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Federated Managed Volatility
Strategy Portfolio

A Portfolio of Federated Managed Pool Series

A mutual fund with an investment objective of totaluret while seeking to provide
volatility management. The fund is used to implement rgadavolatility investment
strategies for eligible investors in wrap-fee separately managexzhd other discretionary
investmentaccounts that are advised or sub-advised by Federatestrirere Counseling
(FIC), a subsidiary of Federated Investors I#Eeflerated), or its affiliateg or certain
other discretionary managerShares of the fund held for an eligible investor ray
purchased only at the direction of FIC or othéwisergiscretionary managets such
wrap feeer, separately managemt other discretionary investmeatcounts.

As with all mutual funds, the Securities and Exchange Casioni (SEC) and the
Commodity Futures Trading Commission (CFTC) have not appror disapproved
these securities or passed upon the adequacy of this Russpley representation to the
contrary is a criminal offense.
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Fund Summary Information

Federated Managed Volatility Strategy Portfolio (th e “Fund”)

RISK/RETURN SUMMARY: INVESTMENT OBJECTIVE
The Fund's investment objective is total return whéeking to provide volatility management. This non-fundaaieobjective
may be changed by the Fund's trustees without sharetaggeoval.

RISK/RETURN SUMMARY: FEES AND EXPENSES
This table describes the fees and expenses that yoypamaf you buy and hold Shares of the Fund.

Shareholder Fees (fees paid directly from your inve  stment)

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price) None
Maximum Deferred Sales Charge (Load) (as a percentage of original purchase price or redemption proceeds, as applicable) None
Maximum Sales Charge (Load) Imposed on Reinvested Dividends (and other Distributions) (as a percentage of offering price) None
Redemption Fee (as a percentage of amount redeemed, if applicable) None
Exchange Fee None
Annual Fund Operating Expenses (expenses that you p  ay each year as a percentage of the value of your i  nvestment)
Management Fee None
Distribution (12b-1) Fee None
Other Expenses 0.69%
Acquired Fund Fees and Expenses 0.06%
Total Annual Fund Operating Expenses 0.75%
Fee Waivers and Expense Reimbursements? 0.69%
0.06%

Total Annual Fund Operating Expenses After Fee Waivers and Expense Reimbursements

1 The Co-Advisers will not charge a fee for their advisory services to the Fund. The Co-Advisers have contractually agreed to reimburse all operating
expenses, excluding Acquired Fund Fees and Expenses and extraordinary expenses incurred by the Fund. Shareholders must approve any change to
the contractual reimbursements. Investors should carefully consider the separate fees charged in connection with investment in the Fund.

Example

This Example is intended to help you compare the costveskting in the Fund with the cost of investing in otimaitual
funds.

The Example assumes that you invest $10,000 for the timedperidicated and then redeem all of your Shares at thefen
those periods. The Example also assumes that your irem@stras a 5% return each year and that operating expamrsbased
on the contractual limitation as shown in the tadideve and remain the same. Although your actual costsetarns may be
higher or lower, based on these assumptions your cagdtke:

1 Year $ 6
3 Years $19
5 Years $34
10 Years $77

PORTFOLIO TURNOVER

The Fund pays transaction costs, such as commissities, Mvbuys and sells securities (or “turns over” itetfpbo). A
higher portfolio turnover may indicate higher transactwosts and may result in higher taxes when Fund sherdsell in a
taxable account. These costs, which are not reflestédshnual Fund Operating Expenses or in the Example abtieet the
Fund's performance.



RISK/RETURN SUMMARY: INVESTMENTS, RISKS AND PERFORM ANCE

What are the Fund's Maln Investment Strategles’>

investments that offer high current yield$he-Co-Advisers-expeEIMCO expectghat these fixed-income investments will
primarily beinvestment-grade debt issuemestic noninvestment-grade debt securities



(also known as “junk bonds” or “high-yield bonds”) and fgne( nvestm gn;—grggg and ngmnvg;; gn;—grggg flxgg-l come

. O contlnuously
analyzanalyzesa variety of economic and market indicators, consitleesexpected performance and risks unique to these
categories of fixed-income investments, and attempssérédegically allocate among the categorles to acl‘stmmg income
across changing business cyclel

Wen investing in fixed-income securities, the Fund nmagst in such securities directly
or through investment in Emerging Markets Fixed Income=@amd, a portfolio of Federated Core Trust Il L.P., Feeer

Mortgage Core Portfolio and/or Federated High Yield Bondfélm, each a portfolio of Federated Core Trust (epoltfolio an
“Underlying Fund,” and together the “Underlying Funds”). fmes the Fund's investment in an Underlying Fund may be a

substantial portion of the Fund's portfolio.




w&% To Implement thlmgetvolatlhty management strategﬂeeee
Adviserded Global and FEMCOP#ill monitor the Fund'sforecastedannualizednnualvolatility of returnsof the entire SMA

Mmmwm;jmcmg&greamr welght on recent historical da¥ae—ee-Ad¥|serdl_Ls

EMMGUWFGS contracts (the “Lon@q&ﬁy—tndeaﬁ&&S_O_OFutures Posmons”) |mhe_Eund_morder toseﬂ
1o raise the~und'sexpected voIat|I|ty level and s@lqﬁny—mdezs&&mofutures contracts (the “ShoBguity-trdexS&P 500
Futures Positions”) thedg Jeall; antbwer theFund'sexpected
volatility Ievel—subjeet—te—me—addmenal—mq&wemems%ha{—undenﬂernormal market conditionshe-Ce-AdviserBed Global
and FEMCOPAwiIll seek to manage the Fund's investmentS&i 500 futures contracts (or other broad-baesgaity index
futures contraclssuch that the notional amount of the LdaguitytrdexS&P 500Futures Positions and the Shiruity

ndexS&P 500Futures Positions generally range betm@f:ﬁ@@%M{Mts




The Fund actively trades its portfolio securities inastempt to achieve its investment objective. Actnazling will cause the
Fund to have an increased portfolio turnover rate.

What are the Main Risks of Investing in the Fund?

All mutual funds take investment risks. Therefore, ipassible to lose money by investing in the Fund. Sloéddehs of the
Fund will be exposed to the same risks as the Underlyings-wrhich broadly consist of the risks of investindixed-income
securities, as well as derivative contracts The ptyrfm:tors that may reduce the Fund's returns mclude

) NS ) rrgmulrty does
not ensure that the Fund will delrveempemwe&nhan_c_edeturns Thd;und—smanaged voIat|I|ty strategy may expose the

Fundwmw Iosses (some of whrch may be sudden) thal_ﬂugh_lnieslorsvould

m;w;mﬂe of the Lon@quﬂy—tnde»ﬁ_&&S_O_QFutures Posmons may declrne in

value due to a decline in the level asfuity-indexfutures-contrathiie S&P 500 while the value of the ShoBguity
rdexS&P 500FuturesPesition®ositionmay declrne in value due to an increase in the Ievegef-ty—rndex—futures

Addrtronally, nertherthe Longne%hert—l%qurty—tnd@&P_SQQFutures Posmons angot berng held to hedge the value of the
. . : a 5 direct investments in

equrty securrtres and as a result, these futures cmmram] decline in value at the same time asFied'dunds direct

5 direct investments in equity securities. The

Fund S managed voIat|I|ty strategy also exposes sharebwmw) leverage risk

and the risks of investing in derivative contracts.

B Risk of Investing in Derivative Contracts and Hybrid Instruments. Derivative contracts and hybrid instruments involve



risks different from, or possibly greater than, risksoamted with investing directly in securities and ottnaditional
investments. Specific risk issues related to the useidf contracts and instruments include valuation issneased
potential for losses and/or costs to the Fund and/ddraterlying Fund, and a potential reduction in gains to tinedF
and/or an Underlying Fund. Each of these issues is deddribgreater detail in the Prospectus. Derivative ectdrand
hybrid instruments may also involve other risks desctilm the Prospectus or the Fund's Statement of Additional
Information (SAIl), such as stock market, interest,ratedit, currency, liquidity and leverage risks.




Liquidity Risk. Trading opportunities are more limited for fixed-incomeusiies that have not received any credit ratings,
have received ratings below investment grade or arevidely held. Trading opportunities are more limited for
collateralized mortgage obligations that have complaxgesr that are not widely held. These features may ntakere
difficult to sell or buy a security at a favorable praetime. Consequently, the Fund and/or an Underlying Feurgh
UnderlyingFund-andieran-YnderlyingFunthy have to accept a lower price to sell a securdy,asher securities to raise
cash or give up an investment opportunity, any of whmlicchave a negative effect on the Fund's and/or an Urtigrl
Fund's performance. Infrequent trading of securities m&y lahd to an increase in their price volatility.

Risk Associated with Noninvestment-Grade SecuritiesSecurities rated below investment grade (which am laiswn as
junk bonds), may be subject to greater interest ragelitcand liquidity risks than investment-grade securities.

e-price

Risk Related to the EconomylLower grade bond returns are sensitive to changesiedbnomy. The value of the Fund's
and/or an Underlying Fund's portfolio may decline in tana@th a drop in the overall value of the stock marketeldaon
negative developments in the United States and/or gemfmomies.

Risk of Foreign Investing. Because the Fund and/or an Underlying Fund may invescurises issued by foreign
companies, the Fund's Share price may be more affegtfidign economic and political conditions, taxationiges and
accounting and auditing standards than could otherwise heatiee

Risk of Investing in Emerging Markets Countries. Securities issued or traded in emerging markets, includordidr
markets, generally entail greater risks than secuigised or traded in developed markets. Emerging market caunteg
have relatively unstable governments and may presentgk of nationalization of businesses, expropriatan
confiscatory taxation or, in certain instances, reie@ to closed market, centrally-planned economiessé@lsame risks exist
and may be greater in frontier markets.

Eurozone Related Risk.A number of countries in the European Union (EU) ha«maaenced and may continue to
experience, severe economic and financial difficulthetditional EU member countries may also fall subjecsuoh
difficulties. These events could negatively affect thlug and liquidity of the Fund's and/or an Underlying Fund's
investments in euro-denominated securities and derigatioetracts, securities of issuers located in the EWwith
significant exposure to EU issuers or countries.




advised by a Co-Adviser and its affiliates. It alspassible that some or all of these other mutual fundsdecide to
purchase or redeem shares of an Underlying Portfolials&meously or within a short period of time of onetheo in order
to execute their asset allocation strategies whichdcoalie adverse consequences for the Underlying Por#iotioother
shareholders.

B Technology Risk.The Co-Advisers use various technologies in managingrtinel, consistent with its investment objective
and strategy described in this Prospectus. For example,jgiesgrand third-party data and systems are utilized to suppo
decision-making for the Fund. Data imprecision, softwarether technology malfunctions, programming inaccusaared
similar circumstances may impair the performance e$¢hsystems, which may negatively affect Fund perfoceman

The Fund is non-diversified. Compared to diversified mutuatl§, it may invest a higher percentage of its asseta@riewer
issues of portfolio securities. This increases the Burisk by magnifying the impact (positively or negatiydlyat any one issuer
has on the Fund's Share price and performance.



The Shares offered by this Prospectus are not depositsigations of any bank, are not endorsed or guararmigesy bank
and are not insured or guaranteed by the U.S. governthenEederal Deposit Insurance Corporation, the FedesgriRe Board
or any other government agency.

PERFORMANCE: BAR CHART AND TABLE

A performance bar chart and total return informationthe Fund will be provided after the Fund has been inatipe for a
full calendar year. Updated performance information lier EFund is available under the “Products” section at
FederatedInvestors.com or by calling 1-800-341-7400.

FUND MANAGEMENT
The Fund's Investment Advisers are Federated Globastimest Management Corp. (“Fed Global”), Federated Imeasst
Management Company (FIMCO) and Federated Equity ManageBwenpany of Pennsylvania (FEMCOPA) (collectively, the

“Co-Advisers”).

Fed Global
James P. Gordon, Jr., Senior Portfolio Manager, kas the Fund's portfolio manager since December 2014.

