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Building
Tomorrow
Today
At ATS Corporation, our 
shared purpose is to create 
solutions that positively 
impact lives around the 
world. Not just for today, 
but for years to come.  

Through our business  
groups and companies,  
we’re developing solutions 
that make people healthier, 
keep people fed, and empower 
a more sustainable planet.  

We’re not just building 
a company. We’re building 
a better future.
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How We Work 
Makes the
World Work

Our 
Business

3

At ATS, we work behind the 
scenes to create solutions 
that enable companies to 
succeed. Our industry-leading 
automation and integration 
solutions, as well as our 
increasingly sophisticated 
digital offerings, help us 
streamline manufacturing 
operations in the life sciences, 
transportation, food & 
beverage, consumer products, 
and energy markets. Guided 
by our ATS Business Model 
and a culture of continuous 
improvement, we work 
diligently to help the world 
work more effectively.
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Our 
Model

3

Our values are simple: people, process, performance—in that order. 

Our people are the building blocks for our entire organization.  
We continuously work to develop, engage, empower, and energize  
our people so they can do the best work possible. 

Next, process. With our ATS Business Model, we set our people up  
for success by balancing strategic thinking with tactical execution.  
Our culture of continuous improvement motivates us to create value  
for our customers both now, and in the long run. 

Finally, performance. If we have the right people following the right 
processes, performance becomes possible. We compete to deliver 
results for our customers, shareholders, and employees every day. 
This value is our ultimate measuring stick. Because if we can’t  
deliver on performance, we can’t deliver on our purpose. 

The ATS Business Model, or ABM, is our playbook. The ABM 
unites our decentralized operations by providing standard 

we have built a shared culture of excellence and continuous 
improvement in all areas of our business. 

As ATS grows, both organically and through acquisitions,  
the ABM enables us to welcome and integrate new teams  
and acquired companies. Through the ABM, we collaborate  
and innovate to build a stronger company and a better future. 

Our 
Values

Our 
Purpose

While we may be just one piece of the puzzle, we understand  
the profound impact we have on the world at large.  

When a person receives successful cancer treatment  
in the hospital, we help make it happen. 

When a family sits down and laughs over Friday night pasta,  
we help make it happen.  

When the world battles back against climate change,  
we help make it happen. 

Our purpose is to create solutions that positively impact lives 
around the world, and we’re proud to make it happen every day. 



Building 
Revenue
and 
Momentum

4

At ATS, we’re dedicated to delivering results for our customers, 
shareholders, and employees. Our relentless pursuit of 
performance is at the core of everything we do. Revenues are  
up and so is momentum. Well-positioned in favorable markets, 

We believe the work we’re doing today is building the foundation 
for a stronger company tomorrow.

$1,209.9M $1,525.5M $2,577.4M

$371.3M

$811.7M$578.2M

$240.2M

$305.1M

$112.9M

LIFE SCIENCES NORTH AMERICA

FOOD & BEVERAGE

EUROPETRANSPORTATION

ASIA / OTHER

CONSUMER PRODUCTS

ENERGY

F2023 
Revenue
by Market

F2023 
Revenue by Customer 
Geographic Location

F2023 
Total 
Revenue
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ATS at 
a Glance

Despite ongoing external challenges relating to supply chains, 

three new acquisitions, we grew our company and opened new 
channels for further expansion. Our innovative solutions and 
exemplary service helped customers across the world achieve  
their objectives. These numbers set the bar for where we are 
today, but with a culture of continuous improvement, we aim to 
further build on them as we head into F2024. 

60+

80+

20+
COUNTRIES

$2,577.4M Revenue
6,500+ Employees Worldwide
ATS: TSX and ATS: NYSE Stock Market Listing1

$6.0B Market Capitalization1

18.1% Revenue Growth in F2023
18.2% Five-year Revenue CAGR
11.6% Adjusted EBITDA Growth in F2023
23.9% Five-year Adjusted EBITDA CAGR

Manufacturing facilities

FACILITIES

OFFICES

5
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 A
Message
From 
Our 
CEO
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Dear Shareholders,  

 
To build on what we’ve accomplished 
in the past. To build an organization 
prepared for the future. To build value  
for our shareholders, opportunities  
for growth, and a foundation for a 
stronger tomorrow.  

 
supply chains, and labor shortages, our 
passionate and dedicated team built a 
stronger company than ever. We met 
and overcame the challenges that came 
our way. We created new solutions that 
positively impacted lives around the 
world. We came to work every day with 
a mentality of continuous improvement 
and the results speak for themselves. 

BUILDING VALUE FOR 
SHAREHOLDERS 
Despite ongoing external challenges, 
F2023 was one of record-setting growth 
for ATS. This is a testament to the 
people and processes we’ve put in place 
in recent years. Total revenues for F2023 
were up 18.1%, which includes 9.2% from 
organic growth. In addition, our full-year 
Order Bookings were up by 32.6%.  
 
In our decentralized business, each 
division is important to our success. 
In Life Sciences, our teams overcame 
challenges and delivered strong 
performance by pivoting away from 

new areas of growth in the medical 
device, pharma, and radiopharma 
sectors. In Transportation, we delivered 
record bookings, largely driven by our 
success in the electric vehicle space. 
And after prior years busy with mergers 
and acquisitions, our Food & Beverage 
businesses continued to deliver margin 
expansion and achieved record growth. 
 
BUILDING THE ORGANIZATION 
We ask ourselves every day how we can 
make our organization stronger. From 
routine daily tasks to strategic mergers 

and acquisitions, we’re always looking  
to build a better organization.  

In F2023, we continued to deploy capital 

balance sheet while acquiring new 
companies along the way. Over the 
year, we invested approximately $51.7M 
million to complete three acquisitions 
(see “Mergers & Acquisitions” on 

 
our digitalization and service offerings, 
as well as our geographic footprint in  
key growth areas. 

This past year, our existing businesses 
delivered strong organic revenue 
growth. We implemented new services 
and solutions that strengthened our 
relationships with customers. We look 
forward to building on these services 
and solutions and seizing opportunities 
through digitalization and continued 
innovation. 
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BUILDING FOR THE FUTURE  
As I look back over the past year, 
I’m incredibly proud of all we’ve 
accomplished. However, I also know 
we’re just getting started. Heading 
into F2024, we have the people and 
processes in place to focus on driving 
continued performance. 

