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OATH OR AFFIRMATIO' 

I, Vincent E. McCarley • swear (or affirm) that, to the best of 
my knowledge and belief the accompanYing financial statement and ~upporti'E schedules perlainlng to the firm of 
Backstrom McCarley Bony & Co., LLC • as 

of December 31 .20 2018 . are trl1undcotrect. I further swcar(or aronn) thai 

ncilher the rompany nor My partner, proprietor, principal officer or dircclot~as Iny pl'Gpriclary interest in any account 

classi(ied .lIolcly l\5 that of a customer. except as follows: 

Notary Public 

Thit report .. contains (check all applicable boxes): 
~ Ca) Facina Paat. o (b) Statement of Pinancial Conditi.on. 
Ii2f (e) Statement of Income (Lou). 

Title 

ts::r (d) Statement of Changes in Financial Condition. 
UJ' (e) Statement 'of Changes in Stotkboldcrs' Equity or Partners' or Solo Proprietors ' Capital. 
o (f) Statement or Challgu in Liabiliti~ Subordinated to Claims of CredOOrs. . 
~ (S) Computation of Net Capital. 
go (h) Computation (o r Determination of Reserve Requiremel\ts Pursuant b R~lo ISe3-3. 
[g' (i) Information Relating to the Possession or Control Requirements Under Ru le ISc3-3. 
5a (j) A ReconeBiatinn, ;neludins apprnpriate t;yplanatinn nfthe D'lmput1l.tiDn tfNet ClIpit1l.1 Under Rule 15e3_\ and the 

COln putatJon for Dctermination or the Rescrve Requirements UndcrB:dlbit A of Rule ISc]-]. o (k) A Reconcil iation between the aud ited and unaudited Statemen ts offioanclal Condition with respect to methods of 
oonsolidation . 

~ <I) An Oath 01' Affirmation. 
o (Ill) A copy of the SIPC Supplemental Report. 
o (n) A report describing any malcrial inadeqllacles round to IjXISI or foundlo hive existed since the date oCthe previous audit. 

"'Por conditions 0/ confidential treatment oj certain portiol'U o/ lhi3f/ling, Ice ,cc/lon UO.17a·S(c)(J). 

A noftllY pubtl/; or other officer completIng th r:J cettlflcotu 
verlnes only the identity of the individual who signed the 
document to whIch this certl flcat. Is attached, 8nd not the 
truthfulness, accuracy, or valIdity of that document. 
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Subscribed and sworn to (o' ."Ifi""eij) before me on this ~ day of feb< ~='1 

9,011 by 
\ { I '" e$ "f Il1 e-Cclrl ((':)proved to me on the basis 01 salisfactory evidences 1<; b: •• 

the person wh~ear:d before mB. 0 I " t ••.• ft • ;;CJ,SEY I 
Notary Public ~ ~I ~ ,vIOf d. , ~,,,,,_.w,,,, I 
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DAVE BANERJEE, CPA 
An Accollntqnt;)' CorpCl'ctiqn Member A/CPA find PCJOP 
21860 Burbank Blvd_. Suile ISO, Woodlsfld Hills, CA 91367. (BI8) 6S1-mS8' FAX (818) 6S7-0299' (818) 312·)283 

Report of Independent Registered Public Accounting Firm 

To the Members of Bacbtrom McCadey Berry & Co., LLC 

Opln!on on the Finallclal StRtements 
We have audited the accompanying statement of financial condition of Bachtrom McCarley Berry & Co., LLC (the 
"Company") as of December 31, 2018. the related statement of income. changes in member's equity and cash flows, 
for the year Ihen ended, and the related notes (collectively referred to as the "financial statements"). In our opinion, 
the financ ial statements present fairly, in all material respeClS, the financial position of the Comp,my as of De~cmber 
31, 2018, and the results of its operations and its cash nows for the year then ended, in conformity with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 
These finaneial statements are Ihe responsibility of Ihe Company's management Our responsibility is to express an 
opinion on the Company's fjnan~ja l statements based on our audit. We are a public accounting firm registered with 
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent 
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and 
regulations orthc Securities and Exchange Commission and the PCAOB. 

We conducted our lIudits in accordance willi the standards of the PCAOB. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
mlsslluemem, whether due to error or ftaud. Our audit Included performing procedures to assess the rIsks of material 
mis$!lItelllent of the financial statements, whether due to error or fraud, and performing procedures that respond to 
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in 
Ihe fi nancial stlllements. Our audit also included cvaluating thc accounting principles used and significant estimates 
made hy nHl.Ilagement, as. well as evaluating the overall presentation oflhe financial statements. We believe that our 
audit provides a reasonable basis for our opinion. 

