
UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

WASHINGTON D.C 20549-3010

DIVISION OF

CORPORATION FINANCE

March 18 2008

James Earl Parsons

Counsel

Exxon Mobil Corporation

5959 Las Colinas Boulevard

Irving TX 75039-2298

Re Exxon Mobil Corporation

Incoming letter dated January 21 2008

Dear Mr Parsons

This is in response to your letter dated January 21 2008 concerning the

shareholder proposal submitted to ExxonMobil by the Province of St Joseph of the

Capuchin Order We also have received letter on the proponents behalf dated March

10 2008 Our response is attached to the enclosed photocopy of your correspondence

By doing this we avoid having to recite or summarize the facts .set forth in the

correspondence Copies of all of the correspondence also will be provided to the

proponent

In connection with this matter your attention is directed to the enclosure which

sets forth brief discussion of the Divisions informal procedures regarding shareholder

proposals

Sincerely

Jonathan Ingram

Deputy Chief Counsel

Enclosures

cc Paul Neuhauser

Attorney at Law

1253 North Basin Lane

Siesta Key

Sarasota FL 34242



March 18 2008

Response of the Office of Chief Counsel

Division of Corporation Finance

Re Exxon Mobil Corporation

Incoming letter dated January 21 2008

The proposal requests that the board of directors establish committee to study

steps and report to shareholders on how ExxonMobil can become the industry leader in

developing and making available the technology needed to enable the U.S.A to become

energy independent in an environmentally sustainable way

We are unable to concur in your view that ExxonMobil may exclude the proposal

under rule 14a-8i7 Accordingly we do not believe that ExxonlMobil may omit the

proposal from its proxy materials in reliance on rule 14a-8i7

We are unable to concur in your view that ExxonMobil may exclude the proposal

under rule 14a-8i10 AŁcordingly we do not believe that ExxonMobil may omit the

proposal from its proxy materials in reliance on rule 14a-8i10

Sincerely

Peggy Kim

Attorney-Adviser



Exxon Mobil Corporation

5959 La Colinas Boulevard

Irving Texas 75039-2298

972 444 1478 Telephone

972 444 1488 Facsimile

January 21 2008

James Earl Parsons

Counsel

EconMobil

VIA Network Courier

Securities and Exchange Commission

Division of Corporation Finance

Office of Chief Counsel

100 Street NE

Washington D.C 20549

RE Securities Exchange Act of 1934 -- Section 14a Rule 14a-8

Omission of Shareholder proposal Regarding Energy Technology Reit

Gentlemen and Ladies

Enclosed as Exhibit are copies of correspondence between the Province of Saint Joseph

of the Capuchin Order and Exxon Mobil Corporation regarding shareholder proposal for

ExxonMobils upcoming annual meeting We intend to omit the proposal from our proxy

material for the meeting for the reasons explained below To the extent this letter raises legal

issues it is my opinion as counsel for ExxonMobil

Background

The proposal requests that the Corporation study and report to shareholders on how

ExxonMobil can become the industry leader within reasonable period in developing and

making available the technology needed such as sequestration and engineered geothennal to

enable the U.S.A to become energy independent in an environmentally sustainable way To the

extent the proposal deals with ExxonMobils research and development program the proposal has

already been substantially implemented and may be excluded from the proxy material under

Rule 14a-8il0 To the extent the proposal requests ExxonMobil to assert or lobby for

particular position regarding U.S energy security the proposal relates to the Corporations

ordinary business operations i.e involvement in the political or legislative process with respect

to an aspect of the Corporations business and may be excluded under Rule 14a-8i7
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Proposal has been substantially implemented

Rule 14a-8i10 permits company to exclude shareholder proposal from its proxy

materials if the company has substantially implemented the proposal The Commission stated in

1976 that the predecessor to Rule 14a-8i10 was designed to avoid the possibility of

shareholders having to consider matters which already have been favorably acted upon by the

management. Exchange Act Release No 12598 July 1976

When company can demonstrate that it already has taken actions to address each

element of shareholder proposal the staff has concurred that the proposal has been

substantially implemented and may be excluded as moot See e.g ConAgra Foods Inc

avail Jul 2006 permitting exclusion of proposal requesting the board issue

sustainability report to stockholders where the company had already published Corporate

Responsibility Report and Johnson Johnson avail Feb 17 2006 pennitting exclusion of

proposal requesting the board verify the employment legitimacy of all U.S workers where the

company was already required by law to verify the employment eligibility of its U.S workers

See also Exxon Mobil Corp avail Jan 24 2001 The Gap Inc avail Mar 1996 and

Nordstrom Inc avail Feb 1995

proposal need not be fully effected by the company in order to be excluded as

substantially implemented See Exchange Act Release No 20091 at II.E.6 Aug 16 1983

see also Exchange Act Release No 40018 at n.30 and accompanying text May 21 1998 The

staff has noted determination that the company has substantially implemented the proposal

depends upon whether companys particular policies practices and procedures compare

favorably with the guidelines of the proposal Texaco Inc avail Mar 28 1991 In other

words substantial implementation under Rule 14a-8i1 requires that companys actions

satisfactorily address the underlying concerns of the proposal and that the essential objective of

the proposal has been addressed See e.g Texaco cited above permitting exclusion of

proposal requesting the company to implement specific set of environmental guidelines where

the company already had established compliance and disclosure program related to its

environmental programs even though the companys guidelines did not satisfy the specific

inspection public disclosure or substantive commitments that the proposal sought The Talbots

Inc avail Apr 2002 permitting exclusion of proposal requesting the company to

implement code of conduct based on International Labor Organization human rights standards

where the company had established and implemented its own business practice standards and

Masco Corp avail Mar 29 1999 permitting exclusion of proposal to set standard for

independence of the companys outside directors where the company had adopted standard

that unlike the proposal provided that only material relationships with affiliates would affect

directors independence See also Anheuser-Busch Cos Inc avail Jan 17 2007 ConAgra

Foods Inc avail July 2006 and Johnson Johnson avail Feb 17 2006

As part of its base business strategy ExxonMobil actively pursues research and

commercial activities to broaden the portfolio of commercially viable energy sources including

sustainable energy and by extending the life of identified resources through improvements in

efficiency of energy supply and use Both of these core activities -- developing new energy
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sources and maximizing the utility of existing energy sources -- directly enhance energy security

throughout the world including for the United States

To identify and develop energy options and improve efficiency ExxonMobil maintains

industry leading capabilities in research and development spanning many energy options Our

efforts include proprietary research as well as support for and collaboration with leading

academic and government laboratories Current research activities include consideration of

geothermal and other renewable energy sources as well as efforts to use fossil fuels more

efficiently and to reduce emissions for example through carbon capture and storage

We report on these actions to shareholders through variety of formats including in our

report entitled Tomorrows Energy Perspective on Energy Trends Greenhouse Gas Emissions

and Future Energy Options attached as Exhibit and our annual Corporate Citizenship Report

excerpts attached as Exhibit Both of these reports and additional information are available

on our website at http//www.exxonmobil.com/Corporate/eflergY.asPX and are also available on

request to any interested shareholder or other person free of charge

Tomorrows Energy includes detailed discussion of ExxonMobils outlook and efforts in

the sustainable energy arena including carbon capture and storage hydrogen biofuels wind and

solar gasification and advanced nuclear See for example pages 12 and 14-17 The chart

on page also illustrates ExxonMobils industry-leading position in research and development

This report is approved by ExxonMobils Public Issues Committee which consists entirely of

independent directors

In short ExxonMobil has already substantially implemented each key element of the

proposal

ExxonMobil is already committed to being the industry leader in developing and making

available the technology needed to enable the U.S as well as the rest of the world to meet

future energy needs

Through diversification of energy sources and efficient maximization of known

resources ExxonMobils efforts necessarily bolster national energy security

ExxonMobil already reports regularly to our shareholders regarding these matters

Accordingly the proposal may be excluded from our proxy material under Rule 14a-8i10

As request for report regarding ExxonMobils energy research and technology efforts

with emphasis on renewable or sustainable energy alternatives the proposal is similar to

proposals previously submitted to ExxonMobil by the same proponent which the staff has found

to be excludable under Rule 14a-8i10 on the basis of publications such as those cited herein

See Exxon Mobil Corporation available March 17 2006 proposal requesting ExxonMobil to

be an industry leader in reducing greenhouse gas emissions and developing future technology

that would reduce the carbon component of energy production and Exxon Mobil Corporation

available March 18 2004 proposal requesting report on how ExxonMobil is responding to

pressures to significantly reduce carbon dioxidc and other greenhouse gas emissions
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Proposal relates to ordinary business

Rule 4a-8i7 permits the omission of shareholder proposal dealing with matters

relating to companys ordinary business operations According to the Commissions release

accompanying the 1998 amendments to Rule 14a-8 the underlying policy of the ordinary

business exclusion is to confine the resolution of ordinary business problems to management

and the board of directors since it is impracticable for shareholders to decide how to solve such

problems at an annual shareholders meeting Exchange Act Release No 40018 May 21 1998

the 1998 Release

In the 1998 Release the Commission described the two central considerations for the

ordinary business exclusion The first is that certain tasks are so fundamental to managements

ability to run company on day to day basis that they can not be subject to direct shareholder

oversight The second consideration relates to the degree to which the proposal seeks to micro-

manage the company by probing too deeply into matters of complex nature upon which

shareholders as group would not be in position to make an informed judgment

For the reasons addressed below the proposal relates to the Corporations ordinary

business operations because the proposal seeks to involve the Corporation in the political or

legislative process with respect to an aspect of the Corporations business In well-established

precedent the staff consistently has concurred that shareholder proposals relating to the

foregoing implicate ordinary business matters and as such the staff has concurred with the

excludability of these proposals under Rule 4a-8i7

The proposal asks the Corporation to research and report on the manner in which the

Corporation may enable U.S energy independence As the supporting statement makes clear

energy independence as contemplated by the proposal means specific national energy policy

The supporting statement discusses U.S energy independence in the specific context of the

current Republican Presidential primaries The supporting statement cites one of the candidates

John McCain as calling for Marshall Plan to make the nation energy independent in five

years The supporting statement cites another candidate Mike Huckabee for promise to make

the nation oil free in ten years The supporting statement then calls for national effort to

promote specific kind of technology -- geothermal -- as the means of achieving these policy

goals

By requesting the Corporation to take action to support particular national energy

policy the proposal seeks to have the Corporation engage in political and lobbying activities

with respect to public policies relating to the Corporations operations

The Corporations business is energy Determining whether to take position on

potential reform of public energy policies and the terms and scope of any such position impacts

many aspects of this business These determinations are fundamental to managements ability

to run the company on day to day basis The Corporation devotes significant time and

resources to monitoring and participating in the legislative
and regulatory process including

whether and how to take position on political or legislative policies that are in line with the best

interests of the Corporation and its shareholders This process involves the study of number of
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factors including the likelihood that political efforts will be successful and the anticipated effect

of specific policies on the Corporations financial position and shareholder value Likewise

decisions as to how and whether to lobby on behalf of certain issues of public policy or whether

to otherwise participate in the political process involve complex considerations These include

the impact of proposed legislation on the Corporations business the use of corporate resources

and the interaction of such efforts with other lobbying and public policy communications by the

Corporation

The staff has consistently held that proposals seeking to involve company in the

political or legislative process or to assert particular public policy position may be excluded

under Rule 14a-8i7 See for example Yahoo Inc available April 2007 permitting

exclusion of proposal seeking report on internet companys support for certain public policy

measures concerning regulation of the internet particularly net neutrality and International

Business Machines Corp available January 21 2002 permitting exclusion of proposal

requiring the company to join with other corporations in support of national health insurance

system

For these reasons and consistent with the precedent discussed above the proposal is

directed at involving the Corporation in political and legislative process related to an aspect of

its operations and thus is excludable pursuant to Rule 14a-8i7

If you have any questions or require additional information please contact me directly at

972-444-1478 In my absence please contact Lisa Bork at 972-444-1473

Please file-stamp the enclosed copy of this letter and return it to me in the enclosed self-

addressed postage-paid envelope In accordance with SEC rules also enclose five additional

copies of this letter and the enclosures copy of this letter and the enclosures is being sent to

the proponent

Sincerely

James Earl Parsons

JEP/jep

Enclosures
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cc-w/enc

Reverend Michael Crosby OFMCap

Corporate Responsibility Agent

Province of Saint Joseph of the Capuchin Order

1015 North Ninth Street

Milwaukee WI 53233



FROM MICHAEL CROSBY FAX NO 414271063 Dec 13 2007 @20hIMT

Corporate Responsibility Office

Province of Saint Joseph of the Capuchin Order
1015 North Ninth Street

Milwaukee Wisconsin 53233

Phone 414.271.0735

Fax 414.271.0637

Cell 414.406.1265

mikecrosbvaol.com

December 13 2007

Mr Rex Tillerson Chairman of the Board

ExxonMobil Corporation

5959 Las Colinas Boulevard

hying TX 75039-2298 By Facsimile 972.444.1505

Dear Mr Tillerson

Yesterday wrote you letter with an accompanying shareholder resolution for inclusion in the

proxy materials for the next annual meeting of ExxonMobil had written it in hurry and now find

some things that were/are not clear in the resolution

hereby withdraw the resolution you should have received by overnight mail today and submit the

enclosed The Province of St Joseph of the Capuchin Order has owned at least $2000 of