I want to thank our leaders and 
employees for their hard work and 
dedication. Building a great company  
isn’t easy, but their passionate 
commitment, resilience, and 
optimism keep us moving forward.  

I also want to thank our customers 

continued trust as we strengthen our 
partnerships through new solutions. 
We exist because of these relationships 
and don’t take them for granted. 

Finally, I’d like to thank our shareholders. 
Driving value for our shareholders is 
at the heart of everything we do. Their 
continued support is validation that  
we’re delivering on our goals. 

There is no doubt in my mind that we 
are better off now than we were a year 
ago. In F2023, we built a foundation for a 
better tomorrow. And with our philosophy 
of continuous improvement, we are 
committed to keep building for years  
to come.

Sincerely, 

 

Andrew Hider 

ATS Corporation 

y
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Building a 
Brand Today 
Setting a 
Foundation 
for Tomorrow

We are constantly looking 
for areas to outpace in our 
chosen markets, and in 
F2023 we pursued several 
new growth paths, including 
digital offerings as well as 
new products and services.
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A challenge we faced with our growth 
paths was that our corporate name—ATS 
Automation Tooling Systems—did not 
represent our full capabilities. Over time 
we have grown beyond just being an 
automation tooling company and this 
was the catalyst for what became a 
major brand evolution. 

No matter how minor the alteration, 
changing a brand name is always a 

to websites to business cards, there 

wouldn’t be easy, but our philosophy of 
continuous improvement demanded 
we pursue what we knew was right. The 
opportunities for growth far outweighed 
the struggles. 

Thus, ATS Automation Tooling Systems 
became ATS Corporation—a clear, new 
direction that also preserves the history 
we’ve worked so hard to build.

A logo and visual identity are critical to 
any business. They provide a graphic 
signal of the business and representation 
of its brand. They set the tone for how 
the world views a company and how a 
company views itself. 

With our new name, we needed a new 
logo. Something that represented both 
who we are and who we strive to be—a 
diverse, multifaceted organization that 
stresses the value of innovation. 

In designing our new logo, we found 
inspiration in the heart of our business—

ABM is centered around our three 
core values of people, process, and 
performance. It is integral to who we are 
and how we do business. We wanted the 

blue bars in our new logo represent those 
three core values.

This evolution required us to examine every aspect of our brand and ask ourselves if 
we could improve upon it. We sharpened our external presence and even changed our 
stock ticker symbol to better align with the new vision of the company. By changing the 
way the world views ATS, we also changed the way we view ourselves. We set a clear 
intention for a new direction of the business. One built on continuous improvement  
and thriving innovation. 

What’s in a Name?
Everything. Finding our Identity.

New Look.
New Outlook.

Old
PE

OP
LE

PR
O

CE
SS

PE
RF

OR
M

AN
CE

New



This past year was full of external 
challenges, and our teams 
constantly dealt with uncommon 
circumstances beyond their control. 
But that didn’t stop them from 
driving to deliver a record-setting 
financial year. In F2023, we saw 
what we’re made of, and what  
we’re made for.

Built 
for This
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Mergers & 
Acquisitions

11

BUILT FOR GROWTH 
Since the introduction of the ATS Business Model in 2017, ATS has deployed $1.4B of capital 
to acquire eighteen companies, in addition to intellectual property from various businesses. 
Each of these acquisitions aligns with our value creation strategy and our goal to enter new 
markets, establish new business platforms, and expand the range of services, products, and 
innovation that we can offer our customers.  

We were proud to welcome three new companies to the ATS family via acquisition in F2023. 
These acquisitions strengthened our digitalization and service offerings while fortifying our 
geographic footprint in key areas, positioning us for growth in the coming years. 

independent automation systems 
integrator in Southeast Asia and 
Australia, with a strong focus 

automation, data center, and industry 
4.0 digitalization solutions. ZIA provides 
us with a proven platform to serve 
domestic and global customers in 
industries that are strategic to us in 
geographic regions that are highly 
complementary to our existing footprint.

IPCOS is a Belgium-based provider  
of process optimization and digitalization 
solutions with six locations across 
Europe, the US, and India. IPCOS 
broadens our capabilities in key focus 
sectors and is expected to accelerate  
our Process Automation Solutions’ 
growth trajectory.

Triad Unlimited is a U.S.-based reliability 
engineering service provider to the  
North American and European markets.  
Triad will support after-sales and service 
initiatives that focus on delivering 
customer value at the highest level. 
Adding the Triad team furthers our 
unique value proposition and enables  
us to support customers throughout  
their equipment’s life cycle.

Digitalization
BUILT FOR INNOVATION
At ATS, we’re always looking ahead. How can we improve? Where can we grow? Where is 

digitalization efforts. 

it and what to do with it. This persistent focus on providing value to our customers is 
opening new doors for our business as well. We’re not just selling products, we’re also 
selling services and solutions. These efforts are gaining traction and our digitalization 
feels a strong sense of momentum heading into F2024.



Transportation

Food & Beverage

Life Sciences

Energy

BUILT FOR DISRUPTION
Prior strategic decisions are paying off. With the need for disruption in the transportation 
market, ATS has shortened production timelines and has transformed automation for the 
global electric vehicle and e-mobility shift. 

BUILT FOR TRANSFORMATION
Our Life Sciences team is leveraging recently acquired businesses to provide an 
expanded suite of offerings. These new solutions allow us to play a bigger role in 
supporting the needs of our customers in the long term. 

Consumer Products
BUILT FOR OPPORTUNITY
With a diverse portfolio, ATS supports consumer goods customers at all points of their 
automation journey in areas such as warehousing automation, cosmetics, electronics 
and durable goods.

BUILT FOR THE FUTURE
As more countries commit to increased power generation from fossil fuel alternatives,  
our specialized capabilities in the energy market allow us to support customers in several 
areas, from the refurbishment of nuclear power plants to early involvement with small 
modular reactors and grid battery storage solutions.