FEMCOPA
Michael T. Dieschbourg, Senior Portfolio Manager, haen the Fund's portfolio manager since December 2014.
John L. Nichol, Senior Portfolio Manager, has bdem Fund's portfolio manager since December 2014.
Linda Bakhshian, Portfolio Manager, has been the Fupuiifolio manager since December 2014.
Damian M. Mcintyre, Associate Portfolio Manager, l@en the Fund's portfolio manager since December 2014.

FIMCO

Mark E. Durbiano, Senior Portfolio Manager, has béenRund's portfolio manager since December 2014, and haghee
Senior Portfolio Manager of High Yield Bond Portfolem Underlying Fund, since December 1997.

Ihab Salib, Senior Portfolio Manager, has been tineds portfolio manager since December 2014, and has bed?ottfolio
Manager of Emerging Markets Fixed Income Core Fund, an Wmagri~und, since May 2013.

Todd A. Abraham, Senior Portfolio Manager, has beenRbnd's portfolio manager since December 2014, and hadh®een
Senior Portfolio Manager of Federated Mortgage Corefdbiostan Underlying Fund, since February 1999.

PURCHASE AND SALE OF FUND SHARES

There is no required minimum initial or subsequent investnamount to invest in Fund Shares.

Shares of the Fund held for an Eligible Investor (agddfbelow) may be purchased only at the direction defsged
Investment Counseling (FIC), a subsidiary of Federatedstors, Inc.“Federated) or another Discretionary Manager of the
Eligible Account (See “How to Invest in the Fund”). &mof the Fund may be purchased any day the NYSE is épen.
account may be established and Shares purchased by supmittAccount Application and purchase request in good coder t
the Fund's Transfer Agent State Street Bank and Trusp&uwoyn Shares of the Fund may be redeemed any day the BYSE
open. Redemption requests should be made in accordancpradgdures established by the Transfer Agent.

TAX INFORMATION
The Fund's distributions are taxable as ordinary incanwpital gains except when your investment is through aki@ign,
an Individual Retirement Account or other tax-advantagedsitment plan.

PAYMENTS TO DISCRETIONARY MANAGERS AND OTHER FINANC IAL INTERMEDIARIES
Shares of the Fund held for an Eligible Investor mapuirehased only at the direction of FIC or another @isanary
Manager of the Eligible Account. Discretionary Managerseive no fee from the Fund for their servicesoli purchase the



Fund through a Discretionary Manager, the Fund and/oeli#sed companies do not pay the Discretionary Managehéosale
of Fund Shares and related services. Ask your salespersasit your Discretionary Manager's website for emarformation.

What are the Fund's Investment Strategies?

While there is no assurance that the Fund will achisvanvestment objective, it endeavors to do sodipwing the
strategies and policies described in this ProspectusFilihe is used to implement managed volatility investmeatesiies for
eligible investors in wrap fee or separately managedusts that are advised or sub-advised by Federated Inves@oanseling

| (FIC), a subsidiary of Federated Investors I#Eeflerated), or its affiliateg or certain other discretionary managéfle Fund's
| Statement of Additional




Information (SAl) provides information about the Funam-principal strategies.

The Fund pursues its investment objective by investinganly in derivative-instruments{such-asfutures—options and
swaps}—eqﬁﬂ%m%d%eewemble%&wdd income securmmmwmmmmes

ents description of the various types of
securltlesan_d_olh_eunleslm_enis which the Fund prmC|paIIy invests, and their rlsmmedlately follows this strategy section.




The performance of the Fund should be evaluated over Icpmgmds of th&egy
Model. Even small differences in shorter time periods fanparison can have a substantial impact on retlfmsexample, the

After identifying investment candidates through a scmmroces%e—@%dyﬁ%mws
fundamental research and analysis to séleeistments—Fhe-Co-Advisesecurities. FEMCOPA key buy criteria favor

companies operating within mature industries, with longaipeg histories, that are market leaders, with wetiviam brand
names or market franchises or with above average aale strong cash flows that have efficient capitacation processes.

Regarding the Fund fixed income portfolioFIMCO's process for selecting fixed-income investméetgins by allocating the

fixed-income portion of the Fund's portfolio among primatile following categories of the fixed-income marketestment-
grade debt issueslomestic honinvestment-grade debt securlmastforelgn eﬂelamng—eme@ﬂg—maﬂ(et—debt—seeunnes)
investment-grade and noninvestment-grade fixed-incomeigesuan X
emerging market delstecurities. Historically, these three categoriesshaoth offered hlgher current yields than U.S. governmen
securities and had a low correlation of returns. TloeeefFIMCO continuously analyzes a variety of ecormoarid market
indicators, consider the expected performance and risks utdggech category, and attempt to strategically akoaatong the
categories to achieve strong income across changingeassscycles while using the low correlation of retumseduce portfolio
risk. FIMCO does not target an average maturity or durdtio the Fund's portfollo and may invest in bonds of exaturity or

The selection of individual fixed-income securities ives! an approach that is specific to each categorycafises and that
relates, in part, to the risks inherent in the undeglysectors that comprise each category. These risksl@dut are not



limited to, credit risk, interest rate risk, currencgkrand risks of foreign investing. The following are exaapif the analyses

used by FIMCO to select securities:

B FIMCO employs a fundamental analysis to determine &s¢ debt securities within specific credit quality comistis. For
investments in corporate issuers, the FIMCO analilzedusiness, competitive position and general finaraiadition of
the issuer to determine whether a security's creditisisommensurate with its potential return. The Fund aisg invest
in U.S. government and mortgage-backed securities wheglidves those securities offer better relative vahas
investment-grade corporate debt securities.



B Noninvestment-grade debt issues (also known as “junk basrd4iigh-yield bonds”) have higher yields than invegtine
grade issues. FIMCO attempts to select high-yield boratsdffer superior potential returns for the default riskmng
assumed.

The Fund invests in both foreign government and foreidn dleligations, which may be denominated in eitheeitpr
currency or U.S. dollars. The issuers of these seesinitiay be located in either emerging or developed matkeestors in
emerging market debt securities receive higher yieldompensation for assuming the higher credit risks of sheers or other
market risks of investing in emerging market countriestdtically, returns of emerging market debt securitiesiead low
correlation with the returns of both lower-rated deturities issued by corporations in the United Stédiggh{yield bonds) and
investment-grade securities of developed market coun&gs. result, the addition of these securities to thé&gdar may reduce
portfolio risk and still provide the benefits of highereeage portfolio returns over longer periods of time.réhe no assurance

that this relatlvely low correlation of returns wilbntinue in the futuréFhe-Fund-may-buy-or-sell-foreign-eurrencies-in-tieu-of or
Y ing irfixed-income securltlem—epdeHemeFeaseuepeleeFease—ns—e*peswe to

Eedetaled—hah Yield Bond Portfolio, each a portfolio of Federafénte Trust (each portfolio an “Underlving Fund,” and

together the “Underlving Funds”At times the Fund's investment in an Underlving Fumay ime a substantial portion of the




a anrage duration wi

ities}o implement other elements of its

AQ 1 Ded above a

The Fund-may-ug80- ) J ) 1 otHerivative
contracts and/or hybrid instruments to implement elésehits investment strategy. For example, HaedCo-Advisersmay use
derivative contracts or hybrid instruments to increarsdecrease the portfolio's exposure to the investsjennderlying the
derivative or hybrid in an attempt to benefit from hes in the value of the underlying investment(s). Aduliily, by way of

example, the=undCo-Advisersmay use derivative contracts in an attempt to:
increase or decrease the effective duration of the portdblio;

obtain premiums from the sale of derivative contracts;

realize gains from trading a derivative contract; or

hedge against potential losses.

There can be no assurance that the Fund's use of derigahtracts or hybrid instruments will work as inted.

i ale G A1 O

PORTFOLIO TURNOVER

The Fund actively trades its portfolio securities inastempt to achieve its investment objective. Actnazling will cause the
Fund to have an increased portfolio turnover rate. Algtirading portfolio securities increases the Funddinigacosts and may
have an adverse impact on the Fund's performance.

TEMPORARY INVESTMENTS

The Fund may temporarily depart from its principal invesitrstrategies by investing its assets in shorten-gbt securities
and similar obligations or holding cash. It may do thisesponse to unusual circumstances, such as: adverketmemonomic
or other conditions (for example, to help avoid poteritiases, or during periods when there is a shortage obprxe
securities); to maintain liquidity to meet sharehold=stemptions; or to accommodate cash inflows. It is plessiat such
investments could affect the Fund's investment retundéoa the ability to achieve the Fund's investmenéabjes.

Information About the Underlying Funds

This section of the Prospectus describes the investogectives and principal strategies of the Underlyingds. A
description of the various types of securities in whiol Underlying Funds may invest, and the Fund may inaest,the risks,
immediately follows this section. The Underlying Funds managed independently of the Fund and after waivers tdoou
any additional expenses (except extraordinary expenses)JAderlying Funds are non-diversified. Compared to divetsifie
mutual funds, they may invest a higher percentage of#steamong fewer issuers of portfolio securities. Ffuseases the
Underlying Funds' risk by magnifying the impact (positivetynegatively) that any one issuer has on the FundiseSirice and
performance.



EMERGING MARKETS FIXED INCOME CORE FUND

The investment objective of Emerging Markets Fixed Inegdore Fund (EmCore) is to achieve total return omaseets.
EmCore's secondary objective is to achieve a higél lelvincome.

EmCore pursues its investment objective by investingngrily in emerging markets fixed-income securities. Enmygi
markets fixed-income securities are debt securities idsydéoreign governments or corporations in emerging mas&ehtries.
EmCore may buy or sell foreign currencies in lieu ofroaddition to non-dollar denominated fixed-income seiasiin order to
increase or decrease its exposure to foreign interestral/or currency markets.



Investors in emerging markets debt securities may reddgher yields as compensation for assuming the higledit cisks of
the issuers and other market risks of investing in emegrgiarket countries. Historically, returns of emergingkets debt
securities have had low correlation with the returhbsoth lower-rated debt securities issued by corporatiorte United States
(high-yield bonds) and investment-grade securities of dpedl market countries. Low correlation means that addimgging
markets debt securities to a broader global fixed-incomiopo may reduce portfolio volatility and still providée benefits of
higher average portfolio returns over longer periodsmoétiThere is no assurance that this relatively lowetation of returns
will continue in the future.

In selecting securities, EmCore's Adviser gives pringgmphasis to the credit quality of issuers of emerging neudebt
securities. EmCore's Adviser performs intensive crad#lysis of both sovereign and corporate debt issuecen8arily,
EmCore's Adviser considers the extent to which marketrest rates may impact the potential investmentmedf emerging
markets debt securities. EmCore's Adviser expects totanainverage portfolio duration within +/- 20% of the dimatof the
BEMI. EmCore's Adviser may use derivative contractsluding financial futures, as part of its duration managersgategy.

EmCore's Adviser actively manages EmCore's portf@eking total returns over longer time periods in excests of
benchmark, the BEMI. The performance of EmCore, aacinely managed portfolio, should be evaluated agairsBEMI
over longer periods of time. The high volatility of engiag markets means that even small differences in piereds for
comparison can have a substantial impact on returns.

There can be no assurance that EmCore's Advisebeviduccessful in achieving investment returns in exafedse BEMI.

EmCore's Adviser may use derivative contracts, includimancial futures, as part of its duration managemeategy.
EmCore may use derivative contracts and/or hybrid unstnts to implement elements of its investment gjyateor example,
EmCore may use derivative contracts and/or hybridunstnts to increase or decrease the allocation gbdhéolio to
securities, currencies or types of securities in widiohCore may invest directly. EmCore may also invest)iS. Treasury

futures contracts. Additionally, by way of example, En¥Coray use derivative contracts in an attempt to:
increase or decrease the effective duration of the portdblio;

obtain premiums from the sale of derivative contracts;

realize gains from trading a derivative contract; or

hedge against potential losses.

There can be no assurance that EmCore's use of dericantracts or hybrid instruments will work as inted.

Shareholders of the Fund will be exposed to the same askEanCore, which broadly consist of the risks okgtng in
emerging markets fixed income securities as well as demveontracts, as more fully described below.