ExxonMobil common stock for over one year and will be holding this stock through next years

annual meeting which plan to attend in person or by proxy You will be receiving verification of

our ownership from our Custodian under separate cover dated December 122007

As Corporate Responsibility Agent of the Province am authorized to file the enclosed revised

resolution for inclusion in the proxy statement for the next annual meeting of ExxonMobil

shareholders do so according to Rule 14-a-S of the General Rules and Regulations of the

Securities and Exchange Act of 1934 and for consideration and action by the shareholders at the

next annual meeting

Again reiterate that dont want to create/sustain any negativity between XOM and my Province

on this critical issue ot our nations energy future fear thtt this resolution will he met with strong

negativity at the Company but hope our ongoing dialogue might continue to move in manner via

ª-vis the issue of U.S energy sustainability and independence in ways that would have us withdraw

this resolution

Sincerely yours

SHAREHOLDER PROPOSAL

Rev Michael Crosby OFMCC DEC 13
Corporate Responsibility Agent

2007

Enc OF Si-ES______________
ISTRIBUTION HHH REG hG

LKB JEP DGH SMD



FROM MICHAEL CROSBY FAX NO 4142710637 Dec 13 2007 02O4PM P2

EXXONMOSIL

Helping the U.S Become Energy Independent in an EnvironmentallY Sustainable Way

WHEREAS ExxoriMobilS QCOM energy supply faces increasing complexities
and difficulties

This sourcing problem arises from various factors leveling of our oil supply in Non-OPEC

nations increasing volatility in OPECnations unilatcral actions in countries like Venezuela who

demand contract revisions lack of new refineries and old refineries that must be shut down for

repairs

Given such problems many call for U.S energy independence In interviews and debates

among Republican Presidential candidates in 2007 John McCain envisioned the nation becoming

energy independent in five years He called for Marshall Plan in this direction 12.12.07 He

also noted key obstacle toward this realizatiOn has been special interests including petroleum

companies 12.11.07 Another Republican candidate Mike Huckabee promised that if elected

he would move the nation to become oil free in our energy consumption in ten years 12.11.07

This resolutions proponents believe that ideally in an interconnected and interdependent

world every nation should have sufficient food and fuel to meet its basic needs realized in ways

that ensure sustainable development

Among various options being considered that might move the U.S toward energy

independence and sustainability sooner rather than later is engineered geothermal development

This has been suggcsted by the Massachusetts Institute of Technology major recipient
of XOM

monies in its effort to address the issue of greenhouse gas reduction and the promotion of

alternative energy sources

comprehensive new MIT-led study of the potential
for geothermal energy within the

United States has found that mining the huge amounts of heat that reside as stored thermal energy in

the Earths hard rock cnist could supply substantial portion of the electricity the United States will

need in the future probably at competitive prices and with minimal environmental impact.. Just

percent of the U.S geothermal resource base could yield nearly 2000 times the power that the

nation now consumes each year httpffweb.mit.edwnewsoffice/2007/eothermal.htTfll

Commenting on this dramatic development U.S Wews and World Report added that since

geothermal energy unlike solar or wind is constant MIT said it could provide 10% of U.S base-

load energy needs 2050 ifthe nation would spend SI billion on its development

over the next 15 years less than the cost of one coal plant

hp//w.uanews.com/articlesfbusiness/ecoflomY/20O7/1 0/26/power-revolution.hPaeN3

Sherri Stuewer XOMs Vice President Safety Health and Environment stated 06.01.07

We continue to look for opportunities where our expertise could help make new energy

technology viable on large scale

To ensure any new energy technology by ExconMobil also helps move the U.S

toward energy independence in an environmentally sustainable way

RESOLVED shareholders request ExxonMobils Board of Directors to establish

Committee to study steps and report to shareholders barring competitive information and

disseminated at reasonable expense on how ExxonMobil can become the industry leader

within reasonable period in developing and making available the technology uCeded such as

sequestration and engineered geothermal to enable the U.S.A to become energy independent

in an environmentally sustainable way



Corporate Responsibility Office

Province of Saint Joseph of the Capuchin Order
1015 North Ninth Street

Milwaukee Wisconsin 53233

Phone 414.271.0735

Fax 414.271.0637

Cell 414.406.1265

rnJcrosbaoLcOm
December 12 2007

Mr Rex Tillerson Chairman of the Board

ExxonMobil Corporation

5959 Las Colinas Boulevard

Irving TX 75039-2298

Dear Mr Tillerson

write you this letter admittedly in sense of being conflicted On the one hand have been

impressed with XOM willingness to address shareholder concerns vis-à-vis our energy sourcing

questions Regarding this also applaud you on developing the new battery components which will

facilitate new options for hybrids Yet as also have written people in the Secretarys Office still

see more statements about than developments at ExxonMobil which would assure me it is

broadening its energy base in sustainable ways Thus the enclosed which only file due to the

urgency see in the issue and the lack of evident commensurate action on the part
of ExxonMobil to

show more concrete ways to address this crisis of global warming via sustainable energy sources

The Province of St Joseph of the Capuchin Order has owned at least $2000 of ExxonMobil

common stock for over one year and will be holding this stock through next years annual meeting

which plan to attend in person or by proxy You will be receiving verification of our ownership

from our Custodian under separate cover dated December 12 2007

As Corporate Responsibility Agent of the Province am authorized to file the enclosed resolution

for inclusion in the proxy statement for the next annual meeting of ExxonMobil shareholders do

so according to Rule 14-a-8 of the General Rules and Regulations of the Securities and Exchange

Act of 1934 and for consideration and action by the shareholders at the next annual meeting

dont want to create/sustain any negativity between XOM and my Province on this critical issue of

our nations energy future fear that this resolution will be met with strong negativity at the

Company but hope our ongoing dialogue might continue to move in manner vis-à-vis the issue of

U.S energy sustainability and independence in ways that would have us withdraw this resolution

Sincerely yours

SHAREHOLDER PROPOSALCaP DEC 2007

Enc
NO OF SFES_...__
tSTRIBUTION RHH REG TJG

LKB JEP DGH SMD

t.oo/zool
XV Dt LOO/iT/t



EXXONMOBIL
Toward U.S Sustainable Energy Independence

WHEREAS the U.S energy supply faces increasing complexities and difficulties vis-à-vis ensuring

access This problem systemic rather than episodic arises from various factors leveling of the

Companys supply in Non-OPEC nations increasing volatility in OPEC nations exclusion from

original agreements in such countries as Venezuela its resistance to build new refineries and old

refineries that must be shut down due to needed repairs

Given such unpredictability many call for U.S energy independence In the interviews

and debates among Republican candidates for President in 2007 John MeCain envisioned the

nation becoming energy independent in five years if he were elected He called for Marshall

Plan in this direction 12.12.07 Senator McCain also noted that key obstacle toward this

realization has been the special interests that include the petroleum companies 12.11.07

Another Republican candidate Mike Huckabee promised that if elected he would move the nation

to be oil free in our energy consumption in ten years 12.11.07

This resolutions proponents believe that ideally in an interconnected and interdependent

world every nation should be able to be food and fuel sufficient and that these basic needs should

be realized in ways that ensure sustainable development

Among various options being considered that might move the U.S toward energy

independence and sustainability sooner than later is engineered geothermal development This has

been proffered by the Massachusetts Institute of Technology major recipient of ExxonMobil

monies in its effort to address the issue of greenhouse gas reduction and the promotion of

alternative energy sources

comprehensive new MIT-led study of the potential for geothermal energy within the

United States has found that mining the huge amounts of heat that reside as stored thermal energy in

the Earths hard rock crust could supply substantial portion of the electricity the United States will

need in the future probably at competitive prices and with minimal environmental impact.. Just

percent of the U.S geothermal resource base could yield nearly 2000 times the power that the

nation now consumes each year
Commenting on this dramatic development US News and World Report added that since

geothermal energy unlike solar or wind is constant MIT said it could provide 10% of U.S base-

load energy needs 2050 if the nation would spend $1 billion on its development

over the next 15 years less than the cost of one coal plant

hitp/yyjlsnws .om/ai Ics/businss/cconomy.Z007/ 0126/powu -t çypl ulion htnJigj1j_

Sherri Stuewer ExxonMobils Vice President Safety Health and Environment stated

06.01.07 We continue to look for opportunities where our expertise could help make new energy

technology viable on large scale

To ensure any new energy technology by ExxonMobil also helps move the U.S toward

sustainable energy independence

RESOLVED shareholders request ExxonMobils Board of Directors to establish

Committee to study steps and report to shareholders barring competitive information and at

reasonable expense on how XOM can develop and make available the technology needed to enable

the U.S.A to become energy independent in an environmentally sustainable way

200 8XOM.TowardU.S A.SustainableEnergylndependeflce 12.12.07 498 words excluding titles

too/EoOLj
9L LOO/T/1
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Exipn Mobil Corporation Henry Hubble

5959 Las Colinas Boulevard Vice President Investor Relations

Irving Texas 75039-2298 and Secretary

EironMobil

December 14 2007

VIA UPS OVERNIGHT DELIVERY

Reverend Michael Crosby OFMCap
Corporate Responsibility Agent

Province of Saint Joseph of the Capuchin Order

1015 North Ninth Street

Milwaukee WI 53233

Dear Reverend Crosby

This will acknowledge receipt of the proposal concerning an energy technology report

which you have submitted on behalf of the Province of Saint Joseph of the Capuchin

Order proponent in connection with ExxonMobils 2008 annual meeting of

shareholders However the proof of share ownership you submitted is insufficient

SEC Rule 4a-8 copy enclosed requires that in order to be eligible to submit

proposal you must have continuously held at least $2000 in market value of the

companys securities entitled to vote at the meeting for at least one year by the date you

submit proposal Since the proponent does not appear on our records as registered

shareholder you must submit proof that the proponent meets these eligibility

requirements such as by providing statement from the record holder for example

bank or broker whose name appears on the Depository Trust and Clearing

Corporations listing of ExxonMobil nominee shareholders of securities that of securities

that the proponent may own beneficially

Note in particular that the proponents proof of ownership must be provided by the

holder of record must indicate that the proponent owned the required amount of

securities as of December 13 2007 the date of submission of the proposal must

state that the proponent has continuously owned the securities for at least 12 months

prior to December 13 2007 and must be dated on or after the date of submission

See paragraph b2 of Rule 4a-8 Question for more information on ways to prove

eligibility The letter we received from the Bank of New York Mellon shows ownership

through December 12 2007 your submission was dated December 13 2007



Reverend Michael Crosby

December 14 2007

Page two

Your response adequately correcting this problem must be postmarked or transmitted

electronically to us no later than 14 days from the date you receive this notification

You should note that if your proposal is not withdrawn or excluded you or your

representative who is qualified under New Jersey law to present the proposal on your

behalf must attend the annual meeting in person to present the proposal

If you intend for representative to present your proposal you must provide

documentation signed by you that specifically identifies your intended representative by

name and specifically authorizes the representative to present the shareholder proposal

on your behalf at the annual meeting copy of this authorization meeting state law

requirements should be sent to my attention in advance of the meeting Your

authorized representative should also bring an original signed copy of the authorization

to the meeting and present it at the admissions desk together with photo identification if

requested so that our counsel may verify the representatives authority to act on your

behalf prior to the start of the meeting

In the event there are co-filers for this proposal and in light of the SEC staff legal bulletin

4C dealing with co-filers of shareholder proposals we will be requesting each co-filer

to provide us with clear documentation confirming your designation to act as lead filer

and granting you authority to agree to modifications and/or withdrawal of the proposal

on the co-filers behalf We think obtaining this documentation will be in both your

interest and ours Without clear documentation from all co-filers confirming and

delineating your authority as representative of the filing group and considering the

recent SEC staff guidance it will be difficult for us to engage in productive dialogue

concerning this proposal

Sincerely

EnclosUre



QuantumView To denise.k.lowman@exxonmobil.cOm

QuantumViewNotify@

ups.com
bcc

12/17/07 1101 AM Subject UPS Delivery Notification Tracking Number

Please respond to Z75105X01 95366185

auto-notifyups.com

Do not reply to this e-mail UPS and Exxon Mobil Corp will not receive your reply

At the request of Exxon Mobil Corp this notice is to confirm that the following

shipment has been delivered

Important Delivery Information

Delivery Date Time 17-December-2007 951 AM

Delivery Location OFFICE

Signed by AUGUSTEIN

Shipment Detail

Ship To
Reverend Michael Crosby

St Joseph Capuchin Order

1015 North Ninth Street

MILWAUKEE
WI

532331411

US

UPS Service NEXT DAY AIR

Shipment Type Letter

Tracking Number Z751 05X01 95366185

Reference Number 01 37/6401

This e-mail contains proprietary information and may be confidential If you are not the intended recipient

of this e-mail you are hereby notified that any dissemination distribution or copying of this message is

strictly prohibited If you received this message in error please delete it immediately

This e-mail was automatically generated by UPS e-mail services at the shippers request Any reply to

this e-mail will not be received by UPS or the shipper Please contact the shipper directly if you have



Dec 18 2007 958 P.01

The Bank of New York

111 Sanders Creek Parkway

SANK Eag Syracuse NY 1305700
Atm Scott McNulty

The Bank ofNew Yoik Melibti

Province of St Joseph of the Capuchin Order

Exxon Mobil

Mr Rex Tillerson Charinan of the Bóàrd

599 Las CÆjinas Blvd

Irving TX 75039-2298

Fax 972-444-1505

Province of St Joseph of the Capuchin Order

Acàóiwt                  

The Province of St Joseph of the Capuchin Order has had qtnthipous Qwnershipfor over one year..

aicI prior to January 31 2003 of 200 shares of Exxon common Stock CUSIP 302316102

NO OF SHARES____________
COMMENT________________
ACTtON

BANK OF NV Fax 3154145016

Verification of Stock Owner Ship

December 18 2007

HQ1ding in

Exoi Mobil as of 12/13/2007

Sincerely

Sou Mà4u1ty

Administrator

SHAREHOLDER RELATtNS

O87

***FISMA & OMB Memorandum M-07-16***



Dec 14 2007 1041 P.01

The Bank New York

Iii Sanders Creek Parkway

East.Syracuse 13057

fNWYOtflC AttrScottMNiiltY

The BiiikofNewôrk MeIcn

Verification of Stock Owner Ship

Exxon Mobil

Mr Rex W.Tfflerson Chairman of the Board

959 Las Cöliæas Blvd

Irving TX 75039-2298

Fax 972-444-1505

Province of St Joseph of the Capuchin Order

Acunt0O                

BANK OF NY Fax 3154145016

Province oSt Joseph of the Capuehin Order

December 14 2007

folding iii

Ec4nMobiL as p1 12/12f207

The Province of St Joseph of the Capuchin Order has had coutmuous Ownership for over one year

ard prior to January 31 2003 of 200 shares of Exxon common Stock CUSIP 302316102

Sincerely

So MNªl
Administrator

..- ____._

t_t

SHAREHOLDER RELATIONS

O.O7

NO OF SHARES____
COMMENT

I...

