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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
 
To� TKH MHPEHUs¶ 
SageworNs &apital� //& 
2pinion on the )inancial Statement 

I KaYH aXGLWHG WKH aFFoPSaQ\LQJ sWaWHPHQW of fLQaQFLaO FoQGLWLoQ of SaJHZoUNs CaSLWaO, LLC as of 
DHFHPEHU 31, 2017, aQG WKH UHOaWHG QoWHs �FoOOHFWLYHO\ UHfHUUHG Wo as WKH fLQaQFLaO sWaWHPHQW�. IQ P\ 
oSLQLoQ, WKH sWaWHPHQW of fLQaQFLaO FoQGLWLoQ SUHsHQWs faLUO\, LQ aOO PaWHULaO UHsSHFWs, WKH fLQaQFLaO SosLWLoQ 
of SaJHZoUNs CaSLWaO, LLC as of DHFHPEHU 31, 2017 LQ FoQfoUPLW\ ZLWK aFFoXQWLQJ SULQFLSOHs JHQHUaOO\ 
aFFHSWHG LQ WKH UQLWHG SWaWHs of APHULFa. 
%asis for 2pinion 

TKLs fLQaQFLaO sWaWHPHQW Ls WKH UHsSoQsLELOLW\ of SaJHZoUNs CaSLWaO, LLC¶s PaQaJHPHQW. M\ UHsSoQsLELOLW\ 
Ls Wo H[SUHss aQ oSLQLoQ oQ SaJHZoUNs, LLC¶s fLQaQFLaO sWaWHPHQW EasHG oQ P\ aXGLW. I aP a SXEOLF 
aFFoXQWLQJ fLUP UHJLsWHUHG ZLWK WKH PXEOLF CoPSaQ\ AFFoXQWLQJ OYHUsLJKW BoaUG �UQLWHG SWaWHs� 
�PCAOB� aQG I aP UHTXLUHG Wo EH LQGHSHQGHQW ZLWK UHsSHFW Wo SaJHZoUNs CaSLWaO, LLC LQ aFFoUGaQFH 
ZLWK WKH U.S. fHGHUaO sHFXULWLHs OaZs aQG WKH aSSOLFaEOH UXOHs aQG UHJXOaWLoQs of WKH SHFXULWLHs aQG 
E[FKaQJH CoPPLssLoQ aQG WKH PCAOB. 
I FoQGXFWHG P\ aXGLW LQ aFFoUGaQFH ZLWK WKH sWaQGaUGs of WKH PCAOB. TKosH sWaQGaUGs UHTXLUH WKaW I SOaQ 
aQG SHUfoUP WKH aXGLW Wo oEWaLQ UHasoQaEOH assXUaQFH aEoXW ZKHWKHU WKH fLQaQFLaO sWaWHPHQW Ls fUHH of 
PaWHULaO PLssWaWHPHQW, ZKHWKHU GXH Wo HUUoU oU fUaXG. M\ aXGLW LQFOXGHG SHUfoUPLQJ SUoFHGXUHs Wo assHss 
WKH ULsNs of PaWHULaO PLssWaWHPHQW of WKH fLQaQFLaO sWaWHPHQW, ZKHWKHU GXH Wo HUUoU oU fUaXG, aQG SHUfoUPLQJ 
SUoFHGXUHs WKaW UHsSoQG Wo WKosH ULsNs. SXFK SUoFHGXUHs LQFOXGHG H[aPLQLQJ, oQ a WHsW EasLs, HYLGHQFH 
UHJaUGLQJ WKH aPoXQWs aQG GLsFOosXUHs LQ WKH fLQaQFLaO sWaWHPHQWs. M\ aXGLW aOso LQFOXGHG HYaOXaWLQJ WKH 
aFFoXQWLQJ SULQFLSOHs XsHG aQG sLJQLfLFaQW HsWLPaWHs PaGH E\ PaQaJHPHQW, as ZHOO as HYaOXaWLQJ WKH 
oYHUaOO SUHsHQWaWLoQ of WKH fLQaQFLaO sWaWHPHQWs.  I EHOLHYH WKaW P\ aXGLW SUoYLGHs a UHasoQaEOH EasLs foU 
P\ oSLQLoQ. 
 
