
UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON D.C 20549-3010

DIVISION OF

CORPORATION FINANCE

January29 2008

Ernest DeLaney ifi

Moore Van Allen PLLC

Attorneys at Law

Suite 4700

100 North Tryon Street

Charlotte NC 28202-4003

Re Lowes Companies Inc

Dear Mr DeLaney

This is in regard to your letter dated January 29 2008 concerning the shareholder

proposal submitted by Domini Social Investments for inclusion in Lowes proxy

materials for its upcoming annual meeting of security holders Your letter indicates that

the proponent has withdrawn the proposal and that Lowes therefore withdraws its

January 24 2008 request for no-action letter from the Division Because the matter is

now moot we will have no further comment

Sincerely

William Hines

Special Counsel

cc Karen Shapiro

Shareholder Advocacy Associate

Domini Social Investments

536 Broadway 7th Floor

New York NY 10012-3915



ENCLOSURE MEMORANDUM MooreVanAIIen

January 24 2008
Moore Van Allen PLLC

Attorneys at Law

To U.S Securities Exchange Commission
SEC Suite 4700

Mall Frocs1ng 100 North Tryon Street

Charlotte NC 28202-4003Division of Corporation Finance
Section

Office of the Chief Counsel
7043311000

100 Street NE 2flflA 704331 1159

Washington DC 20549-2000 www.mvalaw.com

Washington DC
From Moore Van Allen PLLC 104

Re Lowes Companies Inc No-Action Letter Request Under Rule 14a-8i

Enclosed please find copy of the no-action letter request Moore Van Allen PLLC submitted to the

Securities and Exchange Commission on Thursday January 24 2008 on behalf of Lowes Companies Inc
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January 24 2008 Moore Van Allen PLLC

Attorneys at Law

Suite 4700

100 North Tryon Street

Charlotte NC 28202-4003

U.S Secunties and Exchange Commission

Division of Corporation Finance 704 331 1000

704331 1159
Office of the Chief Counsel

www.rnvalaw.com

100 Street N.E

Washington D.C 20549

Re Lowes Companies Inc

Exclusion of Shareholder Proposal Relating to Sustainabffity Report

Dear Ladies and Gentlemen

Lowes Companies Inc the Company hereby requests that the staff of the Division of Corporation

Finance advise the Company that it will not recommend any enforcement action to the Securities and

Exchange Commission the Commission if the Company excludes the shareholder proposal described

below the Proposal from its proxy materials for its 2008 annual shareholders meeting The Proposal was

submitted to the Company by Domini Social Investments the Proponent As described more fully below

the Proposal is excludible pursuant to Rule 4a-8i 10 because it has been substantially implemented

copy of this letter has been provided to the Proponent and emailed to cfletters@sec.gov in compliance with

the instructions found on the Commissions website and in lieu of our providing six additional copies of this

letter pursuant to Rule 14a-8j2

The Proposal

The Proposal calls for the adoption by the Companys shareholders of the following resolution

RESOLVED Shareholders request that the Board of Directors issue sustainability report to shareholders

at reasonable cost and omitting proprietary information by December 2008

copy of the complete Proposal is attached hereto as Exhibit

Discussion

Rule 14a-8 generally requires an issuer to include in its proxy materials proposals submitted by shareholders

that meet prescribed eligibility requirements and procedures Rule 14a-8 also provides that an issuer may
exclude shareholder proposals that fail to comply with applicable eligibility and procedural requirements or

that fall within one or more of the thirteen substantive reasons for exclusion set forth in Rule 14a-8i

Rule 4a-8i 10 allows the exclusion of shareholder proposal from companys proxy statement if the

essential elements of the proposal have been substantially implemented The standard for determining

whether proposal has been substantially implemented is whether companys particular policies practices

and procedures compare favorably with the guidelines of the proposal The Commission staffs position has
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been that when company already has policies and procedures in place relating to the subject matter of the

proposal or has implemented the essential objectives of the proposal the shareholder proposal has been

substantially implemented within the scope of Rule 14a-8i10 The Proposal is excludible because it has

been substantially implemented The Company already issues sustainability reports addressing the categories

of information mentioned in the Proposal The Commissions staff agreed with this position in 2005 and

allowed the Company to exclude substantially similar proposal Since the Commission staffs decision the

Company has produced two additional types of reports that provide even more information relating to

sustainability

The Company currently produces and publishes annual reports that substantially implement the

written objectives of the Proposal

Rule 4a-8i 10 allows the exclusion of shareholder proposal from companys proxy statement if the

essential elements of the proposal have been substantially implemented The standard the Commissions staff

has applied is whether companys particular policies practices and procedures compare favorably with the

guidelines of the proposal See Release No 34-20091 Aug 16 1983 Texaco Inc March 28 1991 The

Commissions staff has consistently taken the position that when company already has policies and

procedures in place relating to the subject matter of the proposal or has implemented the essential objectives

of the proposal the shareholder proposal has been substantially implemented within the scope of Rule 14a-

8i10 See See ConAgra Foods Inc June 20 2005 EMC Corp February 14 2005 The Talbots Inc

April 2002 The Gap Inc March 16 2001 and Kmart Corp February 23 2000 Every aspect of the

proposal does not need to be addressed for the proposal to be substantially implemented See Release No 34-

20091 August 16 1983 and Raytheon Company February 11 2005

The Proposal requests that the Company prepare sustainability report The supporting statement indicates

that the report should include the Companys definition of sustainability as well as company-wide review

of policies practices and indicators related to measuring long-term social and environmental sustainability

As further discussed below the Company already prepares and publishes annually on its website several

reports that do just that

The Commissions staff has previously determined the Company had implemented
similarproposal

The Proposal is not the first time the Company has received proposal requesting sustainability report In

December 2003 the Company received nearly identical proposal from the Proponent except that that

proposal required rather than recommended the sustainability report to be prepared based on the Global

Reporting Initiatives guidelines the GRI Guidelines In line with the Commission staffs decisions the

Company was permitted to exclude that proposal because it was vague indefinite and misleading Lowes
Companies Inc March 2004 In December 2004 the Company received substantially similar proposal

from another proponent that omitted references to the GM Guidelines but requested sustainability report to

disclose its social environmental and economic performance At that time the Company was already

producing its annual Social Responsibility Report addressing the Companys performance in the following

categories Invigorating the Economy Contributing to Communities Protecting the Environment and

Providing Opportunities to the Public including employees customers and suppliers The Company asked

the Commissions staff to permit exclusion of that proposal from its proxy statement based on substantial

implementation Based on that Social Responsibility Report the Commissions staff determined the

Company had substantially implemented the proposal requesting sustainability report and permitted the
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Company to exclude the proposal from its proxy materials the 2005 Decision Lowes Companies Inc

March 21 2005

For this years proxy statement the Company received the Proposal from the Proponent Although the

Proposal is worded somewhat differently from the proposal received in December 2004 the Proposal is

substantively the same and focuses on the same issue as the prior proposala report covering social and

environmental sustainability There has been no change that would warrant departure from the Commission

staffs prior decision in 2005 Not only does the Company continue to produce its Social Responsibility

Report annually but it has also added two additional types of reports that enhance disclosure and provide

additional details on sustainability the contents of which are discussed in Section below The Company
respectfully requests the Commissions staff to reaffirm its 2005 Decision and determine that the Proposal has

been substantially implemented

It is important to note that the Company is aware of the Commission staffs determination in Wendys
International Inc February 21 2006 that Wendys had not substantially implemented the same proposal

submitted to Wendys by the Proponent That determination is clearly distinguishable from the Companys
request In its response to Wendys no-action request the Proponent contended that the Wendys report was

collection of previously disclosed and often vague policies and additional anecdotal information and

contained no information about indicators and very little information .regarding the Companys
practices The Wendys report did not show any implementation of its policies or evidence of company-
wide review As the discussion in Section will show the Companys reports are far more comprehensive

reflect the implementation of its policies toward sustainability in numerous areas of its business and provide

examples of performance that indicate the Company has conducted company-wide review By the

Proponents own admission the Companys Social Responsibility Report in 2005 was superior to the

Wendys report See Section III.C of Proponents February 13 2006 letter to the SEC in response to

Wendys no-action request Wendys International Inc February 21 2006 The Commissions staff agreed

with the Proponents contention that the precedents cited by Wendys including the Company had superior

reports to Wendys and declined to grant Wendys no-action relief based on its substantial implementation

argument Subsequent to the Commission staffs 2005 Decision and the Proponents acknowledgement that

the Companys report was superior to Wendys in 2006 the Company has added two additional reports

disclosing even more information on the Companys sustainability metrics than in its earlier report Together

the Companys three reports do not contain the weaknesses the Proponent identified in the Wendys report

