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ITEM 8.01 OTHER EVENTS

On May 30, 2008, Heritage Bank of Commerce, the wholly-owned subsidiary of Heritage Commerce Corp,
filed a law suit in the Superior Court of the State of California for the County of Santa Clara to recover a
$4,000,000 secured loan, a $827,073 unsecured loan and a $224,521 overdraft and accrued interest and collection
costs from William J. Del Biaggio Il (aka “Boots’ Del Biaggio) and Sand Hill Capital Partners I1l, LLC, a
California limited liability company. All of the loans are in default under their respective loan terms. The complaint
also alleges that the securities account collateralizing the secured loan may not be recoverable, and Heritage Bank
of Commerce has named as an additional defendant Merriman Curhan Ford & Co., a California corporation, the
securities firm that held the securities collateral account. As a result, for the quarter ending June 30, 2008, Heritage
Bank of Commerce anticipates that it will most likely record an additional provision for loan losses approximating
the above mentioned loan balances, subject to continuing analysis of information regarding this matter. In addition,
Heritage Bank of Commerce will place these loans on non-accrual status in the quarter ending June 30, 2008.

William J. Del Biaggio 111 (aka“Boots’ Del Biaggio) is not a director, officer or employee of Heritage Bank
of Commerce or Heritage Commerce Corp. Heis the son of William J. Del Biaggio, Jr., adirector and executive
officer with Heritage Bank of Commerce and Heritage Commerce Corp.
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