Because EmCore refers to fixed income investmenttssiname, it will notify its shareholders at least 6@sda advance of
any change in its investment policies that would en#t#eFund to normally invest less than 80% of its asgdus any
borrowings for investment purposes) in fixed-income s&esri

HIGH YIELD BOND PORTFOLIO

The investment objective of High Yield Bond Portfo{ldYCore) is to seek high current income by investingnparily in a
diversified portfolio of high-yield corporate bonds. HYEgrrovides exposure to the high-yield corporate bond maik&Lore's
Adviser actively manages HYCore's portfolio seekingelize the potentially higher returns of high-yield bofalso known as
“junk bonds”), compared to returns of high-grade securibigseeking to minimize default risk and other risks throcateful
security selection and diversification.

HYCore primarily invests in domestic high-yield bonds may invest a portion of its portfolio in securitigsissuers based
outside of the United States.

HYCore's Adviser selects securities that it belidvage attractive risk-return characteristics. The seesrin which HYCore
invests have high-yields primarily because of the markgeater uncertainty about the issuer's ability tkenadl required
interest and principal payments, and therefore aboutetinens that will be in fact be realized by HYCore.



HYCore's Adviser attempts to select bonds for investnwy HYCore which offer high potential returns foettefault risks
being assumed. HYCore's Adviser's securities selectiocegs consists of a credit-intensive, fundamentalysisadbf the issuing
firm. HYCore's Adviser's analysis focuses on therfrial condition of the issuing firm, together with tissuer's business and
product strength, competitive position and management espeRurther, HYCore's Adviser considers current economi
financial market and industry factors, which may aftbe issuer.

HYCore's Adviser attempts to minimize HYCore's poitf@redit risk through diversification. HYCore's Advissrlects
securities to maintain broad portfolio diversificatidmoth by company and industry. There is no minimal gtedde rating for a
security to be purchased or held by HYCore and HYCore pnaghase or hold unrated securities and securities whaisers are
in default. HYCore's Adviser does not target an averagginty for HYCore's portfolio.



HYCore may use derivative contracts and/or hybrid imsénts to implement elements of its investment gjyatéor example,
HYCore may use derivative contracts or hybrid instruisién increase or decrease the portfolio's exposuteetintzestment(s)
underlying the derivative or hybrid instrument in anrafteto benefit from changes in the value of the undeglynvestments.

Additionally, by way of example, HYCore may use derivatoontracts in an attempt to:
increase or decrease the effective duration of the portdblio;

obtain premiums from the sale of derivative contracts;

realize gains from trading a derivative contract; or

hedge against potential losses.

There can be no assurance that HYCore's use of deeivantracts or hybrid instruments will work as irded.

The Fund's Adviser employs the same management, seselettion and derivative strategies when the Fund isnistctly
in the securities, instruments and investments in whki¥Core invests.

FEDERATED MORTGAGE CORE PORTFOLIO

The investment objective of Federated Mortgage CorddRor(FMCP) is to provide total return by investingrparily in
mortgage-backed securities, including collateralized mortgatigations (CMOSs).

FMCP's Adviser manages the portfolio by targeting a delisighted average duration relative to that of the Bgsc
Mortgage-Backed Securities Index (the “Index”) (formerlyrdbays Capital Mortgage-Backed Securities Index).

FMCP seeks total return, which is defined as income gdpgtal appreciation. Under normal market conditions, PMi@Grests
primarily in mortgage-backed securities (MBS) of invesitrgrade quality and seeks to provide returns consisteht wit
investments in the market for U.S. home mortgagesddirgty is considered investment-grade quality if it thei: (i) rated
within the four highest ratings categories by at lems nationally recognized statistical rating organiatian “NRSRQO"); or
(i) if unrated, considered by FMCP's Adviser to berfestment-grade quality. FMCP will invest in MBS theg &ssued or
guaranteed by U.S. government agencies or U.S. goverrapensored enterprises (GSEs). FMCP may invest inagency
MBS, which are those not issued or guaranteed by G9#SPFalso may invest in U.S. government securities aanthin
derivative instruments.

FMCP typically seeks to maintain an overall averagéadaleighted portfolio duration that is within 20% abovebelow the
Index. At times, FMCP's Adviser's calculation of poitialuration may result in variances outside this ranggafion is a
measure of the price volatility of a fixed-income setyuais a result of changes in market rates of intebasted on the weighted
average timing of the instrument's expected fixed intenedtprincipal payments. For example, if interest rags by 1% (in a
parallel shift) the NAV of a fund with an average dunatas five years theoretically would decline about 5.0%cusities with
longer durations tend to be more sensitive to intasgst changes than securities with shorter durations.

FMCP's Adviser seeks to create a portfolio, consisbtinlylBS, derivative instruments and other securitieat tiutperforms the
Index. In implementing FMCP's investment strategy, idviger typically will take into consideration: (i) ot levels of interest
rates; (ii) volatility of interest rates; (iii) ralive interest rates of securities with longer andtshaurations (known as a “yield
curve”); and (iv) relative interest rates of differegpes of securities (such as U.S. government secuaitidsVIBS).

Based on fundamental analysis, FMCP's Adviser will icemsa variety of factors when making decisions to pwsela sell
particular securities or derivative contracts, includithge securities' specific interest rate and prepaymseks;rand price
sensitivity to changes in market spread levels andenetel of interest rate volatility. In analyzing SBFMCP's Adviser also
may consider the average interest rates of the undgrlgans, the prior and expected prepayments, any ratisugdidy
NRSROs, and any guarantee of the security or underlyargsloy a GSE or non-agency issuer. FMCP does nottlimiamount
of its portfolio that may be invested in non-agencyS4BEMCP may, but is not required to, use derivative unsénts, which
are instruments that have a value based on anotheunrivent, exchange rate or index, and may be used as s@isstaut
securities in which FMCP can invest, or to hedge agairsotential loss in the underlying asset. FMCP mayfutsiees
contract i i i i Ha
assets, or other elements of its investment strategy

ons-options-onfutdres{including-theserelatingpterestratesy-and-swaps tools in the management of portfolio



There can be no assurance that FMCP's use of deevastruments will work as intended.

The Fund's Adviser employs the same management, seseleéttion and derivative strategies when the Fund isnistctly
in the securities, instruments and investments in WREICP invests.

What are the Fund's and Underlying Funds Principal tmes#ts?

The following provides general information on the typésecurities or other instruments in which the Fumd] the
Underlying Funds principally invest. The Statement of Addal Information (SAl) for each of the Fund and thederlying
Funds provides information about their non-principal itmesits, and may also provide additional information akbioeir
principal investments.



DERIVATIVE CONTRACTS

Derivative contracts are financial instruments tremfuire payments based upon changes in the values of desigegurities,
commodities, currencies, indices, or other assetastruments including other derivative contracts, (eatRederence
Instrument” and collectively, “Reference Instrument&ach party to a derivative contract may sometingeseferred to as a
counterparty. Some derivative contracts require paynretdang to an actual, future trade involving the Refeeelmstrument.
These types of derivatives are frequently referred tplagsically settled” derivatives. Other derivative t@atts require
payments relating to the income or returns from, @nges in the market value of, a Reference Instrumémsel types of
derivatives are known as “cash-settled” derivativas;esithey require cash payments in lieu of delivery efRleference
Instrument.

Many derivative contracts are traded on securitiesoomeodities exchanges. In this case, the exchange béte aérms of
the contract except for the price. Investors make patgrdure under their contracts through the exchange. Mosaregeh
require investors to maintain margin accounts through Hrekers to cover their potential obligations to the&hange. Parties to
the contract make (or collect) daily payments to tleegim accounts to reflect losses (or gains) in thaevaf their contracts.
This protects investors against potential defaults byother party to the contract. Trading contracts omxamange also allows
investors to close out their contracts by enterirtg offsetting contracts.

The Fund and/or an Underlying Fund may also trade derivatinracts over-the-counter (OTC) in transactiongotiated
directly between the Fund and/or an Underlying Fund andaadial institution. OTC contracts do not necessdrdye standard
terms, so they may be less liquid and more difficultitsec out than exchange-traded contracts. In addition, G@h@acts with
more specialized terms may be more difficult to valntexchange-traded contracts, especially in times ahfial stress.

Regulations enacted by the Commodity Futures Trading Casiomnigthe CFTC) under the Dodd-Frank Wall Street Reform
and Consumer Protection Act may require the Fund and nlderlying Fund to clear certain derivative contracteugh a
clearinghouse or central counterparty (a CCP). To dederivative through the CCP, the Fund and/or an Undegriyund will
submit the contract to, and post margin with, a futuoesnsission merchant (FCM) that is a clearinghouse reenithe Fund
and/or an Underlying Fund may enter into the swap wiinancial institution other than the FCM (the “ExeagfiDealer”) and
arrange for the contract to be transferred to the F@Mlearing. It may also enter into the contraghwhe FCM itself. If the
Fund and/or an Underlying Fund must centrally clear a acius, the CFTC's regulations may also require thatd#rivative
be entered into over a market facility that is knownad'swap execution facility” or SEF. Also, in the fieauthe CFTC's
regulations may require that certain electronicallgechcontracts be entered into over SEFs, even if ttmsteacts are not
subject to mandatory central clearing. The CCP, SEM lend Executing Dealer are all subject to regulatorysigkt by the
CFTC. Similar regulatory requirements will apply to cewts that are subject to the jurisdiction of the S&esrand Exchange
Commission (SEC), although the SEC has not yet firdlits regulations.

Depending on how the Fund and/or an Underlying Fund uses tilicantracts and the relationships between the rmarke
value of a derivative contract and the Referenceunsnt, derivative contracts may increase or decréas€und's and/or an
Underlying Fund's exposure to the risks of the Referensteument, and may also expose the Fund and/or an UndeHRyimd)
to liquidity and leverage risks. OTC contracts also explosd-und to credit risks in the event that a counterpiafyults on the
contract, although this risk may be mitigated by subngtthe contract for clearing through a CCP.

Payment obligations arising in connection with derxatontracts are frequently required to be secured wéatgim (which is
commonly called “collateral”). To the extent necegdarmeet such requirements, the Fund and/or an Undefffiying may
purchase U.S. Treasury and/or government agency securities

The Fund and/or an Underlying Fund may invest in a devevaiontract if it is permitted to own, invest in, @herwise have
economic exposure to the Reference Instrument. The Fuhdraan Underlying Fund is not required to own a Reference
Instrument in order to buy or sell a derivative corttratating to that Reference Instrument. The Fund araifounderlying
Fund may trade in the following specific types and/or daatipns of derivative contracts:

Futures Contracts (A Type of Derivative)



Futures contracts provide for the future sale by one @ardypurchase by another party of a specified amounRefference
Instrument at a specified price, date and time. Enteritma contract to buy a Reference Instrument is caniyrreferred to as
buying a contract or holding a long position in the adsatering into a contract to sell a Reference ument is commonly
referred to as selling a contract or holding a shoritiposin the Reference Instrument. Futures contractscansidered to be
commodity contracts. Futures contracts traded OTC aguéntly referred to as forward contracts. The Fund araaor
Underlying Fund can buy or sell financial futures (suclingeyest rate futures, index futures and security futuresyyedl as
currency futures and currency forward contracts.



FIXED-INCOME SECURITIES

Fixed-income securities pay interest, dividends or disiohatat a specified rate. The rate may be a fixed pegerof the
principal or may be adjusted periodically. In addition, igseier of a fixed-income security must repay the princpabunt of
the security, normally within a specified time. Fixedame securities provide more regular income than equityrisies.
However, the returns on fixed-income securities ar@dunand normally do not increase with the issuer'siegs. This limits
the potential appreciation of fixed-income securities@apared to equity securities.

A security's yield measures the annual income earnexd sgturity as a percentage of its price. A securitgls will increase
or decrease depending upon whether it costs less (a “diScoumore (a “premium”) than the principal amountthe issuer
may redeem the security before its scheduled maturigyptite and yield on a discount or premium security mapghdased
upon the probability of an early redemption. Securitigh Wigher risks generally have higher yields.

The following describes the fixed-income securities hiclv the Fund and/or an Underlying Fund principally invests:

Treasury Securities (A Fixed-Income Security)
Treasury securities are direct obligations of the fddgmaernment of the United States. Treasury securgtiesgenerally
regarded as having minimal credit risks.