When faced with sustainability report proposals the Commission staffs decisions consistently indicate

willingness to grant no-action relief when company provides actual performance data The Kroger Co
April 11 2007 ConAgra Foods Inc July 2006 Honeywell International Inc February 21 2007
Raytheon Company January 25 2006 and Lowes Companies Inc March 21 2005 as opposed to those

companies who have merely made vague statements of policy or positions Wendys International Inc

February 21 2006 or present their general views on their website and cross-reference other disclosure in

their filings with the Commission Terex Corporation March 18 2005 The Company fits into the former

category

As discussed in Section below the Company prepares and publishes detailed reports on sustainability in

numerous areas of the Companys operations including the social and environmental areas referenced in the

Proposals supporting statement which provide specific data on the Companys performance in each of these

areas Lowes has substantially implemented the Proposal
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The Company produces three types of reports that together address all of the issues

raised by the Proposal

Over the last several years the Company has produced and continues to produce and post on its website

several types of reports providing data on the Companys performance toward its sustainability goals These

reports address all of the issues raised by the Proposal and the shortfalls the Proponent identifies in the

Proposal Links to each of the Companys reports may be found on the Companys website at

http//www.lowes.com/environment In addition copy of the 2006 Social Responsibility Report the

Lowes Energy Use Report the Energy Use Report and the Lowes Wood Procurement 2006 the Wood
Procurement Report are attached hereto as Exhibit Exhibit and Exhibit respectively

In the Proposal the Proponent argues that the report the Company currently produces falls far short of the

report requested by this resolution lacking substantive and quantitative measures of Lowes environmental

performance Noticeably missing are metrics related to Lowes energy use energy efficiency and

conservation water use and conservation and quantities of waste generated The Proponent also notes

lack of metrics related to the performance of the Companys wood policy and SmartWaySM Transport

Partnership To the contrary the Company provides such data in its three reports

The Companys annual Social Responsibility Report addresses the Companys performance in the areas of

employment Company milestones communities and environment The Social Responsibility Report

addresses among other things the Companys

Investments in communities and the economy through the development of new stores the creation of

new jobs and the provision of employee relief funds and education scholarships

Contributions to community and charitable organizations and initiatives supporting public education

community improvement projects and home safety

Donations to projects such as conservation initiatives community beautification and pediatric

hospital renovations

Policies and performance results relating to recycling efforts and energy efficiency

Improving and building homes for seniors and low-income individuals

Creation of and participation in initiatives for rebuilding from and preparing for national disasters

Contributions to multicultural organizations and efforts

Active pursuit of women and minority-owned suppliers and expansion of the Companys Women
Build program and

Ethics policies that require the refusal to purchase any goods produced by child or prison labor and

that ensure the right to inspect the factory of any foreign-made product

Specifically to the Proponents contention that the Companys report lacks performance and metrics as to the

environment and energy the Energy Use Report discusses the Companys philosophy policies and efforts

towards energy conservation and provides the indicators the Company uses and specific performance metrics

over the years Below are few examples of the numerous performance disclosures included in the Energy

Use Report by category

Facility energy use

Provides years of trend data for its stores average energy use per square foot and years
of

the same trend data for its distribution centers
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Green power purchasing

Indicates that the Companys purchases of green power have increased to 86 million kilowatt-

hours in 2007

Indicates that the Company ranks 14th among Fortune 500 Green Power Partners and is 6th

largest green power purchaser among all retailers

Solar power generation

Provides information on the rooftop photovoltaic energy generating systems on four of the

Companys stores in Southern California including 2006 results that those systems produced

3.1 kWh of energy equating to total savings of 976 tons of Carbon Dioxide 524 tons of

Nitrogen Oxide and 1727 tons of Sulfur Oxide
Discloses that the combined energy generation of these system to date is over 6.7 million

kWh which is enough power to light 14000 homes for an entire year

Energy efficiency policy

Indicates that the Companys energy management team remotely monitors the Companys
stores energy use through which it identifies investigates and corrects readings that exceed

specifications

Operation and maintenance program

Indicates the Company continually evaluates and periodically updates building systems

including high efficiency HVAC replacement improved maintenance practices and lighting

retrofits to improve efficiency

Provides that the Company uses trending and alarms to identify energy and water anomalies

so that they can be analyzed and corrected

Energy efficiency improvements

Discloses the Companys policy since 2002 to install only highly efficient rooftop HVAC
units on new stores and to replace older units on existing stores as necessary

Addresses the Companys use since 2003 of high-performance high-bay T8 fluorescent

lighting including disclosure of performance metrics that indicate 50% of all stores use this

lighting system which has reduced the Companys sales floor energy consumption over 40%

SmartWay certified partners

Describes the SmartWaySM Transport Partnership the programs primary components and

its goals

Includes Lowes specific disclosures such as the EPA awarding Lowes the 2007 SmartWay

Environmental Excellence Award and in 2006 roughly 75% of the Companys truck

shipments moved by SmartWay carriers

Indicates the Companys goal is to have 90% of its shipments through SmartWay carriers by

2010

The Proponent alleges that the Companys report does not contain performance metrics related to its wood

policy However the Company has been producing Wood Procurement Report for several years The

current report includes information and data regarding the following topics

Sources of Lowes wood products by geographic region and in some instances country

Percentages of Lowes wood product purchases by wood species as measured by volume in cubic

feet

Sourcing of Lowes wood products from sensitive areas such as tropical regions and Lowes

initiatives regarding sourcing alternatives
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Lowes enforcement practices under its wood policy

Lowes certified product volume

Shifts in wood product mix in response to responsible forest management practices such as those

promoted by the Forest Stewardship Council SC
Listing of Lowes product lines sourced from more sustainable wood species or that have been

certified

Continued coordination with vendors governments and conservation organizations on issues and

solutions

Global wood production and consumption

The Companys reports also reflect its review of practices and indicators the Company considers when

evaluating its progress toward implementing its wood policy For example the Companys Wood

Procurement Report discloses that its product volume reported as certified to sustainable forest management

standard increased by 41% from 2003 to 2005 and lists more than dozen products that have been changed to

more sustainable wood species or to certified forest management standard The Company also discloses

that it treats tropical sources with care in light of the harvesting practices and vulnerabilities of tropical forests

to those harvesting practices The Wood Procurement Report also discloses that the Companys volume from

the tropics accounts for 1.3% of its total purchases and will either decrease or move to more responsibly

managed sources such as those certified to the FSC standard Another example of the Companys

considerations in implementing its wood policy that is contained in the Wood Procurement Report is the

elimination of Merbau flooring from Indonesia from the Companys supply chain when the Company

independently discovered the product was not in compliance with its sourcing policy The Company

immediately halted shipments and began sell-through process An alternative product compliant with the

Companys policy was identified for the 2007 year These types of disclosure further demonstrate that the

Company has substantially implemented the Proposal

The current Social Responsibility Report the Lowes Energy Use Report and the Lowes Wood Procurement

report together address all of the categories of information referred to in the Proposal and provide the data

shortfalls the Proponent cited in the Proposal

The comprehensive disclosure contained in the Companys reports evidence that the Company already

conducts company-wide reviews requested in the Proposals supporting statement In addition although the

Company does not provide single specific definition of sustainability how the Company defines and

perceives sustainability is found in multiple places throughout the reports Following are few examples of

the relevant disclosure by report

Energy Use Report We regularly examine how we operate and look for opportunities to

improve. .Reducing energy use at stores and distribution centers reduces operating costs and eases

the load placed on power plants resulting in fewer emissions to the environment For these reasons

Lowes strives to reduce our stores energy consumption through the use of new technology and

improved practices

Energy Use Report By incrementally improving store design with an eye on energy efficiency

each new store has the potential to open with more efficient profile as measured on kilowatt hour

per square foot basis

Energy Use Report We recognize and value the opportunity to engage our shipping partners in

program to further reduce costs and emissions and SmartWay is the perfect vehicle to stimulate that

partnership
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Wood Procurement Report .the worlds forests support the ecological and climate processes

upon which biodiversity and human life depend Lowes is concerned about the protection of these

critical resources and recognizes that through the wood products we sell our company can play an

important role in determining whether these forests will remain for future generations

Wood Procurement Report sustainable management of forests guarantees source not only of

product but of habitat and ecosystems for generations to come
Wood Procurement Report Promoting sustainable forestry practices ensures that todays needs are

met without compromising the forests for future generations

Social Responsibility Report ...some thingsimportant defining characteristicsnever change

such as our sense of responsibility and commitment to the communities. We strive to make good

decisions that benefit people and the communities in which we do business

Social Responsibility Report Were not just about home improvement were also about protecting

the planet

Social Responsibility Report .. green and Universal Design elements for saving energy and

preparing for future that might hold any number of personal challenges

Social Responsibility Report Lowes contributions the National Trust for Historic Preservation

focused on keeping precious slices of American history vibrant for future generations to

experience

These reports demonstrate that the Company has policies and procedures in place relating to the subject

matter of the Proposal and ii the Company has implemented the essential objectives of the Proposal The