$1,209.9M

$578.2M

$371.3M

$112.9M

REVENUE

REVENUE

REVENUE

$305.1M
REVENUE

REVENUE
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BUILT FOR RESILIENCE
In F2023, our food & beverage businesses overcame challenges and demonstrated 
incredible resilience. After a busy period of M&A, the food & beverage team experienced  
a year of growth, delivering record numbers along the way. They championed the ATS 
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Built
for
Tomorrow

14

As F2023 comes to a close, 
we find ourselves asking a 
simple question: what more 
can we do? 

To build a better solution. 
To build a better company. 
To build a better world. 
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We’re proud of what we’ve accomplished over the past year, but we know  
we’re just getting started. There is always opportunity for driving continuous 
improvement. As we transition into F2024, we do so with a relentless pursuit  
of excellence. We understand that what we do, and how we do it, matters.  
The decisions we make today will impact lives around the world for years to come.  

Through the products we make, the services we provide, and the solutions we 
pioneer, we are building tomorrow, today. 

15
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Management’s 
Discussion  
and Analysis
For the Year Ended March 31, 2023

 

Important Notes
Forward-Looking Statements
This document contains forward-looking information within the meaning of applicable securities laws. Please see “Forward-Looking Statements” 
for further information on page 41.

Non-IFRS and Other Financial Measures

reconciliation of Non-IFRS measures.

Company Profile

knowledge base and global capabilities in custom automation, repeat automation, automation products and value-added solutions including 
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Strategy
 

Build:

Grow:
works to grow recurring revenues.

Expand: 
service offerings, investment in innovation and product development, and strategic and disciplined acquisitions that strengthen ATS.

shareholder value.

ATS Business Model

•  People:

•  Process:

•  Performance: 

as a means of supporting cultural and business integration.

•  Strengthening the core: 

•  Delivering growth: 

•  Pursuing excellence:

•  Pioneering innovation:
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Business Overview

 
 

completed in the original customer program. For customers seeking complex equipment production or build-to-print manufacturing, ATS 

on an after-market basis on installed equipment. ATS offers a number of software and digital solutions to its customers, including connected 

production improvements.

and duration, depending on their nature.
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Competitive Strengths

Global presence, size and critical mass: 

Technical skills, capabilities and experience: 

Product and technology portfolio: 

customers and in maintaining competitiveness.

Recognized brands: 

Trusted customer relationships: 

Total-solutions capabilities: 

service/component suppliers. In addition, ATS provides customers with other value-added services including pre-automation consulting, total 
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Financial Highlights

Q4 2023 Q4 2022 Variance Fiscal 2023 Fiscal 2022 Variance

Revenues

Net income $

Adjusted earnings from operations

Adjusted earnings from operations margin

Adjusted EBITDA

Adjusted EBITDA margin

Basic earnings per share

Order Bookings

As At
March 31

2023
March 31

2022 Variance

Order Backlog

Executive Summary: Growth in Strategic End Markets
•  

•  

•  

•  

•  
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Strategic Business Acquisitions

accounting was used.

Order Bookings by Quarter
(in millions of dollars)

Fiscal 2023 Fiscal 2022

Total Order Bookings
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Order Backlog Continuity

Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

Opening Order Backlog

Revenues

Order Bookings

Order Backlog adjustments

Total

 
 
 

Outlook
Order Backlog by Market

As at March 31, 2023 March 31, 20221

Life Sciences

Transportation

Food & Beverage

Consumer Products

Energy

Total
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consistent with announced integration plans.

fund its requirements for investments in non-cash working capital and capital assets, and to fund strategic investment plans including some 

Reorganization Activity
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Detailed Analysis 
Consolidated Results

Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022 Fiscal 2021

Revenues

Cost of revenues

Restructuring costs

Earnings from operations

Provision for income taxes

Net income

Basic earnings per share

Total assets

Total cash and short-term investments

Non-IFRS Financial Measures1, 2 Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

Adjusted earnings from operations $

EBITDA $

Adjusted EBITDA $

$
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Consolidated Revenues

Revenues by type Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

Revenues from construction contracts

Services rendered

Sale of goods

Total revenues

Revenues by market Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

Life Sciences

Transportation

Food & Beverage

Consumer Products

Energy

Total revenues

 

Revenues by customer location Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

North America

Europe

Asia/Other

Total revenues

FOURTH QUARTER

exchange translation impact.

FULL YEAR
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percentage of its revenues from product sales.

in the current period.

resulting from the easing of travel restrictions.
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Earnings and adjusted earnings from operations
(in millions of dollars)

Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

Earnings from operations

Acquisition-related transaction costs

Acquisition-related inventory fair value charges —

Contingent consideration adjustment — —

Restructuring charges

Adjusted earnings from operations1, 2

FOURTH QUARTER

FULL YEAR
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Other Non-IFRS Measures of Performance
(in millions of dollars)

Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

Earnings from operations

Depreciation and amortization

EBITDA1

Restructuring charges

Acquisition-related transaction costs

Acquisition-related inventory fair value charges —

Contingent consideration adjustment — —

Adjusted EBITDA1, 2

FOURTH QUARTER

FULL YEAR

Share Data
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of share capital.

Normal Course Issuer Bid

Investments, Liquidity, Cash Flow and Financial Resources
Investments
(in millions of dollars)

Fiscal 2023 Fiscal 2022

Non-cash operating working capital

Proceeds from disposal of assets

Total cash investments
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Liquidity, Cash Flow and Financial Resources

As at March 31, 2023 March 31, 2022

Cash and cash equivalents

Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

Operating activities

Investing activities

Financing activities

Net foreign exchange difference

capital in certain customer programs.

customer programs.
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all of the covenants were met.

 

Contractual Obligations

Payments Due by Period

Total <1 Year 1-2 Years 2-3 Years 3-4 Years 4-5 Years >5 Years

Total

been entered into in the normal course of business.