***FISMA & OMB Memorandum M-07-16***
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Perspective on Energy Trends

Greenhouse Gas Emissions

and Future Energy Options

February 2006 Taking on the worlds toughest energy challenges
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Introduction Energy for Growing World

Energy is essential to our way of life to economic prog

ress and to raising and maintaining living standards The

pursuit of economic growth and better quality of life in

developing countries is driving global energy demand

New supplies of reliable affordable energy are needed

At the same time concerns about future energy

supply and climate change have heightened interest in

energy supply options energy prices and the effect of

energy use on the environment

We believe it is essential that industry plays an active

role in the ongoing dialogue about the future of energy

one which is grounded in reality focused on the long

term and intent on finding viable solutions

In this document we explain our views on future

energy trends the risks of climate change the prospects

for promising new energy technologies and ExxonMobils

activities in these areas

In particular we highlight the important relationship

between rising energy demand economic progress and

greenhouse gas emissions As policymakers seek to

ensure future energy supplies while addressing the risks

associated with global climate change it is critical that

the economic and social consequences in the devel

oped and the developing world are taken into account

Equally critical is recognition that huge investments

will be needed to meet the worlds growing energy needs

Energy is massive business Even as the largest non-

government energy company ExxonMobil produces just

two percent of the energy the world consumes every day

Projects take years to develop cost billions of dollars to

bring on stream and operate for decades

To be justified in making these large investments

companies need stable consistent government policies

to help projects remain robust over the long term

In world featuring both geopolitical and regulatory

uncertainty we believe ExxonMobil will be served well

by continuing to focus on operational and technical

excellence prudent risk management and responsible

business behavior ExxonMobil stands ready to meet the

many challenges of delivering energy for growing world



Section The Next Quarter-Century of Energy

Energy is long-term capital-intensive business As

major participant in the global energy industry we

must anticipate and adapt to trends and changes in our

industry so that we can make sound business decisions

and invest our shareholders money wisely in projects

that remain attractive over the long term

Every year we prepare long-range out ook of global

energy trends The 2005 outlook covers the period to the year

2030 and provides strategic framework to aid evaluation of

potential business opportunities

Economic growth and expanding populations

drive global energy needs

Energy critica to economic progress The global economy

expected to double in size by 2030 mainly drven by the

develop ng nations that today account for just over 20c of

the words economic output By 2030 this share will grow

to 30o led by rapidly expanding economies such as China

Ind ndones and Malaysia

Word population is also expanding Today there are

nearly 6.5 billion peooie about 20 of whom ye in de

veloped countries member nat ons of the Organization for

Econom Cooperation and Deve opment OECD and the

remainder in deve op ng non OECD countr es By 2030

population expected to reach billion people with close

to 95c of lb growth occurr ng in the deve oping world

Fig

Yet there are stil about .6 billion peop today wit out

access to electricity and about 2. billion who rely on basic

fuels such as wood and dung for heating and cooking

Economic growth in the developed and developing world

over the next quarter century will have dramatic impact on

global energy demand and trade patterns

vast and growing need for energy

Every day the world consumes about 230 million barre of

energy expressed in terms of oil equivalent or

MBDOE with demand split about equally between devel

oped and developing nations

By 2030 we expect the worlds energy needs to

be almost 50o greater than in 2005 with growth most

pronounced in the rapidly expanding developing countries

See Fig.1 Perhaps most sgnificant we anticipate energy

demand in developing Asia/Pacific to grow at 3.2o annu

ally increasing to one-third of the worlds total an amount

equvalent to the energy demand of North America and

Europe combined

Continuing progress in energy efficiency

Continued rapid improvement in energy efficiency mainly

driven by the development and use of new technology in the

transportation and power generat on sectors expected to

temper the growth in global energy demand

Growing World Energy Demand

Uions of Barre per Day of Dii Equvalert MBDDE
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Fossil fuels remain the predominant

energy sources

Overtime an increasingly diverse range of energy sources

and technologies will be needed But at least through 2030

fossil fuels will continue to satisfy the vast majority of global

demand See Fig on page These are the only fuels

with the scale and flexibility to meet the bulk of the worlds

vast energy needs over this period

Oil and gas combined will represent close to 60% of

overall energy in 2030 similar share to today

Oil use is expected to grow at 1.4% annually Significant

improvements in vehicle fuel economy will dampen

demand growth

Gas is expected to grow at .8% annually driven largely

by strong growth in global electricity demand

Coal like gas is expected to grow at .8% annually

driven by expanding power generation Despite higher

CO2 intensity large indigenous supplies will give coal eco

nomic advantages in many nations particularly in Asia

Energy intensity improves globally

We expect the rate of energy intensity the energy

used per $1 000 of GOP to improve 8% annually in

developing countries and .5% annually in developed

countries from 2000 through 2030 compared with

.2% and .4% per year respectively between 1980

and 2000

The developing nations are particularly important

given that the energy intensity of their economies is

about 3-4 times greater than that of the developed

countries There was steep drop in the energy

intensity of the developing countries during the 1990s

reflecting the collapse of the former Soviet Union FSU
but today dramatic level of disparity remains See

Fig.2 There are significant opportunities for efficiency

gains as these nations develop

Fig

Energy Intensity Declining trend accelerates

most notably in developing non-OECD countries

Barrels of oil equioaienf per $K GDP

ExxonMobils 2005

Energy Outlook Highlights

By 2030 global energy demand

will increase almost 50% from the

2005 level driven by economic

progress and population growth

Oil gas and coal remain the pre

dominant energy sources main

taining about an 80% share of total

energy demand through 2030

Biofuels wind and solar will grow

rapidly as sources of energy con

tributing about 2% of total energy

supply by 2030

About 80% of growing energy

demand will occur in developing

Global resources are sufficient

to meet demand Access to

resources and timely investments

countries

are vital to developing adequate

energy supplies

Improvements in energy efficiency

and intensity will accelerate due to

advancing technologies

Increased use of fossil fuels will

increase global carbon dioxide

002 emissions with close to 85%

of the increase in developing coun

tries See section

Natural gas will grow rapidly in

importance mainly due to its envi

ronmental benefits and efficiency in

electricity generation

Advances in technology are critical

to successfully meeting future energy

supply-and-demand challenges



Fig

Energy Demand Grows Fossil fuels remain predominant renewables grow rapidly from small base

Total World Energy

Mifflons of Barrels per Day of Dii Equivaient MBDOE

Non-fossil energy supplies wiil expand

Nuclear will grow on average at 4% per year with the

largest growth in Asia although we expect North America

and Europe to add new plants late in the outlook period

Hydro power is expected to grow at just under 2% per

year with increases likely
in China India and other devel

oping countries

The use of biomass including traditional fuels wood

dung used in developing countries and solid waste will

grow about .3% per year

Wind and solar energy combined will likely average about

11 growth per year supported by subsidies and related

mandates Even with this rapid projected growth wind

and solar will contribute only of total energy by 2030

illustrating the vast scale of the global energy sector

Biofuels including ethanol and biodiesel will grow from

less than one million barrels per day MBD in 2005 to

about MED in 2030

The prospects for wind solar biofuels nuclear and other

longer-term energy technologies are discussed further in

Section

OH ncreased transportation demand and improved

engine technoogy

Growth in oil demand will be driven by increasing transporta

tion needs especially in developing countries Widely avail

able most affordable and supported by global infrastructure

oil is uniquely suited as transport fuel There is no large-scale

alternative to oil as transport fuel in the near term

Critical to transportation demand will be the size and

nature of the personal vehicle fleet By 2030 we expect the

size of the U.S and European fleets to plateau while the

number of vehicles in Asia will nearly quadruple See Fig

Working to offset demand growth from the larger vehicle

fleet will be continuing improvements in fuel and engine

system technology and efficiency

Over the next 25 years we expect the average fuel

economy of new vehicles worldwide to improve by over

25% as result of both the evolution of technology as well

as shifts in the kinds of vehicles that people drive While

the rate of increase about annually may seem small it

is more than double the rate of global improvement that we

have seen in the past 10 years

Hybrid vehicle technology which couples the internal

combustion engine with an electric motor will play an increas

ingly important role as costs come down and it becomes

available on broader range of vehicles In cities where this

technology has its greatest advantages hybrid vehicles could

deliver fuel economy improvements in excess of 50%
We also anticipate significant efficiency improvements

to the basic internal combustion engine One promising

Fig

Anticipated Growth in Transportation 2000 2030

Light-Duty Vehicles

Miiiien

Average Growth/Year 2000-2030



deveopment that ExxonMobf is workng on is known as

Homogeneous Charge Compress on Ignition or HCCI

This technology combines aspects of gasotne and esel

engines HCCI has the potential to improve vehicle fuel

economy by 30 and be app cable to broad range of

veh cc types including hybrids

In additon to techrology enhancements in vehicle power

trains we believe that techno ogies such as ghter weight

materials and improved ubricants will play an important role

in de ivering Va nab effic ency improvements to the trans

portation sector

Natura Gas Power generation emissions benefits

and LNG technoogy drive growth

Natura gas demand continues to rse with growing electrc

ity needs ded by nherent advantages in cf/ic ency and

lower em ss ons Growth wil be most rapid in Asia/Pac fc

We ant cipate that the efficiency of electricity product on

and stribution wil coot nue to improve through deployment

of more advanced power generat on technology and transmis

sion infrastructure

An important outcome of this growing gas demand is

the increasing roe of natural gas imports particularly in the

mature regions of North America and Europe where loca

product on expected to dec inc See To balance

supply and demand the distance between the major natural

gas consuming nations and their sources of supp will grow

Whi pelines wi remain an eff cient means to transport the

majority of natura gas the word wi increasingly rely on iqum

tied natura gas LNG transported large volumes across

oceans ye LNG tanKers

In North America LNC imports are expected to increase

to about 25c of supply by 2030 versus about 3% today

even wth additiona supplies va northern pipelines and

tight gas developments

Fig

Growing Reliance on Gas Imports

on abc feet per day
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In Europe natural gas imports are expected to increase