Supplemental III formation 
The information contained in Schedule J, II, and III C'Supplemental Information''} has been subjected to audit 
procedures performed in conjunction with the audit of the Company's financial statements. The Supplemental 
infoTinalion is the responsibility of the Company's management. Our audit procedures included determInIng 
whether the Supplemental Information reconciles to the financia l statements or the tmderlying accounting and other 
records, as applicablc, and performing proecduros to test the completeness and Ilccurocy of the infonnation 
presented in the Supplemental Information. In fonning our opinion on the Supplementallnformalion, we evaluated 
whl:!lh~f the Supplemental [nfonna/inn, including its foml and content is prC!;cn/cd in conformity wi th 17 C.F.R. § 
240. 17a-5. In our opinion, Schedules I, 11, and III lire fairly Slated, in all material respects, in relation to the 
financial statements taken as II whole. 

--~ .~ ~-
Dave Banerjee CPA, an Accountancy Corporation 
We have serveu iI:; the Company's auditor since 2018. 
Woodland Hills, C!llifornia 
February 22, 2019 



BACKSTROM MCCARLEY BERRY & CO .. LLC 
Statement of Financial Condition 

December 31, 2018 

Cash 
Deposit With Clearing Organization 
CustoRler Accounts Receivable 
Prepaid Expenses 

T olal assets 

Assets 

Liabilities and Members' Equity 

Liabilities 

Accounts Payable And Accrued Expenses 
Pension Payables 

Tolalliabilitles 

Commitments and contingencies 

Members' Equity 

Members' Equity 

Total Members' Equity 
Total Liabilities And Members' Equity 

$ 217,120 
807,666 

25,104 
43,437 

$ 1,093,327 

$ 33,546 
400,000 

433,546 

659,781 

659,781 

$ 1,093,327 

The accompanying notes are an integral part oflhesefinancial slatemenls. 
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BACKSTROM MCCARLEY BERRY & CO" LLC 
Statement of Income 

Revenues 

Underwriting fees 
Financial advisory fees 
Commissions 
Interest income 
Other income 

For The Year End Docember 31 1 2018 

Total revenues 

Expenses 

Employee compensation and benefits 
Commission expenses 
Communication and data processing 
Occupancy 
Professional fees 
Insurance 
Travel expenses 

Other operating expenses 

Total expenses 

Net Income (lOSS) before Income tax provision 

Income tax provision 

Net Income (loss) 

$ 728,465 

$ 

1,512,832 
200,831 

2,603 
22,769 

2,467,500 

1,358,875 
178,184 
100,228 
119,399 
202,975 
137,701 
167,578 

191 ,396 

2.456,336 

11,1ti4 

6,800 

4,364 

The accompanying nores are an inlegm( parI o/rhesejinal1cia/ s{(((ements. 
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BACKSTROM MCCARLEY BERRY & CO., LLC 
Statement of change. in Members' Equity 

For Ihe Year Ended December 31,2018 

Balance at December 31,2017 

Capital distribulions 

Nel income (loss) 

Balance al December 31, 2018 

Total 

Members' 

Equity 

$ 705,417 

(50,000) 

4,364 

$ 659,781 

The accompanying notes (Ire an inlegra( part afthese financial statements. 
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BACKSTROM MCCARI.EY BERRY & CO" I.LC 
Statement of Cash Flows 

December 31,2018 

Cash flow from operating activities: 
Nell ncome (loss) 
Adjustments to reconcile net income (loss) to net 
cash and cash equivalents provided by (used in) operating activities: 
(Increase) decrease in : 
Deposit at clearing firm $ 

Accounts receivable 
Prepaid expenses 
(Decrease) increase in : 
Accounts payable and accrued expenses 
Pension payables 

Total adjustments 

Net cash and cash equivalents used In operating activities 

(40,943) 
50,B33 
(6,815) 

(1 ,130) 
(155,000) 

Net cash and cash equivalents provided by (used in) Investing activities 

Cash flow from financing activities 
Capital d istributions 

Net cash and cash equivalents used in financing activities 

Net Inorease (decreasA) In cash and cash equivalents 
Cash and cash equivalents at December 31 , 2017 

Cash and cash equivalents at December 31,2018 

Cash paid during the year for: 
Interest 
Income taxes 

$ 
$ 

(50,000) 