  —
  

M
A

N
A

G
E

M
E

N
T

’S
  D

IS
C

U
S

S
IO

N
  

A
N

D
 A

N
A

LY
S

IS

32

Financial Instruments

Risk Management

 

 

Foreign Exchange Risk
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net investments in foreign-based subsidiaries and committed acquisitions through the use of forward foreign exchange contracts or other non-

Period Average Exchange Rates in Canadian Dollars
Year-end actual exchange rates Period average exchange rates

March 31
2023

March 31
2022 % change

March 31
2023

March 31
2022 % change

Euro

Consolidated Quarterly Results

Q4 2023 Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022

Revenues

Earnings from operations

Adjusted earnings from operations

Net income

Basic earnings per share

Diluted earnings per share

Order Bookings

Order Backlog
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Related Party Transactions

Reconciliation of Non-IFRS Measures to IFRS Measures

Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

Adjusted EBITDA1

–

— —

EBITDA

Earnings from operations

Net income
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Three Months Ended March 31, 2023 Three Months Ended March 31, 2022

Earnings
from 

operations
Finance 

costs

Provision 
for  

income
taxes

Net 
income

Basic  
EPS

Earnings
from 

operations
Finance 

costs

Provision 
for  

income
taxes

Net 
income

Basic  
EPS

Amortization of acquisition- 
— —

Restructuring charges — —

Acquisition-related inventory 
— — — — —

Acquisition-related 
— —

Mark to market portion of 
— —

Contingent consideration 
— — — — —

Tax effect adjustments — —

Year Ended March 31, 2023 Year Ended March 31, 2022

Earnings
from 

operations
Finance 

costs

Provision 
for  

income
taxes

Net 
income

Basic  
EPS

Earnings
from 

operations
Finance 

costs

Provision 
for  

income
taxes

Net 
income

Basic  
EPS

Amortization of acquisition- 
— —

Restructuring charges — —

Acquisition-related inventory 
— —

Acquisition-related 
— —

Mark to market portion of 
— —

Contingent consideration 
— — — — —

Tax effect adjustments — —



  —
  

M
A

N
A

G
E

M
E

N
T

’S
  D

IS
C

U
S

S
IO

N
  

A
N

D
 A

N
A

LY
S

IS

36

Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

Organic revenue

Revenues of acquired companies

Impact of foreign exchange rate changes

Total revenue

Organic revenue growth

As at
March 31

2023
March 31

2022

Contract assets

Inventories

Provisions

Non-cash working capital

Trailing six-month revenues annualized

Working capital %

As at
March 31

2023
March 31

2022

Cash and cash equivalents

Net Debt

Net Debt to Adjusted EBITDA1



—
  A

T
S

  2023 A
N

N
U

A
L R

E
P

O
R

T

37

(in millions of dollars) Q4 2023 Q4 2022 Fiscal 2023 Fiscal 2022

(in millions of dollars) Q4 2023 Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022

$

 

Base stock-based compensation expense $

(in millions of dollars) Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022

Previously reported: adjusted earnings  

Revised: adjusted earnings from operations

Previously reported: adjusted EBITDA

Revised: adjusted EBITDA

Previously reported: adjusted basic earnings per share

 

Revised: adjusted basic earnings per share

Critical Accounting Estimates and Assumptions

that affect the reported amounts of assets, liabilities, revenues and expenses, and the disclosure of contingent assets and liabilities at the 
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Macroeconomic environment

amount for impairment testing, management is required to make several assumptions, including, but not limited to, expected future revenues, 

Revenue recognition and contracts in progress

impacting the estimates become known.

Investment tax credits and income taxes

has made estimates and assumptions in determining the expenditures eligible for the investment tax credits claim and the amount could 

or fewer deferred income tax assets, which would increase or decrease income tax expense in the period in which this is determined. The 

countries in which it operates. The amount of such provisions is based on various factors, such as experience of previous taxation audits and 
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affect the tax provisions in the period in which such determination is made.

Stock-based payment transactions

which is dependent on the terms and conditions of the grant. This estimate also requires determination of the most appropriate inputs to the 

Impairment of non-financial assets

Provisions

of economic resources required to settle the obligation is probable and a reliable estimate can be made of the amount of the obligation. The 

Employee benefits

reviewed at each reporting date.

Changes in Accounting Policies
Accounting Standards Adopted in Fiscal 2023

Controls and Procedures
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Disclosure Controls and Procedures

and Interim Filings. The evaluation included documentation, review, enquiries and other procedures considered appropriate in the circumstances. 

and territorial securities legislation.

Internal Control over Financial Reporting

consolidated results and decisions to be made based on those results were appropriate.

Other Major Considerations and Risk Factors

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  
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•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

•  

Forward-Looking Statements

statements include all statements that are not historical facts regarding possible events, conditions or results of operations that ATS 
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Non-IFRS and Other Financial Measures
 

isolation or as a substitute for measures of performance prepared in accordance with IFRS. In addition, management uses “earnings from 
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investment decisions and measuring operational results.
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Management’s  
Responsibility for  
Financial Reporting

 

 

Andrew Hider Ryan McLeod
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Independent  
Auditor’s Report
To the Shareholders of

ATS Corporation 

Opinion

Basis for opinion

are further described in the 

Key audit matters

of how our audit addressed the matter is provided in that context.

 section of our 
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Estimate to complete on long-term revenue construction contracts

KEY AUDIT MATTER

to costs incurred to date as a percentage of the total estimated 

recognition together with the related critical accounting estimates 

2023 related to these contracts.

include those related to estimated future labour and materials costs. 

HOW OUR AUDIT ADDRESSED THE KEY AUDIT MATTER

•  
at certain locations, tested the operating effectiveness of 

•  
obtained from operational personnel across various levels of 
management regarding risks and uncertainties with respect 

•  
evaluated the impact on estimated costs to complete for 

•  

•  

of previous periods and investigated differences from 

•  

revenue recognition for in-progress contracts.
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Other Information

•  

•  

conclusion thereon.

nothing to report in this regard.

other information, we conclude there is a material misstatement of other information, we are required to report that fact to those charged 
with governance.

Responsibilities of management and those charged  
with governance for the consolidated financial statements

 

from material misstatement, whether due to fraud or error.

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either 

—
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Auditor’s responsibilities for the audit  
of the consolidated financial statements

•  

•  

•  

•  

•  

•  

and where applicable, related safeguards.