          Michael T. Remus 
 
I KaYH sHUYHG as SaJHZoUNs CaSLWaO, LLC¶s aXGLWoU sLQFH 2017. 
 
MLFKaHO T. RHPXs, CPA 
HaPLOWoQ STXaUH, NHZ -HUsH\ 
FHEUXaU\ 7, 201� 
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A S S E T S
  
   
CasK  �   �1,���
PUHSaLG H[SHQsH        20,322 
  

TOTAL ASSETS  �   72,00�
   
  

LIABILITIES AND MEMBERS¶ CAPITAL 
   
  
LLaELOLWLHs�  

AFFoXQWs Sa\aEOH aQG aFFUXHG H[SHQsHs  �         �,7��
    
  
MHPEHUs¶ FaSLWaO�  

MHPEHU¶s FaSLWaO  
 

 

 ��,2�2 

TOTAL MEMBERS¶ CAPITAL        ��,2�2
    
   

TOTAL LIABILITIES AND MEMBERS¶ CAPITAL �    72,00�
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NOTE 1. ORGANI=ATION AND NATURE OF BUSINESS 
 

 SaJHZoUNs CaSLWaO, IQF.  �WKH �CoPSaQ\�� Zas oULJLQaOO\ oUJaQL]HG as a 
CoUSoUaWLoQ LQ Ma\ 2011 LQ WKH SWaWH of NoUWK CaUoOLQa. TKH CoPSaQ\¶s PaMoULW\ 
oZQHU, RaLsHZoUNs, LLC., soOG aQ 11� PLQoULW\ oZQHUsKLS sWaNH Wo CF; DLUHFW, 
LLC YLa a SWoFN PXUFKasH AJUHHPHQW GaWHG -aQXaU\ 1, 201�. SXEsHTXHQWO\, 
RaLsHZoUNs, LLC GHFLGHG Wo WHUPLQaWH oSHUaWLoQs LQ -XQH 201�. IQ FoQMXQFWLoQ ZLWK 
WKLs GHFLsLoQ, RaLsHZoUNs, LLC, aQG LWs 100� oZQHU, GLI, LTD., WUaQsfHUUHG WKHLU 
UHPaLQLQJ ��� oZQHUsKLS sWaNH LQ WKH CoPSaQ\ Wo CEO, 9OaG UFKHQLN YLa a  SWoFN 
PoZHU aQG a OHWWHU fUoP GLI Wo FINRA GaWHG -XQH 21, 201�. OQ -XQH 21, WKH 
CoPSaQ\ sXEPLWWHG a CMA Wo FINRA aQG WKH WUaQsaFWLoQ Zas aSSUoYHG -XQH 2�, 
201�. SXEsHTXHQW Wo WKaW, SaJHZoUNs CaSLWaO, IQF. fLOHG a sXFFHssLoQ fLOLQJ ZLWK 
SEC aQG FINRA Wo EHFoPH SaJHZoUNs CaSLWaO, LLC, ZKLFK Ls a PHQQs\OYaQLa 
LLPLWHG LLaELOLW\ CoPSaQ\ ZLWK WKH saPH oZQHUsKLS sWUXFWXUH as SaJHZoUNs 
CaSLWaO, IQF. TKH sXFFHssLoQ fLOLQJ Zas aSSUoYHG ASULO 3, 2017.  TKH CoPSaQ\ Ls a 
sHFXULWLHs EUoNHU�GHaOHU, UHJLsWHUHG ZLWK WKH SHFXULWLHs aQG E[FKaQJH CoPPLssLoQ 
�³SEC´� aQG Ls a PHPEHU of WKH FLQaQFLaO IQGXsWU\ RHJXOaWoU\ AXWKoULW\ IQF. 
�³FINRA´�. TKH CoPSaQ\ SUoYLGHs QoQ�saOHs UHOaWHG EUoNHU�GHaOHU sHUYLFHs Wo 
LssXHUs aQG SOaWfoUPs WKaW QHHG oU GHsLUH a UHJXOaWHG HQWLW\ Wo SUoFHss WUaQsaFWLoQs. 
IQ aGGLWLoQ, WKH fLUP aOso UXQs a sHFoQGaU\ PaUNHW WUaGLQJ SOaWfoUP LQ FoQMXQFWLoQ 
ZLWK LWs PLQoULW\ oZQHU, CF; DLUHFW, FaOOHG CF;WUaGLQJ.FoP. TKH sHFoQGaU\ 
PaUNHW WUaQsaFWLoQs Pa\ LQFOXGH SULYaWH QoQ�OLsWHG REITs, RHJ A�, RHJ D, RHJ CF 
aQG aQ\ oWKHU SULYaWH sHFXULWLHs WUaQsaFWLoQs.  
 