from about 40c to about 85c of supply by 2030

In addition to LNG peline imports will increase from

Russia and the Caspan region

Natural gas demand in Asia/Pacific will triple over the next

25 years Local production meet large part of this

increased demand but pipeline imports and increased

volumes of LNG are expected in the future

LNGs dramatic growth

By 2030 the LNG market will change dramatically with

fivefold increase in volume to nearly 75 billion cubic

feet per day BCFD That represents about of

the total gas market up from about 5% in 2000 The

center of global LNG supply will shift from Asia/Pacific

to the Middle East and West Africa Supplies from

the Middle East are expected to be roughly double

the supplies from either Africa or Asia/Pacific by 2030

Africas supply contribution will grow as LNG supplies

there quadruple

Goba oil resources are adequate to meet demand

An important factor in predict ng future supply trends is the

scale of the worldwide oil resource base

By todays est mates the world was endowed with recov

crab/c conventional oi resources of over three tn ion barrels

worldwide Additional frontier resources extra heavy oil oi

sands oil shale brng this recoverable total to trill on

barre Of this amount approxmately tr Ilion barrels have

been produced since 01 was first discovered See Eq

This global resource base will support production growth

through the 2030 time horzon with growng contributions

from the Middle East Africa and the Russia/Caspian reg on

Fig

Recoverable Oil Resources

Triliiona of barrels

Extra Heavy Oil

Oil Sands



Meefing Future Energy Needs Technoogy investment

and supporfive governments are critica

To meet the ant cpated 190 MBDQE of oil and gas demand

2030 the industry will need to find new supplins as well

as extend and expand existng production sources

Cont nued technology advances wi be needed to

ncrease supplies while protecting the environment Tech

no ogy has continua ly expanded the ndustrys ab Ity to

find deveop produce and transport energy supplies while

reducing environmental impact These advances evolve

over tirr and are expected to continue to assist in meeting

9rcwng global erergy demand

Fig

The Move to Deeper Water Exploration depths

Depth feet

Sophisticated reservoir imaging fac litated by the growth

in computing power allows the identification of prey ously

unknown and gas deposits Deepwater exploration

technoogy ard extended reach drilling allow the industry to

npo nt and access previously inaccessible resources See

Fig Cont ued success in chalenging environments

from arctic locations to water depths approaching two miles

demonstrate the industrys capacity for technical innovation

Technology not only expands the geological range ot

wt ere we produce but so extends the types of supplies

that contr bute to meeting global demand As we move

toward 2030 we antic pate an increasing contribution from

frontier hyurocarbun resources such as oil sands arid

extra heavy oil Wh the technology needed to produce

these resources economically avaJable today continued

RD will ensure that the required growth in product on can

be realized in an efficient cost effective and environmentally

responsible manner

Increasing supplies to meet demand wi requ re substan

hal investment The International Energy Agency est mates

that the investment required to meet global energy demand

for 2004 2030 wil be 017 trillion of which over trillion is

required for ectr ty and $6 trill on over $200 billion annu

ally for oil and gas See Fig Fnancing will be critca

challenge with fund ng dependent on attractive competitive

investment condtions

Fig

Total World Energy Investment Requirement $17 Trillion

World Energy investment 2004 2030

Over $200 billion per year required in Oil and Gas

But more than investment dol ars and technology

advances wil be needed Governments have vital role

to play in providing access to acreage opening mrrkets

reducing barriers to trade and avoid ng harmful policies

such as subsidies and regulations that can weaken or distort

energy markets Given the enormous investments involved

potential investors need to be confident of the sanctity of

contracts the recognition of ntellectua property and support

for the rule of law

1975 1980 1985 1990 1995 2000 2005



ExxonMobfls Technoogy Advantage

ExxonMobil has long been the industry leader in research

and technology with history of invention including 3-D

seismic digital reservoir simulation and industry firsts

in such areas as deepwater drilling refining technology

chemicals and synthetic lubricants

Today we invest over $600 million per year in research

and development balancing our investment between

technology extensions which can be rapidly deployed

to our existing operations and breakthrough research in

areas that can have lasting impact on the company and

the industry

Fig

ExxonMobH RD investment 2000 2004

Millions of Dollars

700

Based on public information

Examples of our recent achievements in technologies that

help unlock the potential in some of the worlds hydrocar

bon basins include

promising new technology known as R3M Remote

Reservoir Resistivity Mapping uses electromagnetic

energy to directly detect reservoirs of oil and gas before

drilling substantially reducing exploration risk

Our proprietary tool EMpowerTM is the industrys only

next-generation reservoir simulator allowing engineers to

study reservoirs more comprehensively than ever before

Proprietary well-bore technology used on Sakhalin

Island in Russias Far East enables us to reach oil reser

voirs five miles offshore via extended-reach horizontal

drilling from an onshore location

With LNG playing an increasingly critical role in meeting

demand for natural gas ExxonMobil engineers have

recently developed technology that can double the capac

ity of liquefaction plants and increase by 80% the LNG

carried by single ship dramatically reducing LNG costs

At the same time we have developed unique high

strength steel to lower the cost of transporting natural

gas by pipeline

In the area of vehicle engine and fuel efficiency

ExxonMobil scientists are involved in projects including

Partnerships with Toyota and Caterpillar to research

improvements to internal combustion fuel and engine

systems that could result in 30% improvement in fuel

economy and reduced emissions

partnership with DaimlerChrysler to develop new

lubricants to improve fuel economy extend oil change

intervals and lower emissions

Development of new recyclable plastics to enable

lighter-weight vehicles

Groundbreaking research in hydrogen generation see

hydrogen Section

In an effort to apply the combined resources of industry

and academia to the challenge of identifying technolo

gies that meet growing energy demand while dramatically

reducing greenhouse gas emissions we launched the

Global Climate and Energy Project GCEP at Stanford

University in 2002 The GCEP research areas are coy

ered in Section and at gcep stanford edu

2000 2001 2002

ExxonMobils RD expenditure

Shells RD expenditure

fsmauaxsaef BPs RD expenditure

2003 2004



Section Greenhouse Gas Emissions Global Issue

Managing the risks from increases in global

greenhouse gas emissions is an important concern for

ExxonMobfl industry and governments around

the world

Economic growth and emissions reduction

Section described how increasing population and pros

perity especially in developing countries will drive up global

energy demand This will result in substantial increases

in greenhouse gas emissions particularly from developing

countries which will account for about 85% of the growth in

002 emissions from 2000 through 2030 See Fig 10

Fig 10

CO2 Emissions Growth Drwen by Devoprng Coontnes

This poses challenge To deliver the benefits of contin

ued economic progress fossil fuels are expected to remain

the predominant source of world energy supply over this

period At the same time governments at all levels are

responding to growing concern about climate change by

taking policy actions to reduce greenhouse gas emissions

Policymakers face difficult task where these policies restrict

fossil fuel use or add cost to their use they can also retard

economic development

It is therefore vital that policymakers and society take into

account the wider social and economic impacts of energy

and climate policies

ExxonMobil is involved in this process through direct

participation in scientific technical economic and policy

forums and by working through trade associations to

engage in public policy discussions We are also taking

actions in our own operations

Climate Policy Path forward is unclear

Until recently the policy debate focused primarily on

near-term emissions reductions in the framework of targets

and timetables set by the Kyoto Protocol The first compli

ance period under the Protocol is 2008 2012

Among those nations ratifying the Protocol the European

Union EU has been most active in seeking to implement it

An emissions trading scheme ETS has been established

which will limit emissions of 002 from certain industrial

activities including power production and refining Other

nations such as Japan and Canada are still considering

policies and regulations they may adopt

Most nations are not on track today to meet their

2008 2012 Kyoto targets with domestic actions The total

shortfall could be several hundred million metric tons of 002

per year

That shortfall may be eliminated if international emissions

trading enables countries to purchase sufficient allowances

from those countries with surpluses particularly Russia and

the Ukraine These two countries have substantial excess

emissions allowances due to the decline and restructuring

of their economies since 1990 No further actual emission

reduction steps are required to create the surplus which

is large enough to compensate for missed targets among

other industrialized nations

The international debate on what policy actions to take

beyond 2012 is now under way but the outcome is uncer

tain The debate is complicated by the following concerns

The developing world has indicated it will not accept

greenhouse gas emissions reduction targets leaving the

vast majority of the global growth in greenhouse gas emis

sions outside the reach of the Kyoto Protocol targets

Differing targets in developed countries can increase

domestic energy costs and accelerate the shift of new

investment abroad including to developing countries which

already enjoy lower labor costs

The Business Impact Regulatory uncertainty

threatens investment

The current uncertainty poses challenges for global busi

nesses Major energy investments usually have long lives

Uncertainty about regulations both for 2008 2012 and

beyond 2012 creates higher level of risk for companies

In Europe and Canada for example concerns are growing

regarding companies willingness to invest in energy-inten

sive activities such as new chemical production and heavy

oil production The uncertainty about future regulations

raises questions about the longer-term viability of such

investments

Increasing recognition of technologys vital role

As nations have begun to consider other options for reduc

ing GPO emissions there is growing interest in the role

technology can play in emissions reduction For example

the recently announced Asia Pacific Partnership for Clean

Bfflon metoc tons CO2

40



Development and Climate aims to promote the use of clean

Fig 12
efficient technology The latest G8 statement and the EU-

China Climate Partnership also highlight the importance of

using and developing innovative technologies The focus on

technology development and deployment is supported by the

recognition that

The more widespread application of existing energy

effcmnt technologies could signrtcantly reduce the growth

greenhouse gas emissions from economic progress in both

the industrialized and the developing world See Fig 12

Development and deployment of new energy-efficient

technologies can enable lower energy consumption without

damage to economic growth

New breakthrough technologies offer the possibility of sub

stantial long-term reductions in greenhouse gas emissions

at lower costs than current technology options

Exstng Technooges Offer Sgnficant Potentia

Projected Chinese Emissions with Enhanced Technologyc

MMTCE

Source Bernstein Tuiadhar Montgomery

Fig 11

Carbon Emissions

Bitions of Metric Tons of Carbon

1990 Technology
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technology improvemen
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level in atmosphere of -_

55Oppm

Applying DECO co try
technolo to developing conomies

co Id dramatically reduce carbo emission In China for

example trnent today ye on ye age signifie ntly

poorer energy efficienc and higher greenhou gas emission

than mv tme ts being mode today in DECO countries

recent tudy bowed hat adopting oday or Jap ne

level echnology in uture inve tments in China could reduce

Chin anticipated 2025 rbon cmi sions by over 30% and

over 50 /o re pectiv ly cc graph Furthe more if policie to

increase RD inves ment could incre so he rate of improve

ment in ne gy efficiency to twice today levels then emissions

could decrea around 35% anti ipated 2025 emi sion

result con inuou decr in China tu ore emi sion

In fa th tudy concluded tha p0 enbal for reducing

emissio hroug changing te hnology in loping ountrie

over the nex 15 year estimated to be of similar magnitude to

the reduction in emissions that would be achi ved if all Annex

count es were to hieve their Kyoto Protocol emission caps

1990 2010 2030 2050 2070 2090 SourrnJadnmds POOL

Worldwide carbon emissions are expected to grow rapidly over

the next century even with significant technology advances The

middle curve red line from the Intergovernmental Panel on CE

mate Change 1992 shows projected growth in greenhouse gas

emissions over the coming century The IPCC prolection assumes

major ongoing improvements in the efficiency with which energy

is supplied and used from oil coal and gas as well as enhanced

penetration of nuclear and renewable energy Without technologi

cal improvements emissions would be much higher as shown in

tne top curve purple line where energy is supplied and used with

efficiency at 1990 levels The lowest blue curve illustrates one

emissions trend corresponding to stabilizing CD2 concentrations

at 550 pads per million ppm Reducing emissions to the lowest

trend line would require widespread introduction of innovative

currently norocommercial technologies to fill the remaining gap
In this study these gap technologies include carbon capture and

storage hydrogen production and use solar and biotechnolo

gies all of which require fundamental breakthroughs in research to

ovei come current barriers to cost performance safety and public

acceptance before they could enter into widespread use

ExxonMobfl Recommendaflons Key

Objecflves for LongTerm Climate Policy

Promote global participation

Encourage more rapid use of existing efficient

technologies in both developed and developing

countries

Stimulate research and development to create inno

vative affordable lower GHG technologies sooner

Address climate risks in the context of developing

country priorities development poverty eradication

access to energy

Continue scientific research to assess risks and

pace policy response



Climate Science What we know Projections of climate change require estimates of future

ExxonMobil has undertaken climate science research for emissions from energy use and other sources over the 21st

25 years Our work has produced more than 40 papers in century In our own Energy Outlook it is difficult to predict

peer-reviewed literature and our scientists serve on the Inter how technology will develop even over the next 25 years

governmental Panel on Climate Change IPCC and numer Longer term economic and climate forecasts face even

ous related scientific bodies Contributed papers on climate more uncertainty about how new technologies and changes

science are listed on our web site in human behavior may affect greenhouse gas emissions

Based on this experience we recognize that the As result researchers must rely on scenarios based

accumulation of greenhouse gases in the Earth atmo- on various assumptions which deliver results ranging from

sphere poses risks that may prove significant for society significant emissions growth threefold increase in emis

and ecosystems We believe that these risks justify actions sions over the 21st century to drop in global emissions

now but the selection of actions must consider the uncer even without policy interventions

tainties that remain Notwithstanding these uncertainties When climate models are used to analyze the mph

ExxonMobil is taking action to address these iisks cations of these emissions scenarios they project more

severe consequences at the high end including sea level

Our world has changed rises droughts and polar ice melting and relatively benign

Since the 800s concentrations of carbon dioxide C02 climate changes at the low end

in the atmosphere have increased by roughly 30% from

280 to 380 parts per million today Concentrations of Uncertainty and risk

other greenhouse gases have also increased including
While assessments such as those of the IPCC have

doubling of methane levels Human activities have con expressed growing confidence that recent warming can

tributed to these increased concentrations mainly through be attributed to increases in greenhouse gases these

the combustion of fossil fuels for energy use land use conclusions rely on expert judgment rather than objective

changes especially deforestation and agricultural animal reproducible statistical methods Taken together gaps in

husbandry and waste-disposal practices the scientific basis for theoretical climate models and the