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Canada

Ch d P f i l A
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Consolidated Statements of Financial Position

As at March 31 Note 2023 2022

ASSETS
Current assets
Cash and cash equivalents

Contract assets
Inventories

Non-current assets

Right-of-use assets
Other assets
Goodwill

Deferred income tax assets

Total assets

LIABILITIES AND EQUITY
Current liabilities

$

Provisions

Non-current liabilities

Total liabilities
Commitments and contingencies
EQUITY
Share capital

Accumulated other comprehensive income
Retained earnings

Non-controlling interests
Total equity
Total liabilities and equity
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Consolidated Statements of Income

Years ended March 31 Note 2023 2022
Revenues

Revenues from construction contracts
Services rendered
Sale of goods

Total revenues

Operating costs and expenses
Cost of revenues

Restructuring costs

Earnings from operations

Income before income taxes
Income tax expense
Net income $

Attributable to
Shareholders $
Non-controlling interests

$

Earnings per share attributable to shareholders
Basic $
Diluted $
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Consolidated Statements of Comprehensive Income

Years ended March 31 Note 2023 2022

Net income

Tax impact

Loss transferred to net income for derivatives designated as 

Tax impact
Cross-currency interest rate swap adjustment

Tax impact

Tax impact

Tax impact
Other comprehensive income (loss)
Comprehensive income

Attributable to
Shareholders
Non-controlling interests
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Consolidated Statements of Changes in Equity

Year ended March 31, 2023
Share  

capital
Contributed

surplus
Retained 
earnings

Currency  
translation 

adjustments
hedge 

reserve

Total
accumulated

other 
comprehensive

income

Non- 
controlling 

interests Total equity

Balance, as at  
March 31, 2022

Net income — — — — —
Other comprehensive

income — —

Total comprehensive
income — —

Non-controlling interest — — — — —

compensation — — — — — —

Exercise of stock options — — — — —
Common shares held in — — — — — —

Repurchase of common — — — — —

Balance, as at  
March 31, 2023

Year ended March 31, 2022
Share  

capital
Contributed

surplus
Retained 
earnings

Currency  
translation 

adjustments
hedge 

reserve

Total
accumulated

other 
comprehensive

income

Non- 
controlling 

interests Total equity

 

Other comprehensive

Total comprehensive

Non-controlling interest

compensation
Exercise of stock options
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Consolidated Statements of Cash Flows

Years ended March 31 Note 2023 2022

Operating activities
Net income
Items not involving cash

Amortization of right-of-use assets

Deferred income taxes
Other items not involving cash

Change in non-cash operating working capital

Investing activities

Settlement of cross-currency interest rate swap instrument

Financing activities

Proceeds from exercise of stock options
Purchase of non-controlling interest
Repurchase of common shares
Acquisition of shares held in trust
Principal lease payments

Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents, end of year

Supplemental information

Cash income taxes paid
Cash interest paid
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Notes to Consolidated  
Financial Statements
1. Corporate Information

extensive knowledge base and global capabilities in custom automation, repeat automation, automation products and value-added 

needs of multinational customers.

2. Basis of Preparation

thousand, except where otherwise stated.

Statement of compliance

Basis of consolidation

3. Summary of Significant Accounting Policies
(a) Business combinations and goodwill: 

Financial 
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acquiree at the date of acquisition.

 

(b) Foreign currency: 

TRANSACTIONS

using the exchange rates at the date when the fair value is determined.

TRANSLATION
The assets and liabilities of foreign operations are translated into Canadian dollars at period-end exchange rates, and their revenue and 

(c) Revenue: 

CONSTRUCTION CONTRACTS

is separated into more than one performance obligation, the total transaction price is allocated to each performance obligation in an amount based 

•   
of progress to completion, as a percentage of total costs anticipated on each contract.

•  
at the contractual rates as labour hours are delivered and direct expenses are incurred.



57

—
  A

T
S

  2023 A
N

N
U

A
L R

E
P

O
R

T

to the extent that the expenses incurred are eligible to be recovered. Provisions for estimated losses on incomplete contracts are made in the 
period that losses are determined.

SALE OF GOODS

including shipping terms, and transfer of title and risk.

SERVICES RENDERED

•  
excluding costs that are not representative of progress to completion, as a percentage of total costs anticipated on each contract.

•  
measured based on contract term elapsed as a percentage of the full contract term.

•  

the period that losses are determined.

REVENUE-RELATED ASSETS AND LIABILITIES
Trade receivables

Contract assets
Contract assets represent the right to consideration in exchange for goods or services that have been transferred to a customer. These assets 
are transferred to accounts receivable when the right to receive the consideration becomes unconditional.

Contract liabilities

Unearned revenue

point in time.

(d) Investment tax credits and government grants: 
Investment tax credits are accounted for as a reduction in the cost of the related asset or expense where there is reasonable assurance that 
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(e) Taxes:
CURRENT INCOME TAX
Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from or paid 

where appropriate.

DEFERRED INCOME TAX

•   

•  

the foreseeable future.

•  

•  
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(f) Property, plant and equipment: 

(g) Leases:  

RIGHT-OF-USE ASSETS

 

LEASE LIABILITIES

DETERMINING THE LEASE TERM OF CONTRACTS WITH RENEWAL OR TERMINATION OPTIONS
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(h) Borrowing costs: 

(i) Intangible assets: 
 
 

function of the intangible assets.

to intangible assets are evaluated for potential reversals when events or changes in circumstances warrant such consideration.

RESEARCH AND DEVELOPMENT EXPENDITURES

•  

•  

•  

•  

•  

Following initial recognition of the development expenditure as an asset, the cost model is applied, requiring the asset to be carried at cost 

will expense the costs in the period the assessment is made.

(j) Financial instruments: 
RECOGNITION

to the contractual provisions of the instrument.

CLASSIFICATION
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•  

•  

MEASUREMENT

DERECOGNITION

IMPAIRMENT

and contract asset.

 
in assessing credit risk.
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including the existence of a technical dispute.

consolidated statements of income.

FAIR VALUE OF FINANCIAL INSTRUMENTS
 

(k) Derivative financial instruments and hedge accounting:

or hedges of net investments in foreign operations.

