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Reasons to Invest

$125M+ Falved for Lothpaniet on SaanErg ne
S4.6M+  inrevenoe for 2018, 129% ¥o¥ growth

1uth Halest-growing private company in Caldornls,
aontdieg o the 20000 Inc 5000 Series st

s 18M+ ' tundingfor StartEngine from over 8,000

wrilory

Hosand Maeks, fo-loundes of Acipiskon,
CEO wwehieh men b an §4E0 market cap

Investing in the Future Has
Never Been Easier

There are nearty six million small businesses that employ people in the LIS and
abmont sl of thess need more capital 1o grow, We've Peand from Pundreds of
Entreprenours Bt Fosw il 2 15 10 raise fusding—we e Mere 12 hela ix
that,

Start Engire revodalionizes the way startups get hunding by providing a
plait Ao o comganies: to rase directly from the crowd. On o website
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Learp inrant Shars
abaowst g ferent m thvree tRminesses In e musccess of
LT | B el il ety thsks the baskitiied
capltsd partiolis that growe
StartEng e Liunched the first-ever equity We've helped
rcred furading campaign in the US in 2015 | over 325
e v Beelpesdd vt 3205 Brridiesih FalAE businesses

i, whd ey caime in all nhaed ol siped raise capital




OUR STRENGTH

The Power of the Crowd

When campared te venture eapltal, equity erawedfunding |5 a great squalizer:

6 4 Frosm transgortation innovators to mezcal
digtillers, the crowd befleves in more than just

Funded Industries IMIEFIER COMpants.

3 0 6 Campanbes in 306 counties hive received
funding. Food for thought: 70% of VC funding

Funded Counties goes to just 5 citles,

On average. teams with at least one female

colounder rafse T more than all-male teams.

FE ma I (2] Compare that to 2018, in which all-mabe teants

Teams Raise More raiged aimost doubbe thi amownt of VT
Fvestment on average than teams with at least
ane female cofounder.

At StartEngine, we believe in helping companies from all backgrounds, From a
visianary dreaming up retail jetpacks to an clectric bike company that aims to
change the transportation landscape forever, we've seén it all, and we have

helped them all raise meney to fuel the next stage of their growthe

"Equity orowdPgndieg sLataticy ane taker Arom e Star Enging Indes, wiich compies o Regulaiion
Crvevairafing daia These wististics sre sroersts o of Deoember 31 3519 Yiog can remd moie on e bing

HOW IT WORKS

Taking a Peek Under the Hood

Todo all this, StartEngine utilizes a piece of legislation called the JOBS Act,
signed by President Obama in 2012, This bipartisan initiative lets everyday

people invest instartups for the first time in 80 years,

Through it. companies can now raise capital by effering eaquity, debt and other
securities through crowdfunding.

Creerr 80,000 people have invested on Start Engirse, and now you have the
apportunity to invest in us, the platform making it all happen,



TRACTION

Our Growth So Far

In just a few shart years, StartEngine hias already helped hundreds of

companies raise over $125 million te grow and expand their businesses,

Amount Raised Over Time: $125M+

Company Network
325+ 51% $55.60
companies funded of companies ta return ralsed per minute on
to raise capital more StartEngine's platform
than ance

Investor Network

80,000+ 49% $500

Invisbars OF investmants coma from the mast eamman
StartEngine's community [wnd Imvestment amaount
not fram the communities of on StartEnging

the companies on our platform)

THE BUSINESS MODEL

How We Make Money

Campaign Success Fee Campaign Management Services

@ We make money when 9 We provide companies with

companies arange of services to help
successfully ralse money. We them onboard and launch their
charge companies a percentage campaign, including marketing, bullding
of what they raise, part of which creative assets and adwvertising. and
woe may take in equity. charge fees for those services.
Equity

% We also take a percentage of what companies ralse in equity, at

the same terms as the imvestors on aur platform.




Meet Our Co-Founder & CEO

Hovward Marks

Co-feunder ol Aeibdhion

Chairman of &ctivision $tadion

Foundes & CEQ of Acclalm Games

Treasure ol Los Angeles sward reckpient '15
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THE WISH0MN

Join Thousands of
StartEngine Shareholders
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We Want to Build the NASDAQ for Private Companies

4

Histarically, most investars couldn't make a return on thelr startup
Imeestment until the company was acquired or if the company 1PO'd and went
public. That process could take anywhere from 5 to 10 vears,

We have applied for an ATS [Alternative Trading System) lkcense, and if
approved by the SEC and FINRA, we will be able to launch a marketplace
where imvestors on StartEngine can buy and sell securities that were originally

ssued onour platfarm.

Investors will be able ta buy and sell securities immediately in the case of
Regulation A+ offerings and after one year In the case of Regulation
Crowdiunding, Mo more waiting a decade or more just to have thi

oppartunity o et your investment.




