
SEC, Euronext Regulators Sign Regulatory Cooperation Arrangement 

FOR IMMEDIATE RELEASE 
[#I 

Washington, D.C. January 25, 2007 -Today, the Securities and Exchange Commission 
and the College of Euronext Regulators announce the signing of a comprehensive 
arrangement to facilitate cooperation in market oversight in view of the pending 
combination between the NYSE Group, Inc. and Euronext N.V. into NYSE Euronext, 
Inc. Through this Memorandum of Understanding (MOU), the regulators express their 
commitment to close cooperation and collaboration to promote investor protection, 
foster market integrity, and maintain investor confidence and systemic stability in 
connection with the regulation of the combined group. 

"The combination of major US and European stock exchanges marks a notable step in 
the continuing globalization of the world's capital markets," said Chairman Christopher 
Cox. "This arrangement reflects a modern approach to oversight of globally-active 
institutions and underscores the intent of securities regulators on both sides of the 
Atlantic to work together to coordinate our supervisory efforts." 

Ethiopis Tafara, Director of the SEC's Office of International Affairs, said, "This MOU 
establishes a framework for coordination, consultation, cooperation and the exchange of 
information in connection with oversight of NYSE Euronext and its markets. We look 
forward to working collaboratively with the College of Euronext Regulators as we work 
to fulfill our respective regulatory mandates." 

This MOU will not go into effect until publication by Euronext Paris S.A. of a declaration 
that the thresholds for acceptance of the NYSE Euronext offer have been reached. 

The authorities making up the College of Euronext Regulators are the: 

Authority for the Financial Markets (AFM), Netherlands; 

Autorite des Marches Financiers (AMF), France; 

Banking Finance and Insurance Commission (CBFA), Belgium; 

ComissEio do Mercado de Valores Mobiliarios (CMVM), Portugal; and 

Financial Services Authority (FSA), United Kingdom. 




MEMORANDUMOF UNDERSTANDINGCONCERNING 

CONSULTATION, COOPEMTION AND THEEXCHANGE OF INFORMATION 


RELATEDTO MARKETOVERSIGHT 

In view of the comtrinbfisrr agreement between the FIYSE Group, Inc. and 

Eusonext RIV in order Jto meate a new group, MYGE Euronext Inr;., the United 

Stages S~;cu~ ies  the Eerropanarrd ExchangeCommissbn ("SEC7 a ~ d  

authoi&issinvalved in; the regufatian elf Eurane* QdVand the Euranext markets 
(collectively, 'Yhe College of Euronext Regulators"),as defined in Article 1 below, 

have mached this M&marmdurn of Undsrsbnrfing ("MQU")on mnsuttaiian, 

cooperation and the exchange of informationreiated to market oversight. The 

SEC and the College of Euronext Regulators express, through fhis MOU,their 

regulatory mandates, particularly in the areas of investor protection, fostering 

market integrity, and maintaining investor confidence and systemic stability. The 

SEC and the Caliege of Euronext Regulators also endeavor, through an open 

and ongoing dialogue,to consider the regulatory impficationsof further levels of 

1. 	 "AuEhow means the SEC or the European authrar"r&s inwolveb in $he 

regulation af'EumnegML' and the Eumnexirna&ets, name& the Autho6iQ 

hcrr We Fi~ancialMa&@&CAFM"),Metherlands; the Aub&& des March6a 

Financiers ("ANIFn),fmnce; the Banking Finance and Insurance 

Grzmmksion ('CBEA"), Behtaium;the Camissilo do Mercada dsVabres 

Paeugal;and tXle Financial Sewims Authority 

YFSR], Unitgd Kingdom ~ndividuafly,a "EuropeanAutharity"and 



wlie?&efy, Zt-aeBGallegeof Ewonext Rqulators"), Together, the SEC 

and the Eurapearr Authsariges ~omptisingthe CoSlq~ti?of Eumne& 

Rq~alabwate & ; ~ e  "Autha~i8es." 

a) "RequestedAuthority" means the Authorii to whom a request is 

made under %"bj MOU; 

bji "Reques~ngJatrrlhow means the Au.tkooli& making a request under 

this MQU; and 

c) Frsr !&the CalMe af Eursnext Rwulatol-s: 
i. 	 "Chairmen%CommiMnmeans a cammiffes composed af the 

Chairmen &the WEsi@na&q au&ori@es to the Eurorr8xt 

Caitlw~%'MamamWum of Llndarshndingan 81sGa-ordinate 
Regulagan,Supemisiar! and Overnightaf the furxaxlaxf Grstup;'" 

and 
i 	 "SteePingGommi'laee*meians a wmsnizites?composed of a 

representativeof each of the full signatory authorities. 