Corporate Debt Securities (A Fixed-Income Security)

Corporate debt securities are fixed-income securitieisby businesses. Notes, bonds, debentures and comrperalare
the most prevalent types of corporate debt securities.Fund and/or an Underlying Fund may also purchase irgénebank
loans to companies. The credit risks of corporate d=hirgies vary widely among issuers.

In addition, the credit risk of an issuer's debt secumisy vary based on its priority for repayment. For exampigher
ranking (“senior”) debt securities have a higher priotiitgtn lower ranking (“subordinated”) securities. This ngethat the
issuer might not make payments on subordinated securiti¢s @ontinuing to make payments on senior securitregddition,
in the event of bankruptcy, holders of senior securitiay receive amounts otherwise payable to the hotfessbordinated
securities. Some subordinated securities, such as trdstrpreand capital-securities notes, also permit theeis® defer
payments under certain circumstances. For example, iruc@mpanies issue securities known as surplus notepetimait the
insurance company to defer any payment that would redsioaital below regulatory requirements.

Convertible Securities (A Fixed-Income Security)
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Convertible securities are fixed-income securities efgored stocks that the Fund and/or an Underlying Fundhieaspition
to exchange for equity securities at a specified convensitce. The option allows the Fund and/or an Underlyingdro realize
additional returns if the market price of the equity se¢@sriexceeds the conversion price. For example, the Fufdraan
Underlying Fund may hold fixed-income securities that arevertible into shares of common stock at a conearprice of $10

per share. If the market value of the shares of comstark reached $12, the Fund and/or an Underlying Fund couldereal
additional $2 per share by converting its fixed-income sesir
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Convertible securities have lower yields than comgarfiked-income securities. In addition, at the timeoavertible security
is issued, the conversion price exceeds the market vathe ainderlying equity securities. Thus, convertible sdearmay
provide lower returns than non-convertible, fixed-incoseeurities or equity securities depending upon changes iprittes of
the underlying equity securities. However, convertibleugées permit the Fund and/or an Underlying Fund to realame of
the potential appreciation of the underlying equity se@agritiith less risk of losing its initial investment.

Credit Enhancement

Credit enhancement consists of an arrangement inhwdhicompany agrees to pay amounts due on a fixed-incomngt\séic
the issuer defaults. In some cases the company providiai enhancement makes all payments directly to tberisg holders
and receives reimbursement from the issuer. Normtiléy/credit enhancer has greater financial resouragdiguidity than the
issuer. For this reason, a Co-Adviser usually evaluaesredit risk of a fixed-income security based solelynuip® credit
enhancement.

Hybrid Instruments

Hybrid instruments combine elements of two differemidki of securities or financial instruments (such asraateve
contract). Frequently, the value of a hybrid instrunmierdetermined by reference to changes in the valueR#ference
Instrument (that is a designated security, commodity,eoass, index or other asset or instrument including a deviv contract).
The Fund and/or an Underlying Fund may use hybrid instrunegrysin connection with permissible investment \atigs.
Hybrid instruments can take on many forms including, fmtlimited to, the following forms. First, a commoort of a hybrid
instrument combines elements of a derivative contséitt those of another security (typically a fixed-in@ security). In this
case all or a portion of the interest or principal jpésan a hybrid security is determined by referencehtinges in the price of
a Reference Instrument. Second, a hybrid instrumentatsaycombine elements of a fixed income security andcaity
security. Third, hybrid instruments may include convégtdecurities with conversion terms related to a iReefee Instrument.

Depending on the type and terms of the hybrid instrumtntisks may reflect a combination of the risksrofdsting in the
Reference Instrument with the risks of investing ineotsecurities, currencies and derivative contractas,Tan investment in a
hybrid instrument may entail significant risks in additim those associated with traditional investmenttherReference
Instrument. Hybrid instruments are also potentially enaolatile than traditional securities or the Refeeemstrument.
Moreover, depending on the structure of the particularithylirmay expose the Fund and/or an Underlying Fund todgeer
risks or carry liquidity risks.

Equity Linked Note

An equity linked note (ELN) is a type of hybrid instruméat provides the noteholder with exposure to a singldyequi
security, a basket of equity securities, or an equity ir{thex “Reference Equity Instrument”). Typically, an Elpdys interest at
agreed rates over a specified time period and, at mataitit\er converts into shares of a Reference Equgyrument or returns
a payment to the noteholder based on the change in ehlu®eference Equity Instrument.

FOREIGN SECURITIES
Foreign securities are securities of issuers based out®ddnited States. The Fund and/or an Underlying Fundcuesisider

an issuer to be based outside the United States if:
W it is organized under the laws of, or has a principatefiocated in, another country;

B the principal trading market for its securities is irother country; or
W it (directly or through its consolidated subsidiaries) \eitiin its most current fiscal year at least 50% ofdtal assets,
capitalization, gross revenue or profit from goods produsexiices performed or sales made in another country.
Foreign securities may be denominated in foreign curesnmi in U.S. dollars. Along with the risks normalfseciated with
domestic securities of the same type, foreign securtiesubject to currency risks and risks of foreign itiwvgs Trading in
certain foreign markets is also subject to liquidity risks

Foreign Government Securities (A Type of Foreign Fi  xed-Income Security)
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Foreign government securities generally consist of fiRedme securities supported by national, state or priafinc
governments or similar political subdivisions. Foreigiwegament securities also include debt obligations of sigtianal
entities, such as international organizations designesigported by governmental entities to promote econoasmnstruction
or development, international banking institutions ardted government agencies. Examples of these includedutoa
limited to, the International Bank for Reconstructamd Development (the “World Bank”), the Asian Developtrigank, the
European Investment Bank and the Inter-American DevedaprBank.
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Foreign government securities also include fixed-inconsargees of quasi-governmental agencies that are eitisaed by
entities owned by a national, state or equivalent gouent or are obligations of a political unit that am¢ backed by the
national government's full faith and credit. Furthergeiign government securities include mortgage-related sesuissued or
guaranteed by national, state or provincial governmenstiiumentalities, including quasi-governmental agencies.

Foreign Exchange Contracts

In order to convert U.S. dollars into the currencydeeeto buy a foreign security, or to convert foreign qwyereceived from
the sale of a foreign security into U.S. dollars, Bued and/or an Underlying Fund may enter into spot currgadgs. In a spot
trade, the Fund and/or an Underlying Fund agree to exchamgeuorency for another at the current exchange rate.Flimd
and/or an Underlying Fund may also enter into derivatorgracts in which a foreign currency is an underlyingea The
exchange rate for currency derivative contracts malyidpeer or lower than the spot exchange rate. Use sktberivative
contracts may increase or decrease the Fund's andldnderlying Fund's exposure to currency risks. The Fund aad/or
Underlying Fund may use both spot trades and currency deeiwdb increase or decrease its exposure to foreignesttrate
and/or currency markets.

OTHER INVESTMENTS, TRANSACTIONS, TECHNIQUES

Asset Segregation

In order to secure its obligations in connection vad#rivative contracts or special transactions, the Famdior an Underlying
Fund may either own the underlying assets, enter ifisetthg transactions or set aside cash or readilketale securities.
This requirement may cause the Fund and/or an Underlyind teumiss favorable trading opportunities, due to a lack of
sufficient cash or readily marketable securities. Taguirement may also cause the Fund and/or an Underlying) tBurealize
losses on offsetting or terminated derivative congractspecial transactions.

Hedging

Hedging transactions are intended to reduce specific figksexample, to protect the Fund and/or an Underlying Funisisiga
circumstances that would normally cause the Fund's aad/&nderlying Fund's portfolio securities to decline itugathe Fund
and/or an Underlying Fund may buy or sell a derivativereah that would normally increase in value under theesa
circumstances. The Fund and/or an Underlying Fund maya#iksmpt to hedge by using combinations of different deviwa
contracts, or derivative contracts and securities. Himed's and/or an Underlying Fund's ability to hedge mdinbeed by the
costs of the derivative contracts. The Fund and/or maeellying Fund may attempt to lower the cost of hedgingrgring into
transactions that provide only limited protection, udthg transactions that: (1) hedge only a portion of itf@m; (2) use
derivative contracts that cover a narrow range auairstances; or (3) involve the sale of derivative remt$ with different
terms. Consequently, hedging transactions will not elat@ risk even if they work as intended. In addition, hegigtrategies
are not always successful, and could result in increagezhses and losses to the Fund and/or an Underlying Fund.

Investing in Securities of Other Investment Compani es

The Fund and/or an Underlying Fund may invest its assededurities of other investment companies, includirgstiturities
of affiliated money market funds, as an efficient meahisnplementing its investment strategies and/or margads uninvested
cash. The Fund and/or an Underlying Fund may also innestdd-income securities by investing in other investincompanies
(which are not available for general investmenthsy public) that own those securities and that is ad\ogesh affiliate of the
Adviser. The Fund and/or an Underlying Fund may invesuah securities directly. These other investment conggaaie
managed independently of the Fund and do not incur additigpahses.

What are the Specific Risks of Investing in the Fund #ae Underlying Funds?

The following provides general information on the riglssociated with the types of securities and other timesgs in which
the Fund and the Underlying Funds principally invest. ThedFamd the Underlying Funds may invest in other types of
securities or investments as non-principal investmefity additional risks associated with investing in sotfer nonprincipal
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investments are described in the Fund's SAI. The Fudd'slSo may provide additional information about thésisissociated
with the types of securities in which the Fund and theddlying Funds principally invest.

Risk of Managed Volatility Strategy

Wrmﬂmy does not ensure that the Fmﬂd#ep&n—UndeHymg—Funwnl deliver
competitivenhancedeturns. The~und'sandieran-UnderyingFunrtmnaged volatility strategy may expose the Fundesnsh
W—%@(WM@ losses (some of which may be sudden) thal:_ﬂu_dj_mleslms

%ﬂhﬂlﬁ)gmlue of the Lon&qaﬂy—tndeas&&SDDFutures Positions may decline in value due to a decline
in the level ofequity-index—futures—contratire S&P 500 while the value of the ShoBgquity-HdexS&P 500Futures
Peositienfositionmay decline in value due to an increase in the ledvehaity-index—futurdhe S&P 500.
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sdditionally, reitherthe

Long He%heﬁ—l%&&ﬁy—tﬂd@&&&O_OFutures Positions amt belng held to hedge the value of lﬁmel—s—and%er—an—undeplymg
Fund'$unds direct investmentg_equi 3 3 g mentm equity
securities and, as a result, these futures contractsdemime in value at the same time as%mel—s—and%er—an—undeplymg

5 direct investments in equity

securities. The Fund@d#ee&n—&qdeﬂymg—l;unelmanaged volatlllty strategy also exposes shareholdeis investors in an
SMA Volatility Strategy)to leverage risk and the risks of investing in derivetientracts.




Leverage Risk

Leverage risk is created when an investment, whicludies, for example, an investment in a derivative cohtexposes the
Fund and/or an Underlying Fund to a level of risk that edsélee amount invested. Changes in the value of suchvastinent
magnify the Fund's and/or an Underlying Fund's risk of 4w} potential for gain. Investments can have these sesults if
their returns are based on a multiple of a specified inskoyrity or other benchmark.