Proposal has therefore been substantially implemented

Conclusion

The Proposal should be excluded pursuant to Rule 4a-8i 10 because it has already been substantially

implemented by the Company We respectfully request your confirmation that the Division of Corporation

Finance will not recommend any enforcement action to the Commission if the Proposal is omitted from the

Companys proxy statement for the reasons stated above

Please feel free to call me at 704 331-3519 or my colleague Dumont Clarke at 704 331-1051 if you have

any questions or comments

Very truly yours

Moore Van Allen PLLC

ck J1271z
Ernest DeLaney Ill

ESD/krh

Enclosures
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SUSTAINABILITY REPORT

Whereas

Investors increasingly seek disclosure of companies social and environmental practices in the belief that they impact

shareholder value Many investors believe companies that are good employers environmental stewards and corporate

citizens are more likely to be accepted in their communities and to prosper long-term

Mainstream financial companies are increasingly recognizing the links between sustainability performance and shareholder

value According to research consultant Innovest major investment firms including Schroders Rowe Price and Legg

Mason subscribe to information on companies social and environmental practices to help make investment decisions

Sustainabilhty refers to development that meets present needs without impairing the ability of future generations to meet

their own needs The Dow Jones Sustainability Group defines corporate sustainabilily as business approach that creates

long-term shareholder value by embracing opportunities and managing risks deriving from economic environmental and

social developments

Globally over 2300 companies issued reports on sustainability issues in 2006 www.cornorateregister.com including

retailers such as Target Best Buy and Staples An earlier study found that more than half of the global Fortune 250 issue

such reports KPMG International Survey of Corporate Responsibility Reporting 2005

Lowes currently issues Social Responsibility Report that provides data on the quantities of wood pallets cardboard

and shrink wrap recycled annually In our view this report falls far short of the report requested by this resolution

lacking substantive and quantitative measures of Lowes environmental performance Noticeably missing are metrics

related to Lowes energy use energy efficiency and conservation water use and conservation and quantities of waste

generated The report notes that Lowes enacted an industry-leading wood policy in 2000 and is SmartWay

Transport Partner yet no metrics related to the performance of these programs are provided

Lowes website notes By investing in people and communities promoting measures that protect the environment and

providing opportunity in the workplace Lowes is raising the bar in every aspect of the way we conduct our business

sustainability report would allow shareholders to evaluate the veracity of this statement and to hold the company

accountable to this important commitment

RESOLVED Shareholders request
that the Board of Directors issue sustainability report to shareholders at reasonable

cost and omitting proprietary information by December 2008

Suyportin Statement

The report should include Lowes definition of sustainability as well as company-wide review of company policies

practices and indicators related to measuring long-term social and environmental sustainability

We recommend that Lowes use the Global Reporting Initiatives Sustainability Reporting Guidelines The Guidelines

to prepare
the report The Global Reporting Initiative www.globalreporting.org is an international organization with

representatives from the business environmental human rights and labor communities The Guidelines provide guidance

on report content including performance in six categories direct economic impacts environmental labor practices and

decent work conditions human rights society and product responsibility The Guidelines provide flexible reporting

system that permits the omission of content that is not relevant to company operations More than 1000 organizations use

or consult the Guidelines for sustainability reporting



Domini LiJ

SOCIAL IHVESTMENTS

The Way You Invest Matters

December 112007

DEC
2007

Gaither Keener Jr

Sr Vice President General Counsel and Secretaiy

Lowe Companies Inc

1000 Lowes Boulevard

Mooresville NC 28117

Via UPS

Re Shareholder Proposal ReQuesting Sustainability ReDort

Dear Secretaxy

am writing to you on behalf of Domini Social Investments the manager of socially

responsible family of funds including the Domini Social Equity Fund

We are submitting the enclosed shareholder proposal for inclusion in the next proxy statement in

accordance with Rule 4a-8 of the General Rules and Regulations of the Securities Act of 1934

We have held more than $2000 worth of Lowes Companies shares for greater
than one year and

will maintain ownership of the required number of shares through the date of the next

stockholders annual meeting letter verifying our ownership of Lowes Companies shares from

State Street Bank custodian of our Portfolio is enclosed representative of Domini will attend

the stockholders meeting to move the resolution as required by SEC Rules

We would welcome the opportunity to discuss this proposal with you can be reached at 212
217-1112 and at kshapirodomini.com

Sincerely

Karen Shapiro

Shareholder Advocacy Associate

End

Domini Social Investments 536 Broadway 7th Floor New York NY 10012-3915 TEL 212-217-1100 FAx 212.217-1101

www.domini.com info@domini.com Investor Services 1-800-582.6757 DSIL Investment Services LIC Distributor
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hold any numbei of pm sonal challenges

WB1d
Safe llorn or light us One Week

Ial iitat for Humanity Intei nationals 2006 Ionic Builda

hit initiatisc railed on 1000c onstruc tion professionals

in 100 Lb citic to soluntec to build 500 homes in one

ek our part owes empioyc cc orked hong

side community olunteers to help build
eight

houses in

Greens ilk South irolina lIce result Builders But

Blueprintlo

the Future

bliss And fc blisters



in Need BeyondTheir Moment of Need

Oui donation gan with building matuiak needed to onstruit friming

pa kag immediately
after 11w am Katrina and Rita devastated the

Gulf Coast foday owes and our odor prtn is ui proud hate

onti ibuted more than $3 million to labitat fdr lumanitys 0p ation

Home Iclivery long rio Gulf oast rbuildmg plan
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Your Inner Hero

When can Lowes red vest channel the powers of red rape Whc more

than 300 on cs employer volunteers from 33 stores in Dallas and or

Worth lcas hand together to spcnd morc than 7000 hours to renovate

10 bc al Boys arid Gir Is Clubs lmprovc ments
rangc

from
painting

arid

lighting to renosating an Olympic sued pool

owes leroes swooped in to help communities onr coast to coast

improving homes fbi senior raising firc and construc Lion safty awarenc ss

and nhanc
ing

local parks

X1 It lf Its Broken

or the sec and
year

in row Atlanta

owc lIt rues
sprang

into action to

help the Decatur Prc sc rvation Alliance

tc rid to neighborhood clespe ate for

attention Homeowners ofec ii elde ly

and all Ion mc onic embraced the red

vested einpk cc who ar in to
spr

up homes and in many cases bring theni

rip
to ode

roE

Qur Cam

IflWESj

HEROES



Thomas IFuk

ounding President

iow iO Vermont Youth Conservation Corps

History Future

owes ommitment to the National Trust for Historic Preservation ontinueci in

2006 with $1 million in
grants

for the renovition of 10 historic public properties

From ship to shore Lowes contributions focused on kec
ping precious

slit of

Americ an history vihi ant for future
generations

to experience

oi xample the African Meeting House is National Ilistoi it andmark

that had fallen into disrepair
he house sits on Bear on liii in Boston pai

of

the Museum of Afro Amci ican listory
and the oldest existing Afric an Met tmg

FIousc in the United States In 2006 with ow help the house was estored

to its IS appeas siiee and for the first time in 700 years her aim fulh es

sible to isitol with limitc mobility



ugh Standards and hxceed1 hem

owes has strict standards for the
products we sc 11 and sse JMOVide clear guidelines