Surface temperature measurements have shown at the interplay of significant natural variability make it very difficult

average global temperature has risen by about 0.6 since to determine objectively the extent to which recent climate

the mid-i 800s Other changes consistent with the surface change might be the result of human actions These gaps

temperature rise have also been observed For example also make it difficult to predict the timing extent and con-

scientists have documented decrease in the volume of sequences of future climate change

mountain glaciers and an increase in the length of growing Consequently the National Research Council1 cau

seasons These observations have fueled concern about tioned after the most recent IPCC report1 Because of the

the potential longer-term consequences of climate change large and still uncertain level of natural variability inherent in

the climate record and the uncertainties in the time histo

Climate is complex science ries of the various forcing agents and particularly aerosols

The complexity of the climate system makes it difficult to causal linkage between the buildup of greenhouse gases

understand past and future consequences of greenhouse in the atmosphere and the observed climate changes dur

gas increases As result the extent to which recent ing the 20th century cannot be unequivocally established

temperature changes can be attributed to greenhouse gas The fact that the magnitude of the observed warming is

increases remains uncertain large in comparison to natural variability as simulated in

Limits in climate knowledge for example in describing climate models is suggestive of such linkage but it does

the behavior of clouds hydrology sea ice and ocean cir not constitute proof of one because the model simulations

culation are well known and continue to be researched could be deficient in natural variability on the decadal to

Climate observations display significant natural variabil- century time scale

ity that cannot be explained with existing models and Even with many scientific uncertainties the risk that

knowledge In the recent and ancient geological past for greenhouse gas emissions may have serious impacts justi

example climate has been both warmer and cooler than fies taking action ExxonMobils actions to reduce green

today for reasons that are not yet understood house gas emissions are described in the next section
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ExxonMobil Actions to Reduce GHG Emissions

Recognizing the risk of ctmate change we are taking act ons

to improve efficiency and reduce greenhouse gas emissions in

our operat ons

We are also working with the scient tic and business corn

men es to undertake research to dent fy and develop eco

nomcally competitive and affordab technologies to reduce

ong-term globa greenhouse gas em esions while meeting the

words growing demand for energy

Examples of our efforts include

Reporting ExxnnMnhil cnmmtted to rinnsstont corn

prehens ye reporting of greenhouse gas emissions We

have publicly reported greenhouse gas em ssions as they

re ate to our operations nce 1998 Starting in 2003 we

report direct greenhouse gas emissions based on our

equty share of ownership both from fact ties we operate

and those in which we share ownership We believe that

rect equity based account ng best reflects shareholder

interests in th area

2004 our greenhouse gas emiss ons rose by corn

pared to 2003 due to throughput increases and more intense

processirg to meet cean fues demand Energy efficiency

steps helped to offset the mpact of more intense operat ons

and prevented further ir creases em ssions per barrel See

Fg 13

Research We bavo conduc ed ai supported scientific

cconomic and technolog cal research on imate change

for more than two decades Overall our research has been

desgned to improve scentific understanding assess policy

options and achieve techno ogical breakthroughs that reduce

GHG emssions in both industral and developing countries

Major projects have been supported at institutions including

the Austral an Bureau of Agricultura Resource Economcs

Batte Ic Pacific Northwest Laboratory Carneg Mellon

Charles River Associates The Had ey Centre for irnate

Pred cton Internatonal Energy Agency Greenhouse Gas

RD PrograTime Lamont Doherty Earth Observatory at

Co umb University Massachusetts Institute of Technology

Rrncotun Star oro Ursversity uf exac and Yale

Advanced vehice technoogy Because the majority of GHG

emissions associated th the product on and use of oil arses

from consumer use of fuels 87 with the remainder from

our industrys operat ons 13 we partner with automobile

manufacturers to help deve op advanced veh des and tue

The nternal combustion engine is expected to power more

than 95 of vehicles in 2030 so techno ogies that improve

fuel efficiency and the emissions pertormance of the internal

combustion eng ne could substant al reduce environmental

Fig 13

Greenhouse Gas Emissions Normahzed
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Note Add ng cogo eration we ncr ases Exxor

on-ssiors hut reduces lose others that would iave prrduced ftc

pewer The everat nps sa reducton by as nuch as bait in emosioir

for the same amount energy produced

impacts for decades to come Examples of ExxonMobils

work nthsarea ncude

Working with Toyota and Caterpillar on separate pro

grams to design high efficiency low emisson gasoline

and diese fuel/engine systems This has already pro

duced groundbreaking research in combustion science

Developing novel technique for hydrogen production

potentially compatble wth both on board vehicle and

larger scale applicat ons

Globa energy management system GEMS Improving

energy effuency in our operatiotis helps us to reduce costs

as well as reduce emiss ons ExxonMobibs proprietary GEMS

system focuses on opportunities to reduce energy consumed

at our refineries and chemical complexes Since its aunch in

2000 the GEMS system has helped us identify opportunities

fot more than one billion dollars in pre-tax savings and our

energy-conservation efforts have saved enough energy to

supply over one million European households each year The

greenhouse gas ernisson effect has been equivalent to taking

more than one million cars off the road See Fig 14

Cogeneration is the simultaneous production of ectricity

and steam typically usng clean burning natural gas With

the latest technology cogeneration is up to tw ce as effi

cient as trad tional methods of producing steam and power

separately ExxonMobil has interests in 85 cogenerat on

facilites at some 30 locations worldw de representing ca

pacity of about 3700MW enough to power nearly million

U.S homes These facil ties wh ch represent decades of

investment enable reduct on in carbon dioxide emiss ons

by mil ion metric tons year versus tradtional methods

Downstream

Upstream

2002 2003 2004
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Fig 14

of separate power and steam generation Our cogenera

hon capacity has ncreased by 800MW in the last two

years representing an investment of $1 billion In 2005 the

cogeneration system at our refinery in Beaumont Texas

was awarded Certificate of Recognition from the U.S

Environmental Protection Agency The EPA commended

ExxonMobil for exceptional leadership in energy use and

management and estimated that the system at Beaumont

alone reduced 002 emissions by more than two million

tons

Reduction in flaring Flaring is the burning of natural

gas that is produced along with oil during oil production

In parts of the world where gas has no market outlet

gas production beyond that needed for fuel and other

operational needs is often flared In Africa the region

where flaring is most significant we are undertaking major

projects to reduce flaring When fully implemented we

expect these projects to reduce greenhouse gas emis

sions by about seven million metric tons per year the

equivalent of removing approximately one million cars

from U.S roads We are also working to reduce flaring at

our refineries and chemical plants For example flaring at

our Baytown refinery in Texas has been reduced by more

than 70% since 2002

The Global Climate and Energy Project GCEP
ExxonMobil worked to establish and is providing $100 mil

lion to Stanford Universitys Global Climate and Energy Proj

accelerate development of com

mercially viable energy technologies that can lower GHG

emissions on worldwide scale Current GCEP research

areas include hydrogen solar energy biomass advanced

combustion 002 sequestration and advanced materials

full list of ongoing projects is available on the GOEP web

site gcep.stanford.edu

In 2005 GCEP announced new research grants totaling

approximately $20 million to Stanford faculty and collabo

rating researchers at several and international institu

tions Other participating institutions include the Energy

Research Centre of the Netherlands the Delif University

of Technology in the Netherlands the Swiss Federal

Institute of Technology in Zurich the Carnegie Institution

of Washington University of Montana University of

New South Wales in Australia and the Research Institution

of Innovative Technology for the Earth in Japan

Responding to Greenhouse Gas Regulations

We actively engage with government authorities seeking to

implement regulations regarding greenhouse gas emissions

accounting and trading

We believe that reliable inventories of emissions are an

essential component of emissions control procedures and

trading As result we played leading role in developing

reliable consistent tools to estimate and report greenhouse

gas emissions in the oil and gas industry namely

API Compendium of Greenhouse Gas Emissions Estima

tion Methodologies for the Oil and Gas Industry April 2001

available at http//api-ec.api.org/poIicyi

IPIECA Petroleum Industry GHG Reporting Guidelines De

cember 2003 available at www ipieca org1

Avoided Greenhouse Gas Emissions from ExxonMobil actions since 1999

Miflion metric tons
per year

Tota Avoided

Emisswns 2004

2004

Son 1a9 our en nqy saving enS tieS hove hail OHS eff in 2004 equivalent to taken

veer million
ar

oft the mad 55 have iden if uppurfuvihes for avoieing OHS en rue

equivalent to lakinq anallner two million It rare oIl the

GCEP Research Programs

At the end of 2005 27 GOEP research programs were

under way at Stanford and other institutions comprising

hydrogen

advanced combustion

solar energy

CO2 storage

CO2 capture and separation

biomass

advanced materials and catalysts

Building capacity to address climate change risks

through research results and by training new gen

eration of scientists and engineers is an important

GCEP deliverable GCEP research programs involve

contributions from more than 30 faculty and from

more than 80 students and postdoctorate fellows

ect the largest-ever indepen

dent climate and energy research

effort GCEP is major long-term

research program designed to
ii ill 01

\\ 11 lit \l\ Id IS
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These procedures now form the basis for our own internal

measurement and reporting Building on these guidelines

our Rotterdam refinery developed monitoring and reporting

protocol that was recognized by the Dutch government as

best practice and recommended for use throughout the

European Union

Climate Policy Assessing risks to investors

ExxonMobil continually considers risks to operations and

investments from wide variety of perspectives In the case

of climate change market and technological considerations

are important as well as policy and regulatory develop

ments In our view it is impossible today to assess the

potential implications for shareholder value from initiatives to

address climate change No govenments have established

definitive regulations for the 2008-2012 Kyoto Protocol

compliance period and there is currently no consensus on

plans for the post-2012 period

There has been some recent effort to quantify the poten

tial implications of climate-related policies for oil and gas in

dustry shareholders.19 However in light of trends in climate

negotiations the regulatory assumptions made are specula

tive and unlikely The analyses also fail to take into account

adjustments to investments and other business decisions

that companies may make in the context of evolving regula

tory frameworks or indeed how OPEC and other producing

nations may react to regulations affecting demand for oil

Technological political and regulatory risks have been

inherent in the oil industry since its earliest beginnings

Shareholder value will depend as it always has on how

companies manage operations and investments in chang

ing business environment Those best able to manage

investment risks and operate efficiently will achieve competi

tive advantage

Against this background we believe that the same strengths

that have generated industry-leading returns for ExxonMobil

in the past position us well to succeed in an uncertain future

Our strong financial position enables us to evolve in new

directions when attractive opportunities appear

We manage business operations and investments with

disciplined efficiency based on strong management and

management systems

We utilize industry-leading technical capacity both to

develop proprietary technologies that provide competi

tive advantage and to maintain window on external

research developments that might affect our business

Assessing the Impact on ExxonMobil of Europes

Emissions Trading Scheme EU-ETS for 2005-2007

In Europe ExxonMobil operates approximately 40 facili

ties and shares ownership in another 40 facilities that are

covered under the EU-ETS In total ExxonMobils equity

share of covered emissions amounts to approximately

20 million metric tons of 002 annually

As result of internal actions we expect to meet

our obligations for the period 2005-2007 without

acquiring allowances through emissions trading

The overall impact of the EU-ETS for 2005-2007

includes the cost of monitoring and reporting efforts

third-party verification and the increased cost of pur

chased electricity due to EU-ETS restrictions on power

generation These costs will be offset in some part by

the revenue from sales of surplus emissions allowances

While the net impact of these factors is unknown it is

not expected to be material to the Corporation

The impact of the EU ETS for 2008-2012 is

unknown as the member governments have not yet

determined what emissions will be covered or how

emissions allowances will be allocated

To comply with the EU-ETS we have established

management systems to

monitor report and verify emissions

control and manage disposition of greenhouse gas

allowances

participate in emissions trading

plan future emission reduction steps

Required system changes have been fully implemented

and are in place at all covered ExxonMobil facilities
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Section Technology Options for the Longer Term

Meeting future energy needs wifi require diverse

range of energy technologies Looking to the long

term concern about energy security and rising green

house gas emissions has brought number of new

or enhanced technoogies to the forefront of pubflc

discussion

Among these nd soar and ofue are growing

rap albeit from sma base Other technologies such

as hydrogen are cons dared to hod promise but face

substantial cha enges in terms of cost and large scae

mp amentat on

Over and above tLetechncal hurdles the scale of the

global energy business means that widespread obal

dep oyment of new techno og es however promising will take

decades before the cumu ative effect of investments makes

substantive contribution to overall energy supply

Energy compan es are nvolved in wide range of new

techroogy options whether through research or the manu

facture and marketng of products

Our own approach is based on the bel ef that techno ogi

ca breakthroughs and not mply expanded scale are key

un ockir the potentia of alternative energy technologies

We close ana yze the potential of emerging technolog es

Based on thcse assessments we determine our approach

and appropr ate evel of involvement consistent th

our bus ness needs and strengths Th may nvolve proprh

etary research shared know edge through part cipation in

ndustry groups or the funding of external research in those

areas where fundamental breakthroughs are needed for

technology reach its potent

In ths necton we ghlig% some of the most prominent

technology opt ons the challenges that need to be oveo

come and where re evant ExxonMobils invo vement

Carbon Capture and Storage

Fossi fuels are expected to dominate the worlds energy

supply portfolio for some decades to come techno ogy

opt on that cou play signif cant role in helping reduce

CO emissions from the use of fossil fue is carbon capture

and storage CCS OCS technology separates 002 from

gas stream compresses it to reduce vo ume and transports

it by pe ne to storage ste See Fig 15

This tech nology cou have ma or impact as it is

applicable to any large emission source of CO The IPCC

oct mates that these arge facilities account for nearly 60%

of globa man made 002 emissions

All of the important components of CCS systems are

practced commercially today at industrial scae by

ExxonMob For example ExxonMobil recovers 002 at

LaBarge Wyom ng which is used for enhanced oil iecov

ery As part of that act vity gas stream ncluding CO

removed and geologically sequestered Commerciahscale

CCS is practiced today on in few niche applications and

pi
ot demonstrat on studies One of the best-known and

longest running OCS projects the Sleipner Field in the

North Sea in which ExxonMobil shares ownership Be

fore 005 can be widely deployed on global scale it must

overcome important challenges In pathcular

CO capture from power plants and most other arge

combustion facilities remans expensive

002 storage presents technical and regu atory issues

associated wth ensuring safe operations and the integrty

of the site over the long term

Recogn ng these cha enges ExxonMobil believes that

OCS represents an important option to address global CO

emssions

We have conducted research relevant to OCS for many

years and have supported external research and other

activities to understand scientific economic technical and

p0 cy aspects of carbon capture and storage In add tion

to the CCS studies as part of GCEP ExxonMobil sac sup

ported the lEAs Greenhouse Gas RD Programme and the

Geological 002 Storage Research Program at the University

of Texas The research that we conduct and support

amed at improving the performance lowering the cost and

assuring the integrity of COS systems and their component

technologies

Fig 15

Carbon Capture and Storage
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Hydrogen