2. 	 "Ma&etX'or "Markets""means: 

a) 	 For the UniZied States, a nafirrnai securBPes exchange registerad 
under Sr?&n S rrf the Sec~frlCi~~Exchange Act of 1934 cEx&an$e 
A#)* For pupoms r>fthis MOTS, the ~glsteredexchanges 

co~aredar@New Yo& Stock Exchange LLC and NYSE Arm, Inc, 
[~crllecE.his&* andthe "NYSEMrla&~?t%."); 

b) 	 For tbe Eurclpaan ju&dlctiarrs, marketsor mutfifaterel trading 

fa~ilitimopefated by Eurorssxt NV and its subsidiaries, which 

cu~entbare tkase:aperated by Euronefi NV and EuronexQ 

Amst~rffamM.V., Eur~~rextBrussels $.A,, Euroxlexa Lisbon S.A., 

Euraned Pal.is5.8,an@LIFFE(ItZ~fdEngs)pic (wife.eidively,the 
"Eur~nf?ixtmarket^"). 



3. "WYSE Euronsxt Inc."or 'NNYSE Euronext"is a US holding company, the 

shares of which wili be listed an the: Yask Stock Exchange LLC, 

trading in US dollars, and on Eumnexl Paris S.A.,trading in Euros. Its US 

headquarterswill be toeated in New York City, and its international 

4. *Personnmeans a natural person, unincorporated association, 

partnership, trust, investmentcompany or carporation. 

5, "EsnergencySituagrsn"means the occurrence of'an event that a"tuutd 
materially impair the financial or operational condition of a Market. 

8, This M6U is n statement of intent to tsansu8, caoperate and exchange 

information in conneetianwith oversight of NYSE Eur~nextand the 

Markets, in a manner consistent with, and permitted by, the taws and 

reqwir~mntsthat gatrern the SEC, the European Atlahsfities and the 

Markets, It is enti~ipatedthat mop~peratiastwill b~primarigyachieved 

through oegoing, inkmal, oral mnsvbttakions, as we!! as periodic 

mstings, ursigen requssts E ~ S~ t e e d ~ d ,and ather pracficaO amngemerrts 

as may be developed by the Authorities. 

7. This MBU does;ncPt create any legal& binding obtigaarsns, wnkr  any 

rights>ar superstilde domestic laws. This MOW dues not confer upon any 

Person the right or ability directly or indimdjy to obtain, suppress, or 
acfude! any Informatian ar to chafbngs the execufian of a request far 

ossishne under this MBU. 

55. Thls MOU does not limit fhe SEC or the European Authorities ta taking 

soie!y %ase meeswrB%d~&critP&herain in krlEliment of Weir stfpewiso~yi 



func6ons. tn parfi~ular,&is MOlj does nut effect any right of any 

Authaiity to communicabwith, C C ~ R ~ U G ~an an-538 visit of, or obtain 

ingotuna-n aP dowrnan% &am, any Person 611bj@dto itsjuWdjCfjbn that 

it; Irrcate-ifdin the territory d another Authority, consistent with domestic 

laws in that te~iEi;eay~ 

9. 	 This MOU is intended to complement, but does not alter the terms and 

conditions of, existing bilateral or multilateral arrangements concerning 

coogermtion in supenrisory or enfamment matters, among the SEC, the 

College of Euronext Regulators,the AFM, AMF, CBFA, CMVM or FSA. 

