 14050 - Prepaid
Insurance -181.83 20000 - Accounts Payable -18,178.28 24200 - Accrued Expenses -222.30
24225 - Accrued Interest Payable 142,428.05

Net cash provided by Operating Activities 76,199.75 INVESTING ACTIVITIES

15100 - 8930 MacArthur Blvd Land Parcel -289,029.00 15905 - Accumulated Depreciation
326.78 16000 - Work in Process 155,996.11 18100 - Loan #1 to Envision |, LLC -1,579,516.36
18100 * Loan #1 to Envision |, LLC:18101 + Loan Assumed by 180 SH, LLC 951,859.17 18100 -
Loan #1 to Envision |, LLC:18102 - Loan Assumed by Envision Il LLC -51,649.55 18100 - Loan #1
to Envision I, LLC:18103 - Loan Assumed by 8930 MacArthur -9,838.60 18120 - Loan #4 to
Envision Il, LLC -285,843.60 18125 - Loan #5 to Genesis Worship Cntr -239,260.88 18601 - Loan
Fees -11,000.00 18610 - Accumulated Amortization 15,574.00 18620 - Loan Fees Reclass Asset
811.00

Net cash provided by Investing Activities -1,341,570.93 FINANCING ACTIVITIES

26000 - Accredited Investors Unsecured -115,125.80 26000 - Accredited Investors
Unsecured:26015 - NWHN #16 and #34 281.43 26000 * Accredited Investors Unsecured:26017
- NWHN #18, #32 and #35 28.72 26000 - Accredited Investors Unsecured:26029 - NWHN #33
55.54 26000 - Accredited Investors Unsecured:26030 - NWHN #36 3,089,321.92 26000 -
Accredited Investors Unsecured:26031 - NWHN #37 10,178.64 26000 - Accredited Investors
Unsecured:26034 - NWHN #40 50,005.82 27000 - Crowdfunding Campaign Unsecured
264,251.54 28000 - Loans Secured:28010 - Common Spirit -49.32 28000 - Loans Secured:28040
» LISC Loan - Bay's Future Fund 259,395.00 28000 - Loans Secured:28200 - Loan Fees Reclass
Liab. -811.00 29000 - 8930 LLC Loans Secured:29005 - 8930 LLC Note Payable to NWH 9,838.93
31500 - Temp. Restricted Net Assets 41,941.59 32000 - Unrestricted Net Assets -41,941.59

Net cash provided by Financing Activities 3,567,371.82 Net cash increase for period 2,302,000.64 Cash at

beginning of period 244,817.67 Cash at end of period 2,546,818.31

Accrual Basis New Way Homes, Inc. Statement of Financial

ASSETS

Position
As of December 31, 2022

Dec 31, 22

Current Assets



Checking/Savings
10000 - Checking 2573 1,235,204.42 10100 - Holding 3795 76,247.40
10200 - Savings 1336 30,055.96 10300 - Restricted Savings SVCF 1377
1,021.50 10500 - Restricted Checking STH 7580 18,787.56 10600 -
Money Market 3374 325,093.31 10900 - HSCC Petty Cash 600.00
Total Checking/Savings 1,687,010.15 Accounts Receivable
11000 - Accounts Receivable 726.47 Total Accounts Receivable
726.47 Other Current Assets
14000 - Prepaid Fees 770.00 14050 - Prepaid Insurance 8,024.75
Total Other Current Assets 8,794.75 Total Current Assets 1,696,531.37 Fixed
Assets
15005 - Computers 1,633.91 15100 - 8930 MacArthur Blvd Land Parcel
289,029.00 15905 - Accumulated Depreciation -1,633.91
Total Fixed Assets 289,029.00 Other Assets
16000 - Work in Process 532,662.71 18100 - Loan #1 to Envision |, LLC
18102 - Loan Assumed by Envision Il LLC 967,223.87 18103 - Loan
Assumed by 8930 MacArthur 184,244.26 18100 - Loan #1 to Envision
I, LLC - Other 2,890,537.04
Total 18100 - Loan #1 to Envision |, LLC 4,042,005.17 18120 - Loan #4 to
Envision II, LLC 381,381.07 18125 - Loan #5 to Genesis Worship Cntr
254,151.32 18130 - Loan #6 to 841 Capitola LLC 175,517.81 18601 - Loan
Fees 43,463.00 18610 - Accumulated Amortization -41,761.00 18620 -
Loan Fees Reclass Asset -7,741.00
Total Other Assets 5,379,679.08 TOTAL ASSETS 7,365,239.45 LIABILITIES &
EQUITY
Liabilities
Current Liabilities
Accounts Payable
Accrual Basis New Way Homes, Inc. Statement of Financial
Position