Risk of Investing in Derivative Contracts and Hybri d Instruments

The Fund's and/or an Underlying Fund's exposure to derivadiieacts and hybrid instruments (either directly optlgh its
investment in another investment company) involvelssrdifferent from, or possibly greater than, the rigksociated with
investing directly in securities and other traditiomaldstments. First, changes in the value of the déreszabntracts and hybrid
instruments in which the Fund and/or an Underlying Fundstsvmay not be correlated with changes in the vdltieeo
underlying Reference Instruments or, if they are cated, may move in the opposite direction than originafiticipated.
Second, while some strategies involving derivatives nedyce the risk of loss, they may also reduce potegaials or, in some
cases, result in losses by offsetting favorable priogements in portfolio holdings. Third, there is a tiiskt derivative contracts
and hybrid instruments may be erroneously priced or impisopalued and, as a result, the Fund and/or an Underlyimgl F
may need to make increased cash payments to the coutyteRmarth, exposure to derivative contracts and hyloratriments
may have tax consequences to the Fund and/or an Undefyidyand its shareholders. For example, derivative caatsaad
hybrid instruments may cause the Fund and/or an Underiying to realize increased ordinary income or short-teapital
gains (which are treated as ordinary income for Fedecaime tax purposes) and, as a result, may increasdeakatibutions
to shareholders. In addition, under certain circumstaocesain derivative contracts and hybrid instrumenty nzase the Fund
and/or an Underlying Fund to: (a) incur an excise tax por&on of the income related to those contracts asttuments;
and/or (b) reclassify, as a return of capital, somalloof the distributions previously made to shareholdiensng the fiscal year
as dividend income. Fifth, a common provision in OTOwégive contracts permits the counterparty to tern@raty such
contract between it and the Fund and/or an Underlying Fbtlte value of the Fund's and/or an Underlying Fund& tot
assets declines below a specified level over a givea fieriod. Factors that may contribute to such a deflhe&h usually must
be substantial) include significant shareholder redemgtaod/or a marked decrease in the market value of thesFamd/or an
Underlying Fund's investments. Any such terminatiorhef Fund's and/or an Underlying Fund's OTC derivative ccistraay
adversely affect the Fund and/or an Underlying Fund (fomele by increasing losses and/or costs, and/or prexgtiie Fund
and/or an Underlying Fund from fully implementing its inwesnt strategies). Sixth, the Fund and/or an Underlyingl Foay
use a derivative contract to benefit from a declinéhim value of a Reference Instrument. If the valuthefReference Instrument
declines during the term of the contract, the Fund aradiddnderlying Fund makes a profit on the difference @egspayments
the Fund and/or an Underlying Fund is required to pay undeetihs of the contract). Any such strategy involveg.riThere is
no assurance that the Reference Instrument will dedfinvalue during the term of the contract and make at goofthe Fund
and/or an Underlying Fund. The Reference Instrument mgtgad appreciate in value creating a loss for the Fudidraan
Underlying Fund. Seventh, a default or failure by a CCBmFCM (also sometimes called a “futures broker”)ther failure of
a contract to be transferred from an Executing Deal¢heé FCM for clearing, may expose the Fund and/or an iyl Fund
to losses, increase its costs, or prevent the Funaraad/Underlying Fund from entering or exiting derivativsipons,
accessing margin, or fully implementing its investmeretegies. The central clearing of a derivative anditighof a contract
over a SEF could reduce the liquidity in, or increasescokentering into or holding, any contracts. Finadlgrivative contracts
and hybrid instruments may also involve other risks ritesd in this Prospectus or in the Fund's and the Underliyund's SAl,
such as interest rate, credit, currency, liquidity anérkeye risks.

Issuer Credit Risk

It is possible that interest or principal on securitié not be paid when due. Noninvestment-grade secumgeerally have a
higher default risk than investment-grade securities. 8ochpayment or default may reduce the value of the Fundferaan
Underlying Fund's portfolio holdings, its share price asdo@rformance.
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Many fixed-income securities receive credit ratings froationally recognized statistical rating organizatigdRSROS) such
as Fitch Rating Service, Moody's Investor Services, &nd Standard & Poor's that assign ratings to sesubyi assessing the
likelihood of an issuer and/or guarantor default. Higheditmatings correspond to lower perceived credit risk amedacredit
ratings correspond to higher perceived credit risk. Crediihgs may be upgraded or downgraded from
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time to time as an NRSRO's assessment of the fimlacandition of a party obligated to make payments wétbpect to such
securities and credit risk changes. The impact of arditarating downgrade can be uncertain. Credit rating downgradey
lead to increased interest rates and volatility imricial markets, which in turn could negatively affe@ talue of the Fund's
and/or an Underlying Fund's portfolio holdings, its shareepand its investment performance. Credit ratingsnatea guarantee
of quality. Credit ratings may lag behind the currentriirial conditions of the issuer and/or guarantor and dgroMide
assurance against default or other loss of money. Qragitigs do not protect against a decline in the value s¥écurity. If a
security has not received a rating, the Fund and/or alelying Fund must rely entirely upon the Co-Adviser's tredi
assessment.

Fixed-income securities generally compensate for gresgelit risk by paying interest at a higher rate. Theerkfice between
the yield of a security and the yield of a U.S. Treas@gurity or other appropriate benchmark with a companalaiturity (the
“spread”) measures the additional interest paid for ripke&ls may increase generally in response to advenseneicoor
market conditions. A security's spread may also incrédabe security's rating is lowered, or the securstyerceived to have an
increased credit risk. An increase in the spread wilseahe price of the security to decline if interegtsaemain unchanged.

Counterparty Credit Risk

Counterparty credit risk includes the possibility that etyp#p a transaction (such as a derivative transagiiovolving the
Fund and/or an Underlying Fund will fail to meet its oligas. This could cause the Fund and/or an Underlying Fuihukéo
the benefit of the transaction or prevent the Fundaaratt Underlying Fund from selling or buying other seaesito implement
its investment strategy.

Stock Market Risk

The value ofeguityequity-relatedsecurities in the Fundfortfolio and/orequity securities jran Underlying Fund's portfolio
will rise and fall. These fluctuations could be a sustditrend or a drastic movement. The Fund's and/or an iymdeFund's
portfolio will reflect changes in prices of individual plolio stocks or general changes in stock valuationsis€guently, the
Fund's Share price may decline. The relevant Co-Adeitempts to manage market risk by limiting the amount-ived and/or
an Underlying Fund invests in each company's equity sexurliowever, diversification will not protect the Fuand/or an
Underlying Fund against widespread or prolonged declines isttité market.

Fund's Share price m lin nly or over i f time.

Information publicly available about a company, whetlhem the company's financial statements or otherl@lisres or from
third parties, or information available to some but alb market participants, can affect the price of mgany's shares in the
market. The price of a company's shares depends sigtlficanthe information publicly available about therqmany. The
restatement of a company's financial statement®meaions to other information regarding a companifobusiness may
adversely affect the price of its shares, as wouldyatiens of fraud or other misconduct by the company'sagement. The
Fund and/or an Underlying Fund may also be disadvantagethd smarket participants have access to material infiomaot
readily available to other market participants, includimg Fund and/or an Underlying Fund.

Liquidity Risk

Trading opportunities are more limited for fixed-incomeusties that have not received any credit ratings, hraeeived any
credit ratings below investment grade or are not witielg.

Trading opportunities are more limited for CMOs that hemplex terms or that are not widely held. These feataray
make it more difficult to sell or buy a security at adiable price or time. Consequently, the Fund and/or raaetlying Fund
may have to accept a lower price to sell a secury,osher securities to raise cash or give up an invest opportunity, any of
which could have a negative effect on the Fund's and/ddralerlying Fund and/or an Underlying Fund's performance.
Infrequent trading of securities may also lead to aness® in their price volatility.
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Liquidity risk also refers to the possibility that thenfél and/or an Underlying Fund may not be able to seltarisg or close
out a derivative contract when it wants to. If thegppens, the Fund and/or an Underlying Fund will be requiredribnue to
hold the security or keep the position open, and the Fudébtaan Underlying Fund could incur losses.

OTC derivative contracts generally carry greater liquidgk than exchange-traded contracts. This risk mayteased in
times of financial stress, if the trading market fof@derivative contracts becomes restricted.

Currency Risk

Exchange rates for currencies fluctuate daily. The coatioim of currency risk and market risks tends to make sesur
traded in foreign markets more volatile than securitiaded exclusively in the United States. The relevanA@aser attempts
to manage currency risk by limiting the amount the Furdfaran Underlying Fund invests in securities denominateal i
particular currency. However, diversification will natotect the Fund and/or an Underlying Fund against a geimerabse in
the value of the U.S. dollar relative to other curiesc
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Investing in currencies or securities denominated iar@ign currency, entails risk of being exposed to a cuyrdrat may
not fully reflect the strengths and weaknesses of tbaamy of the country or region utilizing the currenleyaddition, it is
possible that a currency (such as, for example, the eaud)) be abandoned in the future by countries that Waeady adopted
its use, and the effects of such an abandonment capiiizable country and the rest of the countries utijzime currency are
uncertain but could negatively affect the Fund's and/ddragerlying Fund's investments denominated in the currdhay.
currency used by a country or countries is replaced bthaneourrency, the Fund's and/or an Underlying Fund's Cas@dv
and/or Adviser would evaluate whether to continue to laoly investments denominated in such currency, or whéthe
purchase investments denominated in the currency thkices such currency, at the time. Such investmentscorginue to be
held, or purchased, to the extent consistent with thel'Swand/or an Underlying Fund's investment objective anuified
under applicable law.

Many countries rely heavily upon export-dependent businessdsany strength in the exchange rate between a cyraedc
the U.S. dollar or other currencies can have eithgositive or a negative effect upon corporate profits taredperformance of
investments in the country or region utilizing the cnoye Adverse economic events within such country giore may increase
the volatility of exchange rates against other curemcubjecting the Fund and/or an Underlying Fund's invastme
denominated in such country's or region's currency toiaddltrisks.

Risk Associated with Noninvestment-Grade Securities

Securities rated below investment grade, also knownrdshonds, generally entail greater economic, credit @uidity risks
than investment-grade securities. For example, theiepace more volatile, economic downturns and finarsgtdacks may
affect their prices more negatively, and their tradiraykat may be more limited.

Risk Related to the Economy

Lower-grade bond returns are sensitive to changes iedbreomy. The value of the Fund's and/or an Underlyingl'Bun
portfolio may decline in tandem with a drop in the olleralue of the stock market based on negative develogmerthe
United States and/or global economies.

Interest Rate Risk

Prices of fixed-income securities rise and fall in resgoto changes in the interest rate paid by simileurgees. Generally,
when interest rates rise, prices of fixed-income s#earfall. However, market factors, such as the denfangarticular fixed-
income securities, may cause the price of certain finedme securities to fall while the prices of othecisities rise or remain
unchanged.

Interest rate changes have a greater effect on the gfifixed-income securities with longer durations. Doratneasures the
price sensitivity of maturities. Certain factors, sahthe presence of call features, may cause a partfidd-income security,
or the Fund and/or an Underlying Fund as a whole, to éxets sensitivity to changes in interest ratestalerof the Fund's
and/or an Underlying Fund's investments may also be dainepart, by reference to the relative relationdbgpyveen interest
rates on tax-exempt securities and taxable securitiggategely. When the market for tax-exempt securities undtnpes (or
outperforms) the market for taxable securities, the vafubese investments may be negatively affectegdsitively affected).

Prepayment Risk
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Risk of Foreign Investing

Foreign securities pose additional risks because foreigmoedc or political conditions may be less favorablen those of the
United States. Securities in foreign markets may adseufject to taxation policies that reduce returns f&: thvestors.

Foreign companies may not provide information (includin@ricial statements) as frequently or to as greatxgeneas
companies in the United States. Foreign companies tsayreceive less coverage than United States compbyiemrket
analysts and the financial press. In addition, foreigumtries may lack uniform accounting, auditing and finan@gbrting
standards or regulatory requirements comparable to tipmieable to U.S. companies. These factors may pratenEund
and/or an Underlying Fund and its Co-Adviser from obtajrimformation concerning foreign companies that israguent,
extensive and reliable as the information availablecerning companies in the United States.

Foreign countries may have restrictions on foreignesginip of securities or may impose exchange controbstatdlow
restrictions or repatriation restrictions which coaliversely affect the liquidity of the Fund's and/or an Uyt Fund's
investments.
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Since many loan instruments involve parties (for examiginders, borrowers and agent banks) located in muijtipselictions
outside of the United States, there is a risk thatcardg interest in any related collateral may be uossgable and obligations
under the related loan agreements may not be binding.

Risk of Investing in Emerging Market Countries

Securities issued or traded in emerging markets, includimgidromarkets, generally entail greater risks than sgesiissued
or traded in developed markets. For example, their pricgsbeaignificantly more volatile than prices in deysd countries.
Emerging market economies may also experience moreesdgemturns (with corresponding currency devaluations) than
developed economies. The economies of frontier markettdes generally are smaller than those of tradili@merging market
countries, and frontier capital markets and legal systemgypically less developed. As a result, investmenfsontier markets
are subject to increased risks from extreme price Vityatind illiquidity, government ownership of private empese or other
protectionism, volatile currency movements, inadequatestor protection, and fraud and corruption.