A current fist of cooperative arrangements can be found in Annex A. 

la. 	 In mnsuiting, caopamting and exctfanging infoitmationpursuant to this 

MoU, the European Authorities intend to a d  mllediveiyas the College d 

Euronaxt Regulaks through their Chairmen" Committee, Steering 

Crirnmittw ar other designated task fucw or wrnrrs3ttee. Consistentwith 

paragraph9, requests for assistanmmade beween the SEC and one or 
mote individual Europeart butholdtiesoutside the soope of tke GrplEege of 

Eur~nextRegulators and this MOUwill be made pursuantto existing 

bilateral or mugilateralarrangementsfor cooperation, or on an ad hoc 

basis, 

II. The Authorities intend periodically to review the functioning and 

effectivenessaf this moperatianarrangement bettiwenthe SEC and the 

Cslbga of ,fu$anext R@$ul&tomwith a view, inter a& tu expanding or 
aittsring the scope or operatian of this MOU should that be judged 

nece;ssa&, patticuia* in the event that &YSEEuronext seeks further 

levelsof integrafiort of the Markets, 

12. 	 The Autho~tiesmnRrm that joint owfieship or affiliation af Marketsalone 

will not lead to rrranrlatay regiskation of, or appiicatiicirr of domesticEaws 



to, a Market in anotherAuthority's jurisdiction or companies listed on that 

5 3. The Autharities affirm their shar~dbelief In7 the i r np~~anwuiFJocat 
~egulafianof 1 0 ~ 1markets., Acc;ording&, this MiOU supparks the ability of 

the 8Ef: and the ErjwpeanAuthorities tr, pssmuigat~new, or maintain 

existing, wgulatory requir~m.r;.nts nermssary foeor aha rrsgul~titsnand 

avsrsight QX Markets that agerate, end issuers that raise capital, in their 
respectivejutidiions, in accordancewith theis respssldivejaws and 

mquimm@fi%, 

14, 	 fQ facilE%atemopemtion under this MlOU, the AuthoAies hexreby designate 

contact persons as set forth in Annex 8. 

ARTICLE THREE: SCOPE QF SUPERV180RY GBTcXSlfLTATION, 

COOPEWTfQrNAMD EXCHANGE OF IWFQRMATfOtd 

"I- -&@dl@ Mb@JUngs=The Chairman OF the SEC and the Chairmen's 
Garn~tieeaf the College of Euransxt Regulators endeavor to meet 

annually trs identifyand discuss issties of regulatary canern to either QT 

bothAuthoritiw, and to identi.&and discuss at early stages the sqcr$aioy 

implications of anticipated further levels sf integ.rationof the Markets. 

18. At &B. G$~n@m*;ialLevel. TCIthe extent pra3:tiable and as appropriateEn We 

particularcirwmsbnces, each Authol-ity endeavors to inform the other 

&uthari& in advance of 

a> 	 reguia-tavchangesor other material~ ~ e n t sthat may haw; a 

significant impact on the apsra~onsor adivities of NYSE Euronext; 

alrld 



b) 	 enforcement actions or sanctions that could adversely impact 

NYSE Euronext ar a Market in the other Authority's jurisdiction. 

Qrdisrsarify, r~gulatotorychanges involving a Market in just one Aufhoriwa 
jurisdirz2icrn, or enfo~c.cement:acti~nssssandions invoking saleiy' that 
Market, wouM not be viewed as 4kriggsg;i'ragthis pr~~$$-siu~.  

17. 	 At the NYSE Eumn@&Sew#, 

a) TheAu&o~~~~Bsta COBSUI~j~~tenid regufady regarding ganeml 
supwis.oy and regulatory develapments, and $0wrk together to 

cosrdlrflnak their mgrsfatoyapproval prdcesseswith respect to 

diesisions taken by NYSE Euronaxf that affecf apii~rattktians aGrcxs 
the NYSE Markets and Euronext Markets. Issues fur coordination 

indmds, but srvs net limitedto: 

i. 	 Amendments to the Bylaws or Certificate of Incorporation of 

NYSE Euronext that would affect the operation of the NYSE 

Markets and Euronext Mi3&8tS, wheue wgulatory approvals by 

Xh~tSEC and ane er more EuropeanAwihoFi-tiesare required; 