As of December 31, 2022

Dec 31, 22
20000 - Accounts Payable 24,426.66 Total Accounts Payable
24,426.66 Other Current Liabilities
24000 - Payroll Liabilities 10,705.44 24100 - Accrued Payroll
6,180.76 24125 - Accrued Vacation 2,694.39 24150 - Accrued Sick
1,623.72 24200 - Accrued Expenses 6,000.00 24225 - Accrued
Interest Payable 151,288.04 24500 - Workbench 8930 Note
22,625.44 25000 - Current Loans Secured
25010 - CommonSpirit Loan 199,594.51 25015 - Religious
Comm Invest Fund 200,517.81 25025 - Adrian Dominican
Sisters 250,631.85 25030 - Community Vision Loan 9,615.00
25040 - LISC - Bay's Future Fund 297,105.53
Total 25000 - Current Loans Secured 957,464.70 Total Other
Current Liabilities 1,158,582 49 Total Current Liabilities 1,183,009.15
Long Term Liabilities
26000 - Accredited Investors Unsecured 4,168,315.00 27000 -
Crowdfunding Campaign Unsecured 520,162.00 28000 - Loans
Secured
28200 - Loan Fees Reclass Liab. -7,741.00 Total 28000 - Loans
Secured -7,741.00 28700 - Loans Unsecured
28705 - Community Foundation SCC #1 350,000.00 28710 -
Community Foundation SCC #2 500,000.00 Total 28700 - Loans



Unsecured 850,000.00 29000 - 8930 LLC Loans Secured
29005 - 8930 LLC Note Payable to NWH 184,244 .26 Total 29000 -
8930 LLC Loans Secured 184,244.26 Total Long Term Liabilities 5,714,980.26
Total Liabilities 6,897,989.41 Equity
31500 - Temp. Restricted Net Assets 220,490.18 32000 - Unrestricted Net
Assets 201,998.47 Net Income 44,761.39
Total Equity 467,250.04 TOTAL LIABILTIES & EQUITY 7,365,239.45

Accrual Basis New Way Homes, Inc. Audited Statement of
Activities
January through December 2022

Jan-Dec22
Ordinary Income/Expense
Income
43400 - Direct Public Support
43445 - Gifts in Kind- Services 65,505.99
43450 - Individ, Business Contributions 196,714.83
43460 - Foundation Grants 118,000.00
Total 43400 - Direct Public Support 380,220.82 45000 -
Investments
45030 - Interest-Savings, Short-term CD 3,580.30
45040 - Interest- Loans 223,487.25
Total 45000 - Investments 227,067.55 47200 - Program
Income
47240 - Program Service Fees 15,661.61
Total 47200 - Program Income 15,661.61 Total Income
622,949.98 Gross Profit 622,949.98 Expense
60800 - Amortization Expense 6,039.00 60900 - Business
Expenses
60920 - Business Registration Fees 105.00
Total 60900 - Business Expenses 105.00 62100 - Contract
Services
62110 - Accounting Fees 75,294.51
62140 - Legal Fees 2,104.00
62150 - Outside Contract Services 22,685.11
Total 62100 - Contract Services 100,083.62 62800 - Facilities
and Equipment
62810 - Depr and Amort - Allowable 299.56
Total 62800 - Facilities and Equipment 299.56 65000 -
Operations
65010 - Books, Subscriptions, Reference 2,528.21
65030 - Printing and Copying 162.78
65040 - Supplies 312.10
65050 - Website & Materials 3,789.28
Total 65000 - Operations 6,792.37 65100 - Other Types of
Expenses
65110 - Bank Fees 668.02
65114 - Grants/Contributions 23,000.00
65115 - Crowdfunding/ Marketing 3,000.00
65120 - Insurance - Liability, D and O 13,311.67
65140 - Interest (NWHN) 128,936.16
65145 - Interest (Crowdfunding) 22,351.88
Accrual Basis New Way Homes, Inc. Audited Statement of