Emerging markets may have relatively unstable goverrsreamd may present the risk of nationalization of bsses,
expropriation, confiscatory taxation or, in certaintémees, reversion to closed market, centrally-planicedamies. These same
risks exist and may be greater in frontier markets.

Eurozone Related Risk

A number of countries in the European Union (EU) haysegenced, and may continue to experience, severe eaoaoii
financial difficulties. Additional EU member countriesaynalso fall subject to such difficulties. These eventsld negatively
affect the value and liquidity of the Fund's and/or an Ugithey Fund's investments in euro-denominated securitids an
derivatives contracts, securities of issuers locatetiénEU or with significant exposure to EU issuers amtoes. If the euro is
dissolved entirely, the legal and contractual consequdocémlders of euro-denominated obligations and derigatontracts
would be determined by laws in effect at such time. Smebstments may continue to be held, or purchased etextent
consistent with the Fund's and/or an Underlying Fund'asinvent objective and permitted under applicable law. €l petential
developments, or market perceptions concerning theseetatdd issues, could adversely affect the value of tlaeeSh

Certain countries in the EU have had to accept assistiiom supra-governmental agencies such as the Ititerala
Monetary Fund, the European Stability Mechanism (thB1E& other supra-governmental agencies. The EuropeatraC&ank
has also been intervening to purchase Eurozone debt attempt to stabilize markets and reduce borrowing .cbkisre can be
no assurance that these agencies will continue toverte or provide further assistance and markets may adaersely to any
expected reduction in the financial support provided by thgsacies. Responses to the financial problems by Europea
governments, central banks and others including austegfsures and reforms, may not work, may result in Isooi@st and
may limit future growth and economic recovery or hatreep unintended consequences.

In addition, one or more countries may abandon the @udéor withdraw from the EU. The impact of these acticespecially
if they occur in a disorderly fashion, could be significand far-reaching.

Exchange-Traded Funds Risk

Sector Risk
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Companies with similar characteristics may be groupgdthe@r in broad categories called sectors. Sector gitkei possibility
that a certain sector may underperform other sectotiseomarket as a whole. As the Co-Advisers allooatee of the Fund's
and/or an Underlying Fund's portfolio holdings to a particakctor, the Fund's and/or an Underlying Fund's perforenaicbe
more susceptible to any economic, business or othelapeuents which generally affect that sector.

Share Ownership Concentration Risk

A majority of an Underlying Fund's shares may be heldthgr mutual funds advised by the Co- Advisers and tlifdinges.
It also is possible that some or all of these othatual funds will decide to purchase or redeem shares bhderlying Fund
simultaneously or within a short period of time of @mother in order to execute their asset allocatiatesires. Accordingly,
there is a risk that the share trading activitieshebé shareholders could disrupt an Underlying Fund's invesstrategies
which could have adverse consequences for an Underlying) &uh other shareholders (e.g., by requiring an Underlyimgl o
sell investments at inopportune times or causing an Umagr-und to maintain larger-than-expected cash posif@msling
acquisition of investments).
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Technology Risk

The Co-Advisers use various technologies in managindrtinel and/or an Underlying Fund, consistent with its imaest
objective and strategy described in this ProspectuseXample, proprietary and third-party data and systems dizedtto
support decision-making for the Fund and/or an Underlying FDath imprecision, software or other technology malfions,
programming inaccuracies and similar circumstances mpgiinthe performance of these systems, which may ivegaaffect
Fund and/or Underlying Fund performance.

How to Invest in the Fund

The Fund is used to implement managed volatility investragategies for investors in wrap feg separately managednd
other discretionary investmeatcounts that are advised or sub-advised by Federatestnereg Counseling (FIC), a sub3|d|ary of
Federated Investors, InC‘F(ederateG) or its affiliate i

r certain other third- party discretionananagers that have a business relationship with

FIC as described below. The Fund is advised by the CosAdyiwhich are also subsidiaries of Federated, anidtafi of FIC.
For purposes of this Prospectus: (1) the managed volatiligstment strategies implemented through investmantisel Fund

are referred to ade'SMA Volatility Strategies” or“Managed Volatility Strategies”; (2) the investorstire wrap fee, separately
managed and other discretionary investment accountsritiatbe permitted to invest in the Fund are referreasttEligible
Investors”; (3) the wrap fee, separately managed and dtberetionary investment accounts in which Eligilleestors may
invest are referred to as “Eligible Accounts”; and (43 ,Fts affiliates and any other third-party discredoyn managers that may
invest Eligible Investors' assets in the Fund aremedeto as “Discretionary Managers.”

The Managed Volatility Strategies may include investmeéntindividual securities, derivatives (including futureptiens,
swapsand hybrid instruments) as well as shares of the Fi8ith(es”), depending upon the type of Eligible Account, the
applicable investment objectives, restrictions an@stment mandate of an Eligible Investor, instructipravided by an Eligible
Investor or Discretionary Manager or other releviactors. The Fund is designed to purchase securities anctilers
(including futures-eptions—swapand hybrid instruments) required for the Managed VohatBirategies that cannot be
efficiently held individually in Eligible Accounts, but iebe effectively held in a pooled vehicle, such as auaidtind.

When the Fund is used to implement Managed Volatilityt&gias for wrap fee and separately managed accounts/aipe w
fee program sponsors or separately managed account matyggeaBy will have contracts with Eligible Inves®to provide
investment management, custody and/or other servideéBdible Investors in connection with investmemsEligible Accounts.
Eligible Investors typically will pay negotiated assatéd fees, which may vary, for the services. In vieapprograms, the fees
generally will be aggregated or “bundled.” FIC, or an iatfd, will be engaged as an adviser or sub-adviser t@agearon a
discretionary basis, assets of the Eligible Invesitovested in the Eligible Accounts in accordance witle or more Managed
Volatility Strategies developed by FIC or an affilial#C, or an affiliate, typically will receive negotéal asset-based investment
advisory fees for managing the Eligible Investors'tasaad performing other administrative services. Tlese received by FIC
or an affiliate, may vary between wrap fee program spanand/or separately managed account managers, andiytypiltdoe
paid out of the aggregated fees charged to Eligible Invelsyotise wrap fee program sponsors and/or separately nthnage
account managers. The fees received by FIC, or diatfiwill be paid for separate account advisory sesvighich are separate
from the Co-Advisers' management of the Fund. Where &1@n affiliate, will be the Discretionary Manader Eligible
Accounts of Eligible Investors, FIC, or an affiliatgill implement the applicable Managed Volatility Stigigss through, among
other possible investments, purchasing and redeemingsStiattee Fund on behalf of the Eligible Investors.

If the Fund is used to implement Managed Volatility Sgie for other separately managed or discretionary timess
accounts, FIC, or an affiliate, will not manage, odigcretionary basis, the accounts of the Eligibleesters invested in these
types of Eligible Accounts. The Discretionary Managgrthe Eligible Investors' accounts will be third-pagigcretionary
managers. These Discretionary Managers typicallytveilte contracts with Eligible Investors to provide stugent management,
custody and/or other services to Eligible Investorsannection with investments in these Eligible Acceuriligible Investors
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typically will pay negotiated asset-based fees, whicly waay, for the services. These Discretionary Mansigell be engaged as
advisers or sub-advisers to manage, on a discretioaary, lassets of the Eligible Investors invested @sdtEligible Accounts in
accordance with one or more Managed Volatility Strategieveloped by these Discretionary Managers. Theseebimary
Managers will have separate contracts with FIC, orffihate, to provide these Discretionary Managerthvane or more model
portfolios for Managed Volatility Strategies developedAt§ or an affiliate, as well as recommendationsujpdates to the
model portfolios. These Discretionary Managers will tree model portfolios, and recommended updates, at themetm to
develop the Discretionary Managers' Managed Volatilttat8gies. FIC, or an affiliate, will not have didevaary authority over
Eligible Investors' accounts. As compensation for glog the model portfolios and recommended updates, FIC, affifiate,
typically will receive negotiated asset-based
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fees, which will be determined based on the amounsséta under management these Discretionary Manageegyean
accordance with their Managed Volatility Strategied thay develop using the model portfolios, and recommendedeagyda
provided by FIC or an affiliate. These fees receivedrley or an affiliate, may vary between Discretiondanagers, and will be
paid to FIC, or an affiliate, by these DiscretionMgnagers. The fees received by FIC, or an affiliai#,be paid for services
separate from the Co-Advisers' management of the FumeseTDiscretionary Managers will have the optiomiplement their
Managed Volatility Strategies through, among other passitMestments, purchasing and redeeming Shares of theoRund
behalf of the Eligible Investors.

Shareholders of the Fund, as Eligible Investors, aomgly encouraged to read carefully the wrap fee brochuother
disclosure documents provided to them in connection \mighr investments in wrap fee, separately managed er oth
discretionary investment accounts (i.e., the Eligiteounts). These brochures and disclosure documentsoniiaia
information about the fees charged to Eligible Investorconnection with their investments in the Eligihccounts. These
brochures and other disclosure documents will contaorrimdtion about the fees paid or received by the wrapregram
sponsors, or Discretionary Managers or other thirdiggrto or from FIC, or its affiliates, in conneetiwith the Eligible
Investors' investments in the Eligible Accounts. Enksochures and disclosure documents also will contaier anportant
information regarding the Discretionary Managers andilllé Accounts, such as minimum Eligible Account sizdésar8holders
of the Fund, as Eligible Investors, pay no additionas f@eexpenses to purchase Shares of the Fund.

To the extent permitted under applicable law, the Fund rsayte used as an investment option for other invegtme
companies managed by the Adviser or an affiliate. Tlo#ser investment companies are referred to in thisgectus as
“Affiliated Funds.” As a result, at any time, sharehotdef the Fund may include Eligible Investors and, togktent permitted
under applicable law, Affiliated Funds.

Shares of the Fund held by an Eligible Investor mapuyehased or redeemed only at the direction of FIC othano
Discretionary Manager of the Eligible Account. To theéent the Fund is permitted as an investment optioarfoAffiliated
Fund, Shares also may be purchased and redeemed at tle&iatisof an Affiliated Fund's adviser. Shares can belased or
redeemed on any day the New York Stock Exchange (NYS&)es.

What Do Shares Cost?

CALCULATION OF NET ASSET VALUE

When the Fund receives a transaction request in proper (s described in this Prospectus), it is processHteatext
calculated net asset value of a Share (NAV). A Shata is determined as of the end of regular trading onNb® York
Stock Exchange (NYSE) (normally 4:00 p.m. Eastern timeh elay the NYSE is open. The Fund calculates the NAV by
valuing its assets, subtracting its liabilities, andding the balance by the number of Shares outstanding.

Eligible Investors can purchase, redeem or exchange Shayeday the NYSE is open.

When the Fund holds securities that trade principallyigi§n markets on days the NYSE is closed, the valdkeofFund's
assets may change on days you cannot purchase or retieees.SThis may also occur when the U.S. marketxied-income
securities are open on a day the NYSE is closed.

How to Purchase Shares

Shares of the Fund held for an Eligible Investor mapuirehased only at the direction of FIC or another @isanary
Manager of the Eligible Account. Shares of the Fund bepurchased any day the NYSE is open. An account may be
established and Shares purchased by submitting an Accqpfit#@tion and purchase request in good order to the Fund's
Transfer Agent State Street Bank and Trust Company.

Payment by federal funds must be received by the Fundedaus by 3:00 p.m. (Eastern time) the next business dayiog
the receipt of the purchase order. The Fund reservasgtiteto reject any request to purchase Shares.
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How to Redeem Shares

Shares of the Fund held by an Eligible Investor mayebdeemed only at the direction of FIC or another Risonary
Manager of the Eligible Investor's Eligible Account.