IN THE PRESS

What They're Saying About Us

FORTUNE Wil Forbes Angeles
[ - WL STHFET Vanturs Loar
i Times

O iy | % [ocirdesk s S Sme T [Feheddar
StartEngine Was Ranked #10 in the 2020 inc, 5000

Series List of the Fastest-Growing Private
Companigs in California

The camfuinies on this list dEmonstrate just how much the small
buseness sector Impacts Callfornia’s economy, Across every single
Inclustry. these isinessss have posted revenue and growth rates

that are beyand Impresgive.

Scott Omelianuk
ini. Editor in Chied

StartEngine Was Recommended by Meil Patel's Angels &
Entrepreneurs Metwark

“Howard |StartEngine’s CEOQ| has a better track record, from what
I'wit by abbiz bo St thian the founders alf his compaetitors in tha
space. |'ve met with Howard in person, and there's not too many

poople that | know that hove croated as big of companios as hae as,

Ml Patel

Co-Foundes. Angely & Entrapraness
o

Featured Investor

Brian Lee

Co-founder of Legal Zoom, Honest Company,
Shoe Dazzle. has invested in StartEnging.

(@ legalzoom = oeckse’

Former CLO & Chairmman of ik Boand, ShyBell
Stephen Drimmer

StartEngine is an the cutting edge of capital demacratization.
| mvested in StartEngine because of the vision and integrity of
its founder, My faith in StartEngine has been justifed as it has
catapulted to the forefront of onfine eguity imestment. | am
confident that the earky success of StartEngine will continue
into the future.

[Hrecinr, Fenetrom Telecane
Robert Leff

StartEngine is the leading product in this space and is
instrumdntal ingiving startups with limited resourcaes a
means to get funded.

Join Brian, Stephen, Robert, and over 8,000 other investors!



THE MARKET

The Opportunity We See
Ahead is Massive

Thin LK b & ot year haadstart on ihe LS inequety crowdisnding. The
leading two UK platforms CrowdCube and Seedrs both repoet raksing over
EB00M to date.

—

With less than & hard ol 1he LIS papulation, the
LI bt sbwreuns Fnr el ive ity crovaifunding
can be. We believe that the appetite for eguity
vl funiing will b ven bigger in il US: more
eomparey and mone poleriisl investon
translates to more business for i

By 2029, we hope to raise
over $10,000,000,000 for companies.

Since Regulation Crowdunding wan enacted in May 16, 20114, over 2,000
‘entreprereurs have wsed squity crovadiiunding 1o fund ihelr Business, and they
e collectively ratied over $TA0M. Whils (he clata on Regulation A+ b less
‘comprefwnsive. o report from 20407 roted thel Regulsiion A afferings have
ralsed S4000 gince 2015, Every year, mare companies are [aunching than the
previcus year, and mare people ane chocsing to invest i those businesses.
Equity erovedfunding is growing.

Meee broudty, StariEngine is poaitioned In a FinTech ndustry that as a whole
has bessmad in recent years:

FinTech Ia Booming

W aliiathon of FinTech Compandes, in Billans

i 3 sockal climude where 1he stratifcalion betwesen rich snd poor b estrems.
wee see an opportunity to bridge that divide and become an equalizer.
creating more access (o capital for estreprensurs and more acoes (o
Irventmaents for the pubilic.



WHY INVEST

Join the Owner’s Bonus
Program

When you invest 1,000+ in StartEngine, or are investing in StartEngine again
{thanks far the ongoing support!), you will be a member of the StartEngine
Owmer's Bonus program for ane year fram the time you Invest in
StartEngine”. What docs that mean for you?

Earn More on Your Investments

For one year, you can earm 10% more on your
Earn
10‘“ future investments in other participating companies
(-]

Mars raising capital on StartEngine. For example, it vau buy

100 shares at 31 per share in a participating compamy
on StartEngine, vou will receive 10 additional shares,

meaning you'll hold 110 shares fior $100,

Priority on the Waltiist

Far ane year, you will have priority i you are on a
waitlist to imvest in a company that has surpassed its
maximum funding zoal. You will have the first
opportunity to invest should room in the offering
became avallable in the cvent of failed o canceled

investments,

Hear About New Launches First

B the ferst in our community to bear aboul new
lawnches and receive an email every time a bonus

eligible comparny launches on StartEngine,

Join our Owner's Bonus Program by investing
$1,000 or more in StartEngine!

Thae Onavrncs s Bosma i cctheation of the D pou soft on bevertmani bn Somlngboe. If nou of ey have Lhe Citars s
WU, Vi FPPUE e T LI o e et e ey P iy et st | o N e el e aie v
thr firnad threr month of s Bomn gy penod



StartEngine's Milestones

April 2012:

President Obama Signs
the JOBS Act

Preuidemt Cihams digna the
Jhampatan Qur Businest
SEartugm Act, allowing non-
aerrediing innestons b

el I private Buisinessed

Moy 2016

Regulation
Crowdiunding Begins
Regulatan Crowetunding
beesmes elfectbve, croating a
nirw cabogary of squity
ererwHiLNMEAE FOF LR LY
16 5107

June FO18:

StartEngine Ralses $35M
StartEngine tlerves s firsd
Regulatson i+ offerirg.
surtesshully raising 350
from 1425 investors

July 201%:
Broker-Dealer
SariEngine i rovw 8 broder
dealer and can provide:
Brokerage serviies 1o the

companies on out plidform

February 2020:

Inc. 5000 Recognition
StartEngine is ranked #1010
the 3030 Inc. 5000 Series lin
o {0 PuktEst -grovdng
privaie coenpanies In
Caloenla

June 2015:

StartEngine Launches
with First Offering

O 1R day Regulaticn A
wrri incoeltect, SuEnglne
Lause ot e B -
Regulation &+ altering Elia
Bderaary, winghwent an o
raise L1784

Adrgust 2017:

10000 Lisers!

Thez muredier of peopie wihin
wie PlarEnging reathes &

hgurex!