 

 
 
NOTE 2. SIGNIFICANT ACCOUNTING POLICIES 
 

TKH CoPSaQ\ PaLQWaLQs LWs EooNs aQG UHFoUGs oQ WKH aFFUXaO EasLs of 
aFFoXQWLQJ LQ aFFoUGaQFH ZLWK aFFoXQWLQJ SULQFLSOHs JHQHUaOO\ aFFHSWHG LQ WKH 
UQLWHG SWaWHs of APHULFa 

 
  UsH of EsWLPaWHs 
 

TKH SUHSaUaWLoQ of fLQaQFLaO sWaWHPHQWs LQ FoQfoUPLW\ ZLWK U.S. JHQHUaOO\ 
aFFHSWHG aFFoXQWLQJ SULQFLSOHs UHTXLUHs PaQaJHPHQW Wo PaNH HsWLPaWHs aQG 
assXPSWLoQs WKaW affHFW WKH UHSoUWHG aPoXQWs of assHWs aQG OLaELOLWLHs aQG GLsFOosXUH 
of FoQWLQJHQW assHWs aQG OLaELOLWLHs aW WKH GaWH of WKH fLQaQFLaO sWaWHPHQWs aQG WKH 
UHSoUWHG aPoXQWs of UHYHQXHs aQG H[SHQsHs GXULQJ WKH UHSoUWLQJ SHULoG.  AFWXaO 
UHsXOWs FoXOG GLffHU fUoP WKHsH HsWLPaWHs.  
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  IQFoPH Ta[Hs  
 

TKH CoPSaQ\ HOHFWHG Wo EH WUHaWHG as a SaUWQHUsKLS XQGHU WKH aSSOLFaEOH 
sHFWLoQs of WKH IQWHUQaO RHYHQXH SHUYLFH CoGH �³CoGH´� aQG PHQQs\OYaQLa 
FoUSoUaWH Wa[ OaZ. PXUsXaQW Wo WKLs HOHFWLoQ, Qo fHGHUaO LQFoPH Wa[Hs aUH Sa\aEOH E\ 
WKH CoPSaQ\� QHW LQFoPH oU Ooss ZLOO EH UHSoUWHG E\ WKH PHPEHUs. 

 
TKH CoPSaQ\ GHWHUPLQHG WKaW WKHUH aUH Qo XQFHUWaLQ Wa[ SosLWLoQs  

 WKaW ZoXOG UHTXLUH aGMXsWPHQWs oU GLsFOosXUHs oQ WKH fLQaQFLaO sWaWHPHQWs.     
 