Activities

January through December 2022

Jan-Dec22

65150 - Interest (Other Loans) 56,359.00
65160 - Other Costs 3,428.34
Total 65100 - Other Types of Expenses 251,055.07 66000 -

Payroll Expenses
66100
66150 -
66151 -
66300 -
66500

- Wages 50,820.16

Home Office Allowance 275.00
Phone & Internet Service 25.00
Payroll Taxes 4,178.86

- Workers Comp Insurance 230.83

Total 66000 - Payroll Expenses 55,529.85 66700 - Project

Professional Fees
66705
66710
66716 -
66718 -
66720 -
66725 -
66733 -
66755 -
66765 -

- Appraisal 3,750.00

- Architectural 0.00

Civil Engineering 0.00
Geotechnical Engineering 0.00
Consulting 121,072.50

Legal 0.00

Environmental 18,000.00

Site Cleanup -3,658.65

Utility Infrastructure 0.00

Total 66700 - Project Professional Fees 139,163.85 67025 -
Property Taxes 9,630.85 67026 - Supplemental Property Tax
781.34 67050 - Project Permits -110.00 68000 - Taxes -
California 800.00 68300 - Travel and Meetings
68310 - Conference, Convention, Meeting 6,864.92
68315 - Mileage 156.45
68320 - Travel 996.71
Total 68300 - Travel and Meetings 8,018.08 Total Expense 578,188.59 Net
Ordinary Income 44,761.39 Net Income 44,761.39

OPERATING ACTIVITIES

New Way Homes, Inc.

Audited Statement of Cash Flows
January through December 2022

Net Income 44,761.39 Adjustments to reconcile Net Income

to net cash provided by operations:

Jan - Dec 22

11000 - Accounts Receivable 13,210.42 14000 - Prepaid Fees 587.50 14050 - Prepaid Insurance -
2,500.00 20000 - Accounts Payable 2,7 36.69 24000 - Payroll Liabilities 10,705.44 24100 - Accrued
Payroll 6,180.76 24125 - Accrued Vacation 2,694.39 24150 - Accrued Sick 1,623.72 24200 -
Accrued Expenses 6,000.00 24225 - Accrued Interest Payable 8,859.99 24500 - Workbench 8930
Note 22,625.44 25000 - Current Loans Secured:25010 - CommeonSpirit Loan 199,594.51 25000 -
Current Loans Secured:25015 - Religious Comm Invest Fund 200,517.81 25000 - Current Loans
Secured:25025 - Adrian Dominican Sisters 250,631.85 25000 - Current Loans Secured:25030 -
Community Vision Loan 9,615.00 25000 - Current Loans Secured:25040 - LISC - Bay's Future Fund

297,105.53

Net cash provided by Operating Activities 1,074,950.44 INVESTING ACTIVITIES
15905 - Accumulated Depreciation 299.56 16000 - Work in Process -224,639.48 18100 - Loan #1 to
Envision I, LLC -732,793.01 18100 - Loan #1 to Envision I, LLC:18102 - Loan Assumed by Envision 11
LLC -54,748.52 18100 - Loan #1 to Envision I, LLC:18103 - Loan Assumed by 8930 MacArthur -
10,428.92 18120 - Loan #4 to Envision II, LLC -95,537.47 18125 - Loan #5 to Genesis Worship Cntr -
14,890.44 18130 - Loan #6 to 841 Capitola LLC -175,517.81 18610 - Accumulated Amortization

