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TO OUR STOCKHOLDERS

In 2023 we delivered solid financial results highlighted by 
free cash flow of $105 million or 15% of revenues.   Our strong 
balance sheet and established track record of free cash flow 
generation allowed us to advance our transformation into an 
industrial technology company with the acquisition of Cornell 
Dubilier. This acquisition significantly increased our TAM for high 
performance capacitors in higher growth markets like medical, 
defense and industrial.  We also continued with our share 
repurchase program by returning $48 million to shareholders 
through share buybacks.  

As we head into 2024 we continue to focus on funding internal 
growth initiatives in the Precision Devices and Medtech 
& Specialty Audio segments.  In addition, we will look to 
supplement our organic growth with accretive acquisitions and 
to continue to return capital to shareholders through our share 
repurchase program.  We are very excited about the progress 
that’s been made to date and the strategic direction in which we 
are heading, and believe this will drive value for shareholders in 
2024 and beyond.  

BUILDING ON STRONG MOMENTUM IN MEDTECH & 
SPECIALTY AUDIO 
We continue to build on our track record as a leader in the 
medtech & specialty audio industry, delivering deeply impactful 
products for hearing aids and other high value audio solutions. 
The hearing health market has attractive macro factors driven by 
an aging populations in western economies, increased access to 
over-the-counter hearing aids for people with mild to moderate 
hearing loss, and an expanding middle class in developing 
countries. After a significant inventory correction in the first half 
of 2023, this segment delivered 17% sequential revenue growth 
in the second half of the year.  Looking to 2024, we have strong 
momentum in this business to continue serving our customers 
and drive profitable growth. 

STRENGTHENING PRECISION DEVICES  
In the fourth quarter of 2023 we successfully completed 
the acquisition of Cornell Dubilier, a technology leader and 
manufacturer of high-quality film, electrolytic and mica 
capacitors used in demanding medtech, military, aerospace, 
and industrial applications. We continue to integrate the Cornell 
Dubilier business into our Precision Devices segment, and this 
integration work has given us confidence in the significant 
value creation opportunity ahead for Knowles as we capture the 
synergies from the acquisition. 

While we have seen the underlying demand in our end markets 
stabilize as we exited 2023 and our customers’ design activity 
remained high, we continue to see excess channel inventory 
particularly in the industrial and distribution markets.  With this 
backdrop and a market recovery expected in the second half of 
the year, we expect to see an improvement in operating margins 
in the Precision Devices segment in 2024. 

CONSUMER MEMS MICROPHONES
In third quarter of 2023 we announced that we are exploring 
strategic alternatives for our Consumer MEMS Microphones 
business. While the process is continuing it’s worth noting 
that business performance improved throughout 2023.  After 
a challenging first quarter we delivered three quarters of 
sequential growth driven by growing demand in non-mobile 
products, expanded mobile share and the ongoing recovery of 
the PC market.  

2024 AND BEYOND
As we look to 2024, we believe we are well positioned to deliver 
increased revenue and earnings, while continuing to generating 
robust cash flow. Our financial results across the business give 
us confidence in our strategy, and the benefits this will deliver 
for our shareholders. We remain focused on becoming an 
industrial technology leader as we complete our transformation 
and execute on our balanced capital allocation priorities to drive 
long-term value. 

Thank you for your investment in Knowles.

Sincerely,

Jeffrey Niew
President and CEO



FORWARD LOOKING STATEMENTS
This Annual Report contains “forward-looking statements” within the meaning of the safe harbor provisions of the United States Private Securities Litigation 
Reform Act of 1995. Forward looking statements include all statements that pertain to future financial and business performance and conditions and other 
financial and business matters other than those statement of purely historical fact. These statements are based on management’s current estimates, projections, 
assumptions and expectations and are subject to numerous risks, uncertainties and other unpredictable or uncontrollable factors which may cause actual results 
or performance to differ materially from the Company’s expectations. Some of the risks, uncertainties and other factors that could cause actual results to differ 
materially from those expressed in the forward-looking statements are detailed in the “Risk Factors” section of, and elsewhere in, our accompanying 2023 Annual 
Report on Form 10-K and in our other filings with the SEC. Knowles Corporation undertakes no obligation to update any such statements.
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$707.6M

2023 Free Cash Flow 
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15%
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$105M
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7,100
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* For this Non-GAAP financial measure see the following page for GAAP to Non-GAAP reconciliation

$221M
Revenue

40.3%
Non-GAAP 

Gross Profit Margin* 

$230M
Revenue

$256M
Revenue

52%
Non-GAAP 

Gross Profit Margin* 

30.5%
Non-GAAP 

Gross Profit Margin* 
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 FINANCIAL PERFORMANCE