li. 	 Allanms, m;nel.ger-,ar crass-sharehaMingsthat "racctrrat the 

hoFding company level,where mgiitatary approvals by the SEC 

and one or mare EuropeanAtrtharitities are required; 

iii. 	 Amendments to ownerrjhip or governance: struburn of NYSE 

Euranext, where ~ u l a t o qappmvalsby the SEC and one or 

mare European Authorities are requip&; and 
4% 	 Qther material chang~s4x1NYSE Euronext relevant to the 

apemtion of the MYSE Markets and Euroneb Markets, 

b) 	Tro 4he extent:RecessaFy to supplement periodic and ad hac am1 
corrsulbwaon%,upon wfitX:@nrequestreach Authoriv intends to provide 

to fke o;thsrAuthoiri&the -frr$lestposibls ~oopera~anregarcding 



obtaining infermatiah milated to wmplian~eby NYSE Etbroaext with its 

obligations set forth in its Bylaws and Certificate of Incorporation at 

under the taws or regulationsof the Requesting Authority. It is 

anticipated that such requestswill relate to information that is not 

otherwise avaifabb to the Requesting Authority. 

18, 	At the Market Sup~nsisionLevlel:Colarzfinakd t;rr?.eisianMaking, 

W h a e  NYSE Eurarrext an&its Ma&& mein$0framzonix their rules,the 

Autharitfss willwork together to mardinate their regulakov spprgsvai 

prwsssesand to f~~ciI&ate and implemen$atirraofthe d~ifobprn@nt 

~ansistenl:rules,vvhsr@appmpniab, Areas far coordination include, but 

are nolt 1tm"redto: 

a) 	Efforts to harmonize trading rules across the MYSE Markets and 

Eurorrext Markets; 

b) 	Future integration or restructuringsteps across the NYSE Markets 

and Euronext Markets that may be considered and implemented by 

NYSE Euronefi; sncf 

T ~ Ecreation or dosing of a new ~xchangaorother trading facility 

that operates in %hejufj~di~tianof the SEC and one or more 
European Authorities. 

"f. 	 At %heM&&etSurpsmisian Level: Inbgrabd Functitions. flo the extent 

that NYGE Eumnaxt and if$ Markets seek to inkqmte functions across the 

NYSE Marketsand Eu~unaxtMa&egts,*a Auth:ttor;itiiea;agree $0oonsuR in 
the interest of developing pra&cal arrangements fa coodinate mguIuhtmy 

overrsigM af integwtedfunctions, Areas for whkh pra&iwIarr@.angements 

may be dev~tape6include, but are not Efrnitsci to, inkmation technology 

functimsand the amas idenfigad in paragraph l $(b) and tc) above. 

mailto:arr@.angements


ARTlCLE FOUR: EXECUTIBM OF REQUESTS FOR AS§15*I"AMCE 

20. 	 To the extent possible, a request for written information pursuant to Arficle 

Three should be made in writing, and addressed to the relevant contact 

person in Annex B. A request generally should specify the following: 

a) The information sought by the Requesting Authority; 

b) A general description of the matter which is the subject of the 

r~quesfand the purpose for wMr;hthe infomation is sought; and 
c) The desired time period for reply and, where appropriate, the 

urgency thereof. 

21. 	 In Emergency Situations, the Authorities will endeavor to t~otifjceach other 

of the Emergency Situation and communicate informationto the other as 
would be appropriate in the particular circumstances, taking into account 

ail relevant factors, includingthe status of efforts to address the 

Emergency Situation. During Emergency Situations, requests for 

informationmay be made in any form, including orally, provided such 

cctmmurnicatian is wa'rfirrnied in writing. 

ARTICLE FIVE: PERMISSIBLE USES AMD GOM FIDENTIALVTV QF 

22. 	 Except far disclosures in accordance with this Article, including 

permissibis usesaf infarmation undsr paragraph 23, each Authurjty 

intends $0keep confidential non-pubic information shared under this 

MOU, mqusstsmade! under this MOU, the cantents of S U C ~requests, and 

any other mattew arising under this MOU. 



