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Martha A. Pampel
Deputy Regulatory Counsel

VIA ELECTRONIC SUBMISSION

March 26, 2007

Jennifer J. Johnson
Secretary Board of Governors of the Federal Reserve System
20thStreet and Constitution Avenue, N.W.
Washington, D.C. 20051

Nancy M. Morris
Secretary
Securities and Exchange Commission
100 F Street, N.E.
Washington, D.C. 20549

Re: Definition of Terms and Exemptions Relating to the "Broker" Exceptions
for Banks (Regulation R); Federal Reserve Docket No. R-1274
SEC Release No. 34-54946 File No S7-22-06: 17 C.F.R. Parts 240 and
247; 71 Fed. Reg. 77522 (December 26,2007)

Dear Ms. Johnson and Ms. Morris:

On behalf of HSBC Bank USA, National Association ("HSBC Bank"), these
comments are submitted on proposed Regulation R (the "Proposed Rules"),
jointly issued by the Securities and Exchange Commission (the "Commission")
and the Board of Governors of the Federal Reserve System (collectively, the
"Agencies") to implement certain exceptions for banks from the definition of the
term "broker" under Section 3(a)(4) of the Securities Exchange Act of 1934, as
amended by the Gramm-Leach-Bliley Act ("GLBA").

We appreciate the joint efforts of the Agencies, which have resulted in a helpful
simplification of, and significant improvement over, the previous brokerage 'push-
out' proposals. The Proposed Rules should greatly enhance the ability of the
banks to continue offering their traditional activities, as contemplated by GLBA.
While pleased with the progress made in developing workable bank 'broker'
rules, we would suggest a few technical adjustments to and clarification of the
Proposed Rules. These are addressed at greater length in the comment letters
of the American Bankers Association and its affiliate, the ABA Securities
Association (collectively "ABASA") and The Clearing House ('TCH"). We refer
you to them and wish to highlight or expand on a number of comments made in
their letters.
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