Hydrogen is widely considered to hold promise as an energy

carrier parhcularly as it offers the potential for fuel efficient

emissions-free vehicles and can be produced from multiple

primary energy sources

It is important to remember that hydrogen while abun

dant does not occur naturally in pure form and must first

be produced from water or hydrocarbons This requires

the use of energy generated from primary sources oil gas

coal nuclear or renewables So any evaluation of hydrogen

needs to recognize the costs and the greenhouse gas emis

sions associated not only with its consumption but also its

production and distribution

For hydrogen to become viable transportation fuel

number of formidable challenges must be met including its

safe handling and the high cost of production and distribu

tion While hydrogen has been used safely for decades by

highly trained technicians in industrial settings its character

istics pose unique challenges for use in consumer markets

such as self-service vehicle fueling

The high cost of producing and distributing hydro

gen results in fuel cost that is higher than gasoline on

cents-per-mile-driven basis Based on an analysis by the

National Academy of Engineering NAE the cost of fueling

hydrogen fuel cell vehicle is 1.9 to about 15 times greater

than that of fueling gasoline hybrid depending on how the

hydrogen is produced See Fig 16 Significant RD effort

will be required to lower these costs to competitive level

number of studies conducted by different sponsors in

different regions have assessed the potential for reducing

002 emissions via the use of hydrogen All have concluded

that there is some reduction in full-cycle 002 emissions for

hydrogen fuel cell vehicles compared with hybrid technology

approximately 11 to 35%7
Interest in the use of renewable energy to make hydro

gen is high as this is the only option that would result in

Oero emissions transportation fuel system on total sup

ply chain basis There are however number of additional

challenges associated with the manufacture of hydrogen

from renewable energy The NAB estimated that hydrogen

is five times more expensive than gasoline when produced

from wind and 15 times more expensive when produced

from solar energy

With limited supplies of renewables in the coming

decades it is reasonable to ask whether the use of renew

ables to produce hydrogen for transportation would be the

best use of those resources unit of wind or solar energy

that is used to displace coal in power generation saves 2.5

times more carbon dioxide than using the same unit of wind

or solar energy to replace gasoline with hydrogen

Source National Academy of Eogmeermg

ExxonMobil is currently pursuing groundbreaking research

in hydrogen generation Our unique skills in catalysis and

process technologies have enabled us to identify new

approach to hydrogen production from hydrocarbon fuels

that overcomes many of the challenges faced by alternative

approaches

If successfully developed this technology would be scal

able for applications ranging from on board vehicle to use

at either retail stations or large centralized production facili

ties to produce hydrogen for fleets of fuel cell vehicles We

are also active members of the U.S Department of Energys

FreedomOAR and Fuel Partnership

Bofues

The use of biofuels in transportation is another way that 002

emissions could be reduced Today ethanol and biodiesel

liquid fuels derived from organic matter are receiving lot of

attention

The current generation of biofuels however has scale

limitations due to their cost and large land requirements With

continued research new generation of processes capable

of using more diverse set of biomass feedstocks may be

able to overcome these challenges recent study by the

International Energy Agency examined the economics of both

current and potential future technologies See Fig 17

When considering the potential of biofuels number

of factors must be analyzed including land use impacts

fertilizer requirements and water use The last is particularly

important as studies indicate that by 2015 half the worlds

population will live in countries where availability of sufficient

fresh water is concern

Most current biofuels production processes convert only

small portion of the plant In the future however processes

involving cellulosic conversion hold the promise of being able

Fig 16

Cost of fueHog vehide with hydrogen from different energy sources

relative to fueling gasoline hybrid engine

Coot muitipie to pasoiine

Niturul as EecLoiyss Biomass Wind Solar
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Fig 17

Cost of Production for Biofuels Options

2004 per gallon gasohne eguivaient

to utilize much larger portion of the feed biomass This

would result in full-cycle 002 savings of about 90% versus up

to 50% with current processes.2

Important too is the question of which biomass applica

tions yield the greatest benefit recent study in Europe

involving the energy and auto industries as well as the Joint

Research Commission of the European Union concluded

that greater energy and ORG savings can be achieved if

biomass is used in heat and power generation rather than in

transportation especially if efficient cogeneration schemes

can be used

Wind and Soar

Currently the most competitive renewable energy source is

wind power See Fig 18 While growing rapidly its impact

on the overall energy supply mix is limited In some applica

tions wind-generated electricity can be cost-competitive

with that generated from natural gas but it generally relies

on government subsidies to be economical

key challenge for wind power is that the areas best

able to produce electricity at low cost from wind are also

located far from where the electricity is needed New tech

nology will be required to allow either the capture of wind

energy in areas with low average wind speeds or to enable

transmission of electricity over long distances at lower cost

and with lower losses than is currently possible

Solar energy remains far more costly except in limited

applications Existing solar photovoltaic technology is signifi

cantly more costly than conventional electricity generation

Breakthrough technology is needed to enable fundamentally

new photovoltaic materials that will allow power generation

at competitive costs

key issue in the ability of wind and solar technologies

to contribute to electric power supply is intermittence Stable

electi ic grins require traditional generating facilities or costly

backup systems to ensure uninterrupted supply to consum

ers on cloudy days at night or at times the winds fail

Without breakthrough in energy storage te hnology

intermittency limits the ability of wind and solar energy to

contribute to electricity supplies and increases the overall

costs of integrated power supply systems

Research into solar energy is core research area of the

ExxonMobil sponsored Global Climate and Eneigy Project

at Stanford University

Gasification

Gasification technology that was developed decades ago

may see increased use in the future

Gasification can process any carbon containing feed-

stock such as coal biomass or heavy oil and convert it

into synthesis gas that can be used to produce electric

ity liquid fuels hydrogen or chemicals Gasification is also

better suited to use with carbon capture and sequestration

than other processes that can use the same feeds

Fig 18

Cost of Electncity from Traditional and Emerging Sources

Cents per kWh 12005 $1

Sugar Corn Cellulose Synthetic Waste Hapeseed Soybean Gasification Seorca lEA

Cane Grease

Gas Coal Nuclear Coal-IGCC Wind Solar

Site iimited and exciudes intermittency costs
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Whie gasf cation has many attractive properties it is

till more costly reativeto alternatve ways of producng the

same products For example eectricty produced by the

gasification of coal without 007 capture about 3o

more costly than that from conventional coa power plant

By comparison if 002 capture were included then coal

gas fcation pant cou produce electrcty at cost 20o

ower than convent onal coal powered plant retrofitted

for carbon capture and storage COS early there are

synerges between gasf cation and OCS technologies

Further work is needed to both lower the costs and

mprove the
reliability gasi4catio tecrology and

ExxonMobil researchers are evaluating the opportunities in

this area If successful studies could result in technology

option that provides level of both feed and product flex

ib ity that no current process able to offer

Advanced Nucear

Nuclear energy has the potential to become an increasingly

mportant option for meeting growing portion of our long

term energy needs specifically in the power generation sector

Key barr ers to increased use of nuc ear today are cost

perce ved safety risks and the ack of an acceptable solution

to the long term mar agement of radioactive waste

Research is continung nto advanced nuclear systems

that are passvely safe and offer the potential of significantly

ower cost than current reactors Systems wth these safety

features have very ow kelihood of reactor core dam

age and address the prob ems that occurred at Three Mile

sand and Cternobyl

Desgs Hclude advanced bird gererahon versions of

convent onal reactors as we as fundamenta
ly new designs

such as the pebble bed modular reactor If successful

these des gns could reduce the capital cost of nuclear power

pants by 150 to 20 and thereby add another econom

al competitve opt on to our long term energy supply

portfol Addressing the long term waste storage issue

arge aatter that wI require ex ensive dialogue between

governments communites and industry to resove

Technoogy Choice and C02 Emissions

If new technologies are to be applied to realize reductons

in CO emissions then it is important to understand the

cost of varous options in terms of dollars per tonne of 002

abated Apply ng the lowest abatement cost options first

ml maximize impact while minimizing costs European

researchers in both the power and transportation indus

tr es have been workng to quantfy the abatement cost of

technolog es and their work is helpful in understanding the

-e dtive dttdO veneus of fferent uptions

The chart in Fig 19 il ustrates ranges of abatement costs

for various power generation and transportation technolo

gies The lowest cost reductions ti C0 are likey to be real

ized in the power generation sector This is due in part to

the tact that it is easier to deal with few large point sources

of 002 than millions of individual sources such as vehic es
It is also important to note that continued RD can have

significant impact on owering the cost of 002 abatement as

ustrated by the current and future biofuels ranges

ExxonMobil is well positioned to partic pate the imp

mentat on of the lowest cost options through oui tocus on

natural gas rebource ueveluprneni our experience with car

bon capture and storage and our support of breakthrough

research

Fig 19

The Cost of Reducing CO2

CO abatement costs for dfterent technoiogy options

Dotars per tonne of C0 abated

400

300

200

100

Although wind solar biofuels and nuclear all compete

with fossil fuels as sources of primary energy their contribu

tion to the woilds total energy demand is limited because

they are more expensive than fossil fuels and in the

case of nuclear limited by waste and disposal concerns

Technology advances and government policy will support

rapid growth in alternative fuels but they start from such

smal base that their contribution to tota energy supp will

be modest we into the 4uture Their urn ted out gruwing

contribution should be used in ways that make the greatest

possible difference in 00 emissions

While we recognize the risks of climate change we also

conclude that the world will continue to demand oil and

gas for majority of its primary energy supplies for many
decades to come This will be true even if governments

continue to support alternative energy sources and limit

greenhouse gas emissions ExxonMobil is well positioned

across range of possible futures to conduct our operations

competit vely responsible and profitable manner

Transportation

Options

Conversion Carbon Wind Solar Biofuels Biofuels

Coal to Capturel current future

Nat Gas Storage

.r correwe E.rrea rater ial nec
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Section Managing in Changing Environment

