
 

        November 9, 2011 
 
Via E-Mail 
Mr. David H. Taylor 
Chief Financial Officer 
Lorillard, Inc. 
714 Green Valley Road 
Greensboro, NC 27408-7018 

 
Re: Lorillard, Inc. 
 Form 10-K for Fiscal Year Ended December 31, 2010 

Filed February 18, 2011 
 File No. 001-34097 
 

 
Dear Mr. Taylor: 

 
We have reviewed your filing and have the following comments.  In some of our 

comments, we may ask you to provide us with information so we may better understand your 
disclosure. 

 
Please respond to this letter within ten business days by amending your filing, by 

providing the requested information, or by advising us when you will provide the requested 
response.  If you do not believe our comments apply to your facts and circumstances or do not 
believe an amendment is appropriate, please tell us why in your response.   

 
After reviewing any amendment to your filing and the information you provide in 

response to these comments, we may have additional comments.   
 

Form 10-K for Fiscal Year Ended December 31, 2010 
 
Note 19.  Legal Proceedings, page 76 
 
1. We note your disclosure on page 88 indicating that Lorillard records provisions in the 

consolidated financial statements for pending litigation when it determines that an 
unfavorable outcome is probable and the amount of loss can be reasonably estimated.  
We also note that except for the impact of the State Settlement Agreements and The Scott 
Case, you indicate that management is unable to make a meaningful estimate of the 
amount or range of loss that could result from an unfavorable outcome of material 
pending litigation and, therefore, no material provision has been made in the consolidated 
financial statements for any unfavorable outcome.  In this regard, please explain to us: (1) 
the procedures you undertake on a quarterly basis to attempt to develop a range of 
reasonably possible loss for disclosure and (2) for each material matter, what specific 
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factors are causing the inability to estimate and when you expect those factors to be 
alleviated.  We recognize that there are a number of uncertainties and potential outcomes 
associated with loss contingencies.  Nonetheless, an effort should be made to develop 
estimates for purposes of disclosure, including determining which of the potential 
outcomes are reasonably possible and what the reasonably possible range of loss would 
be for those reasonably possible outcomes.  You may provide your disclosures on an 
aggregated basis.  Please include your proposed disclosures in your response.   

 
We urge all persons who are responsible for the accuracy and adequacy of the disclosure 

in the filing to be certain that the filing includes the information the Securities Exchange Act of 
1934 and all applicable Exchange Act rules require.  Since the company and its management are 
in possession of all facts relating to a company’s disclosure, they are responsible for the accuracy 
and adequacy of the disclosures they have made.   

 
In connection with responding to our comments, please provide, in writing, a statement 

from the company acknowledging that: 
 

 the company is responsible for the adequacy and accuracy of the disclosure in the filing; 
 

 staff comments or changes to disclosure in response to staff comments do not foreclose 
the Commission from taking any action with respect to the filing; and 
 

 the company may not assert staff comments as a defense in any proceeding initiated by 
the Commission or any person under the federal securities laws of the United States. 

 

You may contact Effie Simpson at (202) 551-3346, or in her absence, the undersigned at 
(202) 551-3750 if you have questions regarding comments on the financial statements and 
related matters.  Please contact the undersigned with any other questions. 
 
 

Sincerely, 
 

 
               /s/Linda Cvrkel 

 
Linda Cvrkel 
Branch Chief 

 


