


number of quotations, and IWM ranks fifth (QQQQs ranks eighth). If the NYSEArca proposal
was implemented, these negative trends would continue in these two classes in the series priced

$3 and above.

Additionally, it is important to note that investors are already receiving the benefits of
penny quoting in these two classes under the current Pilot Program, since an overwhelming
majority of volume and trades in these two classes occurs in options quoted in penny increments.
For example, during the period June 1, 2009 through September 30, 2009, over 87% of IWM’s
contract volume and nearly 90% of its trades, and over 86% of SPY’s contract volume and over
87% of its trades, were in options quoted in pennies. Moreover, there does not appear to be
pressure on the minimum increment in these two classes in the series priced $3 and above.
During the past year and a half, IWM’s average spread width in series with a premium $3 or
greater has fluctuated between $.20 and $.34, increasing with market volatility. The average
spread width for SPY during this timeframe has been nearly identical, ranging between $.20 and

$.35.

Sincerely,

oS

Edward J. Joyce