Jurne 2019:
20000 uisers!
ZaariEngine's community is

vy erver J00.000 uvers!

Juby 201%: $10084!
SfartEnging ks ihe fiest Reg
CF plstform 1o help
Companked ¢ akie SI00MAI

March 2020:
StartEngine Ralses $TM
SeariEngine closes ity vecend
Hegulation A+ offering
successfully raising $7M
from 5522 investors,

20000k StartEngine Secondary Launches
W SEarEEAinG ( appraved 5 58 albernatie irasing
Sydtem, Investars will be able 1o trade shares puncFaded



Frequently Asked Questions

How do | make money on my investment?

Traditsanally, you would have to wait until StartEngine went public or was
acquired by another business o reoeive a retum on your investment (3
process that can take many years, if it occurs at all), Once we are approved
to launch our investor trading marketplace, yvou will be able to sell your
shares an StartEngine's website ta other investars by posting the price per
share you are willing to sell at, as well as how many shares you're selling,

and see [f there are any takers on the market, However, having a platform to
sell your securities does not guarantee that there will be any purchasers for
thoee securities at your desired price (ar at any price). Please read the “risk
Factors” in our offering circular, where we discuss the imitations on liguidity

of your shares.

Why did StartEngine’s valuation increase from the
company's previous raise?

Wive built a strong team of just under 30 emplayees in nearly 5 years and
launched more raises than any other funding portal. We also established
StartEngine Primary LLC, cur broker-dealer, in 20179, and we now take
equity in the companies that ralse an aur platform as part of aur fee
structure. Qur valuation also takes info accaunt the amaunt invested on our
platform, which in 2019 totaled $43,718.640, representing 473 Yo'
growth, as well as our future plans to launch an Investor trading platform,
called StartEngine Secondary,

We believe that creating a marketplace where investors can trade securitics
previously purchased in companies on StartEngine will increase investor
activity anour platfarm: with Secandary, they will have the possibility af
achieving a return on thesr investment Faster than they would have
otherwise. As a result, we belleve investors will participate in more ralses on
StartEngine, which in time will help boost the strength and activity on the
secondary trading market as well, At the center of all that activity, we see
StartEngine.



What is your growth plan?

Crur first priority Last year was getting registored as a broker-dealer, which
we pocomplished. StartEngine's brober-dealer allows s o offer more
services o companies and better help them raise capital, and we are able to
asccept o percentage of Regulation A+ rases o5 payment wheress proviously
StartEngine could only accept a fiat feo per imvestor, which we believe will
InCrease our revenuse,

Weencourage comgpanies that have previously raised on StariEngine to
continue ratsing capital with us the next year and the year after, Increasing
the lifetime value of each customer, Currently 51% of companies come back
torabsr a segond funding round on StartEngine.

We also plan to launch new types of investment opportunities on
StartEngine, inchading real estate and alternative assets, to bring 4 wider
varbety of i ks bo o ¢

Our priority in 2020 is petting registersd as an ATS [Altemative Trading
System), Onoe approved by the SEC and FINRA, we will be able to launch
StartEngine Secondary, our planned trading platform, where investors can
by and sell shanes that were origénally issued by companies ralsing capital
on StartEngine,

| invested in StartEngine in an earlier funding round.
What does this offering mean for my investment?

O current affering does nod impact your pressous imaestment. The shares
you purchased are still yours. StartEngine’s valuation increased to $1%0M in
this offering. and the price per share is now $11.25. For comest. the
wahuation in our previous Regulation A+ affering in 20109 was $119M with a
price per share of §7.50, and our ferst Regulstion As alfering which clesed in
20118 had a valuation of $45M with a §5 price per share,

What are the risks?

A crowdfunding investinent imeobaed risk. Yiou should not invvest amy funds in
this offering unbess you can afford to lose your endie investmant, In making
an investment deciion, iveston must reby o thisr swn examination of the
Bsuer and the terms of the offering. including the merits and risks imoboed,
Thirse securities have not been recommended of approvied by any hederal or
state pecurities commission or regulatory authority,

The company i subgect 1o all the same risks that all companies in its
Enrsiness, and all companies in the economy, are cxposed to. These include
rishs rekating to sconamic downturms, political and economic events and
technological developments (sisch as hacking and the ability to prevent
hacking). Addtionally, earty-stage companies are inherently moee rlsky than
more developed compantes. You should consider general risks as well as
specific rigks when deciding whether to nvest.

Updates
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