6,800 

The accompanying notes are an II/Iegra/ par{ oj these finallcial slalemenls. 
j 

$ 4,364 

(153,055) 

(148,691) 

(50,000) 

(198,691) 
415 ,811 

$ 217,1 20 



BACKSTROM MCCARLEY BERRY & CO., LLC 
Notes to Financial Statements 

December 31, 2018 

NOTE1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Oryc:lnizatiofl 

Backstrom McCarley Berry & Co., LLC (the "Company") was organized in the State of 
California on June 4, 2002. The Company is a registered brokerwdealer in securities under the 
Securities and Exchange Act of 1934. The Company is a member of the Finaneiallndustry 
Regulatory Authority ("FINRA'1. and the Securities Investor Protection Corporation ("SIPC"), 
and is I'sgistered with the Municipal Securities Rulemaking Board ("MSRB"). 

The Company provides public finance services as a municipal securities broker-dealer, 
government securities broker-dealer, non-profit securities broker-dealer, and financial 
advisor. Regarding municipal fixed income securities, the Company services primarily major 
institutional clients and specializes In selling bonds to small and medium sized institutional 
buyers, in addition to retail clients of bank trust departments, money managers, and advisors. 

Under its membership agreement with FINRA and pursuant to Rule 1Sc3-3(k)(2)(ii), the 
Company conducts business on a fully disclosed basis and does not execute or clear 
securities Iransactions for customers. Accordingly, the Company is exempt from the 
requirement of Rule 15c3-3 under the Securities Exchange Act of 1934 pertaining to the 
possession or control of customer assets and reserve requirements. 

Summary of Significant Accounting Policies 

T he presentation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenUe and expenses during the reporting period. Actual results could differ from 
those estimates. 

For purposes relating to the Statement of Cash Flows, the Company has defined cash 
eqUivalents as highly liquid investments, with original maturlties of less than three months, that 
are not held for sa le in the ordinary course of business. 

The accompanying /fates are al1 integral POl't ojrilesejinanciaf statements. 
6 



BACKSTROM MCCARI.EY BERRY & CO., LLC 
Notes to Financial Statements 

Decambar 31, 2018 

NOTE1: GENERAl. AND SUMMARY OF SIGNIFICANT ACCOUNTING POI.ICIES 

Accounts receivable are stated at face amount with no allowance for doubtful accounts. An 
allowance for doubtful accounts is not considered necessary because probable 
uncollectible accounts are immaterial. 

Securities transactions are recorded on a trade date basis with related commission 
income and expenses also recorded on a trade date basis. Underwriting fees are recorded at 
the time the underwriting is completed and the income is reasonably determined. Financial 
advisory fees are recogn ized as earned on a pro rala basis over the term of the contract. 

AdvertiSing costs are expensed as incurred. For the year ended December 31, 2018, 
advertising expense was $4,249, 

The Company, with the consent of its Members, has elected 10 be a California Limited Liability 
Company. For tax purposes the Company is treated like a partnership, therefore in lieu of 
business income taxes, the Members are taxed on the Company's taxable income. 
Accordingly, no provision or liability for Federal Income Taxes is included in these financia l 
statements. 

NOTE 2: DEPOSIT AT CI.EARING FIRM 

The Company has a brokerage agreement with its clearing firm to carry its account and the 
accounts of its cl ients as customers of the clearing firm. The clearing firm has custody of the 
company's cash balances which serve as collateral for any amounts due to the Clearing firm 
as well as coliateral for securities sold short or securities purchased on margin. Interest is 
paid monthly on these cash deposits at the average overnight repurchase rate. The balance 
al December 31.2018 was $807,666. 

NOTE 3: INCOME TAXES 

As discussed in the Summary of Significant Accounting Policies (Note 1), all tax effects of the 
Company's income or loss are passed through to the members. Therefore, no provision or 
liability for Federal Income Taxes in included in these financial statements. 

The accompanying noles are an integral paN of these financial statements. 
7 



BACKSTROM MCCARLEY BERRY & CO" LLC 
Notes to Financial Statements 

December 31, 2016 

The Company is subject to a limited liability company gross receipts tax, with a minimum 
franchise tax. As of December 31,2018, the income lax provision consists of the following: 

Franchise tax 
Gross receipts tax 

Total income tax provisions 

NOTE 4 : PENSION PLAN 

$ 

$ 

800 
6,000 

6,600 

The Company provides certain retirement benefits to its eligible employees. In accordance 
with Financial Accounting Standard Board ASC 712, such costs are to be accounted for on the 
accrual basis. Effective January 1, 2012, the Company adopted a qualified 401(K) Profit 
Sharing Plan (the "Plan~). All employees, 18 years of age or older, are eligible to partiCipate in 
the Plan, provided they have been employed for more than a year with the Company. The 
employer's non-elective profit sharing contributions vest 100% after three years. The Company 
profit sharing contributions are discretionary and are determined each year by the Company. 
At December 31, 2018. the Company has accrued $400,000 of contributions. 