fhr product quality
and

ifety
and soc il responsibility by nianuthc tur ers lb ensure

omph snec with these standards cads
year

Sour
rug inspects hundi cds of for eign

hr tories that manufacture
products

owes seiis and our global sOUR big politics

prohibit the use of hilcl or prison
labor in the production of materials sell

In addition OWCs ode of Busrru ss Conduct and thics prohibits conflicts of

mtc rest our dealings
with vendors

HeWN 1i lf1 Relationships

c5 Wtik credtr sod
licucrsc

an inc 1usd culture her ss alue and

levc
rage

dis crsrt earls day rganilatrons

ssc support
inc hide the National ouruil

of Raia the NA CP and thc Urban

eague In OO6 oss cs contributed nior

than nirl lion to multicultural or
ga

niatious and cfforts Were ilso pr
oud to

have pun hau more than $1 billion in

inc it handist and supplies from woman

and
minority oss or businc sses



Your ocal Economy

local economies with tax rest nues and ndox

relationships that in somt stat brmg millions

of additional dollai hit rc ased tax ev nuts mean

safer strects bent public sc and better

lives for esidents in conununinc we sci ye

110W ro

JT Money into Mind Power

In lorida OWS contributed million to

nonpi
out scholar

ship funding organliations

enabling more than 2200 kindt
rgarten

thi ough

12th
grade

low income stucknts to attend the

schools that bt St meet theii needs

Step Up for Studtnts

an Initi ithc of the Ilorida or
por itt

Lu Crc dit
holarship Pi

ogi
am

As ones opens stoics we also help to boost



110W 11

Back

Lowes Charitable and Educational Foundation CII awarded more

thin nulhn in 2006 div rse nmspn dir
rgaiii

tm ii itiinwilc

fbr oriununit miprovernnt piojects
and 12 public school initiatics

Chuago IC funded $120000 grant
to improve 18 public

schools and 18 In houses ones and thc Chicago ir partmcnt

teamed up to educatc huldren about lIre safety using
the Ionic Safety

ounculs rcat Safet Adventus just two weeks after kxal fire

killed six children The
tragedy proniptid special sallit1

seminar at

the hool the cluidren had attended and owes worked with th

Ionic Safety
Coun ii to pros

ide packets of safety in it rials los the

studint to t4kc home

Student Schubei Ic mentar

Chicago Illinois

Mn hac Bendicsen Principal

Ivanhoc ilementary
hool

Recipient
oil CII grant 2106



flow

iii When Change Is Needed

lhrough Cl Fs Annual swing for Charity golf tourna

ment owes and its vendors brought spe
ial kind of

outdoor dassroom to the William Carter ShooI in

Massuhusrtts projeit was dengned to aeeomniodat

th nceds ol the srhools seveiely handicapped
students

With the
nsoiy

Gardcn Outdoor Iassroom students

now pi
tire their mobility skills by walking through

the irdeli enhain mobs skills by pIantin flow rs

pu king berrk and ar tivating watr featum es and learn

to assoeiat olors with flowers



Good Causes Bloom

Through owes

doflated

Plant bor the Cur program we

.7OO to Susan Koni

ol wit bug
and fall

.for the Cure

anccr

Ic



HOwEiti ch Lives through ducation

Ve belicsc cluldren rec else the best duc ation whn their
parents

get involved In 2006 owc toolbox for Education
progi am

awardcd nuihon in
grants

to nearly 000 public schools nationss ide

to support projects
initiated by parent groups

banks to 575000 lowes Toolbox for Education grant

etlands pond bird sanctuary
and

greenhouse are bringing Ufli9UC

learning xper
ienee to tire students at North and

ligh
School in

urban hic
ago



/oni kjt to right North Grand High
hool

PrirnipulDr yala North irandiligh

Sthoo students North Grind Ihgh Sdiool

tcachr Phil Cantor and ones store

znanugcr 1oug Tdwrd
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tojurther ds lop iss niem educition

roqram it luding this roof tof qardtn

SSOW11 ttii to Mother Nature

Fos the set mid ar owes Outdoor lass oom

Grant Program along
with ste nil

Geographic fy1krer

magaime funded hands on iem prot Os oUtside

traditional lassrooms Oser the 2006 2007 st hool

ar owes awarded more than 230000 Ions us nt

luiiihascd
projerts

ms ludrng outdooi lahoratoi its

lees nmg shehtrs and lsutt nfly gas
dens

hanks to an Outdoor lassroorn rant the

future is now at New Yosk itys Sthool of the futurt

$20000 ant funded an innovatist rooftop outdoos

classroom with new weather station green panels

and more Students
study topis ranging

from
growing

fruits and
vegetables to ssatcr unoff

\Torthside 5shool in

Whlterhoro ieceivrd on 18000

Outdoor 7assroom irant to reatc

arolina our ard Ostdo Classroom
hi hoolJor the future in Nen York

is
ill use its 10000 Outdoor lassroom Grant

room
Grant Program



Lowe Charitable and Educational

Foundation 2006 Grants

13th Avenue School Boys Girls Club of City of DeKaib

Newark NJ Portage County DeKaib IL

Plover WI
Alternative Education Academic City of Niles

Career Transition School Brentwood High School Niles OH

Indianapolis IN Brent wood NY
City of Rocky Mount

Anderson Heights
Brevard County Natural Resources Rocky Mount NC

Elementary School Management Office
City on Hill Charter

Anderson CA Viera FL
Public School

Appalachian State University Brookland Elementary School Boston MA

Building Sciences Program
Brooki and AR

Conococheague Audubon Society
Boone NC

B.T Wilson Sixth Grade School Chambersburg PA

Austin High School Kerrville TX
Coralwood School

Houston TX
Burke Alternative West Decatur GA

Austin Park Foundation Morganton NC
Crestview Elementary School

Austin TX
Campbell Elementary- Layton UT

Avoyelles Council on Aging Middle School
Dardenne Elementary School

Marksville LA Campbell OH
OFallon MO

A.W Bassette Camp Fire USA
Decatur Preservation Alliance

Elementary School Orange County Council
Decatui GA

Hampton VA Tustin CA
Del Pueblo Elementary School

Barium Springs Carl Sandburg Elementary Denver CO

Homes for Children Charleston IL

DeZavala Elementary School
Barium Springs NC

Carlynton Junior-Senior Houston TX

Bay St Louis Waveland High School

Dilworth CommunitySchool District Carnegie PA

Development Corporation
Bay St Louis MS

Carolina Arts Network
Charlotte NC

Beacon Elementary School Pembroke NC

Discovery Elementary School
Hilliard OH

Challis High School
Vernal UT

Belmont Charter School Challis ID

Dr Gilbert Porter Elementary
Philadelphia PA

CharlesW McCrary Miami FL

Ben Milam Elementary School Elementary School

Dr Martin Luther King Jr School
Harlingen TX Asheboro NC

Cambridge MA
Bethlehem Elementary School Chavez High School FFA

Eastern NC School for the Deaf
Bethlehem CT Houston TX

Wilson NC
Bethune Academy Children First Fund

East Mountain High School
Houston TX Chicago IL

Sandia Park NM
Boys Girls Club of Greater Dallas Christian Fenger Academy

Dallas TX Chicago IL



Egg HarborTownship Henry Hudson Elementary School JohnYoung Middle School

Middle School Rochester NY Mishawaka IN

Egg Harbor Township NJ
Highland Elementary School

Jonesville
Middle School

Fairhope Intermediate School Lake Worth FL Bowdon GA

FairhopeAL
High School for J.R Harris Elementary School

Fishcreek Elementary School Environmental Studies Houston TX

Stow OH New York NY
Kennesaw High School

Flour Bluff Independent Hohokam Middle School Kennesaw GA

School District TucsonAZ Kennesaw Mountain High School

Corpus Christi TX
Home Safety Council Kennesaw GA

Fresno Parks Recreation and Washington DC
Latino Community Center

Community Services Department Houston Independent
Milwaukee WI

Fresno CA
School District

Lawtell Elementary School

Fruitland Park Elementary School Houston TX
Opelousas LA

Fruitl and Park FL
Ila Elementary School

Learning Gate Community School

Gainesville Elementary School ha GA
Lutz FL

Gainesville GA
Inola High School

Lexington Elementary School

Gault Elementary School Inola OK
Lexington OK

Santa Cruz CA
Ithica Elementary School

Lincoln Elementary School

Granville High School Villa Rica GA
Canon City CO

Granville OH
Ivanhoe Elementary School

Williams Middle School

Gullett Elementary School Gary IN
Houston TX

Austin TX
Jackpot Combined School

Meadowview Middle School

Habitat for Humanity International Jackpot NV
Mount Airy NC

Americus GA
Jackson Middle School

Middleton Elementary School

Haleyville High School San Antonio TX
Woodbury MN

Hal
eyville

AL
Jefferson Parish Public

Hall Fletcher Elementary School School System

Asheville NC Marrero LA

HARCATUSTri-County Jimmie Johnson Foundation

Community Action Organization
Charlotte NC

Dennison OH
John Calhoun

Heartland Academy Elementary School

Dublin GA Calhoun Falls SC

Heck/Quaw Elementary School John Philbrick
Zn 2OO

Belgrade MT
Elementary School je5 lande
Roslindale MA

Charlotte NC

Hendrick Marrow Foundation

La/d5
nanA
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Lowe Charitable and Educational

Foundation 2006 Grants continued

Mooresville Library Park City Elementary School School District of Pittsburgh

Mooresville NC Park
City

KY Pittsburgh
PA

MooresvilleYMCA PerrisValleyYouth Association School of the Future

Charlotte NC Perris CA NewYork NY

Nitro Elementary School Perrymont Middle School Sealy High School

Nitro WV RichmondVA Seay TX

North Carolina Division of Perspectives Charter School Shreve Island Elementary School

Forest Resources Chicago IL Shreveport LA

Raleigh NC
Plaquemine Parish Smithson Valley Middle School

North Carolina Zoological Society Alternative School Spring Branch TX

Asheboro NC Belle Chaste LA
South Topsail Elementary

North-Grand High School Pleasant Union Elementary School Hampstead NC

Chicago IL Raleigh NC
Sparks Middle School do Hacienda

Northlake Nature Center Portage Lakes Advisory Council La Puenta Unified School District