Reconciliation of GAAP Financial Measures 
to Non-GAAP Financial Measures

Revenues $  707.6 

Gross profit $  283.4 

Gross profit margin 40.1%

Stock-based compensation expense  2.1 

Restructuring charges  (1.3)

Production transfer costs (1)  0.4 

Acquisition-related costs (2)  0.8 

Non-GAAP gross profit $  285.4 

Non-GAAP gross profit as a % of revenues 40.3%

Operating expenses $  232.3 

Stock-based compensation expense  (26.9)

Intangibles amortization expense  (13.5)

Restructuring charges  (3.5)

Acquisition-related costs (2)  (8.6)

Other (3)  (0.9)

Non-GAAP operating expenses $  178.9 

Non-GAAP operating expenses as a % of revenues 25.3%

Net earnings $  72.4 

Interest expense, net  5.4 

Benefit from income taxes  (27.4)

Earnings before interest and income taxes  50.4 

Earnings before interest and income taxes as a % of revenues 7.1%

Stock-based compensation expense  29.0 

Intangibles amortization expense  13.5 

Restructuring charges  2.2 

Production transfer costs (1)  0.4 

Acquisition-related costs (2)  9.4 

Other (3)  0.9 

Adjusted earnings before interest and income taxes $  105.8 

Adjusted earnings before interest and income taxes  
as a % of revenues

15.0%

(Continuing operations, in millions,  
except per share amounts)

Notes:

(1) Production transfer costs represent duplicate costs incurred to migrate 

manufacturing to facilities primarily in the United States. These amounts are 

included in the corresponding Gross profit and Earnings before interest and 

income taxes for each period presented.

(2) These expenses are related to the acquisition of Cornell Dubilier by the  

Precision Devices segment. These expenses principally include costs incurred 

by the Company to carry out this transaction as well as ongoing costs to  

facilitate integration.

(3) In 2023, Other expenses include non-recurring professional service fees 

related to an execution of a reorganization. In addition, Other expenses include 

the ongoing net lease cost (income) related to facilities not used in operations.

Year Ended  
December 31, 2023

Net cash provided by operating activities $  122.7 

Net cash provided by operating activities as a % of revenues 17.3%

Less: Capital expenditures  (16.9)

Free cash flow (4) $  105.8 

Free cash flow as a % of revenues 15.0%

(in millions)

Notes:

(4) In addition to measuring cash flow generation and usage based upon  

the operating, investing, and financing classifications included in the  

Consolidated Statements of Cash Flows, Knowles also measures free cash flow 

and free cash flow as a percentage of revenues. Free cash flow is defined as 

cash provided by operating activities less capital expenditures. Knowles  

believes these measures are useful in measuring its cash generated from 

operations that is available to repay debt, fund acquisitions, and repurchase 

Knowles’ common stock. Free cash flow and free cash flow as a percentage  

of revenues are not presented in accordance with GAAP and may not be  

comparable to similarly titled measures used by other companies in our  

industry. As such, free cash flow and free cash flow as a percentage of  

revenues should not be considered in isolation from, or as an alternative to,  

any other liquidity measures determined in accordance with GAAP.

Revenues $ 221.4 $ 230.0 $ 256.2

Gross profit $  86.2 $ 119.3 $ 80.0

Gross profit margin 38.9% 51.9% 31.2%

Stock-based compensation expense  0.7 0.4 0.5

Restructuring charges  1.1 - (2.4)

Production transfer costs  0.4 - -

Acquisition-related costs  0.8 - -

Non-GAAP gross profit $  89.2 $ 119.7 $ 78.1

Non-GAAP gross profit as a % of revenues 40.3% 52.0% 30.5%

Year Ended December 31, 2023
Precision  
Devices

Year Ended  
December 31, 2023

MedTech &
Specialty Auto

Consumer MEMS
Microphones
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Corporate Headquarters
Knowles Corporation

1151 Maplewood Drive

Itasca, IL 60143

Phone: 1.630.250.5100

communications@knowles.com

Independent Registered 
Public Accounting Firm
PricewaterhouseCoopers LLP

Chicago, IL

Stock Listing
Knowles Corporation is traded on

The New York Stock Exchange

NYSE Symbol: KN

Transfer Agent
Equiniti Trust Company, LLC

Phone: (800) 937-5449 

Email: helpAST@equiniti.com  

To contact AST via postal mail:

Knowles Corporation

c/o Equiniti 

P.O. Box 500 

Newark, NJ 07101 

Investor Contact
Knowles Corporation

Investor Relations

1151 Maplewood Drive

Itasca, IL 60143

Tel: 1.312.927.9270

Investorrelations@knowles.com

Corporate Website
Additional information can 

be found at knowles.com
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