Subject to paragraphs 24 and 25 below, the Requesting Authority may 

use nan-pubtic information obbhed under this MQU solely for conducting 

oversight of Markets, and seeking to ensure compliance with the laws and 

fequifemiln& oaf the RequesQngAuthority. 

Before passing on non-public information furnished under this MOU to any 

other party or governmental agency or using such information for any 

purpose other than those stated in Paragraph 23, the Requesting 

Authority mu& firsf.Enfom the Requtssted Authority a$the intended ass 

and seek its consent. If consent is denied by the RequestedAuthority, the 

Authorities will consult to discuss the reasons for denial of such use and 

the circumst~ncas,if arry, under which use might be aiiuwed. 

As stated in paragraph9, this MOW is intendedto complement, but. rr& 

alter in any way, existing bilateral or multilateral arrangements concerning 

cooperation in securities enforcement matters among the Authorities, as 

listed in Annex A. The Authorities recognize that while information is not 

to be gathered under the auspices of this MOU for enforcement purposes, 

suhsequentky the Authorities may want ta use the informa~tionfur iaw 

etlfisrcement. In cases where an Authority seeks to use infomagian 

obtained under this MQUfor enforcr;emsnSpki~posqs,jncfuding in 

icondu~fnginvestigations ar bringing administmtjve, civil or criminal 

pmmedings, prior ccansenl must be sought from the ather Autho-ri&. Use 

will be subiect to the terns and conbitiansof €bearrangements referred to 

above and set faith in Annex A .concerning cooperation in enfarcgment 

matters. 

Ta the extent passible, the RequesgngAuthrrhty will notify the Requested 
Authorib of any legally enformabledemand for non-public Information 

furnished under this MQU, Prior to mmgliance with the demand, the 



Requesting Authorii intends to assert ail appropriate legal ~;xernptionsor 
privilegeswith resped to such information as may be available. 

27. 	 The Authon'ges intend fiat the sharing or disclosure of non-public 

information pursuant to the terms of the MQU, including, but not limited to, 

documents that reflect analysis, consultation and deliberation internal to 

an Authority, will not constitute a waiver of privilege or confidentiality of 

28. 	 This MOU will become effective upon publication by Euronext Paris S.A. 

of a declaration that the thresholds for acceptance of the NYSE Euronext 

29. 	 Cooperation in accardance with this MOU will continue until the expiration 

of 30 days after either the SET:or the Euronext College gives wi ien 

notice fa the other Authoriiy of it^ intentionto t~minateits maperation 

under the MOU. if either AutharZty gives such netice, caspemti~n will 

continue with resped to all requesfs fur assistancethat w r e  made under 

the MOU before the effective date of notifiation until the Requesting 

Authority terminates the rne%erfar whiclh nssistanmm s  requested. in 

the event of termination rrf this MOU,il~brrnationobtained under this 

MOUwill continue to be tn?ated in the manner prescribedunder Article 

Five. Additionally, in the e ~ n tthat an individbtat European Autharity 

withdram fmm $heColZege of Elsronext Regulators,suck ;Authority may 

give written notice that it will cease to be a party to the MQU,in which 

circumstances the posNerminatfanprocedures set fu'orkt.1above wifl fur that 

Europesn Autharity an% kths same as if the MlOUwas terminated, 



Signed in the English and the French languages (six originals in each language), 

each text being equally authoritative. 

Dab: s a&? 

Chrr'stopher&=ox,Chairman 

Far the Semrities and Ex~h&nge 

Commissicln, United Statas 

I 

Michei Prada, Chaiman 

Far the Autorii&des Mar~Rgs 

f$nanciers, Fra~ice! 