Mandeville LA Akron OH Hacienda Heights CA

North Rock Creek/Korte Portal Elementary School St Loins Public Schools

Elementary School Portal GA St Louis MO

Independence
MO

Portland Public Schools Sterling
Public Schools

Northside Elementary School Portland OR Sterling
OK

Walterboro SC RS 56 Lewis Latimer Stoneview Elementary School

North Vernon Parks and Recreation Brookiyn NY Lithonia GA

North Vernon IN
Raleigh Road Elementary School Sunnyside Unified School District

Northwest Georgia
Linden NC Tucson AZ

Educational Program
Ridglea Hills Elementary School Syracuse Northeast

Chickamauga GA
Fort Worth TX

Community Center

Oakhurst Elementary School
Rochelle Township High

School Syracuse NY

Charlotte NC
Rochelle IL Talladega Career/Technical

Oakhurst Elementary School
Rockwood Elementary School

Education Center

Decatur GA
Oklahoma

City
OK TalladegaAL

Old Wilkes Inc
Roots and Wisdom Tangerine Progressive

Wilkesboro NC
Schenectady NY Organization for Youth

Palomino Elementary School
Ruby Carver Elementary School

Tangerine FL

PhoenixAZ RichmondVA
Teeland Middle School

Pan American Soccer Association
Wasilla AK

Rupert Nock Middle School

Dallas TX
Newburyport MA Teens in Action for

PANTHER Academy Saint Paul Open School
Healthy Community
El Paso TX

Paterson NJ Saint Paul MN
The Fund for Public Schools

Para los Ninos
School District of Philadelphia NewYork NY

Los Angeles CA
Philadelphia PA



The NationalTrust for Wilkes Vision 20/20 National Hispanic

Historic Preservation North Wilkesboro NC Leadership Institute

Washington DC
Woodmont Academy

Arlington VA

The Nature Conservancy Southfield
MI Neighborhood Housing Services of

Arlington VA

Woodway Elementary School Orange County

The William Carter School Waco TX
Anaheim CA

Boston MA YMCA of Jennings County
Organization of Chinese Americans

3th Avenue School North Vernon IN Washington DC

Newark NJ YMCA of Topeka
Phoenix Indian Center Inc

Toledo
Early College High School Topeka KS

PhoenixAZ

Toledo OH Ser Jobs For Progress of The Texas

Truchas Services Center Inc MSCELL4NEOUS GRANTS Gulf Coast Inc

Truchas NM Houston TX
Abilities

Urbandale Middle School Albertson NY The Urban League

Urbandale IA Acercamiento Hispano de
Urban United Indian Council

Van Winkle Elementary School Carolina del Sur
Oklahoma

City
OK

Jackson MS Columbia SC

Volusia County School Congressional Black Caucus

District/EDC Foundation

Daytona Beach FL Washington DC

Wayne County Schools Denver Indian Center Inc

Career Center Denver CO

Smithville OH
Greater Dallas Hispanic

West Elementary School Chamber of Commerce

Jonesboro AR Dallas TX

Western Placer Unified Houston Community Services

School District
Houston TX

Lincoln CA
Houston Hispanic

Westwood Elementary School Chamber of Commerce

West Jffi rson NC Houston TX

Wheeling Middle School Japanese
American Citizens League

Wheeling WV San Francisco CA

Whitewater High School La Noticia

Fayetteville
GA Charlotte NC

Wichita Public Schools NAACP 200
Wichita KS Baltimore MD

laned
Wilcox Central High School National Council of La Raza

CamdenAL NCLR dU
Wilkes Community College

Washington DC

Wilkesboro NC



hAves Heroes Habitat toe HuunIr

lowes employees From local stores National partner sith Lowes

volunteer time to local community organizations Underwrites Habitats\\niien Build

Contact your local store for details La ehed First Families Building Flumes

Across America

www.lowcs.com/habitat

LOWEs
For More Information Visit

lowcs.com
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Exhibit

Lowes Energy Use Report

Efficiency is hallmark of Lowe across all aspects of our operations We regularly

examine how we operate and look for opportunities to improve Energy conservation is

one ofthose aspects that has had our attention for over five years Reducing energy use

at stores and distribution centers reduces operating costs and eases the load placed on

power plants resulting in fewer emissions to the environment For these reasons Lowes
strives to reduce our stores energy consumption though the use of new technology and

improved practices

Facility Energy Use

Recent historical data from our energy management system indicates demonstrated

reduction in our energy use Our stores average kilowatt hours per square foot

kWhISqFt measure of buildings energy efficiency has decreased steadily from

2004 to 2006 On average energy use per store has decreased an impressive 10% since

2004

Average Store Energy Use

29.5

29.0

28.5

28.0

27.5

27.0

26.5

26.0

2004 2005 2006



Our distribution network also shows reduction in energy use from 2005 to 2006

Green power has been
part

of Lowes energy portfolio since 2002 and we continue to

include green power in our purchasing plans Lowes recently increased its purchases of

green power to 86 million kilowatt-hours in 2007 and allocates those purchase to our

entire store base

Lowes currently ranks 14th among Fortune 500 Green Power Partners and is the 6th

largest green power purchaser among all retailers We are committed to further

increasing our green power purchases over the next several years

Solar power generation

Lowes has rooftop photovoltaic energy generating systems on four stores in Southern

California In 2006 the four systems produced 3.1 million kWh of energy That equates

to total savings of 976 tons of Carbon Dioxide 524 tons of Nitrogen Oxide and 1727

tons of Sulfur Oxide

The combined energy generation for these four systems to date has been over 6.7 million

kWh enough power to light 14000 homes for an entire year

Green Power Purchasing



Energy Efficiency Policy

Lowes views energy efficiency measures in our facilities as one of the best opportunities

to decrease operating costs as we develop new stores and retrofit existing stores

One of the key systems employed to impact energy efficiency is our integrated energy

management system Centrally controlled in North Wilkesboro North Carolina this

system allows our energy management team to remotely monitor our stores energy use

Readings that exceed specifications are identified and investigated and corrections

planned through national contracts

Operation and maintenance program

Lowes employs Fresh Look concept to existing stores to continually evaluate and

periodically update building systems This includes high efficiency HVAC replacements

and improved maintenance practices lighting retrofits to improve efficiency as well as

illumination Building roofs and doors are upgraded as needed to improve performance

and efficiency

Lowes uses utility billing data and building management system trending and alarms to

identify energy and water anomalies High use conditions are quickly analyzed and

maintenance services are dispatched to correct the condition and minimize energy and

water waste

Energy efficiency improvements

Lowes recognizes that energy costs represent significant portion of our facility

operating budgets One of the most effective ways to reduce those costs is to incorporate

energy efficiency into fundamental store design By incrementally improving store

design with an eye on energy efficiency each new store has the potential to open with

more efficient profile as measured on kilowatt hour per square foot basis

HVAC

Heating and air conditioning account for significant portion of energy use Therefore

only highly efficient rooftop HYAC units are installed on new stores and used to replace

older units on existing stores as necessary Lowes has employed this policy since 2002

Lighting

Lowes uses high-performance high-bay T8 fluorescent lighting in lieu of metal halide

lighting Since our store prototype began reflecting this change in 2003 and we began

retrofitting existing stores with this system in 2005 approximately 50% of all stores now

use this system This has reduced our sales floor energy consumption over 40%

SmartWay certified partners



The SmartWaySM Transport Partnership is voluntary collaboration between the U.S

Environmental Protection Agency EPA and the freight industry designed to increase

energy efficiency while significantly reducing greenhouse gases and air pollution

SmartWay Transport Partners lead the way towards cleaner more efficient

transportation
future by adopting fuel-saving strategies that increase profits and reduce

emissions By 2012 this initiative aims to reduce between 33 66 million metric tons of

carbon dioxide C02 emissions and up to 200000 tons of nitrogen oxide NOx
emissions per year At the same time the initiative will result in fuel savings of up to 150

million barrels of oil annually There are three primary components of the program

creating partnerships with the transportation sector carriers shippers transporters and

government reducing unnecessary engine idling and increasing the efficiency and use of

rail and intermodal operations

Lowes has been SmartWay partner since 2005 shortly after the EPA created the

program We recognize and value the opportunity to engage our shipping partners in

program to further reduce costs and emissions and SmartWay is the perfect vehicle to

stimulate that partnership In recognition of our leadership in conserving energy and

lowering greenhouse gas emissions from our transportation and freight delivery system

EPA awarded Lowes the 2007 SmartWay Environmental Excellence Award

In 2006 roughly 75% of our truck shipments moved by SmartWay carriers As EPA

expands their program to include more participants we intend to encourage our small to

mid size carriers to participate Our goal is to have 90% of our shipments through