6,039.00

Net cash provided by Investing Activities -1,302,217.09 FINANCING ACTIVITIES



26000 - Accredited Investors Unsecured -13,810.36 26000 - Accredited Investors Unse cured:26030 -
NWHN #36 5,178.08 26000 - Accredited Investors Unsecured:26031 - NWHN #37 136.36 26000 -
Accredited Investors Unsecured:26032 - NWHN #38 7770719 26000 - Accredited Investors
Unsecured:26033 - NWHN #39 50,011.64 26000 - Accredited Investors Unsecured:26034 - NWHN
#40 2,119.18 26000 - Accredited Investors Unsecured:26035 - NWHN #41 25,882.02 26000 -
Accredited Investors Unsecured:26036 - NWHN #42 122,682.74 26000 - Accredited Investors
Unsecured:26037 - NWHN #43 25,093.15 28000 - Loans Secured:28010 - Commaon Spirit -199,901.36
28000 - loans Secured:28015 - Religious Comm. Impact Fund -200,517.81 28000 - Loans
Secured:28025 - Adrian Dominican Sisters CIF -250,631.85 28000 - Loans Secured:28030 -
Community Vision Loan -9,615.00 28000 - Loans Secured:28040 - LISC Loan - Bay's Future Fund -
277,304.4129000 - 8930 LLC Loans Secured:29005 - 8930 LLC Note Payable to NWH 10,428.92 31500

- Temp. Restricted Net Assets 82,624.93 32000 - Unrestricted MNet Assets -82,624.93
Net cash provided by Financing Activities -632,541.51 Net cash increase for period -859,808.16 Cash at
beginning of period 2,546,818.31 Cash at end of period 1,687,010.15

New Way Homes Crowdfunding Overview Script

[Sibley Simon]
The cost of housing in California is a disaster. The lack of any available housing that's affordable
to a majority of our community is really the driving force behind increased poverty, increasing
commuting times, a lack of teachers and many other essential workers, increased
homelessness, and our inability to meet our climate goals.

New Way Homes exists to change that. We're creating new workforce and affordable housing,
like what we're standing in here at Genesis Worship Center, in infill locations where there's
transit, jobs, schools, many other services. So in the places where it's needed most and where
it's most environmentally sustainable.

We're doing that with less or no public subsidy because there's not enough public dollars to solve
this huge problem. How do we do that? There's a whole lot of ingredients, but the two big
ingredients are first, we partner with churches and other nonprofits that own sites or buildings and
really want to work closely together to envision and create mission-driven housing.

And the second major ingredient is that all of that work before construction starts is funded
by impact investors, people like you.

[Serena Collins]

This project is an example of one of our church partnerships. Center of Hope Community
Church is an African-American led church in East Oakland in a historically underserved
neighborhood where many residents are currently being displaced due to rising housing costs.
We received our permits to tum these two vacant buildings into 28 units of lower income
housing and we can't wait for new families to move in.

J ust a few blocks away, we have completed a project that is reentry transitional housing, serving
20 adults and run by Genesis Worship Center. And just down the street, we have applied to build
83 units of affordable housing. These projects are serving a wide range of income levels while
revitalizing the community.

[Biship George Matthews]

Hello, I'm Bishop George Matthews of Genesis Worship Center and we will forever be grateful for
New Way Homes who assisted us in building our apartments to address the homelessness issue
in the city of Oakland. And when | met them, we had entitements for four units, but they assisted
us in building 12 units with obtaining the financing and we're forever grateful to him and his whole
staff who were wonderful.

[Sibley Simon]
The New Way Homes Fund is currently enabling the development of several hundred new
homes in three counties in Northem Califomnia.

[Graphic: Map of CA highlighting Alameda, Santa Cruz and Monterey Counties]

[Sibley Simon]

Our success at that has led quite a few additional churches and non profits to come to us
wanting to partner and create thousands more housing units. So we want to not only grow how
much housing we can produce, but also spread what we've learned so that a whole new part of



the housing development industry can grow up and meet this major need for housing
affordability.

For that end, we're asking you today to please consider making an investment in the New Way
Homes Fund so that we can say yes to more of those partnerships and create more of this
essential housing in more communities.

[Graphic: End cards]

"HELP SOLVE THE HOUSING CRISIS. To investin the New Way Homes Impact Investment
Fund visit newwayhomes.org. Y our investment will provide the funding for design and permitting
for our next five projects, including more than 350 affordable, workforce, supportive, and below
market-rate homes.

[New Way Homes Logo]
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*Closing California’s Housing Gap,
McKinsey Global Institute, 2016,
www.mckinsey.com









*CA Department of Housing &
Community Development, 2018