ExxonMobiis long-term perspective disciplined

approach to investment and focus on world-class

operational performance explain why the company has

continually delivered industry-leading returns even

through times of dramatic and unforeseen change

Fig 20

Sustained Competitive Advantage

5-year Rolling Average Return on Capital Employed

Percent

In addition our scae geographic diversity and range of

businesses provide hedge that reduces sensitivity to

changes in commodity prices business cycles and local

market conditions Our financial and technology strength

enables us to invest in any opportunity that meets our rigor

ous investment criteria

These attributes which we believe set us apart from

our competitors position us well to respond successfully

to change whether driven by markets competitors or

governments

In response to rising environmental concerns we

anticipate more regulatory requirements than we face today

Uncertainty and risk are familiar territory in our industry but

we believe the way we manage our business puts us at an

advantage over the competition in meeting new expectations

Investment discipline and long-term perspective

The 0200 billion industry investment required annually to

meet growing demand for oil and gas through 2030 reflects

not just the scale of demand but also the tact that signifi

cant new resources are increasingly found in more remote

areas and difficult environments

Investment decisions can have long-term consequences

So we adopt highly selective and disciplined approach to

investment which considers

political and technical risks along with potential regulatory

changes

business and societal trends

the resilience of investment opportunities over range of

economic scenarios

Regular formal reviews enable us to evaluate emerging

issues and plan accordingly

Our objective is to seek out projects that

are profitable and sustainable over the long term

are not reliant on government subsidies

are consistent with our own scale and capabilities

yield well-balanced and diversified business

do not compromise our high safety and environmental

standards

Fig 21

We believe that the worlds energy needs will be met

through consistent investment strategies that are not driven

by periodic swings in commodity prices Our capital invest

ments over the period 1995 through 2004 averaged

$14 billion yeai although our annual eai nings ranged

from $8 billion to $25 billion over that period

focus on operational excellence

We apply the same rigor to our operations as we apply to

our investments via wide range of proven management

systems including

Standards of Business Conduct These 16 foundation

policies and related procedures form the framework by

which we operate around the globe providing employees

with principles for managing compliance with company

standards

ExxonMobii

industry

industry Average of BP CYX and RDS

LU 2002 2003 2004

Caicuiated an consistent basis with ExxnnMnbil based an pLlbilc ntormation

Business Model

EanonMabii Appraacii

Returns
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Financial Controls Sound financial control is fun

darnental to our business model Authority to approve

business arrangements on behalf of our company is

clearly assigned and delegated Our System of Manage

ment Control SMC defines the pnnciples concepts and

standards and our Control Integrity Management System

CIMS provides common processes and tools for compli

ance with the SMC

Project execution and appraisal Our disciplined

approach continues from concept through start-up and

ongoing operations All projects are rigorously appraised

after completion and learnings are incorporated into future

planning These processes have earned ExxonMobil

reputation for excellence in project management and

distinguish us from the competition For example in Africa

and the Gulf of Mexico ExxonMobil-operated projects

have consistently started up on or ahead of schedule

Operating Reliability Safely increasing plant reliability

and availability while lowering total maintenance costs is

the objective of our Reliability and Maintenance Manage

ment System This program has been applied to all our

refineries worldwide and has reduced the amount of time

that units are down for maintenance by 40% and reduced

maintenance costs by 30%

Safety Health and Environment At the core of our

approach to safety health security and environment man

agement is our Operations Integrity Management System

OIMS This system fully meets the equirements of the

International Standards Organization ISO 14001 bench

mark and is used at every ExxonMobil facility It is dis

ciplined management framework that enables us to track

experiences measure progress plan future improvements

and ensure management accountability OIMS covers

the collection and reporting of emissions data including

greenhouse gas emissions for all facilities

Fig 22

OIMS 11 Elements

Energy Efficiency As major consumer of energy

energy efficiency is important to us Our Global Energy

Management System GEMS developed in the late

1990s uses international best practices and benchmark

ing techniques to identify energy efficiency opportunities at

all our facilities and piomote continuous improvement In

2004 we achieved record energy efficiency performance

across our worldwide refining and chemicals businesses

improving by more than 3% over 2003 In fact our rate

of improvement in refining is significantly better than the

historical industry average

Environmental Business Planning Continuous improve

ment of environmental performance is the objective of our

Environmental Business Planning EBP process which

integrates environmental improvement activities into annual

operating plans at each of our facilities and businesses This

process includes assessment of potential regulatory changes

affecting environmental aspects of our operations and sys

tematic management of any consequent business impacts

The management systems that underpin our business enable

us to consistently deliver superior results in terms of financial

safety and environmental performance while playing our part

in meeting the worlds growing energy needs

2004 OMS assessment by Uoyds
It is the opinion of Lloyds Register Quality Assurance

that the environmental management components

of ExxonMobil Operations Integrity Management

System are consistent with the intent and meet the

requirements of the ISO 14001 Environmental Man

agement Systems Standard

Deployment of the Operations Integrity Manage

ment System has contributed toward the overall

improvement in the Corporations environmental

performance At the locations visited individuals at all

levels demonstrated high degree of personal com
mitment to QIMS implementation and environmental

care The integration of Environmental Business

Plans into the annual planning cycle has strengthened

the process for continual improvement of the Corpo

rations environmental performance
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Summary

Summary

Energy is vital to economic growth and progress

Global energy demand is expected to grow by almost

50% by 2030 driven mainly by rapidly growing

economies in the developing world

Fossil fuels will remain predominant with growing

role for natural gas

Greenhouse gas emissions will rise substantially par

ticularly as developing economies grow

ExxonMobil recognizes that the risk from climate

change requires action and we are taking action both

to address our operational emissions and to promote

more efficient use of our products

Policies to address climate change need to consider

consequences not only for environmental risks but

also for social and economic development especially

in developing countries

More widespread use now of existing efficient tech

nologies in industrialized and developing countries

offers significant potential to reduce greenhouse gas

emissions growth

Over the next 25 years technologies that enable

expanded energy supplies along with those that

moderate energy demand via improved energy

efficiency will be critical to meeting the worlds

growing need for energy while managing

greenhouse gas emissions

New energy sources while they hold promise require

substantial technological advances to enable them to

compete for significant share of global energy sup

ply and the vast scale of the global energy business

means that penetration of new technologies on

meaningful global scale will take decades

Fundamental research is necessary to identify and

develop viable technologies for the long term that

allow energy demand to be met while dramatically

reducing greenhouse gas emissions

Uncertainties about future climate-related policies will

create issues for investors in global energy provision

However we believe that ExxonMobils well-proven

disciplined approach to investment and operational

risk positions the company well to successfully man

age this uncertainty maintain our position as the

technology leader in our industry and take advantage

of attractive business opportunities that may emerge

20



References

World Bank World Development Indicators 2004

International Energy Agency lEA World Energy Outlook 2004

EPA Fuel Economy Data www.fueleconomy.gov

lEA World Energy Outlook 2005

Battelle Memorial Institute 2001 Global Energy Technology

Strategy Project Addressing Climate Change An Initial Report on

International Public-Private Collaboration Joint Global Change

Research Institute College Park MD

Bernstein Tuladhar and Montgomery Potential for

Reducing Carbon Emissions from Non-Annex Countries through

Changes in Technology forthcoming in Energy Economics

http//exxonmobil.com/corporate/Citizenship/Corp_citizenship_

enviro_publications.asp

Carbon Dioxide Information Analysis Center Trends Online

Compendium of Data on Global Change Oak Ridge National

Laboratory Department of Energy Oak Ridge TN
See http//cdiac.esd.ornl.gov/trends/trends.htm

Strategic Plan for the U.S Climate Change Science Program

U.S Climate Change Science Program Washington DC 2003

10 Moberg Sonechkin Holmgren Datsenko

and Karlen 2005 Highly variable Northern Hemisphere

temperatures reconstructed from low- and high-resolution proxy

data Nature 433 61 3-61 and Zachos Pagani Sloan

Thomas and Billups 2001 Trends rhythms and aberra

tions in global climate 65 Ma to present Science 292 686-693

11 Emission Scenarios Intergovernmental Panel on Climate

Change Cambridge University Press Cambridge UK 2000

12 Climate Change 2001 The Scientific Basis Intergovernmental

Panel on Climate Change Cambridge University Press

Cambridge UK 2001

13 Climate Change Science an Analysis of Some Key Questions

Committee on the Science of Climate Change National Research

Council National Academy Press Washington DC 2001

14 ExxonMobil Corporate Citizenship Report 2001

15 EUCAR European Council for Automotive RD predictions

16 http//gcep.stanford.edu/news/pressreleases.html

17 IPIECA Petroleum Industry GHG Reporting Guidelines

International Petroleum Industry Environmental Conservation

Association London UK December 2003 www.ipieca.org

see Climate Change Publications

18 API Compendium of Greenhouse Gas Emissions Estimation

Methodologies for the Oil and Gas Industry American Petroleum

Industry Institute Washington DC April
2001 http//ghg.api.org

19 Austin and Saue Changing Oil Emerging

Environmental Risks and Shareholder Value in the Oil Gas

Industry World Resources Institute Washington DC 2002

20 Carbon Dioxide Capture and Storage Intergovernmental Panel

on Climate Change Cambridge University Press Cambridge UK

2005

21 Herzog Eliasson and Kaarstad 2000 Capturing

Greenhouse Gases Scientific American 72-79

22 The Hydrogen Economy Opportunities Costs Barriers and

RD Needs The National Academies Press 2004

23 General Motors/Argonne National Laboratory Well-to-Wheel

Study June 2001 General Motors/LBST Well-to-Wheel Study

September 2002 Concawe/EUCAR EU Joint Research Centre

December 2003

24 Transport Fuels for the Future CONCAWE presentation to the

Inland Transport Committee Round Table Geneva February 2002

25 Biofuels for Transport An International Perspective

International Energy Agency 2004

26 Global Trends 2015 Dialogue about the Future with Non-

government Experts National Intelligence Council 2000

27 The Energy Balance of Corn Ethanol An Update U.S

Department of AgricultureOffice of the Chief Economist Office of

Energy Policy and New Uses Agricultural Economic Report No

813

28 Well-to-Wheel Analysis of Future Automotive Fuels and

Powertrains in the European Context CONCAWE EUCAR EC

Joint Research Commission 2005

29 CO2 Emissions Control and Mitigation Technical Business

Analysis SFA Pacific Inc 2001

30 Ibid

31 Technology Road map for Generation IV Nuclear Energy

Systems U.S Department of Energy 2002

32 Well-to-Wheel Analysis of Future Automotive Fuels and

Powertrains in the European Context CONCAWE EUCAR EC

Joint Research Commission 2005 European Climate Change

Program Long Report 2001



EonMobiI

5959 Las Colinas Boulevard Irving Texas 75O392298

Internet Web site http//www.exxonmobil.com

February 2006

Printed entirely on recycled paper

SP-116
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Taking on the vorids toughest energy chaHenges



environmental performance

tocus areas

Energy efficiency

Gas flaring

Greenhouse gas emissions

Spill prevention

Operating in sensitive areas

Case study Sound and the marine environment

ExxonMobil is committed to operating in an environmentally responsible

manner everywhere we do business Our efforts are guided by in-depth

scientific understanding of the environmental impact of our operations

as well as by the social and economic needs of the communities in

which we operate Our operational improvement targets and plans are

based on driving incidents with real environmental impact to zero and

delivering superior environmental performance We are committed to

our environmental initiativeProtect Tomorrow Today

environmental management

We manage our safety security health and environmental risks

worldwide using our Operations Integrity Management System OIMS

This system gives us rigorous and systematic framework by which to

communicate expectations measure progress and ensure results It

meets the requirements of the International Organization for Standard

izations standard for environmental management systems ISO 14001

Our business operations continue to drive improvements in their environ

mental performance by incorporating Environmental Business Planning

EBP into the annual business planning cycle The businesses use EBP

to identify key environmental drivers set targets in key focus areas and

identify projects and actions to achieve those targets The EBP approach

has been an effective tool to integrate environmental improvements into

the companys overall business plan We regularly engage with local

commUnities to provide input to our EBP process For additional infor

mation about EBP please go to our Web site exxonmobil.com/ebp

For new projects and developments we conduct environmental and

social impact assessments ESIA5 that review factors such as community

concerns sensitive environmental habitatsfor example sound and

the marine environment see case study page 24and future regulatory

developments The assessment results are integrated into project

decision making

For example ExxonMobil Development Company which manages

ExxonMobils major new upstream projects worldwide is developing

Environmental Standards as guidelines to help managers plan and

integrate best practices for environmental protection into new projects

and drilling operations In 2006 guidelines that address nitrogen oxides

NOx emissions flaring
and venting and managing offshore drill cuttings

were developed Additional guidelines for managing waste water and

land use will be developed in 2007

Emergency Preparedness Risks are inherent in the energy and

petrochemical business including risks associated with safety security

health and the environment ExxonMobil recognizes these risks and

takes systematic approach to reducing them
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environmental performance
closer look

Climate change policy perspective

global approach to the risk posed by rising greenhouse gas

emissions is needed that recognizes energys importance to the

worlds economies Developing countries will weigh emissions

reductions against energy-intensive economic development which

lowers poverty and improves public health

Policymakers can work today to reduce the risk of climate change

due to rising greenhouse gas emissions by seeking to

Promote energy efficiency both in energy supply and end use

Ensure wider deployment of existing emissions-reducing

technology

Support research and development of new technologies that can

dramatically lower emissions while ensuring energy availability and

Maintain support for climate research to inform policy and the

pace of response

The choice of policy tools will be important Each should be assessed

for effectiveness scale and cost as well as their implications for

economic growth and quality of life In our view effective policies will

be those that

Promote global participation

Ensure any cost of carbon is uniform across the economy and

is predictable uniformity ensures economic efficiency in getting the

biggest reduction in emissions at the lowest cost and predictability

facilitates investment in technologies needed to reduce emissions

Maximize the use of markets to aid rapid adoption of successful

initiatives

Maximize transparency

Minimize complexity and administrative costs and

Provide flexibility to adjust to ongoing understanding of the

economic impact and evolving climate science

Public Policy Research Contributions ExxonMobil supports the

development of public policy to address the risk posed by rising

greenhouse gas emissions

ExxonMobil contributes to broad array of organizations that

research significant domestic and foreign policy issues and promote

discussion on issues of direct relevance to the company Our support

is transparent and our U.S contributions can be found on our

Web site exxonmobif corn/contributions These groups range from

the Brookings Institution and the American Enterprise Institute to the

Council on Foreign Relations and the Center for Strategic and

International Studies

As most of these organizations are independent of their corporate

sponsors and are tax-exempt our financial support does not connote

any substantive control over or responsibility for the policy recommen

dations or analyses they produce

We place great emphasis on planning to ensure quick and effective

response capability to operational incidents Operating businesses and

major sites have well-trained teams who are routinely tested in range

of scenarios including product spills fires explosions natural disasters

and security incidents In addition to hundreds of local drills in 2006 we

conducted six major regional emergency response drills which included

major drill conducted together with the U.S Coast Guard in Alaska

For more information on our emergency prevention and response systems

please go to our Web site exxonmobi/.com/erflergeflCyreSPOflSe

global climate change

and greenhouse gas emissions

Climate Change Addressing the risk posed by rising greenhouse

gas GHG emissions while providing more energy to support economic

growth and to improve global living
standards is an important issue

facing our world today

Climate remains an extraordinarily complex area of scientific study

Because the risk to society and ecosystems from rising greenhouse gas

emissions could prove to be significant strategies that address the risk

need to be developed and implemented
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vab rty of inte mrttent energy sources such as nd and solar nc eas
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Swtzeridr and Japa Spec frc research progran auncned 2006
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Storng carbon doxide underground secure forasatrons or
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2006 we consu ired approx mate 1475 tn on Bhtish thermal units