CASH FLOW HEDGES

consolidated statements of income.

the hedged item.

is transferred to the consolidated statements of income. If the hedging instrument expires or is sold, terminated or exercised without 
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HEDGES OF NET INVESTMENTS

exchange risk on its investments in foreign subsidiaries.

(l) Inventories: 

 

(m) Impairment of non-financial assets: 

consistent with the function of the impaired asset.

(n) Provisions: 

WARRANTY PROVISIONS

RESTRUCTURING PROVISIONS

detailed estimate of the associated costs and the appropriate timeline. The people affected have a valid expectation that the restructuring is 

(o) Employee benefits: 
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insurance policies. Fair value is based on market price information, and in the case of quoted securities, it is the published bid price. The value 

(p) Stock-based payments: 

at the grant date is expensed on a proportionate basis consistent with the vesting features of each grant and incorporates an estimate of the 

exercised.

of income in stock-based compensation expense.

(q) Standards adopted in fiscal 2023:

(r) Amendments issued but not yet effective:

4. Critical Accounting Estimates and Assumptions

and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses, and the disclosure of contingent assets and 
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(a) Revenue recognition and contracts in progress: 

(b) Income taxes: 

taxable income together with future tax planning strategies.

or fewer deferred income tax assets, which would increase or decrease income tax expense in the period in which this is determined. The 

countries in which it operates. The amount of such provisions is based on various factors, such as experience of previous taxation audits and 

are made using the best estimate of the amount expected to be paid based on a qualitative assessment of all the relevant factors. The 

differences will affect the tax provisions in the period in which such determination is made.

(c) Employee benefits: 

in these assumptions. All assumptions are reviewed at each reporting date.

Further details about the assumptions used are provided in note 15.

(d) Fair value measurement: 

5. Acquisitions
(a) Current year acquisitions
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of the acquisition date.

Cash consideration

Purchase price allocation

Cash

Other current assets

Right-of-use assets

Technology

Brands

Customer relationships

Other

Residual purchase price allocated to goodwill

Purchase consideration

amounts for Triad are expected to be deductible for tax purposes. These acquisitions were accounted for as a business combination with the 
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(b) Prior year acquisitions

manufacturer of high-grade biopharma processing equipment, life sciences equipment and lab apparatus products. The total purchase price paid 

 
 
 

SP NCC BioDot Other Total

Cash consideration
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Purchase price allocation SP NCC BioDot Other Total

Cash

Other current assets

Right-of-use assets 

 

Technology

Brand

Customer relationships

Other

 

Brand

Residual purchase price allocated to goodwill

Purchase consideration

plan. The amounts assigned to goodwill and intangible assets are not expected to be deductible for tax purposes. These acquisitions were 
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6. Inventories
As at March 31, 2023 March 31, 2022

Raw materials

Work in progress

Finished goods

7. Deposits, Prepaids and Other Assets
As at March 31, 2023 March 31, 2022

Prepaid assets

Supplier deposits

Forward foreign exchange contracts

8. Right-Of-Use Assets and Lease Liabilities

Note Buildings
Vehicles and  

equipment Total

Additions

Amortization

Exchange and other adjustments

Additions

Amortization

Exchange and other adjustments

Balance, at March 31, 2023 $ $ $
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Note 2023 2022

Additions

Interest

Payments

Exchange and other adjustments

Balance, at March 31

As at March 31,2023

Less than one year

One – two years

Two – three years

Three – four years

9. Other Assets and Liabilities

As at March 31, 2023 March 31, 2022

Cross-currency interest rate swap instrument

Other

Total

As at March 31, 2023 March 31, 2022

Cross-currency interest rate swap instrument
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November 4, 2024.

10. Property, Plant and Equipment

Note Land

Buildings
and 

leaseholds
Production 
equipment

Other 
equipment Total

Cost:

Additions

Disposals

Exchange and other adjustments

$

Additions

Disposals

Exchange and other adjustments

Balance, at March 31, 2023 $ $ $

Land

Buildings
and 

leaseholds
Production 
equipment

Other 
equipment Total

Depreciation:

$ $

Depreciation expense

Disposals

Exchange and other adjustments

$

Depreciation expense

Disposals

Exchange and other adjustments

Balance, at March 31, 2023 — $ $ $ $

Net book value:

At March 31, 2023 $ $ $

$
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11. Goodwill

As at Note 2023 2022

Foreign exchange

Balance, at March 31

12. Intangible Assets

Note
Development 

projects

Computer 
software, 

licenses and  
other Technology

Customer 
relationships Brands(i) Total

Cost:

Additions

Disposals

Exchange and other adjustments

Additions

Disposals

Exchange and other adjustments

Balance, at March 31, 2023
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Development 
projects

Computer 
software, 

licenses and  
other Technology

Customer 
relationships Brands(i) Total

Amortization:

Amortization

Disposals

Exchange and other adjustments

Amortization

Disposals

Exchange and other adjustments

Balance, at March 31, 2023

Net book value:

At March 31, 2023

 

 
less capital expenditures.

based on historical data and past experience of operating within the marketplace. The revenue growth rate and terminal growth rate used for 
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13. Financial Instruments and Risk Management
(a) Summary of financial instruments:
(i) CATEGORIES OF FINANCIAL INSTRUMENTS: 

As at March 31, 2023

Fair value
through

or loss
Amortized 

cost

Fair value 
through other 

comprehensive 
income

Total 
carrying 

value

Financial assets:

Cash and cash equivalents $ — $ $ — $

— —

Financial liabilities: —

— —

— —

— —

Derivative instruments:

Held for trading derivatives that are not designated in 
hedge accounting relationships – gain — —

Derivative instruments in designated hedge accounting 
relationships – loss  — —

Cross-currency interest rate swap – gain — —

As at March 31, 2022

Fair value 

or loss Amortized cost

Fair value 
through other 

comprehensive 
income

Total carrying 
value

Cash and cash equivalents

—

—

—

—

Held for trading derivatives that are not designated in 
hedge accounting relationships – gain

Derivative instruments in designated hedge accounting 
relationships – gain  

Cross-currency interest rate swap – gain
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change in the purpose or use of those assets.

