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Item 1.01 Entry Into a Material Definitive Agreement. 

 On July 18, 2005, John Akridge Development Company (“Ackridge”) definitively 
committed to purchase 384,051 square feet of excess non-utility land owned by 
Potomac Electric Power Company (“Pepco”) located at Buzzard Point in the District 
of Columbia under the terms of a tentative sale agreement entered into by Akridge , 
Pepco Holdings, Inc. and Pepco on June 3, 2005 and subsequently amended.  The 
sale agreement and amendments are filed herewith as Exhibits 10.1, 10.2 and 10.3.  
Consummation of the sale is subject to customary closing conditions and closing is 
scheduled to occur in August 2005. The sale price of the land is $75 million in cash 
and will result in an after-tax gain of approximately $38 - $42 million that will be 
recorded by Pepco in the third quarter.  The sale agreement provides that Akridge 
will release Pepco from, and indemnify Pepco for, substantially all environmental 
liabilities associated with the land, except that Pepco will retain liability for claims 
by third parties arising from the release, if any, of hazardous substances from the 
land onto adjacent property occurring before the closing of the sale. 

Item 9.01 Financial Statements and Exhibits. 

 Exhibit No. Description of Exhibit 

      10.1 Sale and Purchase Agreement 

      10.2 First Amendment to Sale and Purchase Agreement 

      10.3 Second Amendment to Sale and Purchase Agreement 
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