The Fund also intends to redeem Shares held by or @ifloéla shareholder who ceases to be an Eligiblestov (as defined
above) and each shareholder on whose behalf FICath@nDiscretionary Manager has purchased Shares &graay such
redemption. The Fund will attempt to provide the applic&beretionary Manager and/or wrap program sponsor witlarachy
notice of any such redemption on behalf of the shadeho

Shares of the Fund may be redeemed any day the NYStenmshy submitting a redemption request in good order to the
Fund's Transfer Agent, State Street Bank and Trust Compauemption requests received before the end of regaldingr on
the NYSE (normally 4:00 p.m. Eastern time) will receaveedemption amount based on that day's NAV.
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PAYMENT METHODS FOR REDEMPTIONS
Redemption proceeds will be paid by one of the followirgghads established by the Discretionary Manager drasgtl

Adviser:

B an electronic transfer to the shareholder's wrapsiggarately managed or discretionary investment ac¢pbantEligible
Account) custodied at a financial institution that isA@H member;

B wire payment to the shareholder's wrap fee, sepanatahaged or discretionary investment account (i.e., Higighccount)
custodied at a domestic commercial bank that is a FeRes#rve System member; or

B check mailed to the qualified custodian of the sharehelderdp fee, separately managed or discretionary invastme
accounts (i.e., Eligible Account).

Redemption In-Kind

Although the Fund intends to pay Share redemptions in dadserves the right to pay the redemption price iolalor in
part by a distribution of the Fund's portfolio securities.

LIMITATIONS ON REDEMPTION PROCEEDS
Redemption proceeds normally are transferred or wiregirwithe business day after receiving a request in proper. f

Payment may be delayed up to seven days:
to allow a purchase to clear;

during periods of market volatility;

when a shareholder's trade activity or amount advensgigcts the Fund's ability to manage its assets; or

during any period when the Federal Reserve wire or apdi¢aueral Reserve banks are closed, other than cugtoma
weekend and holiday closings.

If a redemption of Shares recently purchased by checlkuimg a cashier's check or certified check), money plufark draft
or ACH is requested, redemption proceeds may not be madalde up to seven calendar days to allow the Fundlkecto
payment on the instrument used to purchase such Shatles.dtirchase instrument does not clear, any purchasevatdbe
canceled and the party submitting such payment will qgoresible for any losses incurred by the Fund as a reftle
canceled order.

In addition, redemptions may be suspended, or the paym@nbadeds may be delayed, during any period:
when the NYSE is closed, other than customary weekedchaliday closings;

|
B when trading on the NYSE is restricted, as determineth&SEC; or
|

in which an emergency exists, as determined by the S&@hat disposal of the Fund's investments or detetiomaf its
NAYV is not reasonably practicable.

Shareholders will not accrue interest or dividends demgption proceeds that are undeliverable via wire tresisfe

Share Certificates

The Fund does not issue share certificates.

Account and Share Information

CONFIRMATIONS AND ACCOUNT STATEMENTS
Shareholders will receive confirmation of purchases miemptions and periodic statements reporting all acemtivity,
including dividends and capital gains paid.

DIVIDENDS AND CAPITAL GAINS

The Fund declares and pays any dividends monthly to shdeebolf you purchase Shares by wire, you begin earning
dividends on the day your wire is received. If you purclgis@res by check, you begin earning dividends on the basilags
after the Fund receives your check. In either caseegon dividends through the day your redemption request ivedce
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In addition, the Fund pays any capital gains at least dignaad may make such special distributions of dividendb capital
gains as may be necessary to meet applicable regutatprirements.

Shares purchased just before the record date for a cgpitedistribution will pay the full price for the sharasd then
receive a portion of the price back in the form ohgable distribution. Investors should consider the taxicapbns of
purchasing Shares shortly before the record date fap#at gain.

Under the federal securities laws, the Fund is requirgutdgde a notice to shareholders regarding the sourceswibditions
made by the Fund if such distributions are from sourdesrdhan ordinary investment income.
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TAX INFORMATION

The Fund sends an IRS Form 1099 and an annual statememho$leareholder's account activity to assist shatetmin
completing their federal, state and local tax returnsdHRdistributions of dividends and capital gains are taxab&h&oeholders
whether paid in cash or reinvested in the Fund. Dividemegaxable at different rates depending on the sourdridénd
income. Distributions of net short-term capital gaséns taxable to shareholders as ordinary income. Bugions of net long-
term capital gains are taxable to shareholders as &ng-tapital gains regardless of how long a shareholdeoWwaed the
Shares.

Fund distributions are expected to be both dividends and kgpites. Redemptions and exchanges are taxable salese Plea
consult your tax adviser regarding your federal, state azal tax liability.

FREQUENT TRADING POLICIES

Freqguent or short-term trading into and out of the Fundhease adverse consequences for the Fund and its sharshelde
use the Fund as a long-term investment vehicle. Sudingran significant amounts can disrupt the Fund's investrsieategies
(e.g., by requiring it to sell investments at inopporttimes or maintain excessive short-term cash positiorssipport
redemptions), increase brokerage and administrative anstsffect the timing and amount of taxable gains digeib by the
Fund. Investors engaged in such trading may also seek tolprainticipating changes in the Fund's NAV in advarfcén®
time as of which NAV is calculated. Given that: (¢ tFund is used exclusively to implement certain Fixed lecStnategies
for Eligible Investors in Eligible Accounts and, to teetent permitted by applicable law, as an investmenoropor Affiliated
Funds as described in this Prospectus; (b) FIC has tlity &blimit Eligible Investors' investments in ¢hFund and Fund Share
purchases, and redemptions for Eligible Accounts will téa@ direction of FIC or another Discretionary Mgees; (c) with
respect to Eligible Accounts, Fund Share purchases and pedamwill be made on a frequent basis, generally frlyaccount
initialization, rebalancing and liquidation purposes, optider to invest new monies or accommodate reductioiigible
Account size; and (d) that individual Eligible Investond wot be in a position to effect purchase or redenmptiders directly,
the Fund does not anticipate that, in the normal dessgyent or short-term trading into and out of the Fund hvéive
significant unanticipated or adverse consequences fdruhd and its shareholders. For these reasons, the Boad has not
adopted policies or procedures to discourage frequent or tenerttrading of the Fund's Shares.

Other funds in the Federated family of funds may imposeitoring policies. Under normal market conditions, such
monitoring policies are designed to protect the funds beiagitored and their shareholders, and the operationabf policies
and shareholder investments under such monitoring arexpected to have materially adverse impact on the Redefiands or
their shareholders. If you plan to purchase sharesathanFederated fund, please read the prospectus of tleatFattierated
fund for more information.

The Fund may invest in affiliated investment compamibese boards have determined not to adopt frequent tradilcgepo
The Fund therefore may be exposed to any adverse conseguérany frequent or short-term trading in such fundsheo
extent of the Fund's investment therein.

Valuation of Portfolio Securities by the Fund and the UndeylFunds
The Fund and each of the Underlying Funds generally valu&slimsecurities in calculating NAV as follows:

B Fixed-income securities acquired with remaining maturgjiesater than 60 days are fair valued using price evaluations
provided by a pricing service approved by the Board of Teastdoard”).

B Fixed-income securities acquired with remaining maturitfe80 days or less are valued at their cost (adjustedéor t
accretion of any discount or amortization of any pranji

B Derivative contracts listed on exchanges are valuebedt teported settlement or closing price, except thabmptare
valued at the mean of closing bid and asked quotations.

B OTC derivative contracts are fair valued using pricetatins provided by a pricing service approved by the Board.

If the Fund and/or an Underlying Fund cannot obtain a migarice evaluation from a pricing service for an stagent, the
Fund and/or an Underlying Fund may attempt to value thesiment based upon the mean of bid and asked quotatioresy or f
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value the investment based on price evaluations, froeoo more dealers. If any price, quotation, price evaiuar other
pricing source is not readily available when the NA\tasculated, or if the Fund and/or an Underlying Fund caobfatin price
evaluations from a pricing service or from more thae dealer for an investment within a reasonable ffioreexample, within
five business days after a new security is deliveratiéd~und), the Fund and/or an Underlying Fund use the faie \d the
investment determined in accordance with the procedusesilbed below. There can be no assurance that the &idr an
Underlying Fund could purchase or sell an investment apitite used to calculate the Fund's and the Underlying FdiAd’s
Shares of other mutual funds are valued based upon theite@pdAVs. The prospectuses for these mutual funds explain th
circumstances under which they will use fair value pgcamd the effects of using fair value pricing.
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Fair Valuation and Significant Events Procedures

The Board has ultimate responsibility for determining thir value of investments for which market quotatians not readily
available. The Board has appointed a Valuation Committegprised of officers of the Fund and the Underlying Futtds Co-
Advisers and the Co-Advisers' affiliated companies 8istsn this responsibility and in overseeing the waliion of the NAV.
The Board has also authorized the use of pricing serigmesnmended by the Valuation Committee to providevalue
evaluations of the current value of certain investsdoit purposes of calculating the NAV. In the event thatket quotations
and price evaluations are not available for an investpthe Valuation Committee determines the fair valudhe investment in
accordance with procedures adopted by the Board. The Boaodipally reviews and approves the fair valuations miagéhe
Valuation Committee and any changes made to the procedured~und's and each Underlying Funds' Statement of Additio
Information (SAI) discusses the methods used by pricingces and the Valuation Committee to value investsient

Using fair value to price investments may result irbu® that is different from an investment's most mecdsing price and
from the prices used by other mutual funds to calculate &Vs. The Valuation Committee generally will ndiange an
investment's fair value in the absence of new in&dfom relating to the investment or its issuer suclehasges in the issuer's
business or financial results, or relating to extematket factors, such as trends in the market valuesnoparable securities.
This may result in less frequent, and larger, changésirirvalues as compared to prices based on market quatatigorice
evaluations from pricing services or dealers.

The Board also has adopted procedures requiring an investoneeatpriced at its fair value whenever a Co-Adviser
determines that a significant event affecting the valugne investment has occurred between the timd aich the price of
the investment would otherwise be determined and the &isnof which the NAV is computed. An event is congidesignificant
if there is both an affirmative expectation that theestment's value will change in response to thetewed a reasonable basis
for quantifying the resulting change in value. Examplesgfiicant events that may occur after the closehef principal

market on which a security is traded, or after the tiiha price evaluation provided by a pricing service oealer, include:
B With respect to securities traded principally in foreigarkets, significant trends in U.S. equity markets orhia trading of

foreign securities index futures contracts;

B Political or other developments affecting the econamynarkets in which an issuer conducts its operatiorits @ecurities
are traded; and

B Announcements concerning matters such as acquisitiecapitalizations, or litigation developments, or a redtdisaster
affecting the issuer's operations or regulatory changesaoket developments affecting the issuer's industry.

The Valuation Committee uses a pricing service to deterrtine fair value of equity securities traded principailyoreign
markets when a Co-Adviser determines that there has &esignificant trend in the U.S. equity markets aingex futures
trading. For other significant events, the Fund and theéetlying Funds may seek to obtain more current quotatiopsice
evaluations from alternative pricing sources. If aatg#k alternative pricing source is not available, Vatuation Committee will
determine the fair value of the investment using amattethod approved by the Board. The Board has ultimapemegbility for
any fair valuations made in response to a significaahte

The fair valuation of securities following a signifi¢agvent can serve to reduce arbitrage opportunitieshfamt-serm traders
to profit at the expense of long-term investors in Fbad and the Underlying Funds. For example, such arbitragetopjti@s
may exist when the market on which portfolio securities traded closes before the Fund and the Underlying Fahcidate
their NAV, which is typically the case with Asiandiuropean markets. However, there is no assurancéhtsst significant
event procedures will prevent dilution of the NAV by shierm traders. See “Account and Share Informationegient
Trading Policies” for other procedures the Fund and the g Funds employ to deter such short-term trading.

PORTFOLIO HOLDINGS INFORMATION

The Fund's Annual and Semi-Annual Reports, which corgamplete listings of the Fund's portfolio holdings ashef €énd of
the Fund's second and fourth fiscal quarters, may besacces the SEC's website at www.sec.gov. The summatfplfm
composition information may include identification bketFund's top 10 holdings, and percentage breakdowns of tfi@ipdry
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sector, type of investment and credit quality. Complistents of the Fund's portfolio holdings as of the enthefFund's first
and third fiscal quarters is also available in repalesl fwith the SEC at the SEC's website.
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Who Manages the Fund?