SWaWHPHQW of CasK FOoZs 
 
 FoU SXUSosHs of WKH SWaWHPHQW of CasK FOoZs, WKH CoPSaQ\ Kas GHfLQHG 
FasK HTXLYaOHQWs as KLJKO\ OLTXLG LQYHsWPHQWs, ZLWK oULJLQaO PaWXULWLHs of OHss WKaQ 
WKUHH PoQWKs, WKaW aUH KHOG foU saOH LQ WKH oUGLQaU\ FoXUsH of EXsLQHss. 
 
FaLU 9aOXH MHasXUHPHQWs 
 

FLQaQFLaO AFFoXQWLQJ SWaQGaUGs BoaUG �FASB� AFFoXQWLQJ SWaQGaUGs 
CoGLfLFaWLoQ �ASC� �20, FaLU 9aOXH MHasXUHPHQWs aQG DLsFOosXUHs EHaUs Qo 
PaWHULaO HffHFW oQ WKH fLQaQFLaO sWaWHPHQWs as SUHsHQWHG. 

 
 

NHZ AFFoXQWLQJ SWaQGaUGs NoW YHW AGoSWHG 
 

IQ Ma\ 201�, WKH FLQaQFLaO AFFoXQWLQJ SWaQGaUGs BoaUG �FASB� LssXHG 
ASU 201��0�, ³RHYHQXH fUoP CoQWUaFWs ZLWK CXsWoPHUs �ToSLF �0��,´ ZKLFK 
SUoYLGHs QHZ JXLGaQFH oQ UHYHQXH UHFoJQLWLoQ HffHFWLYH foU WKH SHULoGs EHJLQQLQJ 
afWHU DHFHPEHU 1�, 201�.  MaQaJHPHQW GoHs QoW H[SHFW WKH QHZ sWaQGaUG Wo KaYH 
a sLJQLfLFaQW LPSaFW Wo LWs fLQaQFLaO SosLWLoQ, UHsXOWs of oSHUaWLoQs aQG UHOaWHG 
GLsFOosXUHs. 

 
IQ FHEUXaU\ 201�, WKH FASB LssXHG a QHZ aFFoXQWLQJ SUoQoXQFHPHQW 

UHJaUGLQJ OHasH aFFoXQWLQJ foU UHSoUWLQJ SHULoGs EHJLQQLQJ afWHU DHFHPEHU 1�, 
201�.  A OHssHH ZLOO EH UHTXLUHG Wo UHFoJQL]H oQ WKH EaOaQFH sKHHW, WKH assHWs aQG 
OLaELOLWLHs foU OHasHs ZLWK OHasH WHUPs of PoUH WKaQ 12 PoQWKs.  MaQaJHPHQW Ls 
FXUUHQWO\ HYaOXaWLQJ WKH HffHFW WKLs SUoQoXQFHPHQW ZLOO KaYH oQ WKH fLQaQFLaO 
sWaWHPHQWs aQG UHOaWHG GLsFOosXUHs. 

. 
  



SAGEWORKS CAPITAL, LLC. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 
  DECEMBER 31, 2017  

 

� 11 � 
 

 
 
NOTE 3. COMMITMENTS AND CONTINGENT LIABILITIES 
 

TKH CoPSaQ\ KaG Qo OHasH oU HTXLSPHQW UHQWaO FoPPLWPHQWs, Qo 
XQGHUZULWLQJ FoPPLWPHQWs, Qo FoQWLQJHQW OLaELOLWLHs aQG KaG QoW EHHQ QaPHG as 
GHfHQGaQW LQ aQ\ OaZsXLW aW DHFHPEHU 31, 2017 oU GXULQJ WKH \HaU WKHQ HQGHG. 

 
NOTE �. GUARANTEES 
 

TKH CoPSaQ\ Kas LssXHG Qo JXaUaQWHHs aW DHFHPEHU 31, 2017 oU GXULQJ WKH 
\HaU WKHQ HQGHG.  