(ii) FAIR VALUE MEASUREMENTS: 

As at March 31, 2023

Carrying  
value Level 1 Level 2 Level 3

Fair value
total

Held for trading derivatives that are not
designated in hedge accounting relationships — —

Derivative instruments in designated hedge 
accounting relationships — —

Cross-currency interest rate swap — —

— —

As at March 31, 2022

Carrying  
value Level 1 Level 2 Level 3

Fair value
total

Held for trading derivatives that are not
designated in hedge accounting relationships $ $

Derivative instruments in designated hedge  
accounting relationships

Cross-currency interest rate swap

 

 

(b) Risks arising from financial instruments and risk management:
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FOREIGN CURRENCY RISK
 

Translation exposure

has been a reduction in the net investment in the foreign operations.

Canadian dollar relative to these other currencies will impact reported net income.

Transaction exposure

experience. As such, there is not a material transaction exposure.

 

related to the Senior Notes. The balance of the Senior Notes is designated as a hedge of the U.S. dollar-denominated net investment in  
foreign operations.

INTEREST RATE RISK
 

interest rates.

CREDIT RISK
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Trade receivables – aged by due date as at March 31, 2023 March 31, 2022

Current

Total

2023 2022

$

Amounts written off

Recoveries

Foreign exchange

$

LIQUIDITY RISK

Trade payables – aged by due date as at March 31, 2023 March 31, 2022

Total

ratings provide reasonable access to capital markets to facilitate future debt issuance.
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(c) Hedge accounting and risk management contracts:
CASH FLOW HEDGES  FOREIGN CURRENCY RISK OF FORECASTED PURCHASES AND SALES

CASH FLOW HEDGES FOREIGN CURRENCY RISK ON FOREIGN-CURRENCY-DENOMINATED SENIOR NOTES

 

CASH FLOW HEDGES  VARIABLE FOR FIXED INTEREST RATE SWAP

HEDGE OF EURO-DENOMINATED NET INVESTMENT IN FOREIGN OPERATIONS
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As at March 31, 2023

Item sold Item bought

Nominal 
amount  

(in CAD)

Carrying amount Hedging instrument    Hedged item

Assets Liabilities

Changes in fair 
value used for 

calculating hedge 
ineffectiveness

Changes in fair  
value used for 

calculating hedge 
ineffectiveness

For
continued  

hedges

For
discontinued  

hedges

Derivative hedging instruments(i)

Canadian dollars — —

Euros Canadian dollars — —

Euros — —

Euros — —

Cross-currency interest rate swap instruments(ii)

Canadian dollars — —

Canadian dollars Euros — —

Interest rate swap instrument(ii)

Fixed rate — —

As at March 31, 2022

Currency sold Currency bought

Nominal 
amount  

(in CAD)

Carrying amount Hedging instrument    Hedged item

Assets Liabilities

Changes in fair 
value used for 

calculating hedge 
ineffectiveness

Changes in fair  
value used for 

calculating hedge 
ineffectiveness

For
continued  

hedges

For
discontinued  

hedges

Derivative hedging instruments

Canadian dollars

Canadian dollars

Euros Canadian dollars

Euros

Euros

Euros

Cross-currency interest rate swap instruments

Canadian dollars

Canadian dollars Euros
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As at March 31, 2023

Less than 3 months 3 to 6 months 6 to 9 months 9 to 12 months 1 to 2 years

Currency sold Currency bought
Nominal 
amount

Average 
hedged

rate
Nominal 
amount

Average 
hedged

rate
Nominal 
amount

Average 
hedged

rate
Nominal 
amount

Average 
hedged

rate
Nominal 
amount

Average 
hedged

rate

Revenue hedges

Euros — — — — — —

Canadian dollars

Euros Canadian dollars — —

Euros

Purchase hedges

Euros — — — —

Euros — — — —

As at March 31, 2022

Less than 3 months 3 to 6 months 6 to 9 months 9 to 12 months 1 to 2 years

Currency sold Currency bought
Nominal 
amount

Average 
hedged

rate
Nominal 
amount

Average 
hedged

rate
Nominal 
amount

Average 
hedged

rate
Nominal 
amount

Average 
hedged

rate
Nominal 
amount

Average 
hedged

rate

Revenue hedges

Euros

Canadian dollars

Euros Canadian dollars

Euros

Euros

Canadian dollars

Purchase hedges

Canadian dollars

Euros

Euros Canadian dollars
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As at March 31, 2023

Change in the value  
of the hedging  

instrument recognized 
in OCI gain (loss)

Hedge 
ineffectiveness 

recognized  

Amount  

loss gain (loss)

Line item affected  
 

because of the  

Foreign exchange risk:

Revenue hedges — Revenues

Purchase hedges — Cost of revenues

Cross-currency interest rate swap — —

Interest rate swap instrument — —

As at March 31, 2022

Change in the value  
of the hedging  

instrument recognized  
in OCI gain (loss)

Hedge 
ineffectiveness 

recognized  

Amount  

loss gain (loss)

Line item affected  
 

because of the  

Revenue hedges Revenues

Purchase hedges Cost of revenues

Cross-currency interest rate swap

INSTRUMENTS NOT SUBJECT TO HEDGE ACCOUNTING

designated as hedges, the change in fair value is recorded in selling, general and administrative expenses in the consolidated statements of income.

which were settled.
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14. Provisions
Warranty Restructuring Other Total

Provisions made

Provisions reversed

Provisions used

Exchange adjustments

Provisions made

Provisions used

Exchange adjustments

Balance, at March 31, 2023 $ $ $ $

Warranty provisions

Restructuring

underperforming CFT facilities intended to bring focus to areas with a stronger value proposition.

Other provisions

miscellaneous provisions.

15. Employee Benefits
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As at March 31, 2023 March 31, 2022

$

Interest cost

Service cost

Assumption changes

Foreign exchange

$

Plan assets:

Interest income included in net interest expense

Foreign exchange

$

As at March 31, 2023 March 31, 2022

Total actuarial gains recognized in OCI

As at March 31 2023 March 31, 2022

Discount rate

Rate of compensation increase

Sensitivity analysis

reporting period, while holding all other assumptions constant.

