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sell-ing 2 p a r t i c u l a r  furxi f z n i l y .  ~ f i e s e  fecs are ~ ~ c h < r e c  ter t3an 25 
basZs  73int-s ;'PI.-! cn: e f n o ~  t h e  i n v e s t o r ' s  s h ~ r ; e  c z n i t a l  evpr ti?::u;;h t h e y  
d o  r , o t  S e ~ c f  i.t ':?e s,6)jrek::.di.r. T h i  s i s  d e s e r l r c d l y  i_m?rc lei- or 2t least 
a ccfif ]ict sf i r:t;::rest ' ! j c ; t ; , j ee~  the shs ri:.?lolfie!-. ::nd the f uric! or !>rcl;-.r-dea- 
l e y  Hci';ever, t i z e  r:riz-jnz. ..?, 2 5-bzsls ::r,int s p - , 7 T 7  , ., .;-ce i'ee s a r v e s  3 !lsef:?l 
7ur w s e  ir! con7 t . r . s~  tir-.g b r o k c r a  ~c f i.rr::s f o r  af t e r - n c ~ ' : ,  t scr=i.ce and has 
ser:.ieci to s t z . b i l l z c  the ni:rk~t in t iF : -es  of 7;:eak o r  I . a c k l s s t c r  ,;~rkets. I t  
I n  ro way er.ccura;;r;.s brcl:!r.rs to sel.1 cry ? ? r t j . c u l i r  fund cvcr  a.nc:ther src! 
i.s m t  a conf ! . l c t -o f - in te res t  i s s u e  s i ~ c e  v i r t u a l l y  5 1 1  " l c a d "  funds 7ay 
b r o k e r - d e a l e r s  the s;it?.e 25-basis- n c i n t  f i:e re-~rciless of r,:hethcr new s a l e s  
are  generated o r  rct. Yoa 7::oi~ild be d o i n g  sha r . cho lde r s  a d  t h c  brckcr -  
dea le r  comnur,i.ty a z r - e a t  d i s s e r v i c e  by : i ru ;ms;rLg t h e  el,i.r.li~zt;ion cf tr:is 
sr r ; : j l l  one-cjuartcr : x rcon t  fee. 



"I<
I, s:&ll checks our f i rn !  ~eceivesfi .r  .25$ 12-3-1 fecs arc: wel-

c ~ m e d ,but t hey  2r'c no t  s n z ~ e dwith rc :presenta t ives ,  Consequcritly, 
no sa l e s  a,sents hpvc  ar;y incer i t ive  to rccomend  2ny n z r t i c u l z r  fund 
on t h e  b n s i s  of t h j s  fee, a r d  iln f a c t  : ~ 1 2 ~ ! i teveE be unntrare  tkt such 
a f e e  i s  -x>yab?et c  t h e  corAnz.ny. 

F!iSDF o r  ciany ~ ~ ~ 1 . 1.?irn~s,such n s  o u r s ,  the c~r!ml: ti-ve 12-3-1. 
f e c s  a r e  a s i p ~ i fj-cart  source  cf revenue scci could cocceiwbl.y throw 
o m  c o y a m g  i n t o  a l o s s  mstrire were t h e y  t o  be e l i x i n s t e d  du r i  r_g 
ne r iods  when t h e  market . is urider r r e s s u r c  an?. new sales of  nu.tu,al f m d s  
a r e  d i f f i c u l t  t o  effect. 

Very t r u i y  yours ,  