NOTE 5: COMMITMENTS AND CONTINGENCIES 

Contingencies 

The Company maintains bank accounts at financial institutions. These accounts are insured 
either by the Federal Deposit Insurance Commission ("FDIC"), up to $250,000, or the 
Securities Investor Protection Corporation ("SIPC-), up to $500,000 . At times during the year, 
cash balances held in financial institutions were in excess of the FDIC and SIPC's insured 
limits. The Company has not experienced any losses in such accounts and management 
believes that it has placed its cash on deposit with financial institutions which are financially 
stable. 

Commitments 

The Company has obligations under a operating lease with i n~ia l non-cancelable terms in 
excess of one year. The current lease agreement expires in 2022. Throughout the year of 
2018 the company has paid rent of $1 19,399, which includes utilities and other related 
expenses. As of December 31, 2018, the approximate aggregate annual payments under this 
lease agreement are as follows: 

The accompanying notes aI'e an integral part of these finan cia/ statements. 

8 



BACKSTROM MCCARLEY BERRY & CO .. LLC 
Notes to Financial Statements 

December 31, 2016 

Year Ending December 31 . 
2019 
2020 

2021 
2022 

NOTE 6: GUARANTEES 

$ 91,315 
94,054 

96,876 
49,154 

FASB ASC 460, Guarantees. requires the Company to disclose information about its 
obligations under certain guarantee arrangements. FASB ASC 460 defines guarantees as 
contracts and indemnification agreements that contingently require a guarantor to make 
payments to the guaranteed party based on changes in an underlying factor (such as an 
interest or foreign exchange rate, security or commodity price, an index or the occurrence or 
nonoccurrence of a specified event) related to an asset, liability or equity security of a 
guaranteed party. This guidance also defines guarantees as contracts that contingently 
require the guarantor to make payments to the guaranteed party based on another entity's 
fai lure to perform under an agreement as well as indirect guarantees of indebtedness of 
others, 

The Company has issued no guarantees at December 31 , 2018 or during the year then ended. 

NOTE 7: CONCENTRATION OF CREDIT RISK 

The Company is engaged in various trading and brokerage activities in which counter-parties 
primarily Include broker-dealers, banks, and other financial institutions. In the event coullter­
parties do not fulf ill their obligations, the Company may be exposed to risk. The risk of default 
depends on the creditworthiness of the counter~party or issuer of the instrument. It is the 
Company's policy to review, as necessary, the credit stand ing of each counter-party. 

NOTE 8: SUBSEQUENT EVENTS 

The Company has eva luated events subsequent to the balance sheet date for items requiring 
recording or disclosure in the financial statements. The evaluaHan was performed through the 
date the financial statements were available to be issued on February 22, 2019, Based upon 
this review, the Company has determined that there were no events which took place that 
would have a material impact on its financial statements. 

The accompanying notes are an tnregral pari o[rhesejinancfal statemems. 
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BACKSTROM MCCARLEY BERRY & CO., LLC 
Notes to Financial Statements 

December 31, 2018 

NOTE 9: RECENTLY ISSUED ACCOUNTING STANDARDS 

In May 2014, the Financial Accounting Standards Board ("FASS") issued Accounting 
Standards Update CASU") 20 14-09, Revenue from Contracts with Customers: Topic 606, to 
supersede nearly all existing revenue recognition guidance under GAAP. In August 2015, the 
FASB issued ASU 2015-14, Revenue from Contracts with Customers: Deferral of the Effective 
Date, which deferred the effective date for implementation of ASU 2014·09 by one year and Is 
now effective for annual reporting periods beginning after December 15, 2017, with early 
adoption permilted but not earlier than the original effective date. ASU 2014·09 also requires 
new qualitative and quantitative disclosures, including disaggregation of revenues and 
descriptions of performance obligations. The new standard was adopted January 01 . 2018 
using the modified retrospective method. The Company has performed an assessment of its 
revenue contracts as well as worked with industty participants on matters of interpretation and 
application and has not identified any material changes to the timing or amount of its revenue 
recognition under ASU 2014~09 . The Company's accounting policies did not change materially 
as a result of applying tho principles of revenue recognition from ASU-2014·09 and are largely 
consistent with existing guidance and current practices applied by the Company. 

