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Item 5 .  Other Events.   

Any capitalized terms used herein have the same meaning assigned to them in the Company’s Form 10-K for the

fiscal year ended December 31, 2000.

In connection with the consummation of the Headwaters Agreement, the state of California agreed to purchase a

portion of Pacific Lumber’s Grizzly Creek grove.  The sale of the Grizzly Creek acreage was completed on November

15, 2001 .  Pacific Lumber will receive an aggregate of $19.8 million as a result of such sale. 
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