 
NOTE �. RULE 1�C3�3 
 

TKH CoPSaQ\ Ls H[HPSW fUoP WKH SUoYLsLoQs of RXOH 1�F3�3 XQGHU 
SaUaJUaSK �N��2��L� LQ WKaW WKH CoPSaQ\ FaUULHs Qo FXsWoPHU aFFoXQWs. 

 
 
NOTE �. NET CAPITAL REQUIREMENT 
 

 TKH CoPSaQ\ Ls sXEMHFW Wo WKH SHFXULWLHs aQG E[FKaQJH CoPPLssLoQ 
UQLfoUP NHW CaSLWaO RXOH �UXOH 1�F3�1�, ZKLFK UHTXLUHs PaLQWaLQLQJ a PLQLPXP 
QHW FaSLWaO aQG UHTXLUHs WKaW WKH UaWH of aJJUHJaWH LQGHEWHGQHss Wo QHW FaSLWaO, EoWK 
as GHfLQHG, sKaOO QoW H[FHHG 1� Wo 1.  TKH CoPSaQ\ Ls UHTXLUHG Wo PaLQWaLQ PLQLPXP 
QHW FaSLWaO HTXaO Wo ��,000. AW DHFHPEHU 31, 2017, WKH CoPSaQ\ KaG QHW FaSLWaO of 
���,�20 aQG �3�,�20 of H[FHss QHW FaSLWaO.  AW DHFHPEHU 31, 2017, WKH CoPSaQ\¶s 
aJJUHJaWH LQGHEWHGQHss Wo QHW FaSLWaO UaWLo Zas 0.1� Wo 1. 
 

 
 
NOTE 7. RELATED PARTY TRANSACTIONS 

 
FoU WKH \HaU HQGHG DHFHPEHU 31, 2017, WKH CoPSaQ\ Kas LWs oZQ sSaFH aW 

1177 AYH of WKH APHULFas, NHZ YoUN, NY 1003�. TKH OHasH Ls LQ WKH QaPH of WKH 
CoPSaQ\ aQG Ls PoQWK Wo PoQWK. TKH CoPSaQ\ Kas Qo UHOaWHG SaUW\ WUaQsaFWLoQs 
afWHU WKH WUaQsfHU of oZQHUsKLS fUoP RaLsHZoUNs, LLC Wo 9OaG UFKHQLN. TKH 
CoPSaQ\ SUoYLGHs EUoNHU�GHaOHU sHUYLFHs foU LWs PLQoULW\ sKaUHKoOGHU LQ oUGHU Wo 
SUoFHss sHFoQGaU\ PaUNHW SULYaWH sHFXULWLHs WUaQsaFWLoQs WKUoXJK WKHLU SOaWfoUP aW 
Ff[LQYHsWLQJ.FoP IQ aGGLWLoQ, 100� of LWs sHFoQGaU\ PaUNHW FoPPLssLoQ LQFoPH 
Zas JHQHUaWHG XsLQJ WKH CF; SOaWfoUP. IQFoPH UHOaWLQJ Wo WKHsH aUUaQJHPHQWs 
aPoXQWLQJ Wo ��7,�00 aQG �2�,1�� UHsSHFWLYHO\, aUH LQFOXGHG LQ WKH LQFoPH 
sWaWHPHQW. 
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NOTE �. SUBORDINATED DEBT 
 

TKH CoPSaQ\ Kas Qo sXEoUGLQaWHG OoaQs aW DHFHPEHU 31, 2017 oU GXULQJ 
WKH \HaU WKHQ HQGHG.  

 
 
NOTE �. SUBSEQUENT E9ENTS 

 
   EYHQWs KaYH EHHQ HYaOXaWHG WKUoXJK WKH GaWH WKaW WKHsH fLQaQFLaO 

sWaWHPHQWs ZHUH aYaLOaEOH Wo EH LssXHG aQG Qo fXUWKHU LQfoUPaWLoQ Ls UHTXLUHG Wo EH 
GLsFOosHG� 