For the ComiaMa do Merada de 

Valcrres Moibiti&ri-as,Portugal 

Date: 24Jdnuuxy Zo07 
A.W.H. Doden van Leeuwen, pa"/ K@sk~@H x 

Ghalman 

Fa7 the AufRtrrQ ^forthe Financial 

Eddy Wljmeersch, Chairman 

For tfta Banking, Finance and 
tnsura~ceCammission, Bslgium 

6&c 

Date: r r  3-7 rnx 
John Tine6 F W M  Exectifive Officer 
Far the Financial Sswices Authari&, 

United Kingdom 



ANNEX W 


The bllawing B a I& of existing bilateralor multilaterat arrangements 

mn~rningwepemkn in securitiessupefvisory mattes and I B G U ~ ~ Z ~ ~ S  

sIFXomsment magfirs, h e w n  and @man$the SEC, the Eumna 

College, the AFM, M F ,  CBFA, CMVM and FSA. 

"r 	 The Euronext College'sMOU on the Co-ordinated Regulation, 

Supervision and Oversight of the Eumnext Group [(insert date)]; 

Bifafem! 

k The SEC-FSA MOU wrrtxmilag Cunsultafion,Cooperation and t-4se 

Exchange of EnfumaBan reiatecl to Market Oversight and Ule 

Stnpewisioro of FinancialSewfc~sFims march 14,2008); 

9 	The SEC-CBFA tinds-lfing on Consttitatbn and Cwperatiun 

regarding Belgian Firmsthat are Msrnbm of US Clearing 

Organira"t~;bns(June 29 and 9uly $,2;1508)+ 

MuItiiafemf 

% 	 The JOISCO Multitatefat Memorandum of Undswtanding Concerning 

Consul%fianand Caopfrmtionand the Exchangeaf Informaaion, b 

which lhe SEC,AMF, CBFA, GMW, and FSA are signatories and the 

AFM has indicabd its intent to became ta signatory (May20021, 



BllateraI 

P The Agr@@rntsntBetween the United States and the Kingdom of the 

Netherlandson MutualAlbmin!stv Assisbrtc-e in Secufities:Matters 
(De~ernbar4 2,1989 and July t ,1B92]; 

P The Administrative Agreement between the SEC and the Commission 

desOperations de Bourse (now the AMF) on Mutual Assistance in 

3 	The MOU between the SEC and the C M W  concerning Consultation 

and Cooperation in the Administration and Enforcement of Securities 

Laws [Octabes 10,1997);and 

B The MOU between (among others) the SEC and FSA QR Mutual 

Assistance and th@Excharage ctf Infamafir>n(Saptember 23,19888and 

Septembsr25,1992), 



ANNEX I3 

CONTACT'OFFICERS 

US Securities and &@hang@Camrnissiun 
100 F Street ME 
Washingtan, D@ 20548 
USA 

Attention: 

Director, Clbislon of Market Re~ulation 

Tel; +202-551-5500 
Fax: +202-772-9273 

Director, Omce of Internationat Affairs 

Tsl-: .(202)5551-669Q 
fax: (202) 551-9280 

College of Euronext Reguraturs 

For the EuropeanAuthorities, requestsforassi&tancewilf be made, and 

received, by the College uf E~uronextWsgulat~rs,through tke Chairmen's 

Cornrnitke,Steering Comrnirtee or other designated task farce or cornrni.ttee, 

Singel 542 

4617 M , Amstetdam 

The Wetherlands 


Attentian: 

Mead of infrsstnddure Division 

Tel: 1.3920 5521 340 

Fax: 4-34 206388809 




Aubri& ides Marsh& Financiers {AUF) 

Attentian: 
Head of Department 
Regulafian of Investment Frms and Market Infrastmc&~es 
Tel: +33 153 45 433 36 
Fax: +33 15345 6340 

Banking Finance and tnsuran~leCammission ('"BFA"') 

Rue du Congrks 12-14 
1QUO Bruxefles 
Belgium 

AtfenZj~n: 
Head of Market Dpemtars Supewisian 
TeI: +3222205404 
Fax: -1.322220 5424 

Attention: 

Director of R~gulatoryPolicy arid lntematiatzal Affairs Department 


Tel: +351223177088 
Fax: +351213527077 

25 The North Catonnade 
Canary Wharf 
London E?45NS 
United Kingdom 

Attention: 
Manager Derivatives, Markets Division 

I : +44 287 066 1872 

Fax: a44 207 068$853 



