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CAPITAL IS FLOWING
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Angel and Seed Financings
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Angel investors are a significant source of early stage capital.
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Source: 2021 Annual Report p. 23; Jeffery Sohl, “The Angel Market in 2020: Return of the Seed and Start-up stage Market for 

Angels,"  (2021) and Angel Capital Association, "Angel Funders Report 2021", (2021)



Angel and Seed Financings
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By deal count and value, angel and seed activity increased in 2021.
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Source: Q4 2021 PitchBook NVCA Venture Monitor 

https://files.pitchbook.com/website/files/pdf/Q4_2021_PitchBook_NVCA_Venture_Monitor.pdf
https://files.pitchbook.com/website/files/pdf/Q4_2021_PitchBook_NVCA_Venture_Monitor.pdf
https://files.pitchbook.com/website/files/pdf/Q4_2021_PitchBook_NVCA_Venture_Monitor.pdf


Angel and Seed Financings
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Q1 year-over-year angel and seed activity saw a similar increase in 2021.
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Source: Q4 2021 Pitchbook NVCA Venture Monitor

https://pitchbook.com/news/reports/q4-2021-pitchbook-nvca-venture-monitor
https://pitchbook.com/news/reports/q4-2021-pitchbook-nvca-venture-monitor


Venture Capital Financings
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Venture capital activity increased considerably in 2021, by deal count and 
value.
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Source: Q1 2022 PitchBook NVCA Venture Monitor First Look 

* As of March 31, 2022

https://files.pitchbook.com/website/files/pdf/Q4_2021_PitchBook_NVCA_Venture_Monitor.pdf
https://files.pitchbook.com/website/files/pdf/Q4_2021_PitchBook_NVCA_Venture_Monitor.pdf


Venture Capital Financings
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In Q4 2021, venture capital funding hit an all time high.

Michigan Celebrates Angels | May 3, 2022 

Source: CB Insights, “State of Venture Global 2021” (Jan. 12, 2022). 



Venture Capital Financings
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In Q1 2022, venture capital activity dipped slightly year-over-year from 2021 
but still well above prior years.
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Source: Q1 2022 PitchBook NVCA Venture Monitor First Look 

https://files.pitchbook.com/website/files/pdf/Q4_2021_PitchBook_NVCA_Venture_Monitor.pdf
https://files.pitchbook.com/website/files/pdf/Q4_2021_PitchBook_NVCA_Venture_Monitor.pdf
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WHERE IS CAPITAL GOING?
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Investments Remain Localized
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The distance between lead angel investor and the target company averages

Michigan Celebrates Angels | May 3, 2022 

only 37 miles

Source: 2021 Annual Report p. 25; Kyle Stanford, “Angels: Foundational Investors to VC,” PitchBook, (Sept. 1, 2020).



Investments Beyond Traditional Hubs
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Venture capital investment outside of Silicon Valley, Boston and New York 
continues to increase.
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Source: Rise of the Rest, “Beyond Silicon Valley: Coastal Dollars and Local Investors Accelerate Early-Stage Startup Funding Across the US”.  

https://files.pitchbook.com/website/files/pdf/Q4_2021_PitchBook_NVCA_Venture_Monitor.pdf


Women Business Owners and Investors
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Underrepresentation by gender persists. 
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For every dollar raised 
by men-CEOs in 2020, 

women-CEOs raised

93 cents

Source: 2021 Annual Report p. 41; Angel Capital Association, “Angel Funders Report 2021”.



Women Business Owners and Investors
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Investment yield rate among women seeking angel funding has trended up.
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Women constituted

33.6%
of entrepreneurs seeking 

angel capital in 2020
(up from 27.6% in 2019)

and had an investment yield rate of

28.1%
(up from 21.4% in 2019),
compared to a baseline 

rate of 30.8%.

Source: 2021 Annual Report p. 41;  Jeffery Sohl, “The Angel Market in 2020: Return of the Seed and Start-up stage Market for Angels,"  (2021) 
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Women remain underrepresented among angel investors.
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of angel investors in 
2020 were women, 
unchanged from 2019.

29.5%

Women Business Owners and Investors

Source: 2021 Annual Report p. 46;  Jeffery Sohl, “The Angel Market in 2020: Return of the Seed and Start-up stage Market for Angels,"  (2021) 



Minority Business Owners and Investors
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Investment yield rate among minorities seeking angel funding has trended up.
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Minorities constituted

5.3%
of entrepreneurs seeking 

angel capital in 2020 
(down from 9.3% in 2019)

and had an investment yield rate of

33.0%
(up from 22.0% in 2019),
compared to a baseline 

rate of 30.8%.

Source: 2021 Annual Report p. 50;  Jeffery Sohl, “The Angel Market in 2020: Return of the Seed and Start-up stage Market for Angels,"  (2021) 
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Minorities remain underrepresented among angel investors
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of angel investors in 
2020 were minorities, 
down from 7% in 2019.

5.5%

Minority Business Owners and Investors

Source: 2021 Annual Report p. 42;  Jeffery Sohl, “The Angel Market in 2020: Return of the Seed and Start-up stage Market for Angels,"  (2021) 
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WHERE ARE THE OBSTACLES?
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Running out of cash and an inability 
to raise new capital is the

Capital Needs

number 1 reason startups fail

Source: 2021 Annual Report p. 21; CBInsights, “The Top 12 Reasons Startups Fail,” (2021). 
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report challenges with

1/2 of newer entrepreneurs

Networks

networks and connections
compared to 1 in 3 entrepreneurs 
with mature businesses.

Source: 2021 Annual Report p. 21; Jessica Looze and Sameeksha Desai, "How Does COVID-19 Affect 

Challenges Facing Entrepreneurs? Trends by Business Age," (2021).
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report challenges with

1/2 of new entrepreneurs

Education

more than

information, education, 

2x
the rate for entrepreneurs 
with mature businesses.

knowledgeor —

Source: 2021 Annual Report p. 21; Jessica Looze and Sameeksha Desai, "How Does COVID-19 Affect 

Challenges Facing Entrepreneurs? Trends by Business Age," (2021).



POWERPOINT TEMPLATE21

Download a copy of our 
FY2021 Annual Report

https://www.sec.gov/oasb
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EMPOWERING  ENTREPRENEURS 
TO OVERCOME BARRIERS
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Resources and Tools
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www.sec.gov/capitalraising
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Resources and Tools
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Resources and Tools
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ENGAGE WITH US

smallbusiness@sec.gov www.sec.gov/oasb @SECGOV 

#SECSmallBiz