NOTE 10: NET CAPITAL REQUIREMENTS 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital 
Rule (SEC Ru le 15c3-1), which requires the maintenance of minimum net capital and requires 
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 
1. Rule 15c3-1 also provides that eq uity capital may not be withdrawn or cash dividends paid 
if the rasulting net capita l ratio would exceed 10 to 1. Net c3pital and 3ggregate indebtedness 
change day to day, but on December 31, 2018, the Company had net capital of $991 ,240 
which was $891,240 In excess of its required nat capital of $100, 000; and the Company's ratio 
of aggregate indebtedness of $33,546 to net capital was 0.03 to 1. 

The accompanying /lotes are an integral pari oJthese financial stalemenls. 
10 



BACKSTROM MCCARLEY BERRY & CO., LLC 
Schedul.1 - Computation of Net Capita l Requirements 

Pursuant to Rule 15c3-1 
As of Decem ber 31, 201 8 

Computation of net capita l 

Members' Equity $ 659.781 

Tota l Members' Equity $ 659,781 

Add: 
Other allowable credits 400.000 

Total Members' Equity qualified for net capital 1,059,781 

Account receivable, net (25,104) 
Prepaid expenes (43,437) 

Total non-allowable assets (68,541) 

Net Capital 991,240 

Com putation of net capital requirements 
Minimum net capital requirement 

6 213 percent of net aggregate indebtedness $ 2,236 
Minimum dollar net capital required $ 100,000 

Net capita l required (greater of above) 100,000 
Excess net capital $ 891,240 

Aggregate indebtedness $ 33,546 

Ratio of aggregate indebtedness to net capital 0.03 : 1 

There was no material difference between net capital computa tion showned here and the 
net capital computation shown on the Company's unaudited Form X-17 A-5 reported dated 
December 31, 2018. 

II 



BACKSTROM MCCARLEY BERRY & CO,. LLC 

Schedulo II and Sehedulo 111- Computation for Determination oftha Reserve 
Requirements and Information Relating to Possession or Control Requirements For 

Brokers and Dealers Pursuant to SEC Rule 15c3-3 

as of December 31, 2018 

The Company is exempt from the provision of Rule 15c3-3 under paragraph (k)(2)(ii) in 
that the Company carries no accounts, does not hold funds or securities for, or owe money 
or securities to customers. The Company will effectuate all financial transactions on 
behalf of its customers on a ful ly disclosed basis, Accordingly, there are no items to report 
under the requirements of this Rule. 

12 



DAVE BANERJEE, CPA 
An AccQuntanCV Cornol'atjon Member A1CPA and PCA08 
21860 Burbank 81'0'<1., Suite ISO, Woodland HiJ)$, CA 9]361. (8IS)6l1'()218 . FAX (818)657·0299. (818»)12·)23) 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Members of Backstrom McCarley Berry & Co., LLC 

We have reviewed management's statements, inchlded in the accompanying Backstrom McCflrJey Berry 
& Co" LLC ("the Company") Exemption Report in which (I) the Company identified the following 
provisions of 17 C.F,R, § ISc3-3 (k) under wh ich the Company claimed an ex.emption from 17 C.F .R. 
§240.15c3·3: (k)(2)(ii) (the "exemption provision") and (2) the Company stated that it met the identified 
exemption provision throughout the most recent fiscal year of 201 H, without exception. Company's 
management is responsible for compliance with the exemption provision and its statements. 

Our review was conducted in accordance with the standards of the Public Company Accounting 
Oversight Board (United States) and accordingly, included inquiries find other required procedures to 
obtain evidence about the Company's compliance with the exemption provision. A review is 
substantially less in scope than an examination, the objective of which is the expression of an opinion on 
management's statements. Accordingly. we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to 
maliagement's statements referred to above for them to be fairly stated, in all material respects, based on 
the provisions set forth in paragraph (k)(2){ii) of Rule 15c3-3 under the Securities Exchange Act of 1934. 