The Board governs the Fund. The Board selects and osdtse€o-Advisers. The Co-Advisers manage the Fundsass
including buying and selling portfolio securities. Federateldigory Services Company (FASC), an affiliate of @& Advisers,
provides research, quantitative analysis, equity tradimgteamsaction settlement and certain support servicdkget@o-Advisers.
Federated Investors (UK) LLP (Federated UK), an aféliaf the Co-Advisers, provides certain non-discretiprtaedit research
and analysis services regarding issuers in specified nBngéographic regions (e.g., Europe), and certain noretiatary
credit research, analysis and review services regamptinjgct and trade finance-related securities, loansplwers, and/or
issuers, to the Co-Advisers for use by the Co-Advisetteir discretion. The fee for the FASC and Feder&tK services is
paid by the Co-Advisers and not by the Fund.

The address of Fed Global is 450 Lexington Avenue, Suite 3700,Ylek, NY 10017-3943. The address of each of FASC,
FIMCO and FEMCOPA is Federated Investors Tower, 1001 tyibsvenue, Pittsburgh, PA 15222-3779. The address of
Federated UK is Liberty House, 222 Regent Street, Londoited) Kingdom W1B 5TR.

The Co-Advisers collectively provide investment reskaand supervision of the investments of the Fund anducbra
continuous program of investment evaluation and of apprtepsele or other disposition and reinvestment of tedis assets.
The responsibilities of each Co-Adviser will be basadthe expertise and experience of the Fund portfolio mafsagsmployed
by the Co-Adviser, who may share responsibilitiescintain aspects of the Fund's investment program.

The Co-Advisers and other subsidiaries of Federated adppm@ximately 135 equity, fixed-income and money market mutual
funds as well as a variety of other pooled investmenhtcles, private investment companies and customizedadelyamanaged
accounts (including non-U.S./offshore funds) which tatapproximately $376.1 billion in assets as of December 31, 2013.
Federated was established in 1955 and is one of the lamgestment managers in the United States with approziyn&{400
employees. Federated provides investment products to apptelkiri®D00 investment professionals and institutions.

Fed Global advises approximately 18 equity mutual funds (incluslibeadvised funds) as well as a variety of separately
managed accounts, institutional separate accounts andepirivestment companies and other pooled investmeintlesh
(including non-U.S./offshore funds), which totaled approxatya$10.7 billion in assets as of December 31, 2013.

FEMCOPA advises approximately 17 equity mutual funds (includingagutsed funds) which totaled approximately $19.6
billion in assets as of December 31, 2013.

FIMCO advises approximately 106 fixed-income and money mankétial funds (including sub-advised funds) and private
investment companies, which totaled approximately $254 irbilh assets as of December 31, 2013.

PORTFOLIO MANAGEMENT INFORMATION
Fed Global

James P. Gordon, Jr.

James P. Gordon, Jr. Senior Portfolio Manager, hes tiee Fund's portfolio manager since December 2014. MdoGo
joined Federated in September 2002 as Head of QuantitatéezauiR and Analysis and has been a Vice Presidehe d¢fund's
Co-Adviser since January 2008. Previously, he was Vicsid&net and Head of Quantitative Research for U.S. EquidyP.
Morgan Investment Management, having joined as an stnialyApril 1992. Mr. Gordon has received the Charterearttral
Analyst designation, and earned a B.S., Applied and EngimePhysics, and a M. Eng., Operations Research and fredust
Engineering from Cornell University, and an M.B.A. lwia concentration in Finance and Business Policy fiteenUniversity of
Chicago.

FEMCOPA

Michael T. Dieschbourg
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Michael T. Dieschbourg, Senior Portfolio Manager, hasn the Fund's portfolio manager since December 2014. Mr.
Dieschbourg joined Federated in January 2014 as a ManagingdDiaend Senior Vice President of the Fund's Co-AdviBanr
to joining Federated, Mr. Dieschbourg was employed withaBmark Asset Management, Inc., serving as Senior Magagi
Director, from 2010 to 2013. Previously, he worked for two Litgon affiliates from 2005 to 2010: serving as Chief Executive
Officer and Global and International Equity Manager witlobal Currents Investment Management, LLC, and sgres
Managing Director with Brandywine Global Asset Managem#Ir. Dieschbourg has received the Certified Investme
Management Analy8tcertification, and earned a B.B.A. from Loyola Uniigy.
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John L. Nichol

John L. Nichol has been a Portfolio Manager of thad™ equity asset class since December 2014. Mr. Nidneldjo
Federated in September 2000 as an Assistant Vice PreSigeiot/ Investment Analyst. He has been a Portfdiémager since
December 2000 and was named a Vice President of the Fumédviser in July 2001. Mr. Nichol served as a portfolio
manager and analyst for the Public Employees Retire®gstem of Ohio from 1992 through August 2000. Mr. Nichol has
received the Chartered Financial Analyst designatianrddeived his M.B.A. with an emphasis in Finance iadagement and
Information Science from the Ohio State University.

Linda Bakhshian

Linda Bakhshian, CPA and Portfolio Manager, has bepartiolio manager of the Fund since December 2014. Ms. Békis
joined Federated in 2007 and is a Vice President of the FQodAdviser. Previously, she served as an equity researalyst
with the Principal Financial Group from September 2002 ¢tokier 2007. Ms. Bakhshian has earned the Chartered Aacdunt
designation and received her B.B. from the Univerditi@v England (Australia).

Damian M. Mclintyre

Damian M. Mcintyre is an Associate Portfolio Managed has been an Associate Portfolio Manager of timel Since
December 2014. Mr. Mcintyre joined Federated in 2008 as aociss Quantitative Analyst and has been responsible f
assisting with the investment process in the Glohplitty Area, focusing on managed risk strategies. Mr. Moéntgceived his
B.S., Computational Finance, and an M.B.A. with a eoti@tion in Finance, Economics, and Strategy frorm&gie Mellon
University.

FIMCO

Mark E. Durbiano

Mark E. Durbiano has been a Portfolio Manager of thedrsince December 2014. Mr. Durbiano has also been therSe
Portfolio Manager of High Yield Bond Portfolio, an Unlyang Fund, since December 1997. Mr. Durbiano joined Fedzriate
1982 and has been a Senior Portfolio Manager and a Sén®iPresident of High Yield Bond Portfolio's Sub-Advisance
1996. From 1988 through 1995, Mr. Durbiano was a Portfolio Maregera Vice President of High Yield Bond Portfolio's Sub-
Adviser. Mr. Durbiano has received the Chartered Firshmalyst designation and an M.B.A. in Finance frtme University
of Pittsburgh.

lhab Salib

Ihab Salib is a Senior Portfolio Manager and Headeflhternational Fixed Income Group and has been aoRorlanager
of the Fund since December 2014. Mr. Salib has also theeRortfolio Manager of Emerging Markets Fixed Incomeedeund,
and Underlying Fund, since May 2013. Mr. Salib joined FederisteApril 1999 as a Senior Fixed Income Trader/Assistane Vi
President of the Fund's Co-Adviser. In July 2000, he wasdanVice President and in 2007 was named Senior VicedBnesi
From January 1994 through March 1999, Mr. Salib was employadSesior Global Fixed Income Analyst with UBS Brinson
Inc. Mr. Salib received his B.A. with a major in Bamics from Stony Brook University.

Todd A. Abraham

Todd A. Abraham has been a Portfolio Manager of thelFanthe mortgage asset class since December 2014. Vah#im
is also the Senior Portfolio Manager of Federated §dame Core Portfolio, an Underlying Fund, and has beentéoljmor
manager of that fund since February 1999. Mr. Abraham &as & Portfolio Manager since 1995 and a Senior Vicederadsof
the Fund's Co-Adviser since 2007. Mr. Abraham joined Feefriat 1993 as an Investment Analyst and served as Adsibtan
President from 1995 to 1997. Mr. Abraham served as a Porfiolalyst at Ryland Mortgage Co. from 1992 to 1993. Mr.
Abraham has received the Chartered Financial Andlsignation and an M.B.A. in Finance from Loyola Qgptle

The Fund's SAI provides additional information about thefélio Managers' compensation, management of otbevumts
and ownership of securities in the Fund.
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ADVISORY FEES

The Co-Advisers will not charge an advisory fee fa ihivestment advisory services that they provide ¢oRbind.

The Co-Adviser's affiliate, FIC, may benefit frometkund being used to implement Managed Volatility Strategregligible
Investors' Eligible Accounts.

A discussion of the Board's review of the Fund's investnto-advisory contract is available in the Fund&aratolder reports
as they become available.
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Financial Information
FINANCIAL HIGHLIGHTS

The Fund's fiscal year end is November 30. As the Fumsdidiiscal year will end November 30, 2015, the Fund's adidite
financial information is not available as of theealaf this Prospectus.
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Appendix A: Hypothetical Investment and Expense Information

The following chart provides additional hypothetical mmfiaition about the effect of the Fund's expenses, includiwestment
advisory fees and other Fund costs, on the Fund's assetoedsrover a 10-year period. The chart shows the dstinexpenses
that would be incurred in respect of a hypothetical itmreat of $10,000, assuming a 5% return each year, and no réateroipt
Shares. The chart also assumes that the Fund's amxpealse ratio stays the same throughout the 10-year pexoep{dor the
impact of changes in contractual expense limitationd)that all dividends and distributions are reinvested. 8rfreual expense
ratio used in the chart is the same as stated inRbes*and Expenses” table of this Prospectus (and thusohagflect any
other fee waiver or expense reimbursement currentgffact). The maximum amount of any sales charge thghttie imposed
on thepurchase of Shares (and deducted from the hypothetical initiaestment of $10,000; the “Front-End Sales Charge”) is
reflected in the “Hypothetical Expenses” column. The Ktyptical investment information does not reflect &ffect of charges
(if any) normally applicable toedemptions of Shares (e.g., deferred sales charges, redemptign Kbasial fund returns, as well
as fees and expenses, may fluctuate over time, and yiual aovestment returns and total expenses may be hayHewer than
those shown below.

FEDERATED MANAGED VOLATILITY STRATEGY PORTFOLIO
ANNUAL EXPENSE RATIO: 0.06%

MAXIMUM FRONT-END SALES CHARGE: NONE

Hypothetical Hypothetical Investment Hypothetical
Beginning Performance After Hypothetical Ending

Year Investment Earnings Returns Expenses Investment
1 $10,000.00 $500.00 $10,500.00 $6.15 $10,494.00
2 $10,494.00 $524.70 $11,018.70 $6.45 $11,012.40
3 $11,012.40 $550.62 $11,563.02 $6.77 $11,556.41
4 $11,556.41 $577.82 $12,134.23 $7.11 $12,127.30
5 $12,127.30 $606.37 $12,733.67 $7.46 $12,726.39
6 $12,726.39 $636.32 $13,362.71 $7.82 $13,355.07
7 $13,355.07 $667.75 $14,022.82 $8.21 $14,014.81
8 $14,014.81 $700.74 $14,715.55 $8.62 $14,707.14
9 $14,707.14 $735.36 $15,442.50 $9.04 $15,433.67
10 $15,433.67 $771.68 $16,205.35 $9.49 $16,196.09
Cumulative $6,271.36 $77.12

An SAI dated December 1, 2014, includes additional informadtmout the Fund and is incorporated by reference ingo thi
Prospectus. The SAI contains a description of the Fyulises and procedures with respect to the disclosures giortfolio
securities. To obtain the SAI and other informatiatheut charge, and to make inquiries, call your finanicisdrmediary or the
Fund at 1-800-341-7400.

You can obtain information about the Fund (including tiAd) 8y writing to or visiting the SEC's Public RefesenRoom in
Washington, DC. You may also access Fund informatiom fthe EDGAR Database on the SEC's website at vegvgsv. You
can purchase copies of this information by contactirgSEC by email at publicinfo@sec.gov or by writinghte SEC's Public
Reference Section, Washington, DC 20549. Call 1-202-551-8090 @mafion on the Public Reference Room's operatiods an
copying fees.

Federated.
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