SmartWay carriers by 2010



Lowes Improving Home Improvement Environmental Policy
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Lowes Wood Procurement 2006

The worlds forests support the ecological and climate processes upon which biodiversity and human life

depend Lowes is concerned about the protection of these critical resources and recognizes that through
the wood products we sell our company can play an important role in determining whether these forests

will remain for future generations Lowes long-term goal is to ensure that all wood products sold in our

stores originate from well-managed non-endangered forests

To accomplish our goal we will support the work of regional and global conservation organizations that

help to improve forest management practices

For purposes of this report wood products include all of the products we sell that contain wood

Global Wood Production Consumption

companys wood product sourcing must be considered in the broader global context of wood

production

The section below illustrates trends in wood production and forest growth around the globe

Production by Country

It is not surprising that North America accounts for 86% of Lowes wood product sourcing by volume
considering the US and Canada are the largest producers of wood in the world according to the Food

and Agriculture Organization of the United Nations

Welcome to Lowes.com

Lowes.com
________

$4.99 Parcel Shipping on Orders $99 and Above

http //www lowes.comllowes/lknactionpgpPressReleases/envirowoodPolicy.html 1/24/2008
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Wood Production

Top Ten Countries

300

_______________________
.-- UrætedStatesotAmerica

250
-a--- Canada

Russian Federation

20 -cNna
.2 SE-- Sden
.Q 150

Finland

Brazil

Fiance
New Zealand

Australia

2000 201 2002 203 2004

Source www.fao.org/forestry/site/fra/en

The broad Pine Spruce and Fir species all come from temperate forests with the majority of the Lowes
volume coming from North America Those species also collectively represent nearly 7S% of all the

volume found in our products

This is encouraging since North America has seen increases in its forested land from 20002005
according to the FAO Global Forest Resources Assessment 2005

ArSl000hecthres

ERA 2005 categories
Forest

1990 2000 2005
Change

W4 1fl
$24 87%
XpSl 6LS%

emj2a 41.77%

The relatively small reductions in primary and modified natural forests have been offset by larger by
volume and percent increases in semi-natural and productive plantations That means the wood products

industry draws more from managed forests than those in more of natural state

Import by Coun fry

It is also not surprising that China has seen tremendous increase in imports of wood and the position of

the US and Canada was relatively unchanged

http //www.lowes.comllowes/lknactionpgpPressReleases/envirowoodPolicy.html 1/24/2008
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-t- Cna
Ftaland

Sweden

Caad

United States of America-.-

Source www.fao.org/forestry/site/fra/en

The map below shows relatively insignificant reduction in forest cover for North America Europe and

northern Asia and sizable decrease in forest cover in the Amazon Basin Southeast Asia and certain

tropical regions in Africa The data clearly supports our approach to focusing our purchasing of wood

products grown in regions with relatively stable forest cover and to paying close attention to the wood

products from tropical regions with rapidly declining forest cover

Source FAD 2005 Global Forest Resources Assessment

Also drawn from the FAQ Global Forest Resources Assessment 2005 is that the extent of forest

plantations in the United States grew by 6.8 million hectares since 1990 4O% increase During that

same timeframe primary forests decreased by one percent or total of one million hectares That is

net increase of 5.7 million hectares Finally while the world is covered by nearly 10 trillion acres of

forests according to the FAQ the global extent of primary forests has decreased by 4.S% from 1990 to

2005 Regions that experienced the greatest decrease in primery forest coverage from 1990-2005 are

Wood knport by Country

Top rtve

114
200 2001 2002 203 2004

Change in Global Forest Coverage

OS %kansepynr

COtq.tiW $lsy5

http //www.lowes.comllowes/lknactionpgpPressReleases/envirowoodPolicy.html 1/24/2008



Lowes Improving Home Improvement Environmental Policy Page of

South Southeast Asia 36% and Oceana l3% Regions that showed the greatest increase in

coverage over the same timeframe are Western and Central Asia 8% and Europe S% For North

America the change was less than O.5%

These results support our attention to important forested areas of the world such as Southeast Asia and
the island nations that make up Oceana It also provides measure of reassurance that as our primary
source of volume North American forests are being managed sustainably on macro-level

Lowes Sourcing Information

Of all the wood products Lowes sells 86% of the volume comes from North America nearly of that

from the United States

Lowes 2005 Geographic Sourcing Distribution

The greatest increase in our supply measured in total volume over the last three years came from North

America In 2005 we sold nearly 290 million cubic feet of wood products from North America an

increase of 19% from 2003 2005

Pine represents nearly SO% of the volume of wood products we sell with Spruce-Pine-Fir SPF and

Douglas Fir together comprising an additional 29% of the species mix Adding components of Oriented

1/24/2008

Lowes Sourcing Trend by Region

.-- South America

-.--- Eope

Ocea

---Asia

Ahica

Citra1 America

i---Fissia

http//www.lowes.comllowes/lknactionpgpPressReleases/envirowoodPolicy.html
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Strand Board OSB and Particleboard which combine to represent 11jo of our species mix brings the

total to almost 90% of the total volume of wood products we sell

2005 Species Distribution

Pine

2%
OSB

2% Pait1eboard

1% DOuçasFir

cedar

.Oak
5%

HenUcWFir

MDF

Oth

Tropical sources

Forests in the tropics are particularly vulnerable to the adverse consequences of certain harvesting

practices due to intense rainy seasons increased incidents of illegal logging and poor soil fertility For

those reasons we treat tropical sources with particular care In 2005 volume from the tropics accounted
for 1.3% of our total wood product purchases

Our focus in tropical regions is to either shift our supply to more responsible or certified sources such as

FSC certified or to eliminate the product from our supply chain We have been successful on both counts
Our data indicates that from 2003-2005 total volume of FSC certified products has increased by 26%
with the greatest increase coming from developing countries Weve also seen an increase in the number
of FSC certified products available for sale In 2003 Lowes had almost 1200 FSC certified item

numbers By 2005 that number had increased by 36% to over 1600 FSC certified item numbers

One example of product transition is 1/4 lauan meranti plywood Lauan plywood available to suppliers

was traditionally sourced almost exclusively from the tropical forests of Indonesia and Malaysia Today
our supply of this product is now primarily certified to the FSC standard and comes from number of

other countries including China Guyana and New Zealand In addition dowels that most commonly came
from tropical species ramin are now sourced domestically and made from domestically-sourced poplar

liriodendron tulipifera

An example in 2005 of product eliminated from our supply chain was Merbau flooring from Indonesia

Upon Lowes independently discovering the product that was not in compliance with our sourcing policy

shipments were immediately halted and sell-through process began An alternative product compliant

with our policy was identified for the 2007 year

Forest Certification

Independent third party forest certification is the cornerstone of our wood procurement policy Forest

certification is the process of evaluating forests or woodlands to determine if they are being managed
according to defined set of standards Our goal is to source all wood products from certified forests

In the thirteen years since forest certification began the industry has seen great improvement in both

the development of the various certification systems and in on-the-ground forest management Our own
data indicates certified product volume has increased by 4l% from 2003 to 2005 We expect the volume

of our wood product sales from certified forests to increase as percentage of total wood product sales in

the future

Responsible Forest Management

We continue to give preference to certified well-managed forests We do so because the sustainable

management of forests guarantees source not only of product but of habitat and ecosystems for

generations to come

http //www lowes.comllowes/lknactionpgpPressReleases/envirowoodPolicy.html 1/24/2008
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FSC is an independent international organization dedicated to responsible forestry through forest

practices while considering the interests and historic land rights of traditionally forest dependent or

indigenous communities Their international focus makes that organization an indispensable tool in the

achievement of our policy commitments

We have also made progress through product shifts and issue engagement Some examples of this

progress are

Transitioned ramin dowels to domestically sourced and manufactured poplar

Shifted our entire supply of lauan plywood 5.2 mm import hardwood to certified sources

Shifted wall paneling to medium density fiberboard MDF backing or to plywood product sourced

in cooperation with third party conservation organizations

Engaged with Canadian vendors conservation organizations and the government of Britisb Columbia

to help move the central coast land use management plan to multi stakeholder solution

Increased sales of our home center exclusive manufactured decking product ChoiceDek made from

recycled plastic and reclaimed wood waste

Product Shifts

Promoting sustainable forestry practices ensures that todays needs are met without compromising the

forests for future generations All or part of the following product lines we offer have either been changed

to more sustainable wood species or have been certified to an industry standard

Boards

Broom handles

Doors

Cabinets

Dowels

Dimensional lumber

Molding

Fencing

Paint

Stirrers

Paintbrushes

Plywood

Paneling

Underlayment

Shelving

Sign up to receive our latest offers by e-mail youie-mail.com abs
Categories

ApDliances

Outdoors

Building Products

Services

Installation services

Gift Cards

In-Store Services

Protection Plans

Suppliers

Customer Care

Rebates

Recalls

Returns and Refunds

Shipping Rates and Policies

Warranties

Contact us

Affiliated Websites

Lowes Creative Ideas

Lowes For Pros

Lowes Movino center

Lowes Racing

About Lowes Store Locator Careers Canada Mexico Espaæol Chinese Vietnamese Korean

