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ITEM 1.01- Entry Into A Material Definitive Agreement

Heritage Commerce Corp (the “ Company”), parent company of Heritage Bank of Commerce, has entered into a lease agreement for its new branch
office in the City of Gilroy located at 7598 Monterey Street, Suite 110, Gilroy, CA 95023 effective May 31, 2006. The lease covers approximately 2,505
square feet of office space for a period of ten years, commencing on October 1, 2006 and ending September 30, 2016. The Company has reserved the
right to extend the term of the lease for two additional periods of five years each. The Company will receive a Tenant Improvement Allowance of one
hundred twenty five thousand two hundred fifty dollars, which is equal to $50 per square foot, payable in the form of free rent for $125,250. Under
the agreement, the monthly rent shall be $4,509.00 and subject to a 2% annual increase. A copy of the lease agreement is filed as Exhibit 99.1 to this
Form 8-K and isincorporated herein by reference.

ITEM 9.01- Financial Statementsand Exhibits
(D) Exhibits
9.1 L ease Agreement
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DATED: June 16, 2006 HERITAGE COMMERCE CORP

By: /s/Lawrence D. McGovern

Lawrence D. McGovern
Executive Vice President and Chief Financial Officer
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