Discount rate Life expectancy

1% increase 1% decrease
Increase  
by 1 year

Decrease  
by 1 year
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As at March 31, 2023 March 31, 2022

Other

Years ended March 31, 2023 March 31, 2022

Service cost

Interest cost

16. Bank Indebtedness and Long-Term Debt
 

all of the covenants were met.
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(i) Bank indebtedness
As at March 31, 2023 March 31, 2022

Other facilities

(ii) Long-term debt
As at March 31, 2023 March 31, 2022

Credit Facility

Senior Notes

Other facilities

Issuance costs

Principal Interest

Less than one year

One – two years

Two – three years

Three – four years

—

Thereafter

17. Share Capital 
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Note
Number of 

common shares Share capital

Exercise of stock options

Exercise of stock options

Common shares held in trust

Repurchase of common shares

Balance, at March 31, 2023

18. Taxation
(i) Reconciliation of income taxes: 

Years ended March 31, 2023 March 31, 2022

provincial income tax rate

Adjustments in respect of current income tax of previous periods

Unrecognized assets

Income taxed at different rates and statutory rate changes

Manufacturing and processing allowance and all other items

At the effective income tax rate of 20% (2022 – 21%)

Current tax expense

Deferred tax recovery

Opening deferred tax of acquired company

Other items recognized through equity

Income tax charged directly to equity and goodwill
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(ii) Components of deferred income tax assets and liabilities: 

As at March 31, 2023 March 31, 2022

$

Other

Net deferred income tax liability $

Presented as: March 31, 2023 March 31, 2022

Deferred income tax assets $

Net deferred income tax liability $

UNRECOGNIZED DEFERRED INCOME TAX ASSETS: 

As at March 31, 2023 March 31, 2022

LOSS CARRYFORWARDS: 

As at

Years of expiry Non-Canadian Canadian

No expiry —

As at

Years of expiry Non-Canadian Canadian

No expiry
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INVESTMENT TAX CREDITS: 

Years of expiry Gross ITC balance

(iii)
foreseeable future.

(iv)

19. Stock-Based Compensation
Employee Share Purchase Plan:

Stock Option Plan:
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Years ended March 31, 2023 March 31, 2022

Number of  
stock options

Weighted 
average 

exercise price
Number of 

stock options

Weighted 
average 

exercise price

Granted

Exercised

Forfeited

As at March 31, 2023 Stock options outstanding Stock options exercisable

Range of  
exercise prices

Number  
outstanding

Weighted  
average 

remaining 
contractual life

Weighted  
average  

exercise price
Number 

exercisable

Weighted  
average  

exercise price

— —

average of the grant vesting period and the grant exercise period.

For the years ended March 31, 2023 March 31, 2022

Weighted average risk-free interest rate

Dividend yield

Weighted average expected volatility

Weighted average expected life

Time-vested

Weighted average exercise price per option

Time-vested
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Restricted Share Unit Plan:

of income with a corresponding increase in contributed surplus. The performance-based RSUs vest upon successful achievement of certain 
operational and share price targets.

shares presented as a reduction of share capital.

Deferred Stock Unit Plan:

For the years ended March 31, 2023 March 31, 2022

Stock options

RSUs

DSUs
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20. Commitments and Contingencies
The minimum purchase obligations are as follows as at March 31, 2023

Less than one year

One – two years

Two – three years

Three – four years

 

been entered into in the normal course of business.
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21. Segmented Disclosure

and implements best practices on a global basis.

and equipment, right-of-use assets and intangible assets that are attributable to individual geographic segments, based on location of the 
respective operations.

As at March 31, 2023

Right-of-use
assets

Property, plant 
and equipment

Intangible
assets

Canada

United States

Germany

Italy

Other Europe

Other

Total Company

As at March 31, 2022

Right-of-use
assets

Property, plant 
and equipment

Intangible
assets

Canada

United States

Germany

Italy

Other Europe

Other

Total Company

Revenues from external customers for the years ended March 31, 2023 March 31, 2022

Canada

United States

Germany

Italy

Other Europe

Other

Total Company

 
of total consolidated revenues.
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22. Revenue From Contracts With Customers
(a) Disaggregation of revenue from contracts with customers: 
Revenues by market for the years ended March 31, 2023 March 31, 2022

Life Sciences $

Transportation

Food & Beverage

Consumer Products

Energy

Total Company $

Timing of revenue recognition based on transfer of control for the years ended March 31, 2023 March 31, 2022

Goods and services transferred at a point in time $

Goods and services transferred over time

Total Company $

(b) Backlog 

and/or timing of revenue recognition.

Revenues expected to be recognized in: March 31, 2023 March 31, 2022

Less than one year

Thereafter

Total

(c) Accounts receivable continuity:
As at March 31, 2023 March 31, 2022

Total
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(d) Contract balances:
As at March 31, 2023 March 31, 2022

Contract assets

Unearned revenue

As at March 31, 2023 March 31, 2022

Costs incurred

Estimated earnings

Net contract assets and liabilities

Contract assets relate to revenue earned in exchange of goods or services that have been transferred to a customer. These assets are billed and 
transferred to accounts receivable when the right to receive the consideration becomes unconditional. As such, the balances of this account 

23. Operating Costs and Expenses

For the years ended March 31, 2023 March 31, 2022

Included in cost of revenues:

Amortization of right-of-use assets

Included in selling, general and administrative expenses:

Amortization of right-of-use assets
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24. Net Finance Costs
For the years ended Note March 31, 2023 March 31, 2022

Interest expense

Interest income

25. Earnings Per Share
For the years ended March 31, 2023 March 31, 2022

Dilutive effect of RSUs

Dilutive effect of stock option conversion

shares outstanding for the effects of all potential dilutive shares, which comprise stock options, RSUs and performance-based RSUs granted to 

26. Capital Management

 

As at March 31, 2023 March 31, 2022

Equity excluding accumulated other comprehensive income

Cash and cash equivalents

Capital under management
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27. Related Party Disclosure

For the years ended March 31, 2023 March 31, 2022

Fees

Total remuneration





ATS Corporation
730 Fountain Street North
Cambridge, Ontario
Canada N3H 4R7

ATSAutomation.com