2008 by Lowes All rights reserved

Lowes and the gable design are registered trademarks nf LF LLC Terms of Use

Item availability and price may vary by location

Our Promise

Everyday Low Prices

Brands You Know Trust

Security and Privacy Pledge
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Exhibit

MooN
January 242008 Ail.n PU.C

Attorneys at Law

Suite 4700

100 North Tryon Street

Charlotte NC 28202.4003
U.S Securities and Exchange Commission

Division of Corporation Finance 704331 1000

Office of the Chief Counsel
wwwrnvaIaw.com

100 Street N.E

Washington D.C 20549

Re Lowes Companies Inc

Exclusion of Shareholder Proposal Relating to Sustainabifity Report

Dear Ladies and Gentlemen

Lowes Companies Inc the Company hereby requests that the staff of the Division of Corporation

Finance advise the Company that it will not recommend any enforcement action to the Securities and

Exchange Commission the Commission if the Company excludes the shareholder proposal described

below the Proposal from its proxy materials for its 2008 annual shareholders meeting The Proposal was
submitted to the Company by Doniini Social Investments the Proponent As described more fully below
the Proposal is exciudible pursuant to Rule 14a-8il0 because it has been substantially implemented

copy of this letter has been provided to the Proponent and entailed to cfletterssec.gov in compliance with

the instructions found on the Commissions website and in lieu of our providing six additional copies of this

letter pursuant to Rule 14a-8j2

The Proposal

The Proposal calls for the adoption by the Companys shareholders of the following resolution

RESOLVED Shareholders requesuhat the Board ofDfrØctors issue sustainability report to shareholders

at reasonable cost and omitting proprietary information by December 2008

copy of the complete Proposal is attached hereto as Exhibit

Discussion

Rule l4a-8 generally requires an issuer to include in its proxy materials proposals submitted by shareholders

that meet prescribed eligibility requirements and procedures Rule 14a-8 also provides that an issuer may
exclude shareholder proposals that fil to comply with applicable eligibility and procedural requirements or

that fail within one or more of the thirteen substantive reasons for exclusion set forth in Rule 14a-8i

Rule 14a-8il0 allows the exclusion of shareholder proposal from companys proxy statement if the

essential elements of the proposal have been substantially implemented The standard for determining

whether proposal has been substantially implemented is whether companys particular policies practices

and procedures compare favorably with the guidelines of the proposal The Commission staffs position has

Ruseardi Triangle NC
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been that when company already has policies and procedures in place relating to the subject matter of the

proposal or has implemented the essential objectives of the proposal the shareholder proposal has been

substantially implemented within the scope of Rule 14a-8il0 The Proposal is exciudible because it has

been substantially implemented The Company already issues sustainability reports addressing the categories

of information mentioned in the Proposal The Commissions staff agreed with this position in 2005 and

allowed the Company to exclude substantially similar proposal Since the Commissionstaffs decision the

Company has produced two additional types of reports that provide even more information relating to

sustainabiity

The Company currently produces and publishes annual reports that substantially Implement the

written objectives of the Proposal

Rule 14a-8ilO allows the exclusion of shareholder proposal from companys proxy statement if the

essential elements of the proposal have been substantially implemented The standard the Commissions staff

has applied is whether companys particular policies practices and procedures compare favorably with the

guidelines of the proposal See Release No 34-2009 Aug 16 1983 Texaco Inc March 28 1991 The

Commissions staff has consistently taken the position that when company already has policies and

procedures in place relating to the subject matter of the proposal or has implemented the essential objectives

of the proposal the shareholder proposal has been substantially implemented within the scope of Rule 14a-

8il0 See See ConAgra Foods Inc June 20 2005 EMC Corp February 14 2005 The Talbots Inc

April 2002 The Gap Inc March 162001 and Kmart Corp February 23 2000 Every aspect of the

proposal does not need to be addressed for the proposal to be substantially implemented See Release No 34-

20091 August 16 1983 and Raytheon Company February 11 2005

The Proposal requests that the Company prepare sustainability report The supporting statement indicates

that the report should include the Companys definition of sustainability as well as company-wide review

of policies practices and indicators related to measuring long-term social and environmental sustainability

As further discussed below the Company already prepares
and publishes annually on its website several

reports that do just that

The Commissions staff has previously determined the Company had implemented

similar proposal

The Proposal is not the first time the Company has received proposal requesting sustainabiity report In

December 2003 the Company received nearly identical proposal from the Proponent except that that

proposal require4 rather than recommended the sustainability report to be prepared based on the Global

Reporting Initiatives guidelines the GRI Guidelines In line with the Commission staffs decisions the

Company was permitted to exclude that proposal because it was vague indefinite and misleading Lowe

Companies Inc March 2004 In December 2004 the Company received substantially similar proposal

from another proponent that omitted references to the G1U Guidelines but requested sustainability report to

disclose its social environmental and economic performance At that time the Company was already

producing its annual Social Responsibility Report addressing the Companys performance in the following

categories Invigorating the Economy Contributing to Communities Protecting the Environment and

Providing Opportunities to the Public including employees customers and suppliers The Company asked

the Commissions staff to permit exclusion of that proposal from its proxy statement based on substantial

implementation Based on that Social Responsibility Report the Commissions staff determined the

Company had substantially implemented the proposal requesting sustainability report and permitted the

CHARI\1035556v2
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Company to exclude the proposal from its proxy materials the 2005 Decision Lowes Companies Inc

March 21 2005

For this years proxy statement the Company received the Proposal from the Proponent Although the

Proposal is worded somewhat differently from the proposal received in December 2004 the Proposal is

substantively the same and focuses on the same issue as the prior proposala report covering social and

environmental sustainabiity There has been no change that would warrant departure from the Commission

staffs prior decision in 2005 Not only does the Company continue to produce its Social Responsibility

Report annually but it has also added two additional types of reports that enhance disclosure and provide

additional details on sustainability the contents of which are discussed in Section below The Company

respectfully requests the Commissions staff to reaffirm its 2005 Decision and determine that the Proposal has

been substantially implemented

It is important to note that the Company is aware of the Commission staffs determination in Wendys

International Inc February 21 2006 that Wendys had not substantially implemented the same proposal

submitted to Wendys by the Proponent That determination is clearly distinguishable from the Companys

request In its response to Wendys no-action request the Proponent contended that the Wendys report was

collection of previously disclosed and often vague policies and additional anecdotal information and

contained no information about indicators and very little information. .regarding the Companys

practices The Wendys report did not show any implementation of its policies or evidence of company-

wide review As the discussion in Section will show the Companys reports are far more comprehensive

reflect the implementation of its policies toward sustainability in numerous areas of its business and provide

examples of performance that indicate the Company has conducted company-wide review By the

Proponents own admission the Companys Social Responsibility Report in 2005 was superior to the

Wendys report See Section IILC of Proponents February 13 2006 letter to the SEC in response to

Wendys no-action request Wendys International Inc February 21 2006 The Commissions staff agreed

with the Proponents contention that the precedents cited by Wendys including the Company had superior

reports to Wendys and declined to grant Wendys no-action relief based on its substantial implementation

argument Subsequent to the Commission staffs 2005 Decision and the Proponents acknowledgement that

the Companys report was superior to Wendys in 2006 the Company has added two additional reports

disclosing even more information on the Companys sustainability metrics than in its earlier report Together

the Companys three reports do not contain the weaknesses the Proponent identified in the Wendys report

When faced with sustainability report proposals the Commission staffs decisions consistently indicate

willingness to grant no-action rólief when company provides actual performance data The Kroger Co

April 11 2007 ConAgra Foods Inc July 2006 Honeywell International Inc February 21 2007

Raytheon Company January 25 2006 and Lowes Companies Inc March 21 2005 as opposed to those

companies who have merely made vague statements of policy or positions Wendys International Inc

February 21 2006 or present their general views on their website and cross-reference other disclosure in

their filings with the Commission Terex Corporation March 18 2005 The Company fits into the former

category

As discussed in Section below the Company prepares
and publishes detailed reports on sustainability in

numerous areas of the Companys operations including the social and environmental areas referenced in the

Proposals supporting statement which provide specific data on the Companys performance in each of these

areas Lowes has substantially implemented the Proposal

CLAR1\O35556v2
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The Company produces three types of reports that together address all of the issues

raised by the Proposal

Over the last several years the Company has produced and continues to produce and post on its website

several types of reports providing data on the Companys performance toward its sustainability goals These

reports address all of the issues raised by the Proposal and the shortfalls the Proponent identifies in the