BTUs of energy running our operat ons Since the aunch of our Global

Energy Management System GEMS 2000 we have identrfed

oppodunifws to improve energy eff ciency at our refineries and chemical

plants by 15 to 20 percent We have implenented more than half of these

opoort unit es th associated cost say nqs of approxi oately $750 ion

per year our Refining and Chemical businesses As result of these

actions we have avoided the emiss on of about million tons of assoc

afed GHG 2006 which is roughy equvalentto removing 15 muon

cars from roads

We conf nue to mplement range of operator rT and tao ty rrprove

rnenfs onduot targeted research opmenr of ene gy say ng

sew echno es and apply echno ogical novat ons ou oro ts

As part of the Amer can Petro eum Institutes Voluntary Clmate Challenoe

Program ExxonMob is commit ed to irorove energ e1rc ercv by

10 oercent between 2002 and 2012 across U.S refi ing operasons

We are on Vack meet hrs commnssenf not ont ir the Unrted States

but so global

As an example our Trecate ltay re rrery mproved energy effo ercy by

over 15 percent srnce 2000 About hat of tne rmprovemenA date are

We res of low-cost optrm zat on of day-to-da opei ations The ci 0r dor

aft ibuable to tte nsta lat or of ne energy chic art ac tea GEMS

assessment 2006 oentfied ado tiona energy-say ng ooportunh es

eauvaent to $10 mu ion to $15 Ilion pe year

age ato -c Cogeneratron the simuftaneous production ectrio

and the-ma ft eat/steans By capturng the waste seat that otherwise

escapes nto the atmosphere or is lost in conder sing stean back to

water we are able to use rectly
within our manufactur ng and produc

tion facilities Cogeneration has been sign cant factor in reduuirg

energy consumption and mprov ng energy efficienc at ExxonMobl

facitres around the world With the atest turbne technology cogeneration

can be twice as chic ent as traditional methods of producing steam and

power separate

As an industry leader in cogeneration applications we nvested more

than $1 bil on into cogeneraton protects durng 200 to 2005 alone We

now have interest in about 100 such fec ifies in more than SO boat ons

wordwide vith combined capacity of 4300 MW ot power Exxonllobi

cur -ent cogeneration capacity reduces global OCr emissions by over

10 million metric tons annualy The amount or OW reduced equira

ant to taking about mill on cars off the road in the United SAtes
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manufacfurtng process As resut the pla fs hazardous voasfe gene

tan in 2006 decreased approx mately 950 etric tans



/ie are aso co andy rev ewing our intcrna processes to dentify iew

ways reduce waste Over the pest live years our Ed son Synlhet Cs

aN in New Jersey educed the amou it of sohd taste ge ierated pci

baoel product by 46 percent Specif areas of focus incude mprove

ments TO an akylated naphthalene process that tas rehuced wsste

generahon by 70 oercent to date Two other areas of focus were our No

Oil to Sewer Program which reduced separator waste oils by 70 percent

and the eli nation of me our let 01 manufactur ng process which

reduced titer cake waste by 26 percent

2006 ou woridvade env ronmen expenditures were more Than

63.2 bi on no ud ng 61 bi Ion in capital expend tures and over

02 bllion ir operating expense Fines and settlements paid 2006

represenT aoout iour tends perceN oui tota expenditure

We recognize that we have responsibility to surrounding communit es

and the environment for managing our freshwater use in susta iable

manner ExxonMobil continually seeks ways to reduce freshwater use

and preserve water qual ty through the design and operation of our

facilities recycling and reuse and measures to prevent water pollution

Our major manufacturing facilities e.g refineres and chemcal plants

had net consumption of 309 million cubic meters of fresh water in

2006 representing an Wpercent reduction since 2004

Our ecent freshwater suivey dent/ed areas wh ch opera

whe fresh we is otent alli scarce resource Lxxor Mod siNs

operating in ttese areas are addressiig ways of reducing Seir freshwote

usage throuph their respective Envronmenfa/ Bus rices Planning EBE

For example in our operatons Chad tie Team condLcted he nta

iydrotest Tor the 30 kilometer andoum to-Moundou pipeline using

oroduced water nstead 01 fresh water

ExxonMcbi recognizes the importance of conserving biodiversty vh

meeting the worlds gi owing demand for energy and mprov ng yes in

the areas where cc operate Because our business spans the obe we

face the challenge of ope ating vaetv of ecosystems with sensitve

characteristics To address this challenge we cork under the industrys

gbest standards ccv onnenta management Ne consider that bee thj

ecosystems can go hand imhand wiTh econonc development through

careful community management of natural resources Exxon Vobi

supports programs that build the capacity of local communities to siainta

and protect their natural environment For more information please go to

our Web site exxonmobil com/biodiversny

We assess each location individua ly ror environmental sensitiv es and

develop appiopriate mitigaton steps We empoy variety
of assessment

tools implementng our EnvironrnentalAspecrs Guide which has been

in use for almost 10 years This Guide assists the systematic identificw

ton and mitigat on of potential environmental impacts associated with

our operations using lye-step process to ensure that relevant act vities

products and services are identified potential environmenta impacts

are assessed and necessary actions are implemented and documented



hese proces5s are assessed wthn OMS and are cons sient wt the

ts of ISO 1400 the Internadoia Organ zaton for StandarW

and rd for nvronmentaI manage ierf systens

ze Envromenta and SocaI ft pact Assessments ESIA5

senstrve areas ana deveop ritgaton steps or our ne

o0t5 nch oes an ecost ate at on end ons deradon of

og ra cbeTcaI and phyocel cteractenstics ncIud ng consderehon

peoples heath end socoeconomo needs as an ntegral part
of the

any on nen We Nhere we conduct tied act vit as oca camps

cec sac to ii nimze ou impacts and resto affected areas to

on mental ecceptab condd ons
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100 Street NE
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Date March11 2008

Re Shaieholder proposal submitted to Exxon Mobil Corporation
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PAUL NEUHAtJSER
Attorney at Law Admiued New York and Iowa

1253 North Basin Lane

Siesta Key

Sarasota FL 34242

Tel and Fax 941 3496164 Emailpj.m
March 10 2008

Securities Exchange Commission
100 Street NE
Washington DC 20549

Aft Will Hines Esq

Office of the Chief Counsel

Division of Corporation Finance

Via fax 202-77292Oj

Re Shareholder Proposal submitted to Exxon Mobil Corporation

Dear Sirifadam

have been asked by the Province of St Joseph of the Capuchin Order
hereinafter refrrred to as the Proponenr which is beneficial owner of shares of
common stock of Exxon Mobil Corporation hereinafter referred to either as Exxonor
the Company and w1clj has submitted shareholder proposal to Exxon to respond to
the letter dated January 21 2008 sent to the Securities Exchange Commission by the
Company in which Exxon contends that the Proponents shareholder proposal may be
excluded from the Companys year 2008 proxy statement by virtue of Rules l4a-81X7and 14a8iX1O

have reviewed the Proponents shareholder proposal as well as the aforesaid
letter sent by the Company and based upon the foregoing as well as upon review of
Rule 14a8 it is my opinion that the Proponents shareholder proposal must be included
in Exxons year 2008 proxy statement and that it is not excludable by virtue of either of
the cited rules

The Proponents shareholder proposal requests Exxons board to take
steps

toward making Exxon tbe industry leader in developing technology to enable the



I/UZ U1j4 /bbbbb MFV FAUL NLUHPUELR PAE

I1SA to become energy independent in an environmentally sustainable way and to

report to the shareholders on the matter

RULE 14a4jXlO

Exxons argument is wholly without merit The Proponents shareholder proposal
requests the Company to take steps to make it the leader in moving the United States
toward energy independence Nothing in the Companys IXIO argument in any way
addressc the energy independence issue This is not surprising since the Chainnan andCEO of Exxon as well as the Company itself has

specifically repudiated the idea that the
US either can or should attem to hieve energy independence Thus in speech
entitled Renewing the Commitment to Energy Entemationalism available on Exxons
website which he delivered to the World Energy Congress in Rome Italy on November
12 2007 Mr Tillerson after lauding the partnership between Saudi Arabia and the US as

lynchpin of the global trading system stated

The Dengers of Rasotnve NIUonallsin

These realfties are not fully recognized in several nations today however In the current high price

environment some exporting and Importing countries are losing sight of their interdependence

Instead they are responding to the energy challenge by pursuing policies of resource nationalism

ranging from cads for energy lndependen for consuming countries toenargy superpower status

for pmducing ones

Over the lOng4ern such isolationism and resource nationalism is counterproductive hurts those Wile

have the greatest need for energy to support economic progress and undermines our shared goals of

economic deve3opment supply security and environmental protection

In the case of energy independence few major economies can realisticafly achieve it Hare in

Europe reliable diverse energy supply sources are important for energy serity In the United States
the gap between domestic energy consumption and production stands at about 15 million barrels of oil

equivalent per day or 30 percent of Americans daily demand for energy from all sources

This gap is led primarily with imports of oIl from over 35 countries last year No single region except
for North 4nerica aounted for more than 15 percent of US crude oil imports in 2006
This gap could he reduced by continuing to use energy more efficiently It could also be reduced by

opening access to the wealth of domestic energy supplies currently ruled offlimits But regardless

no concelvthle combination of demand moderation or domestic supply development can realisticafly

close the gap and eliminate Americans need for imports

Not only is energy Independence in most places unrealistic its pursuit can have chilling effect on

existing trading relations As recant report by the US National Petroleum Council concluded

Polleles espousing energy independence may create considerable
uncertainty among international
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trading partners and tnder investment in international energy supply developmentTM have no doubt

that this strikes chord with many In this room today

In short energy security not energy independence should be the goal
But do need to ensure that the global energy markets and international energy partnerships do riot

fall apart They are essential to in the words of the Councirs mission promote the sustainable supply

and use of energy for the geetest benelfls of aHpeople

To fulfill this mission not only must engineers of ull nations help but policymakers and Civic leaders

asj
Energy can and Should unite us not divide us That is the spirit behind the World Energy Council

and that Is key to solving the r1ds energy challenges

The fact that Exxon specicaIJy rejects the notion that the United States should
strive for energy independence is also

explicitly made in Companys oped entitled
invest globally fuel locally dated December 2007 that also appears on Exxons
website The oped States

Most of the worlds major economies import oil and natural gas to meet their

energy needs even though they may have large amounts of these resources at

home This includes the United States Today about 30 percent of total

energy demand is met by net imports of all energy types.

Access to imports will continue to play vital role as U.S energy demand grows
Meeting Americans needs in the future will require investments in energy across

wide range of geographic sources as well as continued commitment to

innovatiolL

Some have argued for closing doors to oiJ and gas imports and pursuing energy
independence This approach would reduce Americans choices and weaken the

international system of energy trade and investment that enables the development
of additional supplies

Americans should instead keep our doors open By investing in energy globally
we can help meet our energy needs locally And more energy from more
geographic sources around the world strengthens U.S energy and economic
secwity

In summary Exxon has clearly rejected the notion that the United States should
strive to achieve energy independence It there for cannot possibly have substantially
implenierited the Proponents shareholder proposal that requests Exxon to become the

industry leader. in .enabl the USA to become
energy independent

For the foregoing reasons the Company has faIled to overcome its burden
of proving that it has substantially implemented the Proponents shareholder proposal
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RULE 14a-8iX7

The Company totally misconstrues the Proponents proposal It does not ask

Exxon to take lobbying stand on any issue pending before Congress Rather it requests
the Company to take actions pertaining to its own business in no way can the proposal

reasonably be construed to seek to have the Corporation engage in political and

lobbying activities as claimed in the final full paragraph on page of Exxons letter

paragraph that sumniai zes the Companys iX7 argument Rather the proposal calls

upon Exxon itself to become the industry leader in moving the nation toward energy

independence

But even if the clear language of the Proponents proposal is disregarded

proposal that requests registrant to take stand on public issue does not render the

proposal matter of ordinaTy business See for example Exxon Mobil Corporation
February 25 2008

For the foregoing reasons the Company has filed to overcome its burden
of proving that The Proponents shareholder proposal is excludable by virtue of Rule

4a-8i7

In conclusion we request the Staff to infont the Company that the SEC proxy
rules require denial of the Companys no action request We would appreciate your
telephoning the undersigned at 941-349-6164 with respect to any questions in connection
with this matter or if the staff wishes any fwther information Faxes can be received at

the same number Please also note that the undersigned may be reached by mail or

express deiivery at the letterhead address or via the email address

Very truly yours

Paul euhauser

Attorney at Law

cc James Parsons Esq
Rev Michael Crosby

Leslie Ii Lowe

Laura Berry


