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Item 2.03 Creation of a Direct Financial Obligation or an Obligation Under an Off- Balance Sheet
Arrangement of a Registrant

See the disclosure under 1tem 8.01 below.
Item 8.01 Other Events.

As reported in our Current Report on Form 8-K dated October 26, 2006 and filed with the SEC on November
1, 2006, we are a party to a Seventh Amended and Restated Loan Agreement, dated as of October 15, 2006 with
Western National Bank. Under that loan agreement, we were provided with a Revolving Line of Credit Promissory
Note, dated October 15, 2006, in the original principal amount of $40,000,000 (the “Line of Credit").

The Line of Credit was set to mature on May 1, 2010. However, we entered into a 60-day extension with
Western National Bank whereby the maturity date was extended until July 1, 2010. We are currently negotiating with
Western National Bank and other banks to either renew or replace our line of credit. As of May 6, 2010, we had an
outstanding balance of $500,000.00 on the Line of Credit. Our expectations are to renew or replace this line of
credit; however, in the event this line of credit is not renewed and or replaced, we anticipate this event will have little
to no affect on our operations as awhole.
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