


Notwithstanding the fact that the overwhelming majority of the 8,500 banks in this
country are well capitalized, that bank capital levels are largely unaffected by bank
stock prices, and that the FDIC serves as backstop in protecting depositors against
the loss of their insured deposits, our members, over the past weeks, have
witnessed bank customers equating precipitous drops in bank stock prices with the
safety of bank deposits. The emergency order could further exacerbate a loss of
confidence in the safety and soundness of this country’s banking industry.

The Commission’s emergency order prohibiting naked short selling should be
expanded to include publicly traded banks and bank holding companies. Without
such action, the potential exists that the Commission’s action could backfire and
disrupt an industry that is essential to the functioning of the economy.

Sincerely yours,

Edward L. Yingli%/

President and CEO
American Bankers Association

cc: Commissioner Paul Atkins
Commiissioner Kathleen Casey
Commissioner Elisse Walters