Proposal Links to each of the Companys reports may be found on the Companys website at

httpI/www.lowes.com/environnient In addition copy of the 2006 Social Responsibility Report the

Lowes Energy Use Report the Pnergy Use Reporf and the Lowes Wood Procurement 2006 the Wood

Procurement Report are attached hereto as Exhibit Exhibit and Exhibit respectively

In the Proposal the Proponent argues that the report the Company currently produces falls far short of the

report requested by this resolution lacking substantive and quantitative measures of Lowes environmental

performance Noticeably missing are metrics related to Lowes energy use energy efficiency and

conservation water use and conservation and quantities of waste generated The Proponent also notes

lack of metrics related to the performance of the Companys wood policy and SmartWaySM Transport

Partnership To the contrary the Company provides such data in its three reports

The Companys annual Social Responsibility Report addresses the Companys performance in the areas of

employment Company milestones communities and environment The Social Responsibility Report

addresses among other things the Companys

Investments in communities and the economy through the development of new stores the creation of

new jobs and the provision of employee relief funds and education scholarships

Contributions to community and charitable organizations and initiatives supporting public education

community improvement projects and home safety

Donations to projects such as conservation initiatives community beautification and pediatric

hospital renovations

Policies and performance results relating to recycling efforts and energy efficiency

Improving and building homes for seniors and low-income individuals

Creation of and participation in initiatives for rebuilding from and preparing for national disasters

Contributions to multicultural organizations and efforts

Active pursuit of women and minority-owned suppliers and expansion of the Companys Women

Build program and

Ethics policies that require the refusal to purchase any goods produced by child or prison labor and

that ensure the right to inspect the factory of any foreign-made product

Specifically to the Proponents contention that the Companys report lacks performance and metrics as to the

environment and energy the Energy Use Report discusses the Companys philosophy policies and efforts

towards energy conservation and provides the indicators the Company uses and specific performance metrics

over the years Below are few examples of the numerous performance disclosures included in the Energy

Use Report by category

Facility energy use

Provides years of trend data for its stores average energy use per square
foot and years

of

the same trend data for its distribution centers

CHAR1\1O$556v2
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Green power purchasing

Indicates that the Companys purchases of green power have increased to 86 million kilowatt-

hours in 2007

Indicates that the Company ranks 14th among Fortune 500 Green Power Partners and is 6th

largest green power purchaser among all retailers

Solar power generation

Provides information on the rooftop photovoltaic energy generating systems on four of the

Companys stores in Southern California including 2006 results that those systems produced

3.1 kWh of energy equating to total savings of 976 tons of Carbon Dioxide 524 tons of

Nitrogen Oxide and 1727 tons of Sulfur Oxide

Discloses that the combined energy generation of these system to date is over 6.7 million

kWh which is enough power to light 14000 homes for an entire year

Energy efficiency policy

Indicates that the Companys energy management team remotely monitors the Companys

stores energy use through which it identifies investigates and corrects readings that exceed

specifications

Operation and maintenance program

Indicates the Company continually evaluates and periodically updates building systems

including high efficiency HVAC replacement improved maintenance practices and lighting

retrofits to improve efficiency

Provides that the Company uses trending and alarms to identify energy and water anomalies

so that they can be analyzed and corrected

Energy efficiency improvements

Discloses the Companys policy since 2002 to install only highly efficient rooftop HVAC

units on new stores and to replace older units on existing stores as necessary

Addresses the Companys use since 2003 of high-performance high-bay T8 fluorescent

lighting including disclosure of performance metrics that indicate 50% of all stores use this

lighting system which has reduced the Companys sales floor energy consumption over 40%

SrnartWay certified partners

Describes the SmartWaySM Transport Partnership the programs primary components and

its goals

Includes Lowes specific disclosures such as the EPA awarding Lowes the 2007 SmartWay

Environmental Excellence Award and in 2006 roughly 75% of the Companys thick

shipments moved by SmartWay carriers

Indicates the Companys goal is to have 90% of its shipments through SinartWay carriers by

2010

The Proponent alleges that the Companys report
does not contain performance metrics related to its wood

policy However the Company has been producing Wood Procurement Report for several years The

current report includes information and data regarding the following topics

Sources of Lowes wood products by geographic region and in some instances country

Percentages of Lowes wood product purchases by wood species as measured by volume in cubic

feet

Sourcing of Lowes wood products
from sensitive areas such as tropical regions and Lowes

initiatives regarding sourcing alternatives

CHARI\1035556v2
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Lowes enforcement practices under its wood policy

Lowes certified product volume

Shifts in wood product mix in response to responsible
forest management practices such as those

promoted by the Forest Stewardship Council FSC
Listing of Lowes product lines sourced from more sustainable wood species or that have been

certified

Continued coordination with vendors governments and conservation organizations on issues and

solutions

Global wood production and consumption

The Companys reports also reflect its review of practices and indicators the Company considers when

evaluating its progress
toward implementing its wood policy For example the Companys Wood

Procurement Report discloses that its product volume reported as certified to sustainable forest management

standard increased by 41% from 2003 to 2005 and lists more than dozen products that have been changed to

more sustainable wood species or to certified forest management standard The Company also discloses

that it treats tropical sources with care in light of the harvesting practices and vunerabiities of tropical forests

to those harvesting practices The Wood Procurement Report also discloses that the Companys volume from

the tropics accounts for 1.3% of its total purchases and will either decrease or move to more responsibly

managed sources such as those certified to the FSC standard Another example of the Companys

considerations hi implementing its wood policy that is contained in the Wood Procurement Report is the

elimination of Merbau flooring from Indonesia from the Companys supply chain when the Company

independently discovered the product was not in compliance with its sourcing policy The Company

immediately halted shipments and began sell-through process An alternative product compliant with the

Companys policy was identified for the 2007 year These types of disclosure further demonstrate that the

Company has substantially implemented the Proposal

The current Social Responsibility Report the Lowes Energy Use Report and the Lowes Wood Procurement

report together address all of the categories of information referred to in the Proposal and provide the data

shortfhlls the Proponent cited in the Proposal

The comprehensive disclosure contained in the Companys reports
evidence that the Company already

conducts company-wide reviews requested in the Proposals supporting statement In addition although the

Company does not provide single specific defmition of sustainability how the Company defines and

perceives sustainability isTfound in multiple places throughout the reports Following are few examples of

the relevant disclosure by report

Energy Use Report We regularly
examine how we operate and look for opportunities to

improve. .Reducing energy use at stores and distribution centers reduces operating costs and eases

the load placed on power plants resulting in fewer emissions to the environment For these reasons

Lowes strives to reduce our stores energy consumption through the use of new technology and

improved practices

Energy Use Report By incrementally improving store design with an eye on energy efficiency

each new store has the potential to open with more efficient profile as measured on kilowatt hour

per square
foot basis

Energy Use Report We recognize and value the opportunity to engage our shipping partners in

program to further reduce costs and emissions and SniartWay is the perfect vehicle to stimulate that

partnership

cHAR.1\1035556v2
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Wood Procurement Report ...the worlds forests support
the ecological and climate processes

upon whichbiodiversity and human life depend Lowes is concerned about the protection of these

critical resources and recognizes that through the wood products we sell our company can play an

important role in determining whether these forests will remain for future generations

Wood Procurement Report .sustainable management of forests guarantees source not only of

product but of habitat and ecosystems for generations to come

Wood Procurement Report Promoting sustainable forestry practices ensures that todays needs are

met without compromising the forests for future generations

Social Responsibility Report .some thingsimportant defining characteristicsnever change

such as our sense of responsibility and commitment to the communities. .We strive to make good

decisions that benefit people and the communities in which we do business

Social Responsibility Report Were not just about home improvement were also about protecting

the planet

Social Responsibility Report .. green and Universal Design elements for saving energy and

preparing for future that might hold any number of personal challenges

Social Responsibility Report Lowes contributions the National Thist for Historic Preservation

focused on keeping precious slices of American history vibrant for future generations to

experience

These reports demonstrate that the Company has policies
and procedures in place relating to the subject

matter of the Proposal and ii the Company has implemented the essential objectives of the Proposal The

Proposal has therefore been substantially implemented

Conclusion

The Proposal should be excluded pursuant to Rule 14a-8i1O because it has already been substantially

implemented by the Company We respectfully request your confirmation that the Division of Corporation

Finance will not recommend any enforcement action to the Commission if the Proposal is omitted from the

Companys proxy statement for the reasons stated above

Please feel free to call me at 704 331-3519 or mycolleague Dumont Clarke at 704 331-1051 if you have

any questions or comments

Very truly yours

Moore Van Allen PLLC

Ernest DeLaney ifi

ESDIkrh

Enclosures

CHAP.i\10355$6V2
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