~ .~,-,. (~~ 
Dave Banerjee CPA, fin Accountancy Corporation 
We have served as Ihe Company's auditor since 2018. 
Wood land Hills, California 
February 22, 2019 



Backstrom McCarley Berry & Co., LLC 

Assertions Regarding Exemption Provisions 

We, as members of management of Backstrom McCarley Berry & Co., LLC ("the Company"), 
are responsible for compliance with the anmlal reporting requirements under Rule 17a-5 of the 
Securities Exchange Act of 1934, Those requirements compel a broker 01' dealer to file annuals 
reports with the Securities Exchange Commission (SEC) and the br()ker or dealer's designated 
examining authority (DEA). One of the reports to be included in the alillllal filing is an 
exemption report prepared by an independent public accountant based upon a review of 
assertions provided by the broker or dealer. Pursuant to that requirement. the management of the 
Company hereby makes the following assertions: 

Idcllfified Exemption Provishm: 

The Company claims exemption from the custody and reserve provisions of Rule ISc3·3 by 
operating under the exemption provided by Rule ISc3·3, Paragraph{k)(2)(ii). 

Statement Regarding Meeting Exemption Provision: 

The Company met the identified exemption provision without exception throughout the period 
January I, 2018 through December 31, 2018. 

Backstrom Ml:Cluley Berry & Cu., LLC 

By «::~~ . 
.,/ 

Vincent E. McCarley, C.E.O 
Date: 2/15/ 19 

115 Sal1iOmC Scree t, Mezl~llil\C A ~ S;1I J) frl\nclKO, CA !J4 104 ~ Tel; 41S-392·5505 0 Fftx; 41 5-392-5216 

Mto>b<t: fINU •. S1I'C 



DA VE BANERJEE, C PA 
All AccOlmloncy Corporation Member AICI'A and PCAOB 
21860 BurDank Blvd .. Suite 150, Woodland Hills, CA 91367. (8 18) 657-0288. FAX (818) 651-0299. (818) 312-3283 

REPORT OF INDEPENDENT REG ISTERED PUBLIC ACCOUNTING FIRM 
ON APPLYING AGREED UPON PROCEDURES 

To the Members of Backstrom McCarley Berry & Co., LLC 

We have performed the procedures included in Ru le 17a-5(e)(4) under the Securities Exchange Act of 1934 and in the 
Securities Investor Protect ion Corporation (S IPC) Series 600 Rules, which arc enumerated below, and were agreed to by 

Backstrom McCarley Berry & Co., LLC (Company) and the SIPe, solely to assist YOli and the s lPe in evaluating the 
Company 's comp liance with the applicable instructions or ille General Assessment Reconcil iation (Form SIPe-?) fo r the 

year ended December 31, 2018. Management of the Company is responsible for its f orm SIPC-7 and for its compliance 
with those requ irements. This agreed-upon procedures engagement was conducted in accordance with the standards of the 
Public Company Accou nting Overs ight Board (United States) and in accordance with attestation standards established by 

the American Institute ofCel1ified Public Accountants. The sufficiency of these procedures is solely the responsibility of 
those parties specified in this repol1. Consequently, we make no representat ion regard ing the sufficiency of the procedures 
descri bed below either for the purpose for which this report has been requested or for any other purpose. 

The procedures we perfonned, and our findings are as follows: 
1. Compared the listed assessment payments in Form SIPC-7 wi th respecti ve cash disbursement records entries 

noting no differences; 
2. Compared the Total Reve nue amounts reported on the Annual Audited Report Form X- 17A-5 Part 111 for the year 

ended December 31, 201 8, with the Tota l Revenue amounts reported in Form SIPC-7 for the year ended 
December 3 1, 2018 not ing no differences; 

3. Compared any adjustmcnts rcportcd in Form SIPC-7 with SLlpp0l1ing schedules and working papcrs noting no 
differences; 

4. Reca lculated the arithmetical accuracy of the calculations reflected in f orm SIPC-7 and in the related schedules 
and worki ng papers support ing the adjustments noting no differences; and 

5. Compared the amollnt of any overpayment appl ied to the current assessment with the Form SIPC-7 on which it 
was o rigina lly computed noting no differences. 

We were not engaged to, and did not conduct an examination or a review, the objective of which would be the expression 
of an opinion or conclusion, respect ively, on the Company's compl iance with the appl icable instructions of the Fonn 
SIPC-7 for the year ended December 31, 20 18. Accord ingly. we do not express such an opinion or conclusion. Had we 
performed additional procedu res, other matters might have come to our attention that would have been reported to YOll. 

This report is intended solely fo r the information and use of the Company and theS IPC and is not intended to be and 
should not be used by anyone other than these spec ified part ies . 

Dave Danerjee CPA, an Accountancy Corp. 
Woodland Hills, CA 
February 22, 20 19 
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