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February 16, 2010 

 
Mr. Steven D. Richmond 
U.S. Energy Corp. 
877 North 8th West 
Riverton, WY 82501 
 
 Re: Evaluation Summary 
  U.S. Energy Corp. Interests 
  Proved Developed Producing Reserves 
  As of December 31, 2009 

  Pursuant to the Guidelines of the 
  Securities and Exchange Commission for 
  Reporting Corporate Reserves and 
  Future Net Revenue 

 
Dear Mr. Richmond: 
 
 As requested, this report was prepared on February 16, 2010 for U.S. Energy Corp. (“USEC”) 
for the purpose of submitting our reserve estimates and economic forecasts attributable to the 
subject interests. We evaluated 78% of USEC reserves, which are made up of Bakken oil properties 
located in Williams County, North Dakota. This report, with an effective date of December 31, 2009, 
was prepared using constant prices and costs and conforms to the guidelines of the Securities and 
Exchange Commission (SEC). 
 
 Composite forecasts for the Proved Developed Producing reserve category are presented in 
Table I - PDP. Data in this table is explained in page 1 of the Appendix. Table II presents estimates of 
ultimate recovery, gross and net reserves, ownership, revenue, expenses, investments, net income 
and discounted cash flow at ten percent for the individual properties which are listed alphabetically 
by lease name. 
 
 The Proved Developed Producing (PDP) reserves and economics by category are summarized 
as follows: 

  
  PDP  

Net Reserves     
   Oil  — bbl   749,213  
   Gas — Mcf   569,296  
     
Net BOE Production — BOE  844,095  
      
Investments — $  0  
      
10% Discounted Future Net  — $  20,768,469  
    Cash Flow (Present Worth)      
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 Future revenue is prior to deducting state production taxes and Ad Valorem taxes. Future net 
cash flow is after deducting these taxes, future capital costs and operating expenses, but before 
consideration of federal income taxes.  In accordance with SEC guidelines, the future net cash flow has 
been discounted at an annual rate of ten percent to determine its “present worth”.  The present worth is 
shown to indicate the effect of time on the value of money and should not be construed as being the fair 
market value of the properties. 
 
 The oil reserves include oil and condensate.  Oil volumes are expressed in barrels (42 U.S. 
gallons).  Gas volumes are expressed in thousands of standard cubic feet (Mcf) at contract temperature 
and pressure base.  The net BOE production is based on one barrel of oil being the equivalent of six Mcf 
of gas. 
 
 Our estimates are for proved reserves only and do not include any probable or possible reserves 
nor have any values been attributed to interest in acreage beyond the location for which undeveloped 
reserves have been estimated. 
 
 The base oil and gas prices calculated for December 31, 2009 were $61.18/bbl and 
$3.866/MMBTU, respectively, and were adjusted for differentials.  All economic factors were held 
constant in accordance with SEC guidelines. 
 
 An on-site field inspection of the properties has not been performed nor have the mechanical 
operation or condition of the wells and their related facilities been examined nor have the wells been 
tested by Cawley, Gillespie & Associates, Inc.  Possible environmental liability related to the properties 
has not been investigated nor considered.  The cost of plugging and the salvage value of equipment at 
abandonment have not been included. 
 
 The reserve classifications and the economic considerations used herein conform to the criteria of 
the Securities and Exchange Commission as defined in pages 2 and 3 of the Appendix.  The reserves and 
economics are predicated on regulatory agency classifications, rules, policies, laws, taxes and royalties 
currently in effect except as noted herein.  The possible effects of changes in legislation or other Federal 
or State restrictive actions which could affect the reserves and economics have not been considered.  
However, we do not anticipate nor are we aware of any legislative changes or restrictive regulatory 
actions that may impact the recovery of reserves.  
 
 The assumptions, data, methods and procedures used herein are appropriate for the purpose 
served by this report. The methods employed in estimating reserves are described in page 4 of the 
Appendix. More specifically, PDP production forecasts were estimated using a combination of 
production performance and analogy reserve estimation techniques for each of the six wells. 
 
 The estimates and forecasts were based upon interpretations of data furnished by your office 
and available from our files.  All estimates represent our best judgment based on the data available at 
the time of preparation.  It should be realized that the reserve estimates, the reserves actually recovered, 
the revenue derived therefrom and the actual cost incurred could be more or less than the estimated 
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amounts. Additionally, the prices and costs may vary from those utilized which may increase or 
decrease both the volume and future net revenue. 
 
 Ownership was accepted as furnished and has not been independently confirmed.  Oil and gas 
price differentials, gas shrinkage, lease operating expenses and investments were furnished by the 
operator, Brigham Oil & Gas, and were verified on a spot-check basis.   
 
 As noted below, primary responsibility for the preparation of this report lies with William Todd 
Brooker, Vice President of the firm, Petroleum Engineer and Professional Engineer (State of Texas, 
License #83462). Cawley Gillespie & Associates, Inc. is a Texas Registered Engineering Firm (F-693) 
made up of independent registered professional engineers and geologists.  We do not own an interest in 
the properties or U.S. Energy Corp. and are not employed on a contingent basis.  We have used all 
methods and procedures that we consider necessary under the circumstances to prepare this report. Our 
work-papers and related data utilized in the preparation of these estimates are available in our office. 
 
 Yours very truly, 
 
 Cawley, Gillespie & Associates, Inc. 
 Texas Registered Engineering Firm F-693 
 
 
 
 
 W. Todd Brooker, P. E. 
 Vice